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IN THE MATTER OF IDAHO POWER COMPANY’S APPLICATION FOR AUTHORIZATION TO ISSUE AND SELL UP TO $200,000,000 OF (1) FIRST MORTGAGE BONDS, (2) SERIAL PREFERRED STOCK, WITHOUT PAR VALUE AND (3) DEBT SECURITIES.   CASE NO. IPC-E-00-15


On October 11, 2000, Idaho Power applied to the Idaho Public Utilities Commission for authority to periodically issue and sell up to $200,000,000 in various types of securities.  The Company requests permission to issue: (1) up to $200 million aggregate principal amount of one or more series of Idaho Power's First Mortgage Bonds, which may be designated as secured medium-term notes (Bonds); (2) up to $200 million in gross proceeds to Idaho Power of one or more series of its Serial Preferred Stock, Without Par Value (Preferred Stock); and (3) up to $200 million aggregate principal amount of one or more series of unsecured debt securities of Idaho Power (Debt Securities).  The Application contains two specific limitations.  First, the total principal amount of the Bonds, the gross proceeds of the Preferred Stock and the principal amount of the Debt Securities to be issued and sold shall not exceed $200,000,000.  Second, the proposed authorization to issue and sell stock, bonds, and debt securities would expire two years from the date of the Commission’s Order.

THE APPLICATION

Idaho Power has filed a registration statement for the Bonds, Preferred Stock and Debt Securities with the SEC pursuant to the shelf registration provisions of Rule 415 of the Securities Act of 1933, as amended.  This would enable Idaho Power to take advantage of attractive market conditions efficiently and rapidly.  Under the shelf registration, Idaho Power would be able to issue the Bonds, Preferred Stock and/or Debt Securities at different times without the necessity of filing a new registration statement.  The Company requests authority to issue the Bonds, Preferred Stock and/or Debt Securities over a period of two years from the date of this Order.


The Bonds would be issued pursuant to one or more supplemental indentures to the Mortgage and would be secured equally with the other First Mortgage Bonds of Idaho Power.  Idaho Power states that price or prices, issuance date or dates, maturity or maturities, interest rate or rates (which may be fixed or variable) and/or the method of determination of such rate or rates, time of payment of interest, whether all or a portion of the Bonds will be discounted, whether all or a portion of the Bonds will be issued in global form, repayment terms, redemption terms, if any, and any other special terms of the Bonds have not yet been determined and may be different for each issuance of the Bonds.



The Bonds could be designated as secured medium-term notes.  The medium-term notes may have maturities from nine months to forty years or more.  Before issuing medium-term notes, the Company will file a Prospectus Supplement with the SEC setting forth the general terms and conditions of the medium-term notes to be issued.  Upon each issuance of the medium-term notes pursuant to the Prospectus Supplement, Idaho Power will file a Pricing Supplement with the SEC providing a specific description of the terms and conditions of each issuance of the medium-term notes.  Idaho Power will also file a copy of the Prospectus Supplement and Pricing Supplements with the Commission.

The Preferred Stock would be issued pursuant to the provisions contained in Idaho Power's Restated Articles of Incorporation relating to Serial Preferred Stock, Without Par Value. Idaho Power states that the series designation, aggregate amount of the issue, purchase price or prices, retirement date or dates, sinking fund provisions, if any, dividend rate or rates (which may be fixed or variable) and/or the method of determination of such rate or rates, time of payment of dividends, redemption terms, if any, and any other special terms of the Preferred Stock have not yet been determined and may be different for each issuance of the Preferred Stock.



The Debt Securities would be unsecured obligations of Idaho Power and would be issued under a new unsecured debt Indenture of Idaho Power.  Idaho Power states that the series designation, aggregate amount of the issue, purchase price or prices, retirement date or dates, sinking fund provisions, if any, interest rate or rates (which may be fixed or variable) and/or the method of determination of such rate or rates, time of payment of interest, redemption terms, if any, and any other special terms of the Debt Securities have not yet been determined and may be different for each issuance of the Debt Securities.


Moreover, Idaho Power states that the Bonds, Preferred Stock and/or Debt Securities may be sold by public sale or private placement by Idaho Power or through designated agents, underwriters or dealers.  If agents of Idaho Power or underwriters are involved in the sale of the Bonds, Preferred Stock and/or Debt Securities, Idaho Power would file the names of such agents or underwriters, the initial price to the public (if applicable), any applicable commissions or discounts, and the net proceeds to Idaho Power with the Commission.   If the Bonds are designated as medium-term notes and sold to an agent or agents as principal, Idaho Power would file the names of the agents, the price paid by the agents, any applicable commission or discount paid by Idaho Power to the agents and the net proceeds to Idaho Power with the Commission.


The net proceeds to be received by Idaho Power from the sale of the Bonds, Preferred Stock and/or Debt Securities would be used for the acquisition of property; the construction, completion, extension or improvement of its facilities; the improvement or maintenance of its service; the discharge or lawful refunding of its obligations; and for general corporate purposes.  To the extent that the proceeds from the sale of the Bonds, Preferred Stock or Debt Securities are not immediately so used, they would be temporarily invested in short-term discounted or interest-bearing obligations.

All fees have been paid by Idaho Power in accordance with Idaho Code § 61-905.

STAFF DISCUSSION AND RECOMMENDATION

The proposed methods of issuance are feasible.  At June 30, 2000 the capital structure consists of 47.6% debt, 6.6% preferred and 45.8% common equity.  Idaho Power will use this authority to help balance the capital structure when the decision is made on the type of issuance to make.  If the full amount were to be issued in debt the capital structure would move toward 53.4% debt, 5.9% preferred and 40.7% common equity.  This potential movement should not impact ratings by itself.  If risk increases due to these issuance decisions, Staff expects it will be an issue in the next rate case.  Staff recommends approval of the application without conditions.

COMMISSION DECISION


Should an order authorizing shelf authority for a period of two years for the issuance and sale of up to $200,000,000 of Idaho Power stock, bonds, and debt securities be approved? 


Lisa Nordstrom
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