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ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report
Questar Pipeline Company Dec. 31, 2001

03 Previous Name and Date of Change (If name changed during year)

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
180 East 100 South, Salt Lake City, Utah, 84111

05 Name of Contact Person 06 Title of Contact Person

Jeff Callor Supervisor

07 Address of Contact Person (Street, City, State, Zip Code)
180 East 100 South, Salt Lake City, Utah, 84111

08 Telephone of Contact Person, Including Area Code This Report Is: 10 Date of Report
(1) [XJAn Original (Mo, Da, Yr)
801-324-5249 (2) [JA Resubmission 12/31/2001
ATTESTATION

The undersigned officer certifies that he/she has examined the accompanying report; that to the best of his/her knowledge,
information, and belief, all statements of fact contained in the accompanying report are true and the accompanying report
is a correct statement of the business and affairs of the above named respondent in respect to each and every matter set
forth therein during the period from and including January 1 to and including December 31 of the year of the report.

11 Name 12 Title
David M. Curtis Controller
13 Signature 14 Date Signed
04/29/2002

Title 18, U.S.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or
Department of the United States any false, fictitious or fraudulent statements as to any matter within its
jurisdiction.
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Name of Respondent

This Report Is:

Questar Pipeline Company @ n Original

(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

List of Schedules (Natural Gas Company)

Enter in column (d) the terms "none,

for certain pages. Omit pages where the responses are "none," "not applicable," or "NA."

not applicable," or "NA" as appropriate, where no information or amounts have been reported

Title of Schedule Reference Date Revised Remarks
Line Page No.
No. @ (0) (© (d
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1 | General Information 101
2 | Control Over Respondent 102
3 | Corporations Controlled by Respondent 103
4 | Security Holders and Voting Powers 107
5 | Important Changes During the Year 108
6 | Comparative Balance Sheet 110-113
7 | Statement of Income for the Year 114-116
8 | Statement of Retained Earnings for the Year 118-119
9 | Statements of Cash Flows 120-121
10 | Notes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)
11 | Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization, and Depletion 200-201
12 | Gas Plantin Service 204-209
13 | Gas Property and Capacity Leased from Others 212 N/A
14 | Gas Property and Capacity Leased to Others 213
15 | Gas Plant Held for Future Use 214 N/A
16 | Construction Work in Progress-Gas 216
17 | General Description of Construction Overhead Procedure 218
18 | Accumulated Provision for Depreciation of Gas Utility Plant 219
19 | Gas Stored 220
20 | Investments 222-223 N/A
21 | Investments in Subsidiary Companies 224-225
22 | Prepayments 230
23 | Extraordinary Property Losses 230 N/A
24 | Unrecovered Plant and Regulatory Study Costs 230 N/A
25 | Other Regulatory Assets 232
26 | Miscellaneous Deferred Debits 233
27 | Accumulated Deferred Income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
28 | Capital Stock 250-251
29 | Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and
Installments Received on Capital Stock 252
30 [ Other Paid-in Capital 253
31 | Discount on Capital Stock 254 N/A
32 | Capital Stock Expense 254 N/A
33 | Securities issued or Assumed and Securities Refunded or Retired During the Year 255 N/A
34 | Long-Term Debt 256-257
35 [ Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259
36 | Unamortized Loss and Gain on Reacquired Debt 260
37 | Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 261

FERC FORM NO. 2 (12-96) Page 2




Name of Respondent

Questar Pipeline Company

This Report Is:
) n Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

List of Schedules (Natural Gas Company) (continued)

Enter in column (d) the terms "none,

for certain pages. Omit pages where the responses are "none," "not applicable," or "NA."

" "not applicable,"” or "NA" as appropriate, where no information or amounts have been reported

Title of Schedule Reference Date Revised Remarks

Line Page No.
No. @ (0) (© (d
38 | Taxes Accrued, Prepaid, and Charged During Year 262-263
39 | Miscellaneous Current and Accrued Liabilities 268
40 | Other Deferred Credits 269
41 | Accumulated Deferred Income Taxes-Other Property 274-275
42 | Accumulated Deferred Income Taxes-Other 276-277
43 | Other Regulatory Liabilities 278

INCOME ACCOUNT SUPPORTING SCHEDULES
44 | Gas Operating Revenues 300-301
45 | Revenues from Transportation of Gas of Others Through Gathering Facilities 302-303 N/A
46 | Revenues from Transportation of Gas of Others Through Transmission Facilities 304-305
47 | Revenues from Storage Gas of Others 306-307
48 | Other Gas Revenues 308
49 | Gas Operation and Maintenance Expenses 317-325
50 | Exchange and Imbalance Transactions 328
51 | Gas Used in Utility Operations 331
52 | Transmission and Compression of Gas by Others 332
53 [ Other Gas Supply Expenses 334
54 | Miscellaneous General Expenses-Gas 335
55 | Depreciation, Depletion, and Amortization of Gas Plant 336-338
56 | Particulars Concerning Certain Income Deduction and Interest Charges Accounts 340

COMMON SECTION
57 | Regulatory Commission Expenses 350-351
58 | Distribution of Salaries and Wages 354-355
59 [ Charges for Outside Professional and Other Consultative Services 357

GAS PLANT STATISTICAL DATA
60 | Compressor Stations 508-509
61 | Gas Storage Projects 512-513
62 | Transmission Lines 514
63 | Transmission System Peak Deliveries 518
64 | Auxiliary Peaking Facilities 519
65 | Gas Account-Natural Gas 520
66 | System Map 522
67 | Footnote Reference 551
68 [ Footnote Text 5562
69 | Stockholder's Reports (check appropriate box)

Four copies will be submitted
|:| No annual report to stockholders is prepared
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Name of Respondent This Report Is: E)ate of Rep)ort Year of Report
. Q) n Original Mo, Da, Yr
Questar Pipeline Company @ m Resubmission 12/31/2001 Dec. 31, 2001

General Information

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general corporate books are kept and address of office
where any other corporate books of account are kept, if different from that where the general corporate books are kept.

David M. Curtis

Controller

180 East 100 South

Salt Lake City, Utah 84111

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a special law, give reference to such law. If not
incorporated, state that fact and give the type of organization and the date organized.

Utah
01-02-75

3. If atany time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c)
the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased.

None

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated.

Colorado - Transportation of Natural Gas
Utah - Transportation and Storage of Natural Gas
Wyoming - Transportation and Storage of Natural Gas

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your previous year's certified financial
statements?

(1) [] Yes... Enter the date when such independent accountant was initially engaged:

) No
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Name of Respondent

Questar Pipeline Company

This Report Is:
) n Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Control Over Respondent

1. Reportin column (a) the names of all corporations, partnerships, business trusts, and similar organizations that directly, indirectly,
or jointly held control (see page 103 for definition of control) over the respondent at the end of the year. If control is in a holding
company organization, report in a footnote the chain of organization.

2. If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust is maintained,
and the purpose of the trust.

3. In column (b) designate type of control over the respondent. Report an "M" if the company is the main parent or controlling
company having ultimate control over the respondent. Otherwise, report a "D" for direct, an "I" for indirect, or a "J" for joint control.

Line
No.

Company Name

(@)

Type of Control

(b)

State of
Incorporation

(©)

Percent Voting
Stock Owned

(d)

Questar Regulated Services Company
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[Schedule Page: 102 Line No.:1 Column: d

All shares of common stock of Questar Pipeline Company are owned by Questar Regulated Services Company. All shares of
common stock of Questar Regulated Services Company are owned by Questar Corporation.
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Name of Respondent

Questar Pipeline Company

This Report Is:
Q) n Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

12/31/2001 Dec. 31, 2001

Corporations Controlled by Respondent

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by

respondent at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.
2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held,
naming any intermediaries involved.
3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

4. In column (b) designate type of control of the respondent as "D" for direct, an "I" for indirect, or a "J" for joint control.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary that exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual
agreement or understanding between two or more parties who together have control within the meaning of the definition of control in
the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line
No.

Name of Com

pany Controlled

(@)

Type of Control

(b)

Kind of Business

(©)

Percent Voting
Stock Owned

(d)

Footnote
Reference

(€)

TransColorado Gas Transmis

sion Company

Transporter of Natural Gas 50

Not used

Overthrust Pipeline Company

Transporter of Natural Gas 72

Not used

Questar Southern Trails Pipel

ine Company

Transporter of Natural Gas 100

Not used

Questar Transportation Services

O|lO|«]|«

Natural Gas Processing 100

Not used
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[Schedule Page: 103 Line No.:2 Column: d

Questar Pipeline acquired an additional 18% of Overthrust Pipeline in January 2002 bringing its ownership percentage to 90%.
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Name of Respondent This Report Is: Date of Report Year of Report
ik

ipeli (1) An Original (Mo, Da, Yr)
QoS Tpeine comeen (2) [ JAResubmission 12/31/2001 Dec. 31, 2001

Security Holders and Voting Powers

1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book
or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent,
and state the number of votes that each could cast on that date if a meeting were held. If any such holder held in trust, give in a
footnote the known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary interests in
the trust. If the company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the
year, or if since it compiled the previous list of stockholders, some other class of security has become vested with voting rights, then
show such 10 security holders as of the close of the year. Arrange the names of the security holders in the order of voting power,
commencing with the highest. Show in column (a) the titles of officers and directors included in such list of 10 security holders.

