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Peter Richardson

Tel: 208-938-7901 Fax: 208-938-7904
peter@richardsonandoleary.com
PO. Box 7218 Boise, ID 83707 - 515 N. 27th St. Boise, ID 83702

February 21, 2008

Ms. Jean Jewell

Commission Secretary

ldaho Public Utilities Commission
P O Box 83720

Boise ID 83720-0074

RE: Case No. IPC-E-07-13
Dear Ms. Jewell:

- Enclosed please find an original and seven (7) copies of the EXERGY
DEVELOPMENT GROUP OF IDAHO’S PETITION FOR RECONSIDERATION.

| have also enclosed an extra copy to be service-dated and returned to us for

our files. Thank you.

Sincerely,

8 Qe Cunds
Nina Curtis
Administrative Assistant

encl.



Peter J. Richardson ISB 3195
RICHARDSON & O°’LEARY PLLC
515 N. 27" Street
PO Box 7218
Boise, Idaho 83700
Telephone: (208) 938-7900
Fax: (208) 938-7904
peter@richrdsonandoleary.com

Attorneys for Exergy Development Group of Idaho LLC

BEFORE THE
IDAHO PUBLIC UTILITIES COMMISSION

EXERGY DEVELOPMENT GROUP OF )
IDAHO LLC, )  CASE NO. IPC-E-07-13
)
PETITIONER )
)  EXERGY DEVELOPMENT GROUP
VS. )  OF IDAHO’S PETITION FOR
)  RECONSIDERATION
IDAHO POWER COMPANY, )
)
RESPONDENT.

COMES NOW, Exergy Deveiopment Group of Idaho LLC (“Exergy”) by and through
its attorney of record, Peter J. Richardson, and pursuant to Rule 331 of the Commission’s Rules
of Procedure and respectfully lodges its Petition for Reconsideration of Order No. 30493.

I
SUMMARY

Rule 331.01 requires that a petition for reconsideration specify the grounds why the
petitioner contends that the order is “erroneous” or “unlawful” or “not in conformity with the
law”. As set out in more detail below, Exergy respectfully submits that Order No. 30493 is

unlawful and not in conformity with the law in that it violates a fundamental tenant of regulatory
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law known as the “filed rate doctrine.” Idaho Power’s unilateral adoption of the FERC
interconnection process for application to Idaho PUC jurisdictional interconnections was done
without this Commission’s review or approval as required by Idaho Code Sections 61-305, 61-
313 and 61-315.

Furthermore, the Commission’s order is erroneous in that it misquotes Schedule 72 in
such a way as to change the meaning of that tariff in a significant way. In the ordering paragraph
of Order No. 30493 the Commission finds that:

the estimates of transmission upgrade costs provided to Exergy . .. to be the “initial cost

estimates” [sic] required under Idaho Power tariff Schedule 72.

At page 7.

Schedule 72 is misquoted in the Order in such a way as to change the plain meaning of
that tariff. Schedule 72 does not allow for “initial cost estimates” in the plural as quoted in the
Commission’s order. Schedule 72 contemplates “an initial cost estimate” - in the singular.
Changing the word “estimate” to “estimates” changes the meaning of the tariff schedule in a
subtle, albeit significant way.

I
ADDITIONAL PROCEEDINGS

Order 30493, by its own terms, demonstrates that Idaho Power has been operating outside
of its tariff. The Commission ruled that:

To achieve greater transparency between the Company’s tariffs and implementation

policy, however, we find it reasonable to require the Company to propose additional

language to its Schedule 72 tariff. The additional language should describe in general the

three-step study process that the Company follows including (1) opportunit_ies to pay for

additional required studies on incremental amounts, (2) opportunities to exit the
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interconnection process, and (3) opportunities to qualify for and provide alterriative

financial guarantees in lieu of full prepayment of the initial cost estimate.
Ordgr No 30493 at page 6.

It is certainly reasonable to explore these issues in detail in order to craft a
comprehensive and understandable interconnection rule for Idaho Power. However, the fact that
the Commission believes it necessary for Idaho Power to embark on this additional path in order
to make the interconnection process “reasonable” suggests that the current method for
interconnections is NOT reasonablg. Exergy seeks reconsideration on the scope and extent of
additional filing Idaho Power has been asked to make. Among the questions that need to be
addressed are: (1) Will the additional filing be in the nature of a rule making that has generic
implications for all jurisdictional utilities in the state? (2) Will the filing be in the form of a new
tariff in which interconnection customers will have an opportunity to have input? (3) Will the
additional filing be, as implied, simply an extension of Idaho Power’s “internal administrative
template” id. at p. 6 which is not approved by nor examined by the Commission and in which
interconnection customers have no opportunity for input?

