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Q Pl ease state your name and business address
for the record.

A My nane is Rick Sterling. M business
address is 472 West Washi ngton Street, Boise, |daho.

Q By whom are you enpl oyed and in what
capacity?

A | am enpl oyed by the Idaho Public Utilities
Conmm ssion as a Staff engineer.

Q VWhat is your educational and professional
background?

A | received a Bachel or of Science degree in
Civil Engineering fromthe University of Idaho in 1981
and a Master of Science degree in Civil Engineering
fromthe University of lIdaho in 1983. | worked for the
| daho Departnent of WAater Resources from 1983 to 1994.

In 1988, | received ny Idaho license as a registered
professional Civil Engineer. | began working at the

| daho Public Utilities Commi ssion in 1994. During ny
enpl oynment at the IPUC, | have attended the 1995 annual
regul atory studi es program sponsored by the National
Associ ati on of Regul atory Conm ssi oners (NARUC) at
M chigan State University, the 1995 Law ence Berkel ey
Laboratory Advanced Integrated Resource Plan (IRP)
Sem nar, an advanced | RP course sponsored by EPRI

entitled Resource Planning in a Conpetitive
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Envi ronment, and a 1998 wor kshop on Pricing and
Restructuring Alternatives in a Changing Electric

| ndustry sponsored by the New Mexico State University
Center for Public Uilities. M duties at the

Comm ssi on include analysis of utility rate
applications, rate design, tariff analysis and custoner
petitions.

Q VWhat is the purpose of your testinmony in this
proceedi ng?

A The purpose of ny testinony is to discuss the
adequacy of Idaho Power’s |long-term and short-term
pl anni ng process, changes that | believe need to be
made to the planning process, the role of IdaCorp’'s
Ri sk Managenent Commttee in the planning process, and
reconmendati ons on how the role of the R sk Managenent
Comm ttee shoul d be changed.

Q VWhat are the Conm ssion’s current electric
utility planning requirenments?

A Regul ated electric utilities in Idaho are
required by Order No. 22299 to prepare IRPs and file
them biennially with the Comm ssion. |Integrated
Resource Plans include the follow ng three basic
el ement s:

1. A summary of existing hydroelectric, thermnal

and Public Utility Regulatory Policy Act
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(PURPA) generating resources, and a sunmary
of contract purchases and exchanges.

2. A summary of the utility s present |oad
situation and forecasts of possible future
| oad requirenents.

3. A di scussion of the utility' s plan for
meeting all potential jurisdictional |oad
over the planning horizon. The discussion
shoul d include references to expected costs,
reliability, and risks inherent in the range
of credible future scenari os.

Q VWhat is the purpose of an |RP?

A The primary purpose of an IRP is to insure
that the utility considers all alternatives, both
demand side and supply side, for neeting expected | oads
in the future at the | owest cost. The process of
preparing an IRP also insures that the full costs and
ri sks associated with all alternatives are consi dered.

The process requires that the utility seek input from
its custoners, interested parties and fromthe

Comm ssion Staff. The process itself and the

subm ssion of the witten plan as an end product,
docunment the utility’s planning and provide the

Comm ssion and the public a window into the utility’s

pl anni ng process as well as a forum for providing
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i nput .

Q Can a utility deviate fromits | RP?

A Yes, in fact, a utility is expected to
deviate fromits I RP when circunstances warrant. The
Comm ssion, in Order No. 25260, adopted a policy
regarding integrated resource planning in which it

stated the foll ow ng:

The requirenment for inplenmentation of a plan
does not nmean that the plan nmust be followed
wi t hout devi ati on. The requirenent of
i mpl ementation of a plan neans that an
electric utility, having nade an integrated
resource plan to provide adequate and reliable
service to its electric customers at the
| owest system cost, my and should deviate
from t hat pl an when present ed with
responsi ble, reliable opportunities to further
| ower its planned system cost not anticipated
or identified in new existing or earlier plans

and not undermining the utilitys reliability.

.. . the filing of the plan does not
constitute approval or disapproval of the plan
having the force and effect of law, and

deviation from the plan would not constitute
violation of the Comm ssions orders or rules.
The prudence of a wutilityss plan and the
utilityss prudence in follow ng or not
followng a plan are matters that my be
considered in a general rate proceeding or
ot her proceeding in which those issues have
been noti ced.

