Interconnect Solar Development LLC. - e
3777 Twilight Dr.

Boise Idaho
83703

William Piske ~,
Solar Manager

BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

 INTHEMATTER OF IDAHO ) CASE No. I‘FC'C'D-/O

POWER COMPANY’S ) ; R ~
CANCELLATION OF THE ) Complaint and request to intervene

FESA (PPA) AND POSTING )
OF LIQUIDATED DAMAGES )

COMES NOW, Interconnect Solar Development LLC (hereinafter "‘Interconnecte
Solar™), an Idaho limited liability compeny, and files this complaint against Idaho Power
- for tﬁe cancellation notice of Interconnect Solar"s FESA (Exhibit A) and mishandling of

the GIA, Facility study.

In December of 2010, Idaho power provided akcompleted FSR and estiinated a
cost of construction for a power line to be $1,245,000 Million dollars, aﬁd construction
‘complete within 18 months of receiving the deposits required. (Exhibit B).

Aftera 1Qng PPA negotiating timeline,(over a year), Interconnect Solar agreed to
accept ka shorter time line for the construction then Idaho Power pfoposed based on
’ conversétions with the BLM offices in California, and Idaho. | ‘
- Interconnect Solar signed a letter and accepted the responsibility of the loss of the |

quuldated Damages should the mterconnectlon not be completed by August 2012.



- In following up onthe process and checkmg to see 1f Idaho Power was performmg 7; i

- in accordance with agreements to complete the Envrronmental Assessment in the month
| September ’20171‘ Interconnect Solar was tolcl bythe BLM, (Kelly Moore) that the path
~ chosen by Idaho Power was not v1able | ’

On October 28 a meetmg was held at the BLM otﬁce in Boise. The followmg

: ‘people were present. et R

~ LISA LOOMIS-Project Leader

~~ MARC PATTERSON - Engineering leader T&D planmng

' STACEY BACHKOWSKI- Environmental
KELLY MOORE-BLM
TRISHA ROLLER-BLM birds of prey
DONAVAN WALKER -Lead Council Idaho Power
One other Idaho Power employee
"WILLIAM H. PISKE Solar Manager Interconnect Solar
’ At the Meetrng, Stacey Bachkowski pulled out two 1daho Power Maps (Exhlbrts
C and D). Aﬁer the BLM personnel explamed that this path crosses a “NO GO ZONE :
~on the Oregon trarl, and protected raptor pesting oceurs there, Stacey Bachkowsk1 stated,
- "So this was never a viable path” and the BLM responded “no”.
After further discussions, a second path to Sinker Creek using the existing Line
~ that is in place across Murphy Flats was chosen. This path would require a new
Botanical, wildlife, and cultural study in the spring of 2012. A revised EA from Idaho
Power timely submitted would allow. for a ROW Grant to be issued if no problems
occurredior} were[found within 45-60 days. Kelly Moore sent out the E-mail confirming

E thrs conversatron and meetmg outcome. (Exhlbrt E)

e Interconnect Solar pald Idaho Power $30 000 for the FSR and was told this wasa



. v1able path as the documents prove Interconnect was also told it would be 18 months to
o complete after fundmg (Exhlbrt F) =

k On December 2, 2012, after two weeks of no response ameetmg was held at |

| Idaho Power to resolve the 1ssues whrch Idaho Power s error had mcurred on the pro;ect

Present at the meetmg were;

* Donavan Walker IPco

Lisa Loomis Ipco

Marc Patterson ~ IPco :
'Ron Williams = Williams Bradbury

- DanReid "H&H utility construction

William H. Piske Interconnect solar
- Randy Hemmer Interconnect solar

The dlscussron was framed around a new expedited tlmelme that would not keep‘ -

Interconnect Solar from loosing the 1603 Treasury Grant explrmg on December 31,

L 2012 It was also agreed that Idaho Power would move the “ In service Date™ i in the PPA

as thrs schedule was no longer v1ab1e due to the need for a new Botamcal study and
, exposed Interconnect Solar to loosmg the 900 ,000 quuldated Damage money

Interconnect Solar asked Idaho Power (Lrsa Loomis-Project Leader) to study both

: paths whrle they were in the field. (EXhlblt B). Interconnect paid Idaho Power -

$50 000.00 Dollars to perform this work. An EA report came from URS. It did not

mclude the second path Because Interconnect had already pa1d and completed aFSR for i

v queue #358, in whrch Idaho Power provided a quote of $6, 200 OOO Mrllron dollars to

']4 burld thrs same path now belng consrdered it could be expedlted to a two week time
, frame for the new quote