The Commission’s goal of “achieving greater transparency between the Company’s
tariffs and implementation policy” is vague and Exergy seeks clarification of the Commission’s
intent with respect to its goal of “transparency.” The Company’s “implementation policy
template” is apparently to simply adopt FERC’s rules, yet this Commission has not approved

.FERC’s rules. Furthermore, interconnection customers have not had the opportunity to
participate in, i)r even review in advance, the development of the Company’s implementation
policy. If by “greater transparency” the Commission means nothing more than to continue to

allow Idaho Power to unilaterally decide what process it chooses to adopt with respect to
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interconnection, then Exergy respectfully submits that the Commission’s order is unlawful in
that it would abdicate its oversight obligations as a regulator. If by “greater transparency” the
Commission means that it intends to e);ercise its regulatory authority over Idaho Power’s
interconnection process, then Exergy seeks reconsideration relative to the questions noted
immediately above.
111
FILED RATE DOCTRINE

The filed rate doctrine is routinely used by the Commission to protect the utilities it
regulates from claims by ratepayers for favorable treatment With respect to rates. For example,
as recently as last September, the Commission issued an order in an under-billing dispute
between Idaho Power and a ratepayer who was inadvertently under-billed for several years. In
that order the Commission made clear that the utility has no choice but to reach back and correct
the under-billing regardless of the hardship or mitigating claims by the ratepayer:

The filed rate doctrine is a basic principle of utility regulation that was embodied in

Idaho Code §§ 61-313 and 61-315 shortly after the turn of the 20™ Century when our

Public Utility Laws were first adopted (1913). It has a long history and precedent with

the federal regulatory system and the United States Supreme Court. Simply put, the filed

rate doctrine states that a utility may charge only the approved rates and charges it has on

file with its regulatory body, i.e., its approved tariff on file with the Commission. It

means the utility cannot charge more, and also that it cannot charge less that its filed rate.

Idaho Code § 61-313 provides that no public utility shall collect or receive greater or less |

or different compensation for any service rendered to the public than the rates and
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charges applicable to such service as specified in its tariffs on file with the Commission

and in effect at the time.

Phillips v. Idaho Power IPC-E-07-1 at pp. 6-7 (2007).

The Idaho PUC Laws very unequivocally require that every charge, every rule, every
regulation and every rate that is charged or imposed by a regulated utility be on file with and
approved by the Commission in order for that charge, rule, regulation or rate to be legally
enforceable. Allowing regulated utilities to charge rates or impose rules that are not approved by
the Commission defeats the very purpose of having a public utilities commission in the first
place. The legal requirements are clear, and encompass all aspects of utility service:

Under such rules and regulations as the commission may prescribe, every public utility

other than a common carrier shall file with the commission within such time and in such

form as the commission may designate, and shall print and keep open to public inspection

schedules showing all rates, tolls, rentals, charges and classifications collected or

enforced, or to be collected or enforced, together with all rules. regulations, contracts,

privileges and facilities which in any manner affect or relate to rates, tolls, rentals,

classifications or services

Idaho Code § 61-305
There can be no doubt that FERC’s interconnection rules are encompassed in the above
statute which requires that all rules, regulations, contracts, and privileges be on file with the

Commission. Idaho Code Section 61-313 explicitly prohibits a regulated utility from deviating

from the rules it has on file with the Commission;:

Except as in this act otherwise provided, no public utility shall charge, demand, collect or

receive a greater or less or different compensation from any product or commodity
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furnished or to be furnished for any service rendered or to be rendered, than the rates,

tolls, rentals and charges applicable to such product or commodity or service as specified

in its schedules on file and in effect at the time.

Idaho Power has been forthright in its admission that it is using rules, regulations and charges for
interconnecting customers on its system that are not on file with the Commission and that have
not been approved by the Commission. The Commission’s finding simply does not pass muster
when held up against the clear and unequivocal requirement that every rate-toll-rental-charge-
classification along with every rule-regulation-contract-privilege-facility that in any manner
affects or relates to rates-tolls-rentals-classifications or services be on file with and approved by
the Commission.

In spite of the clear réquirement that Idaho Power’s rules relating to customer
interconnections be filed and approved , the Commission found that:

We do not find the Company’s use of FERC’s small-generator interconnection rules as an

internal administrative template for QF interconnection requests to be inconsistent with

Schedule 72.
Order No. 30493 p. 6, emphasis provided. It is irrelevant whether Idaho Power’s “internal
administrative template” is or is not consistent with Schedule 72. The fundamental question that
must be answered before any utility may impose rules (interconnection or otherwise) is whether
they have been filed with, and approved by, the Commission. FERC’s small-generator
interconnection rules have not been filed with nor have they been approved by the Commission.
The very notion of “internal administrative template[s]” replacing the thoughtful deliberative
process of this Commission’s rate and service regulation duties is anathema to the concept of

permitting state sanctioned regulated monopolies to exist in the first place.
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Order No. 30493 only addresses this issue head on in a single sentence:

Exergy contends that use of the FERC rules as a template by the Company to achieve

uniformity in practice requires Commission approval. We disagree.

Order No. 30493 p. 6, emphasis provided. With that two word sentence, the Commission
appears to have endorsed Idaho Power’s use of internal administrative templates as a
replacement for Commission regulation of this public utility service (customer interconnections.)
Although not conceding that Idaho Power’s “internal administrative template” is a rule that the
Commission must approve before it may be imposed on Idaho Power’s customers, the
Commission stated that:

To achieve greater transparency between the Company’s tariffs and implementation

policy, however, we find it reasonable to require the Company to propose additional

language to its Schedule 72 tariff. The additional language should describe in general the
three-step study process that the Company follows including (1) opportunities to pay for
additional required studies on incremental amounts, (2) opportunities to exit the
interconnection process, and (3) opportunities to qualify for and provide alternative
financial guarantees in lieu of full prepayment of the initial cost estimate.