2. If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with
voting rights and give other important details concerning the voting rights of such security. State whether voting rights are actual or
contingent; if contingent, describe the contingency.

3. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the determination
of corporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of
the respondent or any securities or other assets owned by the respondent, including prices, expiration dates, and other material
information relating to exercise of the options, warrants, or rights. Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security holders is entitled to purchase. This instruction is inapplicable to convertible
securities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants,

1. Give date of the latest closing of the stock 2. State the total number of votes cast at the latest general 3. Give the date and place of

book prior to end of year, and, in a footnote, state meeting prior to the end of year for election of directors of the such meeting:

the purpose of such closing: respondent and number of such votes cast by proxy.

May 15, 2001
112312001 Total: 6550843 1140 West 200 South
By Proxy: Salt Lake City, Utah
VOTING SECURITIES
4. Number of votes as of (date): 12/31/2001
Line Name (Title) and Address of Total Votes Common Stock Preferred Stock Other
No. Security Holder
@ (b) (©) (d) (e)

5 TOTAL votes of all voting securities 6,550,843 6,550,843
6 TOTAL number of security holders 1 1
7 TOTAL votes of security holders listed below 6,550,843 6,550,843
8 Questar Regulated Services Comapany
9 180 East 100 South
10 | Salt Lake City, Utah 84111
11
12
13
14
15
16
17
18
19
20
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Name of Respondent This Report is: Date of Report |Year of Report
(1) X An Original (Mo, Da, Yr)
Questar Pipeline Company (2) _ A Resubmission 12/31/2001 Dec 31, 2001

Important Changes During the Year

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the
inquiries. Answer each inquiry. Enter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the
schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were
acquired. If the franchise rights were acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies
involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to Commission
authorization.

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission
authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective
dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such
authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or
ceased and cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approximate
annual revenues of each class of service.

Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase
contract or otherwise, giving location and approximate total gas volumes available, period of contracts, and other parties to any such
arrangements, etc.

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including
ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was
assumed and amount of the obligation. Cite Commission authorization if any was required.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings
culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director,
security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a
material interest.

11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate amount of
increase or decrease for each revenue classification. State the number of customers affected.

1. None
2. None
3. None
4. None

5. Important Extensions of Respondant’s Transmission System

Docket Nos. CP00-68-000, -001: Pursuant to the FERC order (95 FERC { 61,404) issued June 14, 2001, QP
on July 2, 2001, commenced construction of (1) 75-mile, 24-inch diameter Main Line No. 104, extending from

Price, Utah, to an interconnection with Kern River Gas Transmission Company near Elberta, Utah, and (2) twc
Solar Taurus 60/C404 gas turbine-engine-driven centrifugal compressors, totaling 14,950 ISO (approximately
11,323 site-rated) compression horsepower, at QPC's existing Oak Spring Compressor Station. QPC's south
transmission expansion project was completed and placed in service November 19, 2001.

6. None
7. None

8. Respondant did not make a general rate increase during 2001. A small adjustment was made for the mer

[FERC FORM NO. 2 (12-96) Page 108 |




Name of Respondent This Report is: Date of Report |Year of Report

(1) X An Original (Mo, Da, Yr)

Questar Pipeline Company (2) _ A Resubmission 12/31/2001 Dec 31, 2001
Important Changes During the Year

budget based upon local and regional surveys. The amount of individual salary adjustment is controlled throu
a merit matrix, which dictates progression through salary ranges. Employees are also paid an incentive basec
upon meeting specific income goals and operating efficiencies.

9. Status of Materially Important Legal Proceedings.

(a) Docket No. RP02-96, By order issued December 18, 2001,the Commission approved QPC's November 3
2001, fuel reimbursement filing changing its fuel reimbursement percentage from 0.8% to 1.6% effective
January 1, 2002.

(b) RP0O1-329, filed May 4, 2001, filed in compliance with the Commission's Order No. 587-M in Docket No.
RM96-1-015 that incorporate tariff revisions that incorporate the standards of the Gas Industry Standards Boa
This filing was approved by letter order dated November 14, 2001.

(c) KN TransColorado, Inc. v. Questar Corporation

Questar TransColorado, Inc. (QTC) and its partner, KN TransColorado, Inc., (KNTC) in the TransColorado Ga
Transmission Company (TransColorado) are involved in a complex lawsuit that is pending in a state district
court in Colorado. At the center of the lawsuit is the validity of a contractual right claimed by QTC to put its
50% interest in TransColorado to KNTC during the 12-month period beginning March 31, 2001. The current
value of the put is $118 million.

KNTC filed a lawsuit in June of 2000 alleging that Questar Pipeline and its affiliates breached their fiduciary
duties to TransColorado and KNTC by constructing and operating a pipeline (Questar Pipeline's Main Line 10¢
that would compete with TransColorado, rendering TransColorado economically unviable. KNTC is seeking
damages in excess of $150 million plus punitive damages; a declaratory judgment that KNTC's obligation to
purchase QTC's interest in the project be declared void and unenforceable; and a dissolution of the partnershi
under Colorado law. QTC and its affiliates subsequently filed a counterclaim and third-party complaint agains
KNTC and named affiliates, including Kinder Morgan, Inc., seeking a declaratory judgement that its contractua
right to exercise the put is binding and enforceable, and damages

of at least $185 million.

The parties entered into a standstill agreement that preserves the claims made by Questar and KNTC
pending the resolution of the litigation. On December 31, 2000, QTC gave notice of its election to exercise its
contractual right to sell its 50% interest in TransColorado to KNTC.

The parties have engaged in extensive discovery proceedings and used a special master to review some issu
raised in discovery. The trial began April 1, 2002.

(d) Grynberg lawsuits

Questar affiliates are named defendants in a lawsuit filed by independent gas producer Jack J. Grynberg unde
the Federal False Claims Act. This case and all substantially similar cases filed by Grynberg against other
pipelines and their affiliates have been consolidated for discovery and pre-trial rulings in Wyoming federal
district court. The cases involve allegations of industry wide mismeasurement and undervaluation of gas on
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Name of Respondent This Report is: Date of Report |Year of Report
(1) X An Original (Mo, Da, Yr)
Questar Pipeline Company (2) _ A Resubmission 12/31/2001 Dec 31, 2001

Important Changes During the Year

which royalty payments are due the federal government. The complaint seeks treble damages and imposition
civil penalties. The Wyoming district court judge denied the defendant's initial motion to dismiss. No motions
are currently pending.

Grynberg filed a case against Questar Pipeline, Questar Energy Trading and Questar Gas Management in Utz
state district court, alleging mismeasurement of gas volumes attributable to his working ownership interest in &
specified property in southwestern Wyoming. Grynberg alleged breach of contract, negligent misrepresentatic
fraud, breach of fiduciary duty, etc. On March 13, 2001, the trial judge granted defendants' motion to dismiss tf
case, and Grynberg appealed that ruling to the Utah Supreme Court. Briefing of the case has been completed
but no date for argument has been set.

(e) Will Price v. Gas Pipelines et al. (formerly Quinque Operating Co. v. Gas Pipelines)

Questar Pipeline and Questar's subsidiaries are named defendants in a purported nationwide class action
alleging mismeasurement of volumes and heating content of gas produced from private and state lands. The
plaintiffs are alleging a conspiracy among the defendants to set industry standards that undermeasure gas. TI
defendants have filed motions to dismiss the pending actions for lack of personal jurisdiction and for failure to
state a claim. The producer's complaint does not include a request for any specific monetary damages.

(f) Other Legal Proceedings

There are various other legal proceedings against Questar Pipeline. While it is not currently possible to predic
or determine the outcomes of these proceedings, it is the opinion of management that the outcomes will not
have a material adverse effect on the Company's results of operations, financial position or liquidity.