The IRP represents a utility’ s |ong-term pl an
for neeting load. Currently, utilities are required to

use a 10-year planning horizon.

Q I n 1daho Power’s nost recent I RP, how did the
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Conpany indicate it would neet short-termdeficits?

A In I daho Power’s nobst recent IRP, the 2000
IRP filed in June 2000, the Conpany indicated that it
intended to neet short-termdeficits by purchasing from
the market. The Conpany pl anned to have sufficient
resources in place to neet | oad under nedi an water
condi tions, but intended to neet deficits under |ow
wat er conditions with whol esal e market purchases.

Under nedi an water conditions and expected

| oads, the 2000 I RP showed deficits beginning in the
year 2000 of approximately 142 average MegaWatts (aMW\
in July, 86 aMWin August, and 88 aMWNin Decenber.
Wt hout the addition of any new generation resources,
deficits in these nonths were expected to grow, and
deficits in other nonths were expected to appear as
| oads grew. Exhibit No. 101 shows graphically the
nont hly energy surplus/deficiency through 2010. To
fully satisfy expected deficits under nedian water
conditions, |Idaho Power planned to purchase up to 250
aMW of energy in July and August, and 200 aMW of energy
i n Novenber and Decenber.

Q I f 1daho Power planned to rely on the market
even under nedi an water conditions, what were its plans

under | ow water conditions?

A Under | ow water conditions, the Conpany
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pl anned to rely on the market to an even greater
extent. Under the |ow water scenario, the IRP
projected substantial deficits to begin immediately in
the sumer and winter nonths. Exhibit No. 102 shows
the monthly energy surplus/deficiency under | ow water
conditions. A deficit of as much as 334 aMW appears as
early as July 2000.

The nont hly peak hour surplus/deficiency
graph al so reveal s how dependent |daho Power was
expected to be under |ow water conditions as shown in
Exhi bit No. 103. For the nonthly peak hour, Idaho
Power expected to be deficit alnmost all of the nonths
of the year.

Under | ow water, even with the purchase of
250 aMWin the sumer (July and August) and 200 aMWNVin
the winter (Novenmber and Decenber), the Conpany still
projected deficits as high as 264 aMVin May of 2000.
Exhi bit No. 104 shows the Conpany’s expected nonthly
deficits, including planned seasonal purchases and new
resource additions.

Q How did the | ow water scenario in Idaho
Power’s | RP conpare to what actually happened during
t he past year?

A Exhi bit No. 105 conpares actual surpluses and

deficits from June 2000 through May 2001 to the | ow
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wat er scenario in the IRP. As the exhibit shows,
deficits in five of the twelve nonths were even greater
t han expected under the | ow water scenario.

Q It seens that |1daho Power’s own | RP indicated
the degree to which the Conpany m ght have to rely on
the market this past year. Why then did |Idaho Power
i ncur such high purchased power costs?

A The | evel of reliance on the market during
t he past year was, for the nost part, expected given
the water conditions. Sone nonths showed deficits even
greater than predicted under a | ow water scenari o,
while in sonme nonths, water conditions were above the
| ow water condition and thus showed smaller deficits.
VWhat was not expected, however, were the extrenely high
mar ket prices. The substantial planned reliance on the
mar ket conbined with the extrenmely high prices led to
hi gher than antici pated purchased power costs.

Q How di d |1 daho Power respond to the high
mar ket prices of the past year?

A The Conpany responded in several different
ways. First, ldaho Power inplenmented buy-back prograns
for their irrigation custoners and for Astaris, their
| argest industrial custonmer. |In addition, the Conpany
made a decision to construct 90 MW of new gas-fired

generation at Mountain Home. Finally, the Conpany

CASE NGCS. | PC-E-01-7 STERLING, R (Di)
| PC- E-01-11 STAFF
| PC- E-01- 16

7/ 20/ 01




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
aa A W N P O © 00 N oo 0o~ w N+, O

| eased 25 MW of diesel-fired nobile generators and
considered plans to | ease two additional 25 MWV
increments of nobile generation.

Q How di d 1 daho Power eval uate these resources
and prograns?

A For the nost part, |Idaho Power conpared the
esti mted costs of these resources and progranms to the
prices they otherw se expected to pay to acquire power
fromthe market.

Q Do you think |Idaho Power’s eval uations were
appropri ate?