The new FSR arrrved on January 4,th 2012 costmg $2 440 000 Mrllron dollars ;



whrch represents a $l 200 OOO Nhlhon dollar 1ncrease and the loss of the Treasury cash L g

grant, as well as the “IN PLACE “ ﬁnancrng for the pro;ect E\L ,{. s‘m‘ u
Smce Idaho Power asked and it was agreed not to go to the Idaho Pubhc Ut111t1es wl
- commlssron to ‘resolve these issues, Interconnect Solar beheved Idaho Power would work

hard to correct and repalr the mrstake they made in good falth ‘That drd not happen

Smce Interconnect Solar no longer had a GIA schedule 72, (and Stlll does not) that was o,

- accurate, and the in semce date has not been moved Interconnect Solar has not been

i able to complete the new loan based on the “Investment Tax Credlt” and “Accelerated
’ : "Deprecmtlon and post the requlred LD’s for the PPA |
e Interconnect Solar s lenders are not willing to post a secunty deposrt that is a set- « 5

kup for farlure

In addltlon to the Cancellatron NOthC issued by Randy Allphm on the 9th of |

' qubruary, Donavan Walker sent. an E-Mail explammg thelr new GIA was in error, and : :

: wonld ‘requrre as much as 2;'/2 years to complete, the process. Mr. Walker was present at
_ the October 28,2011 meeting, and 1s well aware his position on the power line build-out | :
: " , ‘from 12.5 to 34. 5 is not “IN SYNC” w1th the October meetmg His Emall also states itis
the BLM process that is the problem and this is Idaho Power’s envrronmental staff’s
‘, ‘pos1tlon (Exhrbrt.@
: - Mr. Walker also states he wouldsend out a renlsed GIA ‘This‘ -has still not
 bappened. o o '
’k Interconnectsconcerns are many. R

1) Why did Idaho,Po_wer not inform Interconnect Immediately uponﬁdiscovering the -



. path was not v1able‘7 | | ;
- 2) Why d1d Idaho Power say 1t would ‘move the “lN SERVICE DATE” and w111 not’, -
: even return my calls and E—marls to resolve thrs cntlcal issue? ey o
. ,3 ) Why drd Idaho Power take SO long to quote a cost that had already been completed?

4) Why does the E-Marl from Mr. Walker of February 9 2012 not confonn to the trme-

E lme establrshed in the October 28 2011 Meetrng?

V ‘5) How and why did Interconnect receive a conﬁrrnatron that the onglnal ‘path. was : |

L v1able?

Interconnect Solar respectfully asks the Idaho Public Utrhtres Commrssron to

£ stop ﬂ'llS mampulatron of the requlred documents for a QF to achreve the necessaryn_‘ '

S fundmg for this Multi Mllhon Dollar fac1hty

To demand Idaho Power provrde a revised “IN SERVICE date on the PPA that
: hi hnes up wrth the ever movrng GIA schedule -72
| To prov1de the corrected GIA which hnes up wrth the BLM meeting  and
| schedules set forth and agreed upon by all Parties.
| To prov1de the BLM with a tlmely EA and spring Botamcal study so the BLMcan
expedlte the ROW GRANT |

To ask Idaho Power to stop delaymg the pro_lect and damagmg Interconnect Solar,

If Idaho Power had provrded a correct FSR and GIA in the first place

Interconnect Solar s fundrng and compliance wrth the timelines requlred mcludmg the |

s T'placement of the LD s constructron deposrts would be complete Interconnect Solar



: would be under constructlon and thrs cancellatlon would be moot To make an error as

| damagmg as thls was to Interconnect Solar Interconnect Solar beheves Idaho Power had S

_an obhgatlon to resolve and repair the damage Stlll as of this tnne Tuesday the 14th of S

- February 2012 Interconnect Solar still has not recelved the corrected rnformatron and, S

contracts necessary to complete the new loan the error forced Interconnect Solar to make PRty

To have taken the loan wrthout drsclosmg the mrstaken power lme path once drscovered o

~to the lenders would constrtuted ﬁ'aud on Wllllam Plske s parf
Randy Allphm has not retumed my calls for 1 1 days now.

| The cancellmg of our PPA is a tragedy and glven the recent Supreme court‘ -

o : dec1s1on dated August 4, 2011 (docket # 37228) quuldated Damages used in thls manner -

| may not be enforceable or legal but certamly an 1ssue of concern.

Interconnect has filed thh Idaho Power a Force Majeure clause December 21 ; S

‘ 2011 aﬁer it became clear Idaho Power had no mtentlons of gettmg the necessary cost o
: vestlmate and conformlng documents ina tlmely manner. (Exhlbrt El)
Interconnect asks for a trmely response from the IPUC as the termination date i is

‘ Frlday the 17th of February at Spm, 2012.

