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Scott-Rodj-no Act, and with the U.S. Committee on Eoreign

Investment in the Unj-ted States, pursuant to the Exon-Florj-o

Amendment to the Defense Production Act of 1950.

The Proposed Transaction also must be approved by

Avista's shareholders. A proxy statement will be filed by

Avista with the SEC in September 2077, in preparation for a

vote of Avista's shareholders.

A. Do .Toint Applicants believe they wiJ.J. satisfy all

the regrrlatory requirements needed for the Proposed

10 Transaction to be consunmrated?

11 A. Yes. Avista and Hydro One believe we wj-II receive

the required consents and approval-s needed to complete the

Proposed Transaction. Closing is anticipated to occur in the

second half 201,8 .

Avj-sta and Hydro One request that the Commission schedule

a review of the Proposed Transaction in a time frame that will-

allow approval by the Commission on or before August 14, 2078.
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79 VII. AVISTA OPERATIONS BETTVEEN SIGNING AI{D CLOSING

20 A. How does Avista plan to operate its business untiJ.

27 the closing'of the Proposed Transaction?

22 A. Until the closing of the Proposed Transaction

23 Avista wiII operate independentJ-y of Hydro One. Avista's

24 operations will contj-nue in the ordinary and usuaL course of
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business, consistent with past practice, and in accordance

with the provisions of the Merger Agreement.

Avista wi-II use commercially reasonable efforts to

preserve its business operations, maintain existi-ng rel-ations

with j-ts employees and third parties, and continue aIl

materiaf governmental permits, franchises and other

operational authorizations .

A. WilI Avista continue to have the discretion to pay

a dividend to its shareholders?

A. Yes. Avista has historicalJ-y paid quarterly cash

dividends on common stock, and the l-ast dividend was decl-ared

on August 71, 2077 (payable September 15, 2077) . Under the

terms of the Merger Agreement, Avista may continue paying its

regular quarterly cash dividends, incl-uding a "stub" dividend

in the quarter in which the merger is consummated. Until the

closing, the deci-sion to pay a dividend will- continue to be

at the sole discretion of Avista's Board of Directors.

Under the Merger Agreement, the dividend may be increased

by no more than $0.06 per share per fiscal year, wi-thout the

prior written consent of Hydro One.

A. Does this conclude your pre-fiIed, direct

testimony?

A. Yes, it does.
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