10. None

11. None
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Name of Respondent This Report Is:
- 1) n Original
uestar Pipeline Compan (
Q P pany (2) [ ]2 Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Comparative Balance Sheet (Assets and Other Debits)

Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
(in dollars) (in dollars)
(a) (b) (c) (d)

2 Utility Plant (101-106, 114) 200-201 605,640,280 508,526,772
3 Construction Work in Progress (107) 200-201 38,773,444 26,617,729
4 TOTAL Utility Plant (Total of lines 2 and 3) 200-201 644,413,724 535,144,501
5 (Less) Accum. Provision for Depr., Amort., Depl. (108, 111, 115) 253,789,202 241,243,342
6 Net Utility Plant (Total of line 4 less 5) 390,624,522 293,901,159
7 Nuclear Fuel (120.1 thru 120.4, and 120.6) 0 0
8 (Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5) 0 0
9 Nuclear Fuel (Total of line 7 less 8) 0 0
10 | Net Utility Plant (Total of lines 6 and 9) 390,624,522 293,901,159
11 | Utility Plant Adjustments (116) 122 0 0
12 | Gas Stored-Base Gas (117.1) 220 102,214,506 100,207,370
13 [ System Balancing Gas (117.2) 220 2,912,406 3,889,109
14 | Gas Stored in Reservoirs and Pipelines-Noncurrent (117.3) 220 0 0
15 | Gas Owned to System Gas (117.4) 220 0 0
16 | OTHER PROPERTY AND INVESTMENTS _
17 | Nonutility Property (121) 0 0
18 | (Less) Accum. Provision for Depreciation and Amortization (122) 0 0
19 | Investments in Associated Companies (123) 222-223 0 0
20 | Investments in Subsidiary Companies (123.1) 224-225 159,074,772 53,490,913
21 | (For Cost of Account 123.1 See Footnote Page 224, line 40) _
22 | Noncurrent Portion of Allowances 0 0
23 | Other Investments (124) 222-223 0 0
24 | Special Funds (125 thru 128) 393,618 342,981
25 TOTAL Other Property and Investments (Total of lines 17-20, 22-24) 159,468,390 53,833,894
26 | CURRENT AND ACCRUED ASSETS _
27 | Cash (131) 388,459 1,731,602
28 | Special Deposits (132-134) 0 0
29 | Working Funds (135) 0 0
30 | Temporary Cash Investments (136) 222-223 0 0
31 | Notes Receivable (141) 0 0
32 | Customer Accounts Receivable (142) 5,085,637 6,944,405
33 | Other Accounts Receivable (143) 860,192 672,880
34 | (Less) Accum. Provision for Uncollectible Accounts - Credit (144) 0 0
35 | Notes Receivable from Associated Companies (145) 72,100,000 68,300,000
36 | Accounts Receivable from Associated Companies (146) 1,566,194 1,733,334
37 | Fuel Stock (151) 0 0
38 | Fuel Stock Expenses Undistributed (152) 0 0
39 | Residuals (Elec) and Extracted Products (Gas) (153) 0 0
40 | Plant Materials and Operating Supplies (154) 2,640,532 2,289,892
41 | Merchandise (155) 0 0
42 | Other Materials and Supplies (156) 0 0
43 | Nuclear Materials Held for Sale (157) 0 0
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Name of Respondent This rt Is:_ _ DNellte Bf R$port Year of Report
Questar Pipeline Company g; nRCe)gL?g::ilssion ( ](_)'2/3?’/20"())1 Dec. 31, 2001
Comparative Balance Sheet (Assets and Other Debits)(continued)
Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
(in dollars) (in dollars)
(a) (b) (c) (d)

44 | Allowances (158.1 and 158.2) 0 0
45 | (Less) Noncurrent Portion of Allowances 0 0
46 | Stores Expense Undistributed (163) ( 312,651) ( 13,628)
47 | Gas Stored Underground-Current (164.1) 220 0 0
48 | Liquefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 220 0 0
49 | Prepayments (165) 230 617,224 458,099
50 | Advances for Gas (166 thru 167) 0 0
51 | Interest and Dividends Receivable (171) 0 0
52 | Rents Receivable (172) 0 0
53 | Accrued Utility Revenues (173) 0 0
54 | Miscellaneous Current and Accrued Assets (174) 961,980 1,992,414
55 TOTAL Current and Accrued Assets (Total of lines 27 thru 54) 83,907,567 84,108,998
57 | Unamortized Debt Expense (181) 3,558,200 2,263,257
58 | Extraordinary Property Losses (182.1) 230 0 0
59 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
60 | Other Regulatory Assets (182.3) 232 6,002,074 6,117,233
61 | Preliminary Survey and Investigation Charges (Electric)(183) 0 0
62 | Preliminary Survey and Investigation Charges (Gas)(183.1 and 183.2) 0 275,894
63 | Clearing Accounts (184) ( 448,971) ( 642,914)
64 | Temporary Facilities (185) 0 0
65 | Miscellaneous Deferred Debits (186) 233 479,376 4,000,049
66 | Deferred Losses from Disposition of Utility Plant (187) 0 0
67 | Research, Development, and Demonstration Expend. (188) 0 0
68 | Unamortized Loss on Reacquired Debt (189) 8,828,443 4,079,457
69 | Accumulated Deferred Income Taxes (190) 234-235 2,631,072 2,628,740
70 | Unrecovered Purchased Gas Costs (191) 0 0
71 TOTAL Deferred Debits (Total of lines 57 thru 70) 21,050,194 18,721,716
72 TOTAL Assets and Other Debits (Total of lines 10-15,25,55,and 71) 760,177,585 554,662,246
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Name of Respondent This Report Is: Date of Report Year of Report
Q) n Original (Mo, Da, Yr)

Questar Pipeline Company ) m Resubmission 12/31/2001 Dec. 31, 2001
Comparative Balance Sheet (Liabilities and Other Credits)
Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
(in dollars) (in dollars)
(a) (b) (c) (d)
1 | PROPRIETARY CAPITAL T
2 Common Stock Issued (201) 250-251 6,550,843 6,550,843
3 Preferred Stock Issued (204) 250-251 0 0
4 Capital Stock Subscribed (202, 205) 252 0 0
5 Stock Liability for Conversion (203, 206) 252 0 0
6 Premium on Capital Stock (207) 252 124,910,906 124,910,906
7 Other Paid-In Capital (208-211) 253 17,122,500 17,122,500
8 Installments Received on Capital Stock (212) 252 0 0
9 (Less) Discount on Capital Stock (213) 254 0 0
10 | (Less) Capital Stock Expense (214) 254 0 0
11 Retained Earnings (215, 215.1, 216) 118-119 79,427,001 74,654,401
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 14,865,050 12,397,192
13 | (Less) Reacquired Capital Stock (217) 250-251 0 0
14 TOTAL Proprietary Capital (Total of lines 2 thru 13) 242,876,300 235,635,842
16 | Bonds (221) 256-257 0 115,000,000
17 | (Less) Reacquired Bonds (222) 256-257 0 0
18 | Advances from Associated Companies (223) 256-257 0 0
19 [ Other Long-Term Debt (224) 256-257 310,400,000 130,400,000
20 | Unamortized Premium on Long-Term Debt (225) 258-259 0 0
21 | (Less) Unamortized Discount on Long-Term Debt-Dr (226) 258-259 334,693 379,766
22 | (Less) Current Portion of Long-Term Debt 0 0
23 TOTAL Long-Term Debt (Total of lines 16 thru 22) 310,065,307 245,020,234
24 | OTHER NONCURRENT LIABILITIES _
25 | Obligations Under Capital Leases-Noncurrent (227) 0 0
26 | Accumulated Provision for Property Insurance (228.1) 0 0
27 | Accumulated Provision for Injuries and Damages (228.2) 0 0
28 | Accumulated Provision for Pensions and Benefits (228.3) 0 0
29 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
30 | Accumulated Provision for Rate Refunds (229) 0 0
31 TOTAL Other Noncurrent Liabilities (Total of lines 25 thru 30) 0 0

FERC FORM NO. 2 (12-96) Page 112



Name of Respondent This Report Is: Date of Report Year of Report
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@ oo | Mentm | v s
Comparative Balance Sheet (Liabilities and Other Credits)(continued)
Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
(in dollars) (in dollars)
(a) (b) (c) (d)
32 | CURRENT AND ACCRUED LIABILITIES T
33 | Current Portion of Long-Term Debt 0 0
34 | Notes Payable (231) 100,000,000 0
35 | Accounts Payable (232) 7,790,159 3,177,689
36 | Notes Payable to Associated Companies (233) 18,300,000 0
37 | Accounts Payable to Associated Companies (234) 4,019,711 2,355,966
38 | Customer Deposits (235) 0 0
39 | Taxes Accrued (236) 262-263 3,412,917 1,969,414
40 | Interest Accrued (237) 2,380,000 1,625,129
41 | Dividends Declared (238) 0 0
42 | Matured Long-Term Debt (239) 0 0
43 | Matured Interest (240) 0 0
44 | Tax Collections Payable (241) 4,300 4,249
45 | Miscellaneous Current and Accrued Liabilities (242) 268 159,644 153,413
46 | Obligations Under Capital Leases-Current (243) 0 0
47 TOTAL Current and Accrued Liabilities (Total of lines 33 thru 46) 136,066,731 9,285,860
48 | DEFERRED CREDITS T
49 | Customer Advances for Construction (252) 0 0
50 | Accumulated Deferred Investment Tax Credits (255) 5,863 11,799
51 | Deferred Gains from Disposition of Utility Plant (256) 0 0
52 | Other Deferred Credits (253) 269 4,149,509 6,214,373
53 | Other Regulatory Liabilities (254) 278 2,262,540 1,286,746
54 | Unamortized Gain on Reacquired Debt (257) 260 0 0
55 | Accumulated Deferred Income Taxes (281-283) 64,751,335 57,207,392
56 TOTAL Deferred Credits (Total of lines 49 thru 55) 71,169,247 64,720,310
57 TOTAL Liabilities and Other Credits (Total of lines 14,23,31,47,and 56) 760,177,585 554,662,246
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Name of Respondent This Report Is: (Date of Rep)ort Year of Report
. Q) n Original Mo, Da, Yr.
Questar Pipeline Company @ m Resubmission 12/31/2001 Dec. 31, 2001

Statement of Income for the Year

1. Report amounts for accounts 412 and 413, Revenue and Expenses from Utility Plant Leased to Others, in another utility column
(i,)) in a similar manner to a utility department. Spread the amount(s) over lines 2 thru 24 as appropriate. Include these amounts in
columns (c) and (d) totals.