Thanks you

MM/%&

‘ erlram H Prske

i Solar Manager

- Interconnect Solar development LLC. :
- 208- 941-7458 A



e Certlﬁcateofserwce

 Thereby certify that on this 14, day of February, 2012,1
- caused a true and correct copy of the foregoing document

~ tobe served by the method indicated below, and addressed
~ tothe following: o e

e 5@/ﬁ<.IM%
e ) USMall. s T

: :‘;(Q/Hand Deli‘vereyd“ e

o willmHPSKE

- T0bo MR uTie res dommsas
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February 9, 2012

Randy C Allphm :
Senior Energy Contracts Coordmator

"Interconnect Solar Development LLC
3777 Twilight Drive ' “
Boise, ID 83703

 Original: Certified U.S. Mail

. Eémail Copy: Bill Piske billpiske@cableone.net

- Randy Hemmer randyhemmer@gmail.com

Ron Williams - ron@williamsbradbury.com

“RE: 'Interconnect Solar Development LLC
- Project Name; Murphy Flats Solar Power Prc_;cct
Project Number - 12616650 S

My records indicate that the progect was provnded a rewsed Facxhty Study on January 4"‘
- 2012. The project has identified this revised Facility Study in various meetings and correspondence -
~as a key element the project required in order to cure the current Material Breach of the Firm
4 Energy Sales Agrecmcnt (“FESA”) : '

Mr erhams letter dated December 21 2011 states that the project will requlre two to four
weeks aﬁer presentatlon of the revised Facxhty Study to cure thxs Materxal Breach ‘

-~ Notifi catxon cf the Materral Breach was lssued on December 16, 2011. It has now been over

| Vﬁve weeks since the project recewed the revxsed Faclhty Study, and elght weeks since notxﬁcatxon i
of the Matenal Breach : , |

. = Page 1 of2



Please provxde Idaho Power aoceptable secunty as requued in the FESA to cure this Matenal
Breach no later than close of business, Friday February 17th, 2012, 5:00 p.m. Mountain Standard
Time to avoid terxmnatxon of this FESA.: If the required security is not so posted by the dcadlme
mentloned above, the FESA Wﬂl be termmated as of that date and tlme : :

‘ Smcc.refy, o

Randy C Ailphm R
[daho Power Company

Ce: Donovan Walker(IPCc) . '
- Bill qukc. .

C1303E Carter
Boise, ID 83706 -
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December 23,2010 -
Randy Hemmer : L o
~Interconnect Solar Deve}opment LLC
- 3777 Twilight Drive -

: Boxse ID 83703

Re: Murphy Flats — Gl Pro;ect #345
Dear Mr Hemmer

‘Idaho Power Company (IPC) has oompleted the Eamhty Study cost estimate for your Generator -
- Interconnection project. Attached please find a Draft Facility Study Report (FSR). Iam
avallabIe to discuss the FSR, and begm Constructlon arrangements for the project

In mder to proceed w1th this pro;ect please prov1de your comments to the Facility Study Report ;
to me by January 24, 2011 and indicate whether you wish to proceed with final design and

~ construction. The final report will be used to prepare a draft Generator Interconnection
Agreement in preparation for Constructlon Rowena Bishop will be workmg with you to finalize
the Interwnnecnon Agreement.

‘Before we can begm Construction or order materials, you are respanmble for contactmg Idaho
- Power’s credit department to discuss credit requirements for construction funding. Please :
contact Aubrae Sloan (208-388-5697) at your earliest convenience. Once we receive funding, or

‘the credxt requzrement is met, we can proceed with construction of the project.

; The actual construction and labor charges will be finalized apprommately 90 days subsequent to
‘ project completion. We will reconcﬂe any over- or underpayment at that time.

I look forward to heanng ﬁ'om you soon.
‘ Sincerely,

c%% g“ﬁwma)

Lisa Loomis ;
Project Leader

* Attachment: ‘Murphyy Flats Sol‘ai‘rPrOject Facility Study Report with Drawings
 Cc: . RBishop/IPC

A Sloan/IPC - g
-B szke/lntercennect Solar Development LLC
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~ DRAFT .
Generator Interconnection
 Facility Study Report
| : | ‘ ’forthe |
e Murphy Flats Solar Project GI #345
S L | for -
_ Randy Hemmer/fniercohnect Solar Dévelbpment, LLC
R ¢