Order No 30493 at page 6.

In addition to the issues raised by this requirement noted in Section II above, it appears
that the Commission, by requiring Idého Power to “propose additional language” to its Schedule
72 does understand that Idaho Power has, in fact, adopted a rule (a.k.a. “internal administrative
template™) that requires Commission review and approval. However, the Commission’s request

for “additional language” is no more than a small step to a full review of all of Idaho Power’s
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“internal administrative templates™ as they relate to the provision of interconnection services that
are within this Commission’s regulatory pervue.

IV
SCHEDULE 72

The Commission, in Order No. 30493, attempts to shoehorn all of FERC’s detailed and
complex integration rules into Schedule 72 by finding that:

The Commission finds the “estimated cost of all required upgrades” amounts included in

the generator interconnection feasibility studies provided Exergy to be the “initial cost

estimate” required by the Company’s Schedule 72 tariff. |
Order No. 30493 p. 6.
Assuming the Commission’s finding is correct, that the initial cost estimate required by Schedule
72 is satisfied by Idaho Power’s provision of a cost estimate pursuant to a Feasibility Study, then
the interconnection process would cease at that time and Idaho Power would be required to
commence construction upon the payment by the developer of that initial cost estimate.
However, the initial cost estimate is not used by Idaho Power as contemplated in Schedule 72.
After receipt of what Order No. 30493 has found to be the initial cost estimate pursuant to
Schedule 72, Idaho Power then goes beyond Schedule 72 and requires a developer to proceed to
execute a System Impact Study Agreement which is not approved by the Commission or even
mentioned in Schedule 72. The System Impact Study Agreement requires the developer to post a
deposit which is not approved by the Commission or even mentioned in Schedule 72. Upon the
conclusion of the System Impact Study, the developer is then required to enter into a Facility
Study Agreement which is not approved by the Commission and not even mentioned in Schedule
72. The Facility Study Agreement requires the developer to post a deposit which is not approved

by the Commission or even mentioned in Schedule 72. Indeed, none of the agreements Idaho
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Power requires developers to sign — the Feasibility Study Agreement, the System Impact Study
Agreement, nor the Facility Study Agreement have been filed with or approved by the
Commission. Adoption of FERC’s small-generator interconnection rules goes well beyond the
interconnection process approved by this Commission in Schedule 72.

. \Y%
CONFUSION AND INCONSISTENCIES

Allowing Idaho Power to unilaterally choose to use FERC’s interconnection procedures
for small-generator interconnects creates uncertainty and confusion. For example, FERC’s small
generator interconnection procedures contain different insurance requirements than are contained
in Schedule 72. FERC’s small generator interconnection agreement only requires insurance to
be obtained by the interconnect customer at levels that are “sufficient to insure against all
reasonably foreseeable direct liabilities given the size and nature of the generating equipment
being interconnected.” Article 8 FERC Small Generator Interconnection Agreement. (“SGIA”)
The interconnection agreement contained in Idaho Power’s Schedule 72 requires liability
insurance in the amount of $1,000,000 for each occurrence. Paragraph 7.1 Idaho Power
Company Uniform Interconnection Agreement (PURPA). (“UIA”) Idaho Power has adopted
FERC’s interconnection application process, which is designed to result in a completed FERC’s
interconnection agreement. However Idaho Power does not use FERC’s interconnection
agreement, it uses the interconnection agreement in Schedule 72 - even though it uses the FERC
interconnection application process. If this Commission finds it reasonable for Idaho Power to
use FERC’s interconnection process then the Company should be required to use the entire
package of FERC interconnection documents and not pick and choose, without Commission

oversight, which part of the FERC interconnection process it wants to use.
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Another example of an inconsistency between FERC’s SGIA and Idaho Power’s UIA is
that FERC’s SGIA only requires the insurance company providing liability insurance to be
authorized to do business in the state where the interconnection is located. Idaho Power’s UIA,
however requires a specific rating level for the insurance company providing liability insurance.
In both examples, Idaho Power uses the more restrictive and burdensome provision of its UIA
rather than the less restrictive and burdensome provisions found in FERC’s SGIA. The
fundamental point, however, is that when this Commission defers to Idaho Power to select bits
and pieces of FERC’s interconnection process without oversight, then neither the interconnection
customer nor the Commission have any way of knowing in advance which bits and pieces Idaho
Power will choose to use and which it will choose to leave out. Nor do the Commission or the
interconnecting customers know why and on what basis the Company has selected the provisions
it selects.