2. Report amounts in discount 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

3. Report data for lines 7, 9, and 10 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1, and 407.2.

Line Title of Account Reference Total Total

No. Page Number Current Year Previous Year

(in dollars) (in dollars)
(a) (b) (c) (d)

1 | UTILITY OPERATING INCOME s
2 Gas Operating Revenues (400) 300-301
3 Operating Expenses ’—’—
4 Operation Expenses (401) 317-325 39,219,643 36,885,551
5 Maintenance Expenses (402) 317-325 5,781,828 5,319,874
6 Depreciation Expense (403) 336-338 14,835,444 14,340,742
7 Amortization and Depletion of Utility Plant (404-405) 336-338 ( 630,975) 477,788
8 Amortization of Utility Plant Acu. Adjustment (406) 336-338 0 0

9 Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1) 0 0
10 Amortization of Conversion Expenses (407.2) 0 0
11 Regulatory Debits (407.3) 0 0
12 (Less) Regulatory Credits (407.4) 0 0
13 Taxes Other than Income Taxes (408.1) 262-263 2,846,595 2,619,928
14 Income Taxes-Federal (409.1) 262-263 9,016,230 9,384,459
15 Income Taxes-Other (409.1) 262-263 706,359 305,700
16 Provision of Deferred Income Taxes (410.1) 234-235 4,349,248 2,451,893
17 (Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 0 0
18 Investment Tax Credit Adjustment-Net (411.4) 0 0
19 (Less) Gains from Disposition of Utility Plant (411.6) 0 0
20 Losses from Disposition of Utility Plant (411.7) 0 0
21 (Less) Gains from Disposition of Allowances (411.8) 0 0
22 Losses from Disposition of Allowances (411.9) 0 0
23 TOTAL Utility Operating Expenses (Total of lines 4 thru 22) 76,124,372 71,785,935
24 Net Utility Operating Income (Total of lines 2 less 23) (Carry forward to page 116, line 25) 42,182,428 41,791,504
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Statement of Income for the Year(continued)
Line Title of Account Reference Total Total
No. Page Number Current Year Previous Year
(in dollars) (in dollars)
@ (b) (©) (d)
25 Net Utility Operating Income (Carried forward from page 114) 42,182,428 41,791,504
26 | OTHER INCOME AND DEDUCTIONS s
27 | Other Income ’—’—
28 Nonutility Operating Income ’—’—
29 Revenues form Merchandising, Jobbing and Contract Work (415) 0 0
30 (Less) Costs and Expense of Merchandising, Job & Contract Work (416) 0 0
31 Revenues from Nonutility Operations (417) 0 0
32 (Less) Expenses of Nonutility Operations (417.1) 0 0
33 Nonoperating Rental Income 0 0
34 Equity in Earnings of Subsidiary Companies (418.1) 119 2,467,858 3,907,649
35 Interest and Dividend Income (419) 3,604,074 3,260,691
36 Allowance for Other Funds Used During Construction (419.1) 1,717,216 415,381
37 Miscellaneous Nonoperating Income (421) 190,835 431,272
38 Gain on Disposition of Property (421.1) 329,675 214,455
39 TOTAL Other Income (Total of lines 29 thru 38) 8,309,658 8,229,448
40 | Other Income Deductions
41 Loss on Disposition of Property (421.2) 13,348 8,976
42 Miscellaneous Amortization (425) 0 0
43 Miscellaneous Income Deductions (426.1 thru 426.5) 340 127,639 228,061
44 TOTAL Other Income Deductions (Total of lines 41 thru 43) 340 140,987 237,037
45 | Taxes Applic. to Other Income and Deductions
46 Taxes Other than Income Taxes (408.2) 262-263 0 0
a7 Income Taxes-Federal (409.2) 262-263 ( 1,634,466) (  4,522,573)
48 Income Taxes-Other (409.2) 262-263 ( 210,194) 232,829
49 Provision for Deferred Income Taxes (410.2) 234-235 3,228,810 4,336,924
50 (Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235 0 0
51 Investment Tax Credit Adjustments-Net (411.5) 0 0
52 (Less) Investment Tax Credits (420) 5,937 5,915
53 TOTAL Taxes on Other Income and Deductions (Total of lines 46-52) 1,378,213 41,265
54 Net Other Income and Deductions (Total of lines 39, 44, 53) 6,790,458 7,951,146
56 Interest on Long-Term Debt (427) 18,716,381 19,505,466
57 Amortization of Debt Disc. and Expense (428) 258-259 241,360 192,402
58 Amortization of Loss on Reacquired Debt (428.1) 485,514 318,882
59 (Less) Amortization of Premium on Debt-Credit (429) 258-259 0 0
60 (Less) Amortization of Gain on Reacquired Debt-Credit (429.1) 0 0
61 Interest on Debt to Associated Companies (430) 340 290,805 259,726
62 Other Interest Expense (431) 340 838,462 82,328
63 (Less) Allowance for Borrowed Funds Used During Construction-Credit (432) 1,340,095 441,071
64 Net Interest Charges (Total of lines 56 thru 63) 19,232,427 19,917,733
65 Income Before Extraordinary Items (Total of lines 25,54 and 64) 29,740,459 29,824,917
66 | EXTRAORDINARY ITEMS
67 Extraordinary Income (434) 0 0
68 (Less) Extraordinary Deductions (435) 0 0
69 Net Extraordinary Items (Total of line 67 less line 68) 0 0
70 Income Taxes-Federal and Other (409.3) 262-263 0 0
71 Extraordinary ltems after Taxes (Total of line 69 less line 70) 0 0
72 Net Income (Total of lines 65 and 71) 29,740,459 29,824,917
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Name of Respondent

Questar Pipeline Company

This Report Is:
Q) n Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Statement of Income for the Year

4. Explain in a footnote if the previous year's figures are different from those reported in prior reports.
5. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles, lines 2 to 23, and
report the information in the blank space on page 122 or in a supplemental statement.

Line Elec. Utility Elec. Utility Gas Utility Gas Utility Other Utility Other Utility

No. Current Year Previous Year Current Year Previous Year Current Year Previous Year

(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars)
. (€) (f) (9) (h) (i) ()

L I A O
L ol o  meweao| amswam] o] o]
[ | A N
[ 0 0 39,219,643 36,885,551 0 0

5 0 0 5,781,828 5,319,874 0 0

6 0 0 14,835,444 14,340,742 0 0

7 0 0 (  630,975) 477,788 0 0

8 0 0 0 0 0 0

9 0 0 0 0 0 0

10 0 0 0 0 0 0

11 0 0 0 0 0 0

12 0 0 0 0 0 0

13 0 0 2,846,595 2,619,928 0 0

14 0 0 9,016,230 9,384,459 0 0

15 0 0 706,359 305,700 0 0

16 0 0 4,349,248 2,451,893 0 0

17 0 0 0 0 0 0

18 0 0 0 0 0 0

19 0 0 0 0 0 0

20 0 0 0 0 0 0

21 0 0 0 0 0 0

22 0 0 0 0 0 0

23 0 0 76,124,372 71,785,935 0 0

24 0 0 42,182,428 41,791,444 0 60
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Name of Respondent This Report Is: Date of Report Year of Report
Q) n Original (Mo, Da, Yr)

Questar Pipeline Company @) m Resubmission 12/31/2001 Dec. 31, 2001

Statement of Retained Earnings for the Year

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436-439 inclusive). Show the contra primary account
affected in column (b).

3. State the purpose and amount for each reservation or appropriation of retained earnings.

4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow by credit, then debhit items, in that order.

5. Show dividends for each class and series of capital stock.

Contra Primary Current Year Previous Year
Line Item Account Affected Amount Amount
No. (in dollars) (indollars)

(@) (b) © (d)

UNAPPROPIATED RETAINED EARNINGS

2 Changes

1 | Balance--Beginning of Year ] 74,654,401 70,237,133

3 Adjustments to Retained Earnings (Account 439)

3.01| Credit:

3.02 | Credit:

3.03 | Credit:

3.04 | Credit:

3.05| Credit:

3.06 | Credit:

3.07 | Credit:

3.08 | Credit:

3.09 | Credit:

3.10 | Credit:

4 TOTAL Credits to Retained Earnings (Account 439) (Total of lines 3.01 to 3.?)

4.01 | Debit:

4.02 | Debit:

4.03 | Debit:

4.04 | Debit:

4.05 | Debit:

4.06 | Debit:

4.07 | Debit:

4.08 | Debit:

4.09 | Debit:

4.10 | Debit:

5 TOTAL Debits to Retained Earnings (Account 439) (Total of lines 4.01 to 4.7)

6 Balance Transferred from Income (Acct 433 less Acct 418.1) 27,272,600 25,917,268

7 Appropiations of Retained Earnings (Account 436)

7.01

7.02

7.03

7.04

7.05

7.06

7.07

7.08

7.09

7.10

8 TOTAL Appropriations of Retained Earnings (Account 436) (Total of lines 7.01 to

9.01

9.02

9.02

9.03

9.04

9.05

9.06

9.07

9.08
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Name of Respondent This Report Is:
Q) n Original

uestar Pipeline Compan
Q P pany (2) [ ]2 Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Statement of Retained Earnings for the Year (continued)

6. Show separately the State and Federal income tax effect of items shown in Account 439, Adjustments to Retained Earnings.

be reserved or appropriated as well as the totals eventually to be accumulated.

7. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be recurrent; state the number and annual amounts to

8. Atlines 3,4,7,9, 11, and 15, add rows as necessary to report all data. When rows are added, the additional row numbers should follow in sequence, e.g., 3.01, 3.02, etc.

Current Year Previous Year
Line Item Amount Amount
No. (in dollars) (in dollars)
(@) (©) (d)
9.09
9.10

10 TOTAL Dividends Declared-Preferred Stock (Account 437) (Total of lines 9.01 to 9
11 Dividends Declared-Common Stock (Account 438)
11.01] First Quarter

5,625,000

5,375,000

11.02| Second Quarter

5,625,000

5,375,000

11.03| Third Quarter

5,625,000

5,375,000

11.04] Fourth Quarter

— |~~~

)
)
)
5,625,000)

—~ |~~~

)
)
)
5,375,000)

11.05

11.06

11.07

11.08

11.09

11.10

12 TOTAL Dividends Declared-Common Stock (Account 438) (Total of lines 11.01 to 11.

( 22,500,000)

( 21,500,000)

13 Transfers from Account 216.1, Unappropriated Undistributed Subsidiary Earnings

14 Balance-End of Year (Total of lines 1, 4, 5, 6, 8, 10, 12 and 13)

APPROPRIATED RETAINED EARNINGS (Account 215)

15.01

79,427,001

74,654,401

15.02

15.03

15.04

15.05

15.06

15.07

15.08

15.09

15.10

16 | TOTAL Appropriated Retained Earnings (Account 215)

APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL (Account 215.1)

17 | TOTAL Appropriated Retained Earmings-Amortization Reserve, Federal (Account 215.

18 | TOTAL Appropriated Retained Eamings (Account 215, 215.1) (Total of lines 16 and

19 | TOTAL Retained Earnings (Account 215, 215.1, 216) (Total of lines 14 and 18)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

20 Balance-Beginning of Year (Debit or Credit)

79,427,001

12,397,192

74,654,401

8,489,543

21 Equity in Earnings for Year (Credit) (Account 418.1)

2,467,858

3,907,649

22 (Less) Dividends Received (Debit)

23 | Other Changes (Explain)

24 Balance-End of Year

14,865,050

12,397,192
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Name of Respondent This Report Is: Date of Report Year of Report
) n Original (Mo, Da, Yr)

Questar Pipeline Company @) m Resubmission 12/31/2001 Dec. 31, 2001

Statement of Cash Flows

1. Information about noncash investing and financing activities should be provided on page 122. Provide also on page 122 a reconciliation between
"Cash and Cash Equivalents at End of Year" with related amounts on the balance sheet.

2. Under "Other" specify significant amounts and group others.

3. Operating Activities-Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing
activities should be reported in those activities. Show on page 122 the amounts of interest paid (net of amounts capitalized) and income taxes paid.

4. Investing Activities: Include at Other (Line 27) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with labilities
assumed on page 122. Do not include on this statement the dollar amount of leases capitalized per U.S. of A. General Instruction 20; instead provide a
reconciliation of the dollar amount of leases capitalized with the plant cost on page 122.

Line Description (See Instrctions for explanation of codes) Current Year Previous Year
No. Amount Amount

@) (b) ©

Net Cash Flow from Operating Activities

Net Income (Line 72(c) on page 116) 29,740,458 29,824,917

Noncash Charges (Credits) to Income:

Slw|| -

Depreciation and Depletion 16,033,624 15,465,631

5 Amortization of (Specify) ( 630,975) 477,788

5.01 | Extraordinary Item - Asset Write Down

5.02

5.03

5.04

5.05

5.06

5.07

5.08

5.09

5.10

511

5.12

5.13

5.14

5.15

6 Deferred Income Taxes (Net) 7,541,611 6,775,636

7 Investment Tax Credit Adjustments (Net) ( 5,936) ( 5,915)

8 Net (Increase) Decrease in Receivables ( 1,961,404) ( 13,992,162)

9 Net (Increase) Decrease in Inventory ( 51,617) 166,470

10 Net (Increase) Decrease in Allowances Inventory

11 Net Increase

)
)
(Decrease) in Payables and Accrued Expenses 8,480,871 ( 4,111,755)
12 Net (Increase) Decrease in Other Regulatory Assets 115,159 ( 843,263)

13 Net Increase (Decrease) in Other Regulatory Liabilities 975,794 187,747

14 | (Less) Allowance for Other Funds Used During Construction 1,717,216 415,381

15 (Less) Undistributed Earnings from Subsidiary Companies 2,467,858 3,907,649

16 Other:

16.01

16.02| Gain and Losses From Operating Activities ( 4,134,748) 1,938,460

16.03

16.04

16.05

16.06

16.07

16.08

16.09

16.10

16.11

16.12
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Name of Respondent

Questar Pipeline Company

This Report Is:
Q) n Original
(2) [ ]2 Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Statement of Cash Flows (continued)

Line Description (See Instrctions for explanation of codes) Current Year Previous Year
No. Amount Amount

@ (b) (©)
16.13
16.14
16.15
17 Net Cash Provided by (Used in) Operating Activities ’—’—
18 (Total of Lines 2 thru 16.?)
19 I
20 Cash Flows from Investment Activities: ’—’—
21 Construction and Acquisition of Plant (including land): ’—’—
22 Gross Additions to Utility Plant (less nuclear fuel) ( 113,079,535) ( 19,785,941)
23 Gross Additions to Nuclear Fuel
24 Gross Additions to Common Utility Plant
25 Gross Additions to Nonutility Plant
26 (Less) Allowance for Other Funds Used During Construction ( 1,717,216) ( 415,381)
27 Other:
27.01
27.02
27.03
27.04
27.05
28 Cash Outflows for Plant (Total of lines 22 thru 27.7) ( 111,362,319) ( 19,370,560)
s
30 Acquisition of Other Noncurrent Assets (d)
31 Proceeds from Disposal of Noncurrent Assets (d) 417,414 2,076,036
32
33 Investments in and Advances to Assoc. and Subsidiary Companies ( 103,116,001) ( 24,744,078)
34 Contributions and Advances from Assoc. and Subsidiary Companies
35 Disposition of Investments in (and Advances to)
36 Associated and Subsidiary Companies
37
38 Purchase of Investment Securities (a)
39 Proceeds from Sales of Investment Securities (a)
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Name of Respondent

This Report Is:
Q) n Original

Questar Pipeline Company

(2) [ ]2 Resubmission

Date of Report
(Mo, Da, Yr)

12/31/2001

Year of Report

Dec. 31, 2001

Statement of Cash Flows (continued)

5. Codes used:

(a) Net Proceeds or payments.

(b) Bonds, Debentures, and other long-term debt.

(c) Include commercial paper.

(d) Identify separate such items as investments fixed assets, intangibles, etc.
6. Enter on page 122 clarifications and explanations.

7. Atlines 5, 16, 27, 47, 56, 58, and 65, add rows as necessary to report all data. Number the extra rows in sequence, 5.01, 5.02, etc.

Line Description (See Instrctions for explanation of codes)
No.
(a)

Current Year
Amount

(b)

Previous Year
Amount

©

40 Loans Made or Purchased

41 Collections on Loans

42

43 Net (Increase) Decrease in Receivables

45 Net (Increase) Decrease in Allowance Held for Speculation

)

44 Net (Increase) Decrease in Inventory
)
(

46 Net Increase (Decrease) in Payables and Accrued Expenses

47 Other:

47.01

47.02

47.03

47.04

47.05

47.06

47.08

47.09

47.10

48 Net Cash Provided by (Used in) Investing Activities

49 (Total of lines 28 thru 47.?)