Owyhee Cbuntyg D i

12/23/10




 DRAFT-FACILITY STUDY REPORT (FSR)
e ’Murphy’Flats' 9 P s

Project#345
o3

1. General Facility Description

. The proposed project will consist of Idaho Power’s standard 4 pole overhead generatibﬁ
interconnection package and 5 miles of new distribution circuit.  The location of the project is in E
section 25 of T2S, R2W (GPS coordinates N 43° 12’ 59.327", W 116° 30° 43.046”) in Idaho

Power’s Canyon service territory in Owyhee County, Idaho and it connects to the 34.5kV system out
- of Idaho Power Company’s Sinker Creek substation. The total project outputis 20 MW, -

Interconnection Customer:.
Randy Hemmer R
- Interconnect Solar Development, LLC
. 3777 Twilight Drive e
~ Idaho e

- A Standard Generator Interconnection’ Agreement under 1daho Power Company’s Open Access
~ Transmission Tariff (OATT) or Schedule 72 between Interconnection Customer and Idaho Power :
Company ~ Delivery (Transmission Owner) for the Murphy Flats Project, specifically Generator -

~ Interconnection Project # 345, will be prepared for this project. L : Sy

1.1 Interconnection Point - ; ~ IR SRR
. The Interconnection Point for the Murphy Flats Project will be the Generator side of Idaho
. Power’s X disconnect switch in the interconnection package. The project’s location is Owyhee =
 County, Idaho. A drawing identifying the Point of Interconnection is attached. '

1.2 Point of Change of Ownership o | & '
: The Point of Change of Ownership for the Murphy Flats Project will be the Generator side of
Idaho Power’s X disconnect in the interconnection package. i : :
e 13 e *Customer’s Interconnection Facilites

The Interconnection Customer will install multiple solar panel arrays, the Power collector system

~to, and including the step-up transformer(s), appropriate grounding measures and associated o
- auxiliary equipment. Interconnection customer will build facilities to the Point of Change of -
Ownership for the generator facility. TR e



1.4

Other Fac:ittnes meded by Interconnectlon Customer L -

. 1 4 1 Tefecommumcatmns S

- The Interconnection Customer wsﬂ prowde two commumcaﬂon cxrcults between the

- generation interconnection site and a location, or locations, specified by fdaho Power.
One of the circuits will be either (a) a dedicated 4-wire leased analog circuit or (b) a

- DDS frame relay circuit, connected to the SEL 311C relay and the other will be a

- POTS dial-up circuit to the revenue meter. The Interconnection Customer is -
~ responsible for supplying and coordinating the installation of the phone lines and
- paying the monthly service charges. The communication circuits will need to be

- installed and operational prior to genelatmg into the Idaho Power *;ystem

1 ;4;2 Ground Fault Equment

The Interconnection Customer will install transformer c,onhgunatxons that are
Grounded WYE on the high side and will limit the contrxbutmu of ground fau{t L
, current to 20 amps or less at the lntencomlcctlon Pomt : : =

143 Easements

The Interconnection Customer wﬂl secure appropnate easements with the land owner
for the four-pole mterconnectlon package : Idaho Power will  provide the
oyt documentdtlon ' ~ : TRn S

. 1.4.4 Generator Output ertt Control

- The Interconnection Customer will install equipment to receive s1gnals from Idaho :
< Power Grid Operations for Generation Output ant C‘ontrol (“GOLC”) see Sectmn'
3 Opemtmg Reqmrements : :

1. 4 5 Local Serwce - »
The Interconnection Customer is respouslble to arrange for local serv:ce to then 31te o
. as necessary. - ‘ : s :

“Idaho Power Company’s Interconnection Facilities

- Idaho Power will install a standard generation interconnection package that will connect to

distribution feeder SCSU-041. If the Interconnection customer is going underground to. the
Interconnection Point, Idaho Power will include a pole riser for the Generator to install
cables to interconnect to the Idaho Power system. If the interconnection customer is going |
overhead to the Interconnection Point, it wﬂl be at a tension not to exceed the design tensnon,,

specmed by Idaho Power.

- The new mterconnectmn package will include four dlstnbutmn poles to mount a local service L
 transformer, solxd blade disconnects, primary metering package, recloser, relays, fuses and

~riser necessary for the package. The interconnection will be controlled by a SEL-311C

protection relay. The relay will be located in a pole mounted enclosure and will also contam

© atest switch (T84), SLSS, dxalup modem, 202 modem, isolation mterface power supply DC '

- converter, control swuch and surge pmlector

] ’, -



~ Facility Estimated Cost: -

5 Thé following‘ goc}d'fai:th estimates are provided in 2010 dqllars: ’

; I:Iftercmmécfion Facilities: »
- Overhead Generation Intercomlectiﬁli Package . o o
o sUBTOTAL
. See Section 6 for the Project Grand Total - R Lt

L it . 5170000
S 3170,000

2. Mi’léstvon»es Sl e

‘ = B_; ; Construction Funds Re¢eved bz PC'O
18 Months after Construction - IPCO Construction Complete :

Funds Received by IPCO AT f :
2 Weeks after [IPCO Construction /PCO Commissionin’g Complete
Complete . Qe ‘ i

~ TBDbyseller - Commercial Operation Date

BLM permitting issues are outside the immediate control of Idaho Power and can inﬂ'uénce the

: ._Commerci'al Operation Date.