VI
UNCERTAINTY

An additional problem that arises when the Commission defers its ratemaking authority
to Idaho Power’s “internal administrative template” is that it creates uncertainty as to exactly
what that “template” will look like at any given moment. For example Idaho Power’s web site
for “Generator Interconnection Information” currently has the Schedule 72 Generator
Interconnection Agreement posted, however the word “DRAFT” is superimposed on each page
of that agreement. The Generator Interconnection Agreement was approved by the Commission
in Order No. 30179 and it became effective on November 20, 2006. It is not, according to the

Commission’s order a “draft” agreement. Apparently, however, according to Idaho Power’s

! Attached as Attachment A is the opening page of Idaho Power’s Generation
Interconnection web site. The link at step 5(a) opens the Schedule 72 Generation Agreement
which is attached as Attachment B.
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“internal administrative template” process, the Commission approved agreement is now
relegated to “draft” status. The uncertainty engendered by such conflicting information is
causing developers to look to other states to do business in. That is why it is compelling for this
Commission to exercise its authority over the entire interconnection process and enforce and
enact detailed rules that Idaho Power and interconnection customers must follow in order to
complete a transparent and workable interconnection process.

In addition to being denominated “draft,” the Generation Interconnection Agreement
posted on Idaho Power’s Interconnection Web Site contains new language that is not in the
Generation Interconnection Agreement that was approved by the Commission in Order No.
30179. For example, there is an entirely new Attachment 4 and an entirely new Attachment 6 in
the “draft” Uniform Interconnection Agreement posted on Idaho Power’s web site. These two
new sections contain significant substantive new interconnection requirements. Neither has been
reviewed or approved by this Commission. By allowing Idaho Power to utilize “internal
administrative templates” to set its interconnection policy apparently gives the power company
license to make modifications to the Commission approved tariff without prior Commission
authorization. It also creates uncertainty and ambiguity as to the interconnection terms and
conditions a customer will encounter at any given moment. The question raised in this Petition
for Reconsideration is not whether the additional language in Schedule 72 is reasonable or
desirable, the question raised by such unauthorized modifications is whether they should have
the benefit of Commission and customer input and review.

Vil
CONCLUSION

For the forgoing reasons and in the furtherance of good ratemaking policies, Exergy

respectfully requests this Commission to reconsider its decision in Order No. 30493 and grant
Exergy Development Group of Idaho’s Petition for Reconsideration IPC-E-07-13
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the prayer for relief contained in its Complaint that initiated this proceeding. Exergy believes
that reconsideration may be prosecuted through the use of legal briefs and does not believe an
evidentiary hearing is required.

RICHARDSON & O’LEARY PLLC

Wil

Peter J. Richardson
Attorneys for Exergy Development Group
of Idaho

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on the 21rd day of February, 2008, a true and correct copy of
the within and foregoing PETITION FOR RECONSIDERATION, was served by personal
service to:

Barton Kline

Monica Moen

Idaho Power Company
PO Box 70

Boise, Idaho 83707-0070

Jean Jewell

Commission Secretary

Idaho Public Utilities Commission
472 West Washington

Boise, Idaho 83702

@uw%\d\\

Nina €Curtis
Administrative Assistant

Exergy Development Group of 1daho’s Petition for Reconsideration IPC-E-07-13

12



Peter J. Richardson ISB 3195
RICHARDSON & O’LEARY PLLC
515 N. 27" Street
PO Box 7218
Boise, Idaho 83700
Telephone: (208) 938-7900
Fax: (208) 938-7904
peter@richrdsonandoleary.com

Attorneys for Exergy Development Group of Idaho LLC

BEFORE THE
IDAHO PUBLIC UTILITIES COMMISSION

EXERGY DEVELOPMENT GROUP OF )
IDAHO LLC, )  CASENO. IPC-E-07-13
)
PETITIONER )
) EXERGY DEVELOPMENT GROUP
VS. )  OF IDAHO’S PETITION FOR
)  RECONSIDERATION
IDAHO POWER COMPANY, )
)
RESPONDENT.
ATTACHMENT A
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Employment

Company informastion
Community

Employee Portal

Doing Business With Us

Purchasing Terms
Generation interconnect
Transmission Services
RFP

Ancillary Services
Pahsimeroi Fish Hatchery

Regulatory Information

http://www.idahopower.com/aboutus/business/ generationInterconnect/

Generator Interconnection information

Generators and potential generators who wish to connect to idaho Power Company's electrical system
will find the following information and links helpful. Applications are placed in the queue and are
processed on a first come, first serve basis. View the application fist. This link will take you to the
OASIS site. From the left menu bar, click "Generation Interconnection” and then "Generation
Interconnection Queue.”

Net Metering (less than 106KW) Application (PDF, 30KB)

Schedule 84 for Idaho (PDF, 102KB)
Schedule 72 for Idaho (PDF, 279KB)

Generators less than 20 MW
Requirements for Generator interconnection (POF, 1 56KB)

Process for Generators less than 20 MW Smali Generator Interconnection
Procedures (PDF, 149KB)

Step 1: The interconnection Appiication (PDF, 45KB) must be completed and submitted
for all Generator interconnections to the idaho Power System.

Step 2: Feasibility Analysis (PDF, 21KB) includes general review of system impact,
capacity constraints and possible problems with the customer's choice of point of
interconnection.