50

51 Cash Flows from Financing Activities:

52 Proceeds from Issuance of:

53 Long-Term Debt (b)

165,000,000

(42,038,602

54 Preferred Stock

55 Common Stock

56 | Other: Paid in Capital Common Stock

60,000,000

56.01

56.02

56.03

56.04

56.05

57 Net Increase in Short-Term Debt (c)

18,300,000

( 29,200,000)

58 Other:

58.01

58.02

58.03

58.04

58.05

58.06

58.07

58.08

58.09

58.10
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Name of Respondent This Report Is: Date of Report Year of Report
ik

A iai Mo, Da, Yr
Questar Pipeline Company g; DAnRCeJQSE)?:iIssion ( 12/31/20())1 Dec. 31, 2001
Statement of Cash Flows (continued)
Line Description (See Instrctions for explanation of codes) Current Year Previous Year
No. Amount Amount
(a) (b) (c)
59 Cash Provided by Outside Sources (Total of lines 53 thru 58.7) 183,300,000 30,800,000

60 I

61 Payments for Retirement of:

62 Long-Term Debt (b)

63 Preferred Stock

64 Common Stock

65 Other:

65.01

65.02

65.03

65.04

65.05

66 Net Decrease in Short-Term Debt (c)
67

68 Dividends on Preferred Stock

69 Dividends on Common Stock ( 22,500,000) ( 21,500,000)

70 Net Cash Provided by (Used in) Financing Activities

71 (Total of lines 59 thru 69) 160,800,000 9,300,000

72

73 Net Increase (Decrease) in Cash and Cash Equivalents

74 | (Total of Line 18, 49 and 71) ( 1,343,143) ( 1,178,078)
75 I
76 Cash and Cash Equivalents at Beginning of Year
7 s
78 Cash and Cash Equivalents at End of Year 388,459 1,731,602
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Name of Respondent

Questar Pipeline Company

This Report is:
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1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year,
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for
each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters and
in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders.

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal
Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of a
material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred stock.

3. Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-employment benefit
plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash contributions. Furnish details on
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations or
assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year's plan or trust curtailments,
terminations, transfers, or reversions of assets.

4. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an
explanation, providing the rate treatment given these item. See General Instruction 17 of the Uniform System of Accounts.

5. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.

6. Disclose details on any significant financial changes during the reporting year to the respondent or the respondent's consolidated group that
directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships, sales
of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i.e.,
production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital.

7. Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to the
utility's customers or that the utility may receive a material refund with respect to power or gas purchases. State for each year affected the gross
revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the utility to retain
such revenues or to recover amounts paid with respect to power and gas purchases.

8. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and
expense accounts.

9. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including

the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.

QUESTAR PIPELINE COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT:

Note 1 - Summary of Accounting Polici

Investment in Subsidiary Companies: Questar Pipeline uses the equity method to account for
investments in affiliates in which it does not have control. The principal affiliates are: Overthrust Pipeline
Company and TransColorado Gas Transmission Company. Questar Pipeline is the operator of the
Overthrust Segment of the Trailblazer Pipeline System. Approval of all partners is required for all
substantive policy matters. Questar Pipeline has two totally owned subsidiaries, Questar Transportation
Services and Questar Southern Trails Company Generally, the Company's investment in these affiliates
equals the underlying equity in net assets, except for TransColorado where the investment was written
down in 1999. The Company experienced an other-than-temporary decline in its partnership investment
caused by low volumes resulting from unfavorable regional transportation economics.

Regulation: Questar Pipeline is regulated by the Federal Energy Regulatory Commission (FERC)

which establishes rates for the transportation and storage of natural gas. The FERC also regulates, among
other things, the extension and enlargement or abandonment of jurisdictional natural gas facilities.
Regulation is intended to permit the recovery, through rates, of the cost of service including a return on
investment. The financial statements are presented in accordance with regulatory requirements. Methods
of allocating costs to time periods, in order to match revenues and expenses, may differ from those of
nonregulated businesses because of cost allocation methods used in establishing rates.

Other Regulatory Assets and Liabilities: Gains and losses on the reacquisition of debt by rate-regulated
affiliates are deferred and amortized as debt expense over the would-be remaining life of the retired debt or
the life of the replacement debt in order to match regulatory treatment. The cost of the early retirement
windows offered to employees of rate-regulated subsidiaries is capitalized and amortized over a five-year
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period . The Company has adopted procedures with the FERC to include under-and over-provided deferred
taxes in customer rates on a systematic basis. Questar Pipeline uses the deferral method to account for
investment tax credits as required by the FERC.

Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions that affect
the amounts of assets and liabilities and disclosure of contingent liabilities reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Revenue Recognition: Revenues are recognized in the period that services are provided or products are
delivered. Questar Pipeline periodically collects revenues subject to possible refunds pending final orders
from the FERC. The Company establishes reserves for revenues collected subject to refund.

Cash and Cash Equivalents:Cash equivalents consist principally of repurchase agreements with
maturities of three months or less. In almost all cases, the repurchase agreements are highly liquid
investments in overnight securities made through commercial bank accounts that result in available funds
the next business day.

Notes Receivable from Questar:Notes receivable from Questar represent interest bearing demand notes
for cash loaned to Questar until needed in the Company's operations. The funds are centrally managed
by Questar and earn an interest rate that is identical to the interest rate paid by the Company for
borrowings from Questar.

Property, Plant and Equipment: Property, plant and equipment is stated at cost. The provision for
depreciation is based upon rates, which will systematically charge the costs of assets over their estimated
useful lives. The costs of property, plant and equipment are depreciated in the financial statements using
the straight-line method, ranging from 3% to 33% per year and averaging 2.9% and 3.2% in 2001 and 2000
2000 respectively.

Allowance for Funds Used During Construction: The Company capitalizes the cost of capital during the
construction period of plant and equipment in accordance with FERC guidelines. Capitalized financing
costs, called allowance for funds used during construction (AFUDC), consist of debt and equity portions.
The debt portion of AFUDC is recorded as a reduction of interest expense and the equity portion is
recorded in other income. Debt expense was reduced by $1.3 million in 2001and $.4 million in 2000.
AFUDC included in interest and other income amounted to $1.7 million in 2001 and $.4 million in 2000.

Income Taxes: The Company accounts for income tax expense on a separate return basis. Pursuant to
the Internal Revenue Code and associated regulations, the Company 's operations are consolidated with
those of Questar and its subsidiaries for income tax reporting purposes. The Company records tax benefits
as they are generated. The Company receives payments from Questar for such tax benefits as they are
utilized on the consolidated return.

New Accounting Standards: On January 1, 2001, the Company adopted the accounting provisions

of Statement of Financial Accounting Standards 133, as amended, "Accounting for Derivative

Instruments and Hedging Activities" (SFAS 133). SFAS 133 addresses the accounting for derivative
instruments, including certain derivative instruments embedded in other contracts. Under the standard,
entities are required to carry all derivative instruments in the balance sheet at fair value. The accounting for
changes in fair value, which result in gains or losses, of a derivative instrument would either be reported in
income or comprehensive income. The Company has not entered into any commaodity or interest-based
derivative instruments. There is no financial impact on the Company since adopting this accounting
standard.

In June 2001, the Financial Accounting Standards Board (“FASB”) issued SFAS 141, Business
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Combinations,” which addresses financial accounting and reporting for business combinations.

SFAS 141 is effective for all business combinations initiated after June 30, 2001 and for all business
combinations accounted for under the pooling method initiated before but completed after June 30, 2001.
The Company has not entered into any business combinations transactions since adopting this
accounting standard.

In June 2001, the FASB issued SFAS 142, “Goodwill and Other Intangible Assets,” which addresses, among
other things, the financial accounting and reporting for goodwill subsequent to an acquisition. The new
standard eliminates the requirement to amortize acquired goodwill; instead, such goodwill shall be reviewed
at least yearly for impairment or sooner if a specific trigger occurs. Goodwill acquired after July 1, 2001, is
exempt from amortization. At December 31, 2001, the Company did not have any goodwill or other intangible
assets that qualify for the accounting treatment under SFAS 142.

In June 2001, the FASB issued SFAS 143, “Accounting for Asset Retirement Obligations,” which
addresses, among other things, the financial accounting and reporting of the fair value of legal obligations
associated with the retirement of tangible long-lived assets. The new standard requires that retirement costs
be estimated at fair value, capitalized and depreciated over the life of the assets. The new standard may
affect the cost basis of rate-regulated assets. SFAS 143 is effective for 2003. The Company has not
evaluated the impact of SFAS 143.

In August 2001, the FASB issued SFAS 144, "Accounting for the Impairment or Disposal of Long-Lived
Assets." The new standard addresses financial accounting and reporting for the impairment or disposal of
long-lived assets, specifically, for a segment of a business accounted for as a discontinued operation, and
modifies the provisions of SFAS 121. SFAS 144 is effective for 2002. The Company has not evaluated the
impact of SFAS 144.

Reclassifications: Certain reclassifications were made to the 2000 financial statements to conform with
the 2001 presentation.

Note 2 - Investment in Unconsolidated Affilia

Questar Pipeline, through its subsidiaries, has interests in partnerships accounted for on the equity basis.
Transportation of natural gas is the primary business activity of these partnerships. As of December 31,
2001, these affiliates did not have debt obligations with third-party lenders. The principal partnerships and
percentage ownership were as follows: Overthrust Pipeline Co. (72%) and TransColorado Gas Transmission
Co. (50%). Questar Pipeline acquired an additional 18% of Overthrust Pipeline in January 2002 bringing its
ownership percentage to 90%.