3.  Operating Requirements e :
- Voltage flicker at startup and during operation must be limited to less than 5% as measured at the :
~ Point of Interconnection. The project is required to comply with the applicable Voltage and Current . -
~ Distortion Limits found in IEEE Standard 519-1992 I[EEE Recommended Practices and - -

requirements for harmonic Control in Electrical Power Systems. =~ SRR

- Murphy Flats Project will be subject to reductions directed by Idaho Power Grid Operations during
transmission system contingencies. When outages occur, the Project will be subject to Generator

- Output Limit Control (“GOLC™) and will have equipment capable of receiving an analog setpoint
from Idaho Power for GOLC. Generator Output Limit Control will be a setpoint from Idaho Power

to the Project indicating maximum output allowed during fransmission contingencies. -

Interconnection Customer will be able to modify power plant facilities on the Intercounection

- Customer side of the Point of Interconnection with no impact upon the operation of the transmission

; “or distribution system whenever the generation facilities are electrically isolated from the system via =

‘the X d,is'cannécvtf switch and a terminal clearance is issued by Idaho Power Company’s Grid

4. Reactive Power

" Murphy Flats VProjeét should be controlled to operate as a VAR'Ane'utfal system with 2+ 600 KVAR
- operatingband. i Sepe s e ERE T .

- 1.;4



5, : _U‘pgr‘ad‘e‘s :

i 51 Distribuﬁc}n Upgrades

Idaho Power will build approximately 5 miles of new 34.5kV distribution feeder from eﬁ(visti'n‘g’ =

- Idaho Power 34.5kV distribution feeder on Warrior Road to the project site. ‘The conductor
~ installed willbe 79SACSR. e k

This route will require easements across private land and a permit from the BLM. Idaho Power =
- will prepare a BLM Grant Application that will require a Botanical Survey, a Cultural Survey, an
Environmental Assessment (for NEPA compliance) and a General Wildlife Survey. The typical
time frame for BLM grant approval will be a minimum of one year. If the customer wishes to.
~_proceed, it is important to start the BLM process in January, 2011 so that the studies can be
~conducted in the spring of 201 1. ' (EEL DA : o

, '5.‘2',;‘[Substation U‘pgrédesv o

e ~ service transformer on the feeder side of the substation breaker for hot-line check. -

- Estimated Costs L SN e
o The following good faith estimates are provided in 2010 dollars:

: Est_imated Cost:

Interconnection Facilities:

Overhead Generation Interconuection Package 2 IPC ' S L $170,000
| S - rorAL . $170,000
Upgrades to Distribution: o [ N ;
. New 34.5kV Distribution Feeder (5 miles of 795 ACSR) IPC i ~ $910,000
 BLM Permitting Stdies/Surveys O -~ IPC T e - $40,000
s | - roTAL o $950,000
. Substation Upgrades: L s S S S
SCADA Upgrade - Lot e I . $100.000
‘ ,Local Service Tiansfdruierf R , : v pC o S $25.000 )
i i i . roraL 515000

| GRANDTOTAL _____ 31245000

- 1daho Power will upgrade the SCADA system at Sinker Creek Substation alid“in'stall; a 164cal7 £



.

. Note Regardmg Transmtssmn Serv:ce.

- Transmission system xmprovements and assoczated costs outside the scope of this Generator g
 Interconnection Facility Study Repoﬁ may be required for the delivery of energy from this project. :
Generator interconnection service does not in any way convey transmission rights nor detemnne othet ‘

~ transmission system impn m/ements to dehvel ycrur project energy to any spem ific customer or pomt of e

g dehvery in our system -

TN 3
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114/12 CableONE Mail - conclusion of meeting with Idaho Power on October 28th

; - P o :
,CABLEONE' EX# ! 3 17~ E o BILL PISKE <bmpiske@cab|eone.net>r

’concluswn of meetmg with Idaho Power on October 28th

Moore, Kelley <kmoore@blm. gov> : i Mon, Nov 14, 2011 at 2:45 PM
To: "billpiske@cableone.net" <billpiske@cableone.net> :

Bill,

~ Per our meeting on October 28", it was decided that the powerline route originally sought by Interconnect Solar
would require new construction and therefore, was not in compliance with the Morley Nelson Snake River Btrds of
Prey National Conservation Area (NCA) Resource Management Plan (RMP). :

All parties agreed to explore the use of an existing powerline that would require a re-build which is acceptable

under the NCA’s RMP. The existing powerline is an old powerline and will therefore require clearances to be

completed (botanical, archaeological and wildlife) before the Environmental Assessment (EA) can be completed.

