BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION OF AVISTA CORPORATION FOR AUTHORITY TO TERMINATE THE SCHEDULE 92 ALL CUSTOMER ELECTRIC ENERGY BUY-BACK PROGRAM. 
)

)

)

)

)

)
CASE NO. AVU-E-01-15

ORDER NO.  28849

On September 4, 2001, Avista Corporation dba Avista Utilities—Washington Water Power Division (Idaho) made a filing with the Idaho Public Utilities Commission (Commission) requesting approval of a proposal to terminate the Company’s All Customer Electric Buy-Back Program (Program; Schedule 92) effective with customer meter readings on and after September 14, 2001.  The underlying Schedule 92 program was authorized by the Commission in Case No. AVU-E-01-6.  The Program began with meter readings on May 15, 2001 and was intended to expire on October 12, 2001.  Because of the current lower short-term market price for energy, the Buy-Back Program, the Company contends, does not appear to be cost effective for the remaining month of the buy back term.  

As reflected in the Company’s filing, the purpose of the Buy-Back Program was to encourage conservation and reduce the Company’s power supply expense during a projected high priced short-term market.  Under the Program, Avista has paid all qualifying customers 5¢ per kilowatt hour, via a credit on their bill, for all kilowatt hours saved in excess of a 5% reduction from a customer’s previous year usage.  Avista has paid out over $6.3 million in credits to qualifying customers in Washington and Idaho.

At the time of the initial filing, short-term market prices for electricity were expected to be $200 per MWh for the duration of the Program.  However, short-term market prices have dropped significantly.  The current forward market prices in September and October are about $35/MWh, significantly less than the $50/MWh (5¢ per kWh) being credited to customers for their savings.  Based on this estimated $15/MWh differential and the average bill credits, the Company estimates that ending the program a month early would save over $500,000 in system power costs ($150,000 in Idaho).

The Company stresses the importance of the proposed September 14, 2001 termination date so as to provide all customers with the same number of billings under the Program.  The Company requests that the tariff revision be approved on less than statutory notice.

COMMISSION FINDINGS

The Commission has reviewed the Company’s Application in Case No. AVU‑E-01-15.  The Commission finds the Company’s request to be fair and equitable.  Current forward market prices for energy do not justify a continuation of the Buy-Back Program.  We further find it reasonable to approve the Company’s request for early termination of its Schedule 92 —All Customer Buy-Back Program without further Notice for an effective date of September 14, 2001. 

O R D E R
In consideration of the foregoing and as more particularly described above, IT IS HEREBY ORDERED and the Commission does hereby authorize termination of Avista’s Schedule 92—All Customer Buy-Back Program effective September 14, 2001.

THIS IS A FINAL ORDER.  Any person interested in this Order may petition for reconsideration within twenty-one (21) days of the service date of this Order.  Within seven (7) days after any person has petitioned for reconsideration, any other person may cross-petition for reconsideration.  See Idaho Code § 61-626.

DONE by Order of the Idaho Public Utilities Commission at Boise, Idaho this _______ day of September 2001.

PAUL KJELLANDER, PRESIDENT

MARSHA H. SMITH, COMMISSIONER

DENNIS S. HANSEN, COMMISSIONER

ATTEST:

Jean D. Jewell

Commission Secretary
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