Summarized information of the partnerships follows:

2001 2000
(In Thousands)

Year Ended December 31,

Revenues $24,714 $19,207
Operating loss (1,973) (5,459)
Loss before income taxes (7,966) (16,570)
At December 31,

Current assets $15,446 $7,615
Noncurrent asse 431,449 406,611
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Current liabilities 87,249 259,678
Noncurrent liabilitie 25,731 17,735
Debt included in current liabilities 200,000
Note 3 - Deb

Questar makes loans to Questar Pipeline under a short-term borrowing arrangement. Outstanding
short-term notes payable to Questar totaled $18.3 million with an interest rate of 2.31% at December 31,
2001 and no amounts were borrowed as of December 31, 2000.

Questar Pipeline also invests excess cash balances with Questar. The funds are centrally managed by
Questar and earn an interest rate that is identical to the interest rate paid by the subsidiaries borrowing
from Questar. Notes receivable from Questar as of December 31, 2000, amounted to $20.7 million with an
interest rate of 6.91%, and no amounts loaned as of December 31, 2001.

On October 12, 2001, Questar Pipeline borrowed $100 million of short-term debt with a variable rate of
interest. The weighted average interest rate at December 31, 2001 was 2.831%. The proceeds were used to
repay through a wholly-owned subsidiary, Questar TransColorado, Inc. (QTC), debt owed by

TransColorado Gas Transmission Company (TransColorado).

The details of long-term debt at December 31 are as follows:

2001 2000
(In Thousands)

Medium-term notes 5.85% to 7.55%,

due 2008 to 2018 $310,400 $130,400

9 3/8% debentures due 2021 85,000
9 7/8% debentures due 2020 30,000
Total long-term debt outstanding 310,400 245,400
Less unamortized debt discount 335 380

$310,065 $245,020

On May 11, 2001, Questar Pipeline filed a Form S-3 with the Securities and Exchange Commission to issue
up to $250 million of medium-term notes, Series B, with maturities of nine months to 30 years. On May 29,
2001, Questar Pipeline issued $100 million of ten-year notes with a 7.09% coupon rate. On September 26,
2001, Questar Pipeline issued $80 million of ten-year medium-term notes with a coupon rate of 6.57%.

On March 30, 2001, Questar Pipeline redeemed the remaining $30 million of its 9 7/8% debentures. The
redemption price was equal to 104.67% of the principal amount plus interest from December 1, 2000. In
addition, Questar Pipeline redeemed all $85 million of its 9 3/8% debentures on June 25, 2001. The
redemption price was equal to 104.51% of the principal amount plus interest for twenty-four days.

Cash paid for interest was $19.1 million in 2001 and $20.4 million in 2000.

Note 4 - Financial Instruments and Risk Manager

The carrying amounts and estimated fair values of the Company's financial instruments at December 31
were as follows:
2001 2000

Carrying Estimated Carrying Estimated
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Amount Fair Value Amount Fair Value
(In Thousands)

Financial assets

Cash and cash equivalents $388 $388 $1,732 $1,732
Financial liabilities

Notes Payable to Questar $18,300 $18,300

Short-term loans 100,000 100,000

Long-term debt 310,065 309,272 245,020 250,099

The Company used the following methods and assumptions in estimating fair values: (1)

Cash and cash

equivalents and short-term loans - the carrying amount approximates fair value; (2) Long-term debt - the fair
value of long-term debt is based on discounted present value of cash flows using the Company's current
borrowing rates. Fair value is calculated at a point in time and does not represent the amount the Company

would pay to retire the debt securities.

Credit Risk: Questar Pipeline's primary market is the Rocky Mountain region in the United States, and
will include the southwestern region once Questar Pipline's subsidiary, Questar Southern Trails, puts its
pipeline into service. The Company's exposure to credit risk may be impacted by the concentration of
customers in these regions due to changes in economic or other conditions. The Company's customers
may be affected differently by changing conditions. Management believes that its credit-review
procedures, loss reserves and collection procedures have adequately provided for usual and customary

credit-related losses.

Note 5 - Income Taxe

The components of income taxes for years ended December 31 were as follows:

Federal
Current
Deferred

State
Current
Deferred

2001 2000

(In Thousands)

$7,382 $4,861
6,921 9,616
496 539
651 (2,833)

$15,450 $12,183

The difference between the statutory federal income tax rate and the Company's effective income tax rate is

explained as follows:

2001 2000

(In Percentages)

Federal income taxes at 35% 35.0 35.0
Increase (decrease) as a result of:

State income taxes, net of federal income tax 1.8 (3.8)
Prior years' tax settlement

Other 0.3 (0.2)
Effective income tax rate 37.1 31.0
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Significant components of the Company's deferred income taxes at December 31 were as follows:

2001 2000
(In Thousands)

Deferred tax liabilities

Property, plant and equipment $72,024 $50,152
Other 6,406 22,144
Total deferred tax liabilities 78,430 72,296

Deferred tax assets
Write-down of investment

in partnership 10,306 11,806
Other 5,998 5,899
Total deferred tax assets 16,304 17,705
Net deferred income taxes $62,126 $54,591

A Colorado state income tax credit derived from conducting business in a designated enterprise zone
reduced state income taxes by $3.2 million in 2000. The tax credit has a 3-year carryback and a 12-year
carryforward provision. As of December 31, 2001, the balance of the tax credit carryforward was $2.4 million.

Cash paid for income taxes was $6.4 million in 2001 and $7.5 million in 2000.
Note 6 - Rate Matters and Ott

Federal rate regulation

On September 27, 2001, the Federal Energy Regulatory Commission (FERC) issued a Notice of Proposed
Rule making on Standards of Conduct for Transmission Providers (NOPR) that would significantly broaden
the scope of the FERC's affiliate regulations for pipelines. The NOPR would require all transmission
providers to comply with standards of conduct dealing with affiliated energy companies. Those standards
include the separation of functions and non-discriminatory treatment of transmission customers. The
NOPR would essentially diminish operational efficiencies and increase costs by mandating a «

separation of operations. Questar Regulated Services supplies administrative, technical, accounting, legal
and regulatory support for both Questar Pipeline and Questar Gas.

Questar Gas, Questar Pipeline, industry associations and other companies have filed written and verbal
comments with the FERC about the problems this NOPR would create for the industry and its customers
and asked the FERC to reconsider its proposal.

CPUC Decision and Southern Trails

A ruling from the California Public Utilities Commission (CPUC) on Residential Load Service tariff has
adverse effects on new pipelines attempting to enter the California market. Under the CPUC's proposed new
peaking rate, new gas fired power plants wanting natural gas service from both Southern California Gas
Company (SoCal) and the Southern Trails Pipeline will pay a higher rate for SoCal's service than customers
taking service entirely from SoCal. In addition, new power plants would be subject to more restrictive
balancing services than captive customers and would pay even more for interruptible service than California
power plants in other parts of the state. While the Company continues to actively pursue natural gas

markets on the California portion of its Southern Trails Pipeline, the Company is considering alternative

uses as well.

Note 7 - Litigation and Commitmer
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KN TransColorado, Inc. v. Questar Corporation

Questar TransColorado, Inc. (QTC) and its partner, KN TransColorado, Inc., (KNTC) in the TransColorado
Gas Transmission Company (TransColorado) are involved in a complex lawsuit that is pending in a state
district court in Colorado. At the center of the lawsuit is the validity of a contractual right claimed by QTC
to put its 50% interest in TransColorado to KNTC during the 12-month period beginning March 31, 2001.
The current value of the put is $118 million.

KNTC filed a lawsuit in June of 2000 alleging that Questar Pipeline and its affiliates breached their fiduciary
duties to TransColorado and KNTC by constructing and operating a pipeline (Questar Pipeline's Main Line
104) that would compete with TransColorado, rendering TransColorado economically unviable. KNTC is
seeking damages in excess of $150 million plus punitive damages; a declaratory judgment that KNTC's
obligation to purchase QTC's interest in the project be declared void and unenforceable; and a dissolution
of the partnership under Colorado law. QTC and its affiliates subsequently filed a counterclaim and
third-party complaint against KNTC and named affiliates, including Kinder Morgan, Inc., seeking a
declaratory judgement that its contractual right to exercise the put is binding and enforceable, and damages
of at least $185 million.

The parties entered into a standstill agreement that preserves the claims made by Questar and KNTC
pending the resolution of the litigation. On December 31, 2000, QTC gave notice of its election to exercise
its contractual right to sell its 50% interest in TransColorado to KNTC.

The parties have engaged in extensive discovery proceedings and used a special master to review some
issues raised in discovery. The trial is scheduled to begin April 1, 2002.

Grynberg lawsuits

Questar affiliates are named defendants in a lawsuit filed by independent gas producer Jack J. Grynberg
under the Federal False Claims Act. This case and all substantially similar cases filed by Grynberg against
pipelines and their affiliates have been consolidated for discovery and pre-trial rulings in Wyoming federal
district court. The cases involve allegations of industry wide mismeasurement and undervaluation of gas on
which royalty payments are due the federal government. The complaint seeks treble damages and
imposition of civil penalties. The Wyoming district court judge denied the defendant's initial motion to
dismiss. No motions are currently pending.