“The botanical clearance will require a survey next spring during the growing season to ensure there are no

threatened, endangered, sensitive or candidate species growing as the re-build will require the placement of new
-~ power poles, therefore a significant amount of surface disturbance will occur.

ldaho Power staff is wntlng the EA. Once they have completed the document, it will be revewed by BLM staff
and if changes are needed will be retumed to Idaho Power for those changes. Once the EA is finalized, Idaho
Power will be offered an amended grant for this powerline.

! am unable to give you a timeframe for completion of the clearances and EA as the BLM will not be conducting
the botanical and archaeological clearances, nor will be BLM be writing the EA. Once the EA draft is received by
this office it would be 30-45 days for review.

- Thank you,

Keﬂcy Moofe
Sﬁpervisory Realty Specialist
Boise District, BLM
3948 DeVelopnient Ave
Boise, Idaho 83705
| (208) 384-3339

| (208) 384-3326 (fax) |
https:l/mail.google.oornlalcabbone.net/?ui=2&ik=03ffacf899&view=pt&search=inbox&msg=1 33a40b24...
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 January 25, 2011

- Via email & Certified Marl#
- 70060100000014538119

i Randy Hemmer ; : :

" Interconnect Solar Development L

3777 Twilight Drive

" Boise, ID 83703
g Re: Murphy Flats- GI Pro_;ect #345
_Dear Randy

»Attached please find a copy of the final Facility Study Report (FSR) and a draft Generator
Interconnection Agreement (GIA) for your Generator Interconnection project. This Agreement f
~ is part of Idaho Power Company’s Rate Schedule 72 tariff approved by the Idaho Public Utilities .
- Commission (IPUC) "The IPUC has the authority to review and modify these schedules
periodically. -~ You may view the most current tariff at Idaho Power’s websrte at:

_t_tp /fWwWW. 1dah0gower com/aboutus/regulatomnfo/tarrffs asp .

‘ Transmrssron studres have detemuned that transmission capacrty is avarlable and: Network
Upgrades to move your Project energy to load are NOT required. The estimated costs in this
Facility Study report are the total costs for the interconnection and for the transmission of your
20 MW output. If you would like to schedule a meetmg or conference call to dlSCUSS the GIA
please contact me as soon as possible. : :

 Under the Generator Interconnection process, the followmg items must be provided to me on or

- before execution of the GIA: ~ :
Final Proof of Site Control for the project

- Fmaneral arrangements/constructxon fundmg

Although the preferred method of funding is full deposit upfront; payment arrangements may be
requested. - If you have not already done so, please contact Aubrae Sloan (208-388-5697),
Operations Finance at your earliest convenience to discuss Idaho Power’s credit requirements for

construction funding. Once we receive funding, or the credit requirement is met, we can proceed

with construction of the project. The actual construction and labor charges will be reconczled e
_ approxlrnately 90 days subsequent to project completlon

 You may have noticed that we have drafted the GIA Attachments based on the Fac1hty Study i
_Report provided to you on December 23, 2010. Please review the Attachments to make sure

they are comprehensive and accurate and advise me of any changes as soon as possible. The

completed Attachments must be sent to me by close of business on Februm 28, 2011 so that we
, »may prepare the GIA for executlon ,

B0 Bow TOBIWT

1227 W tdaho St :
Roise, 10 83702000
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 Failure to respond to this letter will be considered as an election not to proceed with the pro ject,
- and we will consider your Generator Interconnection request to have been withdrawn and
-~ terminated. If you have any further questlons please don t hesntate to contact me. - *

Smcerely,

{pira
Rowena Bishop
Operations Analyst

rbishop@idahopower.com -
- ph208.388.2658 L

~Encl:  Final Facility Study Report ,
f draﬁ GIA for Murphy Flats Solar Project # 345

Ce: (v1a emaﬂ) ~ :
Bill Piske/Interconnect Solar Development
Lisa Loomis/IPC
- Rich Bauer/IPC
Aubrae Sloan/IPC
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- This Generator lnterconnectlon Agreement (“Agreement”) under tdaho Power Company s7 :

o Schedute 72 isn, eﬁectrve - of ~ the o day of , 2011 between

. of this’ Agreement

s ,COmpany and Seller ST

o ("Company or “Transmrssion Owner”)

(“Seller” or “The Project) and Idaho Power Company Dehveryéig_'. =

8 A Seller w:ll own or operate a Generat/on Fac:llty that quallfes for service under ldaho: ¥ L

,Power's Comm:sston-approved Schedule 72 and any successor schedule

B The Generatlon Fac:llty covered by thls" Agreement is more partlcularly descrlbed in |
- Attachment 1. - .