Step 3: System Impact Study (PDF, 24KB) provides a detailed assessment of the
transmission system adequacy to accommodate the application. This step may not be
necessary for some projects depending on size and location of the project.

Step 4: Facility Study (PDF, 36KB) includes design and engineering studies to
determine the design and specifications. Construction options are provided to the
customer. .

Step 5: interconnection Agreement all projects less than 20 MW are subject to
technical requirements under the Interconnection Agreement once the project becomes
operational.

a) PURPA Interconnection Agreement (PIA) (PDF, 1M) will be filed with the ldaho Public -
Utilities Commission under Idaho Power's Rate Schedule 72.

b) Small Generator interconnection Agreement (SGIA) (PDF, 111KB) an SGIA must be
filed with the FERC for all projects less than 20 MW who are selling energy off-system.

Generators greater than 20MW
Large Generator Inferconnection Procedures (POF, 299KB)
Related Links

Transmission Services

Federal Energy Regulatory Commission (FERC) rules
idaho Public Utilities Commission (IPUC)

ldaho Power’s Integrated Resource Plan (IRP)

idaho Power Company Rate Schedules

Primary Contacts

Generator Interconnection - Physical Connection to the Wires
Rowena Bishop

2/21/2008
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208-388-2658 (voice)
208-388-5504 (fax)
rbishop@idahopower.com

Net Meter Applications
Candace Gentry
208-388-2276 (voice)
208-388-6647 (fax)
cgentry@idahopower.com

Customer Service | Energy Center | Newsroom | Rivers & Recreation | About Us

Contact Us | Site Map | IDACORP | Home | Site Specs

Copyright © 1995-2008 idaho Power Company
All rights reserved. Revised on 1/24/2008.
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Peter J. Richardson ISB 3195
RICHARDSON & O’LEARY PLLC
515 N. 27™ Street
PO Box 7218
Boise, Idaho 83700
Telephone: (208) 938-7900
Fax: (208) 938-7904
peter@richrdsonandoleary.com-

Attorneys for Exergy Development Group of Idaho LLC

BEFORE THE
IDAHO PUBLIC UTILITIES COMMISSION

EXERGY DEVELOPMENT GROUP OF

)
IDAHO LLC, )  CASE NO. IPC-E-07-13
) .
PETITIONER )
)  EXERGY DEVELOPMENT GROUP
VS. )  OF IDAHO’S PETITION FOR
)  RECONSIDERATION
IDAHO POWER COMPANY, )
)
RESPONDENT.
ATTACHMENT B
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Idaho Power Company Generator Interconnection Agreement # XXX
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T —

This Generator Interconnection Agreement (“Agreement”) under Idaho Power Company's
Schedule 72 is effeciwe as of the . day of , 2007 Dbetween

. N (“Seﬂer” or . “Intereomaetaon Customer”) and Idaho Power
Y’ or “Transmission Ownet”)

: | ow es for service under Idaho
hwer's Cqmmlsstomapp, o :

Attachment 1. “

particularly described in

afl have the same n

. Interconnection

ility, Interconnection

Milestones For Intemonnectmg the Generation Facility.

Requirements for the Comy

, Der ny’s Transmission
) 8uppod the Sel«ler’s Generatton Facil

achment 5 ~ Reactive Power.

achment 6 — Description of Upgrades required to integrate the Generation Facility and
Best Estzmate of Upgrade Costs.

Issued by IDAHO POWER COMPANY - Delivery Business Unit
Tess Park, Manager, Grid Operat;ons
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Term of Agreement. Unless terminated earlier in accordance with the provisions
of this Agreement, this Agreement shall become effective on the date specified above and
remain effective as long as Seller's Generation Facility is eligible for service under Schedule 72.

5.2 Termination.

5.2.1 Seller may voluntarily terminate this At
termination of an agreement to sell power to the Comj

ement upon expiration or

5.2.2 After a Default, either Party may:

‘this Agreement pursuant to
Section 6.5.

eller's Generation
system. The
f rts Ilablhtzes

5.2.3 Upon termination or expiration of this Agreement, the
Facility will be disconnected from the (

termination or expiration of this Agre

mection shall continue only for so
Good Utility Practice means any of
‘lﬁcamf porhon of the elecim

long as reasonably necessaxy un
the practices, methods and acts
industry dunng the re vant t1me )
exercise of reason idgment i

; tim'e the ~decisian Was made,
could have been ex )

estft at a reasonable cost consistent with
ad expedition. Good Utility Practice is not intended
1. or act to the exclusion of all others, but rather to
nerally accepted in the region. Good Utility
RC requirements. Payment of lost revenue