Grynberg has filed a case against Questar Pipeline, Questar Energy Trading and Questar Gas Management
in Utah state district court, alleging mismeasurement of gas volumes attributable to his working ownership
interest in a specified property in southwestern Wyoming. Grynberg alleges breach of contract, negligent
misrepresentation, fraud, breach of fiduciary duty, etc. On March 13, 2001, the trial judge granted
defendants' motion to dismiss a case by Grynberg and Grynberg appealed that ruling to the Utah State
Supreme Court. Briefing of the case is currently taking place.

Itis too early to estimate the outcome of the cases filed by Grynberg against Questar affiliates.

Will Price v. Gas Pipelines et al. (formerly Quingque Operating Co. v. Gas Pipelines)

Questar Pipeline and Questar's subsidiaries are named defendants in a purported nationwide class action
alleging mismeasurement of volumes and heating content of gas produced from private and state lands. The
plaintiffs are alleging a conspiracy among the defendants to set industry standards that undermeasure gas.
The defendants have filed motions to dismiss the pending actions for lack of personal jurisdiction and for
failure to state a claim. The producer's complaint does not include a request for any specific monetary
damages.

Other Legal Proceedings
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There are various other legal proceedings against Questar Pipeline. While it is not currently possible to
predict or determine the outcomes of these proceedings, it is the opinion of management

that the outcomes

will not have a material adverse effect on the Company's results of operations, financial

position or liquidity.

Note 8 - Employment Benef

Pension Plan:Substantially all of Questar Pipeline's employees are covered by Questar's defined benefit
pension plan. Benefits are generally based on years of service and the employee's 72-pay period interval
of highest earnings during the ten years preceding retirement. It is Questar's policy to make contributions
to the plan at least sufficient to meet the minimum funding requirements of applicable laws and
regulations. Plan assets consist principally of equity securities and corporate and U.S. government debt
obligations.

Questar Pipeline's portion of plan assets and benefit obligations is not determinable because the plan
assets are not segregated or restricted to meet the Company's pension obligations. If the Company were
to withdraw from the pension plan, the pension obligation for the Company's employees would be
retained by the pension plan. At December 31, 2001, Questar's net benefit obligation exceeded the fair
value of plan assets.

Questar Regulated Services offered early retirement windows to eligible employees in 2000. In 2000, a total
of 276 employees and recipients of long-term disability from Questar Gas, Questar Pipeline and Questar
Regulated Services elected to retire effective October 31. The $14.4 million cost of the early retirement
window will be amortized over a five-year period in accordance with regulatory treatment. Pension cost was
$1.2 million in 2001 and $.4 million in 2000.

Postretirement Benefits Other Than Pensions:Generally postretirement health-care benefits and life
insurance are provided only to employees hired before January 1, 1997. Questar Pipeline pays a portion of
postretirement health-care costs as determined by an employee's years of service and limited to 170% of the
1992 contribution. The Company's policy is to fund amounts allowable for tax deduction under the Internal
Revenue Code. Plan assets consist of equity securities, and corporate and U.S. government debt
obligations. The Company is amortizing the transition obligation over a 20-year period, which began in 1992.
The FERC allows rate-recovery of future postretirement benefits costs to the extent that contributions are
made to an external trust. Questar Pipeline has recorded a $2.3 million regulatory liability as of December 31,
2001. As aresult of returns earned on investments, the Company recorded expense reductions of $.3 million
and $.4 million in 2001and 2000, respectively. At December 31, 2001, Questar's net benefit

obligation exceeded the fair value of plan assets.

Questar Pipeline's portion of plan assets and benefit obligations related to postretirement medical and life
insurance benefits is not determinable because the plan assets are not segregated or restricted to meet
the Company's obligations.

Postemployment Benefits:Questar Pipeline recognizes the net present value of the liability for
postemployment benefits, such as long-term disability benefits and health-care and life-insurance costs,
when employees become eligible for such benefits. Postemployment benefits are paid to former employees
after employment has been terminated but before retirement benefits are paid. The Company accrues both
current and future costs. The Company has a regulatory asset amounting to $.4 million as of December 31,
2001.

Employee Investment Plan: The Company participates in Questar's Employee Investment Plan (Plan),
which allows eligible employees to purchase shares of Questar common stock or other investments through
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payroll deduction. The Company matches 80% of employees'-pretax purchases up to a maximum of 6%

and contributes an additional $200 of common stock in the name of each eligible employee. The Company's
expense equals its matching contribution. The Company's expense to the plan was $.4 million in 2001and $.3
million in 2000.

Note 9 - Related-Party Transacti

Regulated Services provides administrative, technical, accounting, and legal support to Questar

Pipeline at its cost. Regulated Services also obtains data processing and communication services from an
affiliate, Questar InNfoComm Inc., which are allocated to Questar Pipeline. Regulated Services charged
Questar Pipeline $21 million in 2001 and $18.8 million in 2000. The majority of these costs are

allocated and included in operating and maintenance expenses. The allocation methods are based

on several methods dictated by the nature of the charges. Management believes that the allocation methods
are reasonable.

Questar Pipeline receives a substantial portion of its revenues from Questar Gas Company. Revenues

received from Questar Gas amounted to $72.9 million in 2001and $73.7 million in 2000.

The Company also received revenues from other affiliated companies totaling $2.6 million in 2001 and $2.8 million
in 2000.

Questar performs certain administrative functions for Questar Pipeline. The Company was charged for its
allocated portion of these services that totaled $2.6 million in 2001 and $3 million in 2000. These costs
are included in operating and maintenance expenses and are allocated based on each affiliate's
proportional share of revenues, net of gas costs; property, plant and equipment; and payroll.
Management believes that the allocation method is reasonable.

Questar InfoComm Inc. is an affiliated company that provides data processing and communication services
to Questar Pipeline. Direct charges paid by the Company to Questar InfoComm amounted to $4.3 million in
2001 and $9 million in 2000.

Questar Pipeline has a 10-year lease with an option for renewal with an affiliate for some space in an office
building located in Salt Lake City, Utah. Rent expense was $.7 million and $.6 million 2001and

2000, respectively. The annual lease payment for the five years following 2001 are scheduled as

$.7 million per year from 2002 through 2006.

The Company incurred debt expense payable to Questar of $.3 million in 2001and $.8 million in 2000
and received interest income amounting to $.7 million in 2001 and $.2 million in 2000.
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion
Line Item Total
No. @) (b)
1 UTILITY PLANT
2 In Service
3 Plant in Service (Classified) 604,235,634
4 Property Under Capital Leases
5 Plant Purchased or Sold
6 Completed Construction not Classified
7 Experimental Plant Unclassified
8 TOTAL Utility Plant (Total of lines 3 thru 7) 604,235,634
9 Leased to Others 175,723
10 Held for Future Use
11 Construction Work in Progress 38,773,444
12 Acquisition Adjustments 1,228,923
13 TOTAL Utility Plant (Total of lines 8 thru 12) 644,413,724
14 | Accumulated Provisions for Depreciation, Amortization, & Depletion 253,789,202
15 Net Utility Plant (Total of lines 13 and 14) 390,624,522
16 | DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION s
17 In Service: ’7
18 Depreciation 243,417,606
19 Amortization and Depletion of Producing Natural Gas Land and Land Rights
20 Amortization of Underground Storage Land and Land Rights 76,136
21 Amortization of Other Utility Plant 9,066,537
22 TOTAL In Service (Total of lines 18 thru 21) 252,560,279
23 Leased to Others
24 Depreciation
25 Amortization and Depletion
26 TOTAL Leased to Others (Total of lines 24 and 25)
27 Held for Future Use
28 Depreciation
29 Amortization
30 TOTAL Held for Future Use (Total of lines 28 and 29)
31 | Abandonment of Leases (Natural Gas)
32 | Amortization of Plant Acquisition Adjustment 1,228,923
33 TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32) 253,789,202
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Questar Pipeline Company g; ane);IS;)ﬁilssion (Mfé/zi}£él Dec. 31, 2001
Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (continued)
Line Electric Gas Other (specify) Common
No. (©) (d) (e) ®
I's 604,235,634
4
5
6
7
8 604,235,634
9 175,723
10
11 38,773,444
12 1,228,923
13 644,238,001 175,723
14 253,789,202
15 390,448,799 175,723
|16
[17
|18 243,417,606
[19
[20 76,136
|21 9,066,537
22 252,560,279
’|
|24
25
26
I R R S
|28
29
30
[32 1,228,923
33 253,789,202
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Name of Respondent This Report Is: (Date of Rep)ort Year of Report
. Q) n Original Mo, Da, Yr.
Questar Pipeline Company @ m Resubmission 12/31/2001 Dec. 31, 2001

Gas Plant in Service (Accounts 101, 102, 103, and 106)

1. Report below the original cost of gas plant in service according to the prescribed accounts.

2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, Account
103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.

3. Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.

4. Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.

5. Classify Account 106 according to prescribed accounts, on an
estimated basis if necessary, and include the entries in column (c).Also to be included in column (c) are entries for reversals of tentative distributions of
prior year reported in column (b). Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary
accounts at the end of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to
the account for accum