. AGREEME)

i . 1. Cagltallzed Term ST - : . |
Capltallzed terms used herem shall have the same meanmgs as deﬁned in Schedule 72 orin the body; :

0 2__”7-3 - and Conditions. ‘ EN ‘ : ,
This Agreement and Schedule 72 prov:de, the rates, charges, terms and conditions. under which
the Seller's Generation Facility will interconnect with, ‘and. operate in. parallel with, the Company's

: transmlss:on/distnbution syste . Terms defii ned in Schedule 2 will have the same defined meamng] :

; Purchase of Seller's power and other services that Seller may require will be covered under separate w
agreements. : Nothing in thts Ag ,,nt”ts mtended to affect any other agreement between the

; B : A_ttaghments , :
- Attached to thls Agreement and mcluded by reference are the followmg

A_tta_chmm__l Descnptlon and Costs of the Generatton Fac:llty, lnterconnectlon
'Fac:l/ttes, and Metenng Equrpment = , , BT

B ttachm_e_gt - One-lme Dlagram Depicting the Generation Fac:lrty, lnterconnectton
4 Facrllt/es Metenng Equ:pment and Upgrades v : :

ttac[gmgnt Mllestones For lnterconnectmg the Generatlon Faclllty

; _ At_taghment 4 Addltlonal Operating Requ:rements for the Company’s Transm:ss:on «
i System Needed to Support the Seller’s Generatlon Fac:llty e c

A_ngﬂme_tj Reactrve Power

e _ﬁag_m_e_t_ﬁ Descnptlon of Upgrades requ:red to mtegrate the Generatlon Fac:llty andf i
T kBest Estrmate of Upgrade Costs iy : ; o
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gt tive Date, Term. ermi i:’ and Disconnecti n : 7
51 Term of Agreement. Unless terminated earlier in accordance with the provisions

~ of this ‘Agreement, this Agreement shall become effective on the date specified above and g

- remain effective as long as Seller’'s Generation Facility is eligible for service under Schedule 72. L

521 Seller may voluntarily terminate . this ' Agresment upon expiration or s

- termination of an agreement to sell power fo the Company.. S

522 After a Default, either Party. may terminate thf}s_jAgreéhﬁent pursuant fo
~ Section65. i LN MO

'5.2.3  Upon termination or expiration of this Agreement, the Seller's Generation e

. Facility will be disconnected from the Company’s transmission/distribution system. The
- termination or expiration of this Agreement shall not relieve either Party of its liabilities

~and obligations, owed or continuing at the time of the' termination. _ The provisions of this o St

- Section shall survive termination or expiration of this Agreement. e

53 Temporary Dis

ion. Temporary disconnection shall continue only for so.

e Iohg as r:easonably necessary under “Good Utility Practice.”. Good Utility Practice means any of -~

- the practices, methods and acts engaged in or approved by a_significant portion of the electric
_ industry during the relevant time period; or any of the. practices, methods and acts which, in the
~ exercise of reasonable judgment in light of the facts known at the time the decision was made,
_could have been expected to accomplish the d\ result at a reasonable cost consistent with
- good business practices, reliability, safety and expedition. Good Utility Practice is not intended
~to be limited to the optimum practice, method, or act to the exclusion of all others, but rather to
~ be acceptable. practices, methods, or acts generally accepted in the region. . Good Utility
- Practice includes:. compliance with WECC or NERC requirements. - Payment of lost revenue
| resulting from temporary disconnection shall be governed by the power purchase agreement. -

- 531 Em ergency Conditions. - *Emergency Condition” means a condition or

 endanger lifs or property; or (2) that, in the case of the Company, is imminently likely (as -

 situation: . (1) that in the judgment of the Party making the claim is imminently likely to - A

determined in"a non-discriminatory manner) fo cause a material adverse effect on the s

- securily of, or damage to the Company’s transmission/distribution -system, the
- Company’s Interconnection Facilities or the equipment of the Company’s customers; or
(3) that, in the case of the Seller, is imminently likely (as determined in a non-

* . discriminatory manner) to cause a material adverse effect on the reliability and security

of, or damage to, the Generation Facility or the Seller’s Interconnection Facilities. Under