A I n nmost cases they were, but in sonme cases |
t hi nk nore conpl ete eval uati ons shoul d have been done.

For exanple, the irrigation buy-back programis only
intended to last for the current season, so a
conparison to expected market prices was reasonable.
Simlarly, the nobile generators have short-term | eases
that expire at the end of the summer. The Astaris buy-
back is a two-year agreenent, so a conparison wth
mar ket alternatives is possible but nmore difficult.

The Mountain Hone project, on the other hand, is a
project with an expected life of 30 years. A
conparison to current market prices is not sufficient
to determ ne the long-term cost effectiveness of the

project. As a long-termresource, it should be
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conpared to other long-termresource alternatives.

Q How wel | do the alternatives sel ected by
| daho Power —i.e., irrigation buy-back, Astaris buy-
back, Mountain Hone generation project, and nobile
generators —reduce the Conpany’s exposure to the
whol esal e market through the end of this year?

A Under currently anticipated water conditions,
t he conbi nati on of these alternatives should enable
| daho Power to neet | oads through March 2002 with no
addi ti onal market purchases necessary, except for a
smal | 37 aMW deficit during heavy | oad hours in
Decenber.

Under a worst case water scenario, deficits
of 151 aMWin Decenber, 80 aMNin January and 24 aMWin
March woul d be possible w thout the purchase of
addi ti onal energy or the addition of new resources.

Q Do you think the experience of the past year
i ndi cates a weakness in the |IRP planning process?

A Yes, in sonme ways. The IRP process is
perhaps nore inportant than ever now that utilities are
again faced with acquiring new resources and the risks
of sinmply relying on the market have becone evident.
However, the | RP process was never intended to be a
short-term planning tool. While utilities are expected

to deviate fromthe | RP when necessary, there stil
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must be a short-term planning process to guide decision
maki ng for such deviations. Wthout a short-term plan
or a well defined process, the utility is put in a
position of having to take quick actions and nake
enmergency decisions. It can subsequently be difficult
for both the utility and the Conm ssion to assure
rat epayers that prudent decision making occurred. Tinme
constraints associated with planning and inplenmenting
new progranms Or in acquiring new resources can narrow
the field of possible options. |In addition, sonmetines
there is no assurance that the resources or prograns
chosen are necessarily the best when the primary basis
for conparison is whether they are less costly than
relying on the market. Customers and the Comm ssion
deserve some assurance that a full nmenu of options is
consi dered, and that even short-term decisions are in
the long-terminterests of ratepayers.

One exanple of this was the Conpany’s
deci sion to pursue the Mouuntain Hone generation
project. Idaho Power did not identify the need for the
project until early this year, and quickly decided to
go ahead with it in a matter of weeks. Construction
began on the project in June. Vhile the project may be
the best alternative for the Conpany, which may deserve

to be commended for getting the project underway
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qui ckly, the Comm ssion expressed concern about the
| ack of a conparison to other alternatives.
Consequently, the Comm ssion approved rate-basing the
project but declined to approve a specific amount to be
recovered in rates. Reference Order No. 28773.

Q Do you believe any changes need to be nade in
the I RP pl anning process?

A. Yes. When the rules for IRPs were
i npl emented, | do not believe anyone expected changes
in market or natural gas prices to take place at the
speed and to the degree they have recently. A two-year
pl anning cycle is too long if a utility uses the full
two years to conpletely overhaul the previous |IRP.
| ntegrated resource planning should be an ongoi ng
process, not an effort to produce a final docunent.
| ntegrated resource planning should not stop after
conpl etion of one plan and start up again prior to
preparation of another. The plan, once submtted,
should sinmply be a reflection of that continuing
process. A two-year interval may still be reasonable
for reporting the utility's planning activities to the
Comm ssi on, however.

I n addition, |Idaho Power nust incorporate

mar ket uncertainty into its IRP analysis. It is no

| onger reasonable to assune that market resources are
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unlimted and readily avail able at prices no higher
than the marginal cost of new generation. Reliance on
the market carries substantial risk. As nore and nore
utilities have devel oped a dependence on the market in
recent years, this risk has increased. Wat may have
seened |ike a reasonable | evel of planned reliance on
the market just two years ago may no | onger be
reasonable. It has becone nore inportant to
acknow edge that market prices are uncertain and
perhaps |l ess attractive than buil ding new generators or
acquiring long-termcontracts for output from specific
pl ants.