3/ ns. "Emergency Condition" ‘means a condition or
e judgment of the Party making the claim is imminently fikely to
i or (2) that, in the case of the Company, is imminently likely (as
iseriminatory manner) to cause a material adverse effect on the
secunty of or damage to the Company’s transmission/distribution system, the
Company’s Interconnection Facilities or the equipment of the Company’s customers; or
' 1at, in the case of the Seller, is imminently likely (as determined in a non-
iminatory manner) to cause a material adverse effect on the reliability and security
of, org fo, the Generation Facility or the Seller’s Interconnection Facilities. Under
Emei Conditions, either the Company or the Seller may immediately suspend
interconnection service and temporarily disconnect the Generation Facility. The
Company shall notify the Seller promptly when it becomes aware of an Emergency
Condition that may reasonably be expected fo affect the Seller's operation of the
Generation Facility. The Seller shall notify the Company promptly when it becomes
aware of an Emergency Condition that may reasonably be expected to affect the
Company’s equipment or service to the Company’s customers. To the extent
information is known, the nofification shall describe the Emergency Condition, the extent
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~s Generatlon Facrlrty
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ller understands that in
ef the electrical system,
provide notice to the Seller
: energy deliveries to the
oardinate such reduction or

eduled kmamtenaricke wrll take mto
séem wrements and the Seller's

system and
imultaneously. Seller
 prevent damage
~ In some cases,

such ;ne,ays annually and Seller wrll pay the

0 ge the Company may suspend
en the Cempany’s

,dJnect shall be pmwded to the Seller
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difica acility. The Seller must receive written

authorization fmm the Company before makmg any change to the Generation Facility

that may have a material impact on the safety or reliability of the Company’s

~ transmission/distribution system. Such authorization shall not be unreasonably withheld.

Modifications shall be done in accordance with Good Ultility Practice. If the Seller makes

such modification without the Company’s prior written authorization, the latter shall have
the right to temporarily disconnect the Generation Facility.

2320 1 nnection. The Parties shall cooperate
Generation Facdrty Interconnection  Facilitie:
transmission/distribution system to their normal
practicable following a temporary disconnection.

1 each other to restore the
‘and the  Company’s
'state as soon as reasonably

5.3.9 Voltage Levels. Seller, in
minimize voltage ﬂuctuaﬂons and maintaii
Idaho Power may, in accordance with
(180) days’ notice to the Seller, char,
‘ten percent (10%) at the Point of
Power's expense, Seller's equipme
nominal operating voltage level

term of this Agreement all
maintain, rep g Equipment, Interconnection
“Equipment, B ] nt and other Special Facilities
necessar , > this Al mcludmg adequate and continuing access rights

J er w mat rt has procured suﬁr’crent easements and

. The Parties agree that it is necessary to
mental and operai?ng impacts that would occur as a result of
eing constructed in close proximity. Therefore, subject to Idaho

ets and highways, then the use by Seﬂe/: of such pUinc right-of~-way
fe to any future use by Idaho Power of such public n’ght-of—way for

« may clalm use of such publrc rrght-of Way for such purposes at any time.
Except as required by Paragraph 5.4.4, Idaho Power shall not be required fo
compensate Seller for exercising its rights under this Paragraph 5.4.2.

5.4.3 Joint Use of Facilities. Sub]ect to ldaho Powers compliance with
Paragraph 15.4.4, Idaho Power may use and attach its distribution and/or transmission
; facilities to Seller's Interconnection Facilities, may reconstruct Selfer's Interconnection
Facilities to accommodate Idaho Power's usage or Idaho Power may construct its own
distribution or transmission facilities along, over and above any public right-of-way
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e nane ) ' > Sller exrsted pncr
10 Power's exercising its rights under th Paregraph 54, Therefore the Partfes

,peraﬁng jointly used
the method of

ations be
; meeﬁng

~ nance f tms Agweement sh, 1 kbe I:mfted te th@e amount of drrect
od. In no event shall either Party be liable to the other Party for any
uential, or punitive damages, except as authorized by this Agreement.

] ; S af th:zs Agfee ; ent Lzab: under fhls pmwsron is
i s on liability found in Article 6.2.
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6.3.2 The Parties shall at all times indemnify, defend, and hold the other Party
harmless from, any and all damages, losses, claims, including claims and actions
relating to injury to or death of any person or damage to property, demand, suits,
recoveries, costs and expenses, court costs, attorney fees, and all other obligations by
or to third parties, arising out of or resulting from the other Party's action or failure to
meet its obligations under this Agreement on behalf of the indemnifying Party, except in
cases of gross negligence or intentional wrongdoing by the indemnified Party.

tion:under this article as

6.3.3 Ifan mdemmﬁed person is entitled fo md

Fallure to defend isa Maz‘ena! lreach

6.3.4 If an indemnifying pa
indemnified person harmless under {

- person shall be the amount of -
insurance or other reoovery.

iify and hold any
y.the indemnified

fied person of any claim or notice of
or legal proceeding or investigation
" apply, the indemnified person
» of or delay in such notification
;emntﬁeatmn obligation unless

ing party.

His Agreement, “Force Majeure” or “an event of
control of the Seller or of the Company which,
/ is unable to prevent or overcome. Force
d, fire, flood, storms, wars, hostilities, civil
uakes, fires, lightning, epidemics, sabotage, or
ie Operatfon Date whfch by the exercise of

X

(2) The suspension of performance shall be of no greater scope and of no
longer duration than is required by the event of Force Majeure.