E Emergency Conditions, either the Company or the Seller may immediately suspend -
. Interconnection service and temporarily disconnect the Generation Facility. - The
. Company shall notify the Seller promptly when it becomes aware of an Emergency

£ - Condition that may reasonably be expected to affect the Sellers operation of the o
Generation Facility. - The Seller shall notify. the Company promptly when it becomes
- aware of an Emergency Condition that may reasonably be expected to affect the 5

- Company’s . equipment or service to the Company’s customers. To the extent
-~ Information is known, the notification shall describe the Emergency Condition, the extent
_of the damage or deficiency, the expected effect on the operation of both Parties’ -
~facilities and operations, its anticipated duration, and the necessary corrective action.
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 Generator

- proposed maintenance schedule: : .

. disconnection,

Ll  the provisions of Article 5.3.1 apply.

5.3.2  Routi inf . Construction, and Repair,  The Company may -

interrupt interconnection service or curtail the output of the Seller’s Generation Facility =~
and temporarily disconnect the Generation Facility from the Company'’s transmission/. o
distribution system when hecessary for routine maintenance, construction, and repairs
on the Company’s transmission/distribution system. The Company will make a
~ reasonable attempt to contact the Saller prior to exercising its rights to interrupt -

interconnection or curtail deliveries from the Seller's Faci/ity;‘ie* Seller understands that in

- the case of emergency circumstances, real time operations of the electrical system, and/
or unplanned events, the Company may not be able fo provide notice to the Seller prior -
- to interruption, curtailment or reduction of electrical energy deliveries to the Company.

- The Company shall use reasonable efforts to coordinate such reduction or temporary
_ disconnection with the Seller. i L LR e R

On or before January 31 of each calendar yéar, |

 5.3.3  Scheduled Maintenangs, ¢ o
osed' maintenance ' schedule of significant Facility

Seller shail submit a written pro

" maintenance for that calendar year and the Company and Seller shall mutually agree as

lo the acceptability of the proposed- schedule. The Parties determination as to the

acceptability of the Seller's timetable for scheduled * maintenance will - take - into
consideration Good Utility Practices, Idaho Power system requirements and the Seller’s .
preferred schedule. - Neither: Party - shall kunre_‘aSOnably withhold - acceptance of the

5.3.4. Maintenance Coordination, The Seller and the Company shall, to the

' extent practical, - coordinale “their respective . transmission/distribution  system and
- Generation Facility maintenance Schedules
- shall provide and maintain adequate protectf

ch that they occur simultaneously. - Seller
pro i e profective equipment sufficient to prevent damage
to the Generation Facility and Seller-furnished Interconnection Facilities. 'In some cases,

v some_of Seller’s profective relays will provide back-up protection for Idaho Power's
 facilities.’ In that event, ldaho Power will test such relays annually and Seller will pay the

actual cost of such annual testing.

535 Forced Outages. ifDun'ng anii 'fqrced outage, the Cbmpény may suspend -
interconnection service to effect immediate repairs on the Company’s transmission/ -
distribution system.. The Company shall use reasonable efforts to provide the Seller with

. prior notice. If prior notice is not given, the Company shall, upon request, provide the
Seller written . documentation. after the fact explaining - the circumstances of the

; 5.3.6 Adverse Operating Effects. The Company shall notify the Seller as soon =~
... as practicable If, based on Good Utility Practice, operation of the Seller’s Generation

. Facility may cause disruption or deterioration of service to other customers served from :

- the same electric system, or if operating the Generation Facility could cause damage to =

the Company’s transmission/distribution system or other affected systems. - Supporting -

- documentation used to reach the decision to disconnect shall be provided to the Seller :
~-upon request. - If, after notice, the Seller fails to remedy the adverse operating effect
- Wwithin_a reasonable time, the Company may disconnect the Generation Facility. The

Company shall provide the Seller with reasonable notice of such disconnection, unless

5.3.7 - Modification of th neration Facili :The Sel]er‘must receive ’Wfit'ten'

. 1 authoﬁzation from the Company before making any change to the Generation Facillty . -
 that may have a' material Impact on the safety or reliability of the Company’s

transmission/dIStribution system. Such authoﬁzatipn shall not be unreasonably withheld. '
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i Modrt" catlons shall be o'one in accordance wrth Good Utllrty Pract:ce if the Seller makes'

< ’nommal operatlng voltage Ievel

0 5_5 4 LQQQ Rights.

- such modification without the Company'’s prior written authorization, the latter shatl have i ‘, L
the nght fo temporanly o’zsconnect the Generat.lon Fac:hty

5 3 8 Reconnegtlgn The Partles shall cooperate wrth each other to restore the

o Generatlon Facility