Finally, a fresh | ook at demand side
alternatives is warranted. As market prices have
i ncreased, nore and nore demand side progranms have
beconme cost effective. [|daho Power should continue to
support regional conservation efforts through the
Nort hwest Energy Efficiency Alliance and proceed in
devel opi ng a conprehensi ve Demand Si de Managenent
Program as directed by the Comm ssion’s Order No.
28722. As the past year has shown, quick
i mpl enentati on of various short-term demand reduction
progranms can be one of the nost effective ways to

respond to supply shortfalls and extrenmely high market

prices. It is inmportant to devel op sone experience
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wth these types of demand side prograns so that they
can be rapidly depl oyed whenever needed. The Conpany
shoul d have an arsenal of prograns “on the shelf” so
that it does not need to devise new prograns and
strategies each tinme the need ari ses.

Q VWhat ot her changes do you recommend?

A | recomend that |daho Power consider
abandoni ng nmedi an water planning and either nove cl oser
to critical water planning or re-establish a planning
reserve.

Q Pl ease explain the difference between nmedi an
wat er planning and critical water planning.

A Medi an wat er pl anni ng neans that the Conpany
pl ans to have enough resources avail abl e under nedi an
water conditions to neet its expected native |load on a
mont hly basis. A nedian water condition is that which
represents the average condition over many years (a 50-
year average in |daho Power’s case). By definition
t hen, above nedi an conditions can be expected to occur
in half of the years, and bel ow medi an conditions can
be expected in the remaining half. Consequently, I|daho
Power currently plans to neet its load with its own
resources or long-termcontracts every nonth in half of
the years, but nust rely, at least to sone extent, on

spot or short-term market purchases to neet |oad during
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the other half of the years.

Critical water planning neans that the
Conpany woul d plan to have enough resources avail abl e
under critical water conditions to neet its expected
native load. Critical water conditions reflect the
| owest consecutive 18-nonth period on record. A
utility that planned to neet | oad under critical water
conditions could neet load with its own resources for
an extended period of time, but would not necessarily
be able to neet load all of the time in every nonth.

Q On what basis does | daho Power plan?

A | daho Power has al ways pl anned using nedi an
wat er assunptions. Many other utilities in the region
pl an based on a critical water planning criterion.

Q Do you believe |Idaho Power should continue to
pl an based on nedi an water?

A No, not unless the Conpany reestablishes a
pl anni ng reserve. Median water planning may have been
acceptabl e when the availability and price of market
resources were reasonably predictable. However, as we
have seen in the past year, the price and availability
of market resources can be extrenely volatile. 1In the
past, it was assuned that reliance on the market
carried little risk, and that prices would not rise

above the marginal cost of new generation. The
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experience of the past year has denonstrated that
reliance on the market can expose ratepayers to
consi der abl e ri sk.

Q In the direct testimony of |daho Power
wi tness Gale, he states that he believes that the
Conmpany’s 2002 | RP should address in detail the issue
of whether or not it is time to change the nmedi an water

pl anni ng assunption for planning purposes. Do you

agree?
A | agree that the issue should be exam ned.
In fact, | think that such an exam nation should begin

i mredi ately.

Q Besi des nmoving closer toward critical water
pl anni ng, are there other ways to acconplish the sane
t hi ng?

A Yes, | daho Power could establish a planning
reserve. A planning reserve sinply nmeans that the
Conpany woul d plan to have an increnment of generating
capability above that required to neet expected | oads
under medi an water conditions. A planning reserve
insures that extra resources are available in the event
of poor water conditions, higher than expected | oad
grow h, or other planning inaccuracies. Prior to 1995,
| daho Power mai ntained a six-percent planning reserve.

Ironically, that reserve was elimnated, in part |
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bel i eve, because of the readily avail abl e market
resources that the Conpany believed it could call upon
when needed.

Q VWhat woul d be the effect of either noving

toward critical water planning or establishing a

pl anni ng reserve?

A The effect would be an increase in the amunt

of generation available fromldaho Power’s own system
Thus, under |ow water conditions or during peak | oad
periods, |daho Power would be less reliant on the

mar ket. Having nore system resources avail abl e woul d,
of course, increase the revenue requirement used to set
base rates, but it would reduce the Conpany’s exposure
to the high prices and volatility of the market. Staff
recommends that the Conpany conplete an analysis to
determ ne what water conditions or planning reserve is
appropriate. Such an analysis should include a

conpari son of the costs and benefits of having varying
| evel s of excess generation available. | am not
suggesting that Idaho Power elimnate its reliance on
the market. | amonly recommendi ng that the |evel of
reliance be reeval uated given recent market volatility.

| daho Power has relied on regional diversity exchanges
for years to take advantage of seasonal differences in

| oads, and should continue to do so.
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Q VWhat process does |Idaho Power follow for
short-term pl anni ng?

A It appears that the short-term planning
process is not nearly as well defined as the long-term
process and that it depends sonmewhat on the
circunstances. \When issues arise, those Conpany
personnel nost closely associated with the issue
performthe analysis, conplete the planning and carry
out necessary actions. Decisions about how to proceed
however, appear to be nmade primarily by the Ri sk
Managenment Comm ttee. For exanple, when |daho Power
was faced with extrenely high market prices and poor
wat er conditions this past winter and spring, the
Comm ttee made deci sions about which demand and supply
side alternatives to inplenment. Detailed program and
project plans were made by |Idaho Power staff.

Q VWho are the nenbers of the Risk Managenent
Comm ttee, and what are their positions and
responsibilities within I daho Power and | daCorp?

A The Ri sk Managenent Commttee is made up of
the follow ng nmenbers:

Darrel Anderson Vi ce President Finance,

Treasurer, |daho Power Conpany

and | daCorp
Jan B. Packwood Presi dent and Chi ef Executive
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Ri chard Ri azz

J. LaMont Keen

JimMIller

Delivery,

Robert St ahman

John Prescott

| daho

Randy Hil |

An organi zati onal

O ficer, lIdaho Power Conpany
and | daCorp

Seni or Vice President,
Generation and Marketing, |daho
Power Conpany and | daCorp

Seni or Vice President,

Adm ni stration and Chi ef

Fi nancial O ficer, |1daho Power
Conpany and | daCorp

Seni or Vice President,

| daho Power Conpany
Vice President, Secretary and

General Counsel, |daho Power
Conpany and | daCorp

Vi ce President Generation,

Power Conpany
Presi dent and Chi ef Executive
O ficer, |da-Wst Energy

chart show ng the

conposition of the Ri sk Management Conmittee is

attached as Exhi bit No.

106.

Q VWhat is the purpose of the R sk Managenent

Comm ttee?
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A The purpose of the Ri sk Managenent Committee
is to maintain general oversight over all of IdaCorp’ s
commodity trading and financial risk managenment
operations. As outlined in IdaCorp’s Ri sk Managenent
Policy, the primary role of the Commttee is to make
deci sions regarding trading activities. The Risk
Managenment Policy does not outline any responsibilities
of the Commttee with regard to acquisition of new
generating resources or inplenentation of short-term
demand si de neasures to neet | oad.

Q Based on your investigation, does the Risk
Managenment Conm ttee restrict its role to only that
outlined in the Ri sk Managenment Policy?

A No, | believe the R sk Managenent Committee
has taken on a greatly expanded role. | believe the
original role of the Commttee was to make deci sions
about market transactions in order to manage risk to
| daCorp shareholders. In fact, the R sk Managenent
Comm ttee was originally formed in 1996 in response to
t he Conpany’s decision to enter into the non-regul ated
specul ative comodity trading business. However, a
review of the neeting mnutes of the Commttee over the
past year shows that the Comm ttee has now evol ved into
a deci sion maki ng body for demand side and asset

acqui sition decisions, such as how | daho Power Conpany
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shoul d respond to neet short-termdeficits and to

m ni m ze exposure to extremely high market prices. In
addition to the traditional acquisition of energy from
the market, the Ri sk Managenment Comm ttee considers

al ternatives to market purchases, such as voluntary

| oad reduction prograns and tenporary generation
resources. For exanple, based on its neeting m nutes,
the Comm ttee appeared to make final decisions about
whet her 1 daho Power should proceed with the Astaris
buy-back, the irrigation buy-back and the installation
of nobile generators. The Commttee did not appear to
be involved in the selection of the Garnet Project or
t he Mountain Hone Project as long-term future Conpany
resources.

Q Do you believe that it is appropriate for the
Ri sk Managenent Committee to take on this expanded
rol e?

A No, | do not. | believe that the Ri sk
Managenent Comm ttee, given its apparent expanded role
and the conposition of its nmenbership, has created the
potential for serious conflicts of interest. Wat nmay
be best for the sharehol ders of |IdaCorp may not be what
is best for ratepayers of |Idaho Power Conpany. Because
the Commttee is conposed of sone nenbers who are not

of ficers of |daho Power, and because the Comm ttee
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answers to the Board of Directors of lIdaCorp, its first
all egiance is to its sharehol ders. Consequently,
believe it is possible that its decisions are not

al ways in the best interests of ratepayers.

Q Can you give an exanple of a conflict of
interest?

A Yes, | can. |daho Power’'s decision to |ease
nmobi | e generators was made by the Ri sk Managenent
Commttee. While | amnot judging the prudence of that
deci sion here, | am suggesting that the final decision
to proceed should not have been made by the Comm ttee.

Most of the menmbers of the Comnmttee are officers of
bot h 1 daho Power Conpany and | daCorp, but sone are
officers of only one. The president of |da-Wst for
exanpl e, should not be involved in decisions about
acqui sition of new generation by |Idaho Power, even if
the generation is only tenporary. Ilda-West is an
unr egul at ed subsi di ary of |daCorp whose business is
bui | ding and operating new generation projects. In
theory, their project proposals are supposed to conpete
with Idaho Power’s own self-build options.

Ot her situations could exist where the Risk
Managenent Commttee may be willing to commt
sharehol ders to paying ten percent of increased power

supply costs as passed through by the PCA, in exchange
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for the opportunity for shareholders to earn a nuch
greater unregulated return. A decision to rely on the
spot market instead of a termtransaction could be one
exanpl e of such a conflict. |If the decision were made
by I daho Power, keeping the interests of ratepayers
forempst, a different decision m ght have been made.

Q VWhat steps do you believe should be taken to
elimnate this possible conflict of interest?

A First | believe |Idaho Power shoul d consider
reestablishing a planning departnment within the
Conpany.

The pl anni ng departnment woul d then have prinmary
responsibility for both short-term and | ong-term
pl anning. The planning departnent would al so have nore
i nfluence in planning decisions nmade on behal f of
rat epayers.

Second, | believe that the Ri sk Managenent
Comm ttee should be restricted to maki ng decisions only
about the non-regul ated affairs of IdaCorp. |I|daho
Power Conpany and its own officers and enpl oyees should
have sol e responsibility for making decisions regarding
t he Conpany’ s regul ated business. |daho Power Conpany
can then make decisions that it believes are in the
best interests of its ratepayers. |daho Power Conpany

my wish to formits own advisory conmttee, but it
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shoul d be conpletely internal to |Idaho Power so that
the interests of ratepayers are paranount. |daCorp can
continue to have its own Ri sk Managenent Comm ttee and
make decisions that it believes are in the best
interests of its sharehol ders.

Q Has | daho Power indicated any plans to
reorgani ze the Ri sk Managenment Comm ttee?

A Yes. Ildaho Power has indicated that it and
| daCorp Energy (fornmerly IdaCorp Energy Solutions) are
currently in the final stages of executing the
separation of IdaCorp Energy from Il daho Power descri bed
in the Conpany’s application in Case No. |PC-E-00-13.
In conjunction with that separation, |daCorp, |daho
Power and I daCorp Energy are noving to restructure and
separate the Ri sk Managenent Commttee into nore than
one commttee to ensure conpliance with all codes of
conduct and elimnate any duplication of functions. So
far, ldaho Power has indicated that there will be two
separate ri sk managenent commttees: one for I|daCorp
Energy and one for |daho Power Conpany. Only one
person —J. Lanont Keen, |daho Power CFO and Seni or
Vice President of Adm nistration —wi |l be a nenber of
both commttees. John Prescott, |daho Power Vice
Presi dent of Generation, will chair the |Idaho Power

Ri sk Managenent Committee.
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Q WIIl this proposed split and reorganization
of the Ri sk Management Comm ttee alleviate your
concerns about possible conflicts of interest?

A Yes, | believe that it will alleviate ny
concerns with regard to conflicts of interest.
However, | still recomrend that |daho Power consider
reestablishing a planning departnment within the
Conpany.

Q Does this conclude your direct testinony in
this proceedi ng?

A. Yes, it does.
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