3 No obligations of either Party which arose before the occurrence causing
the suspension of performance and which could and should have been fully performed
before such occurrence shall be excused as a result of such occurrence.
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Dwmg ihe t@:m' of this Agreement, Seﬂer .
insurance coverage:

for both bodily injury and property

ombined single limit. The deductible

lda rerage - If the insurance coverage
shafl iapse for any reason Seller wﬂl Immedrawy notW Idaho Power

Goveming Law. The validity, interpretation and enforcement of this Agreement
and each of its pmvrsmns shall be govemned by the laws of the state of Idaho without regard to
its conflicts of law principles.
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8.2  Salvage. No later than sixty (60) days after the termination or expiration of this

Agreement, Idaho Power will prepare and forward to Seller an estimate of the remaining value
of those Idaho Power furnished Interconnection Facilities as required under Schedule 72 and/or
described in this Agreement, less the cost of removal and transfer to Idaho Power's nearest
warehouse, if the Interconnection Facilities will be removed. If Seller elects not to obtain
ownership of the Interconnection Fa ilities but instead wishes that kdaho Power reimburse the
Seller for said Facilities the Seller may invoice Idaho Power for the net salvage value as
estimated by Idaho Power and Idaho Power shall pay such amo nt to Seller within thirty (30)
days after receipt of the invoice. Seller shall have the right fo oi he invoice amount against
any present orfuture payments due Idaho Power.

9. Notices.

9.1 General. Unless otherwise provided ’a‘hls Agr"
demand, or request required or authorized in conn :
deemed properly given if delivered in person,
or sent by first class mail, postage prepaid, to |

nt, any written notice,
1 ’c ("Notice") shall be
al currier service,

ed by recogmzed :
: person specified below:

If to the Seller:

Interconnection Customer:

Attention:

Address:

Interconnec

Attention:

Address:

City:_ ; State: Zip:
Phone:__ | Fax:

Issued by IDAHO POWER COMPANY - Delivery Business Unit
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Company: ldaho Power Company - Dehvery
Attention: Deiwery F’man

her Party may change this information by
re date of the change.

arties have caused this Agreement to be executed by their
res "

Name:

Title:

Date:

For the Intereonnection Customer
Name: ____ ; - ,
Title: Manager, Grid Operations — Idaho Power Company, Delivery

Date:

yed by IDAHO POWER COMPANY - Delivery Business Unit
Tess Park, Manager, Grid Operatrons

Effective Date: lssued on:
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Attachment 1

Description and Costs of the Generation Facility, .Intercon
Equipment

In this attachment the Generation Facility and Interconnection Facilities, including Special
Facilities and upgrades, are itemized and identified as bemg owned by the Seller or the Company. As
provided in Schedule 72, Payment For Interconn _Facilities, the Company will provide a best
estimate itemized cost of its Interconnection Faciﬁtfes mclud’mg Sp | Facilities, upgrades and
Metering Equipment.

Interconnection Details

This Attachment 1 is a part of the Standard Generator Interconn
Company’s Schedule 72 between _

Power Company — Delivery (Transmission Owner) for the .
specifically Generator Interconnection Project #

t under ldaho Power
stomer) and ldaho
ection Project,

Point of Intercon

where the

The Connection Point for the Project will be &

A drawing identifying the point of interconne:  this Atlsachment 1.
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Attachment 2
One-line Diagram Depicting the Small Generation Facility, Interconnection Facilities, Metering
Equipment and Upgrades

Issued by IDAHO POWER COMPANY — Delivery Business Unit
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T its construction activities will be based upon actual
Agreed to by:

For the Interconnectiol _Date_

For the Transmission Provider

ldaho Power Company, Delivery Date

, T s Park Managér Grid Operatlons
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The Company shall also provide requirements that must be met by the Sefler prior fo initiating

parallel operation with the Company’s Transmission System.

Security Arrangements Details
Infrastructure security of Transmission System equipment and operaio
soﬁ:ware is essen'tlal to ensure day-to—day Transmtssmn System

ind control hardware and
d operational security. All

1. Definitions:
11 Member: Any party to the'
1.2 Reliability Management Sys al reliability management
program implemented throug Section 2 of Appendix H

Under ldaho Power Com . Opi X ion Tariff*OATT") FERC Electric Tariff
Revised Volume No. 5. ' and any simiiar col ~

Reliabil fty Crite
such may be am

1.7 f . Those employees of the WECC, including personnel hired by the WECC
on a contract basis, deszgnated as responsible for the administration of the RMS.

2. Terms and Conditions

' Idaho Power Company applies the same technical standards to all generators connecting to the electrical
system.

Issued by IDAHO POWER COMPANY - Delivery Business Unit
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, ng e20f3
ln order t@ mamtam the rehahise operatlon of the transmlss;on gnd the WECC

le f@r the resu!;tmg fa ure. Such sanottons shaill’ be ass%sed purvsuantkto
ad m the WECC Rehabﬂrty Crftena Agreement E d a;ll of the prews:ons of

connectton Customer ass
,C Reliability Criteria Agreement. Any

J YME the WECC Reliability Criteria
Agreement :

nent shall be void ab initio if
ast any purported violation or
on or any court of competent

ept for the rights and obligations between the WECC and
d in this Attachment 4, thifs Agreement creates contractual‘ rights and

r with respec ) any obhgatlon or habrhty whatsoever (other than as eressly
prevseied |n thts Agr or (b) any duty or standard of care whatsoever. In addition, nothing in this
Agreement shall en /, liability, or standard of care whatsoever as to any other party. Except
for the rights, as a third-party beneficiary under this Attachment 4, of the WECC against Interconnection
Customer, no third party shall have any rights whatsoever with respect to enforcement of any provision
of this Agreement. Transmission Owner and Interconnection Customer expressly intend that the
WECC is a third-party beneficiary to this Attachment 4, and the WECC shall have the right to seek to
enforce against Interconnection Customer any provision of this Attachment 4 provided that specific
performance shall be the sole remedy available to the WECC pursuant to Attachment 4 of this
Agreement, and Interconnection Customer shall not be liable to the WECC pursuant to this Agreement
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for damages of any kind whatsoever (other {han the payment of sanctions to the WECC, if so
construed), whether direct, compensatory, special, indirect, consequential, or punitive.

2.7  Reserved Rights. Nothing in the RMS or the WECC Reliability Criteria Agreement shall
affect the right of Transmission Owner, subject to any necessary regulatory approval, to take such other
measures to maintain reliability, including disconnection, that Transmission Owner may otherwise be
entitled to take.

2.8  [intentionally left blank]

2.9 . Termination. Interconnection Customer may termina 'gatiuns' pursuant to this

Attachment 4 at any time for any-feason upon written notice.

210 Mutual Agreement. This Attachment 4 may be amended ormmated at any-time by
mutual agreement of Transmission Owner and Interconnection Customer.
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specify ﬁ?e equ:pment
ea requtrements These
ifications, equipment location, Company-
nt Selier prov::ded equrpment and all sts assocrat‘ it the equrpment des:gn

Technical Standards

} ett@amnd turbmep 8
rough 2007.

reqwe@ t@f~femaiﬂ in»sewice du ring: wtfhre;e,-phase faults with normal
Iine to ground faults
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Post-transition Period LVRT Standard

All wind generating plants subject to FEF "
described above must meet the following r

1.

LP.U.C. No. 28, Tariff No. 101 , Page 2 of 3

location-specific normal clearing time for three-phase faults, the wind generating plant may
disconnect from the transmission system.

This requirement does not apply to faults that would occur between the wind generator

~ terminals and the high side of the GSU or to faults that would result-in a voltage lower than 0.15
“per ‘unit on the high side of the GSU serving the facility.

Wind generating plants may be tripped after the fault period if this action IS intended as part of 2
special protection-system.

dard by the performance
'Ar-Compensator, efc.)
rformance and additional

Wind generating ;l‘ams may meet the LVRT requirements of this:
of the generators or by installing additional equipment (e.g.
within the wind generating plant or by a combination of ge g
equipment.

Existing individual generator units that are, or ha
same location at the effective date of the OATT |
from meeting the LVRT Standard for the rer
Existing individual generator units that are re

ppendlx G LVRT Stat
-ofthe existing generz
are required to meet the

Wind generating plants are requn'ed :
clearing (which is a time p

d sin
ry to prefaul“t voltage uniess
system The c%eanng ttme

locétidn,' as
clearing time t
shall be 9 cycles

;Howmg the locatio aer::tﬁc normal clearing
alirig plant may disconnect from the transmission

ant shall rema;n interconnected during such afault on the

ge level as low as zero volts, as measured at the high voltage

apply: fauits that would occur between the wind generator
of the GSU.

>may be tripped after the fault period if this action is intended as part of a

Wind generating plants may meet the LVRT requirements of this standard by the performance

of the generators or by installing additional equipment (e.9., Static VAr Compensator) within the

wind generating plant orby a combination of generator performance and additional equipment.

Existing individual generat_or umts that are, or have been, interconnected to the network at the

same location at the effective = of the Appendix G LVRT Standard are exempt from meeting
the Appendix G LVRT Standard for the. remaining life of the existing generation equipment.
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Attachment 6

any’s Description of Upgrades Required to_Integrate the Generation Facility and Best
Estimate of Upgrade Costs

As provided in Schedule 72 this Attachment describes Upgrades, including best work upgrades,
and provides an itemized best estimate of the cost of the Upgrades.

1. Interconnection Facilities:

ction Customer’s Interconnection F

(a) Interconnex

(b) Transmission Owner's Interconnection |

ork Upgrades
(a) Substation
(b) Transmission Line

(c) System Protection:

(e) Capacitors

3. Local Station Service:

its for Network Upgrades:

(s#fcimbursable ol

‘ Repayment

sonable Efforts.
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Attachment 1
Exhibit 4

Maijor Facility List

Part A:
Installed by Interconnection Customer

1. Interconnection Facilities i
a) Interconnection Customer’s Interconnection
e describe

ities

Facilities:
s

b) Transmission Owner’s Interconneg
o describe

o Total S TR S
2. Network Upgrades: o .

a) describe

Part B:
Installed by Transmission Owner

a) Descri": -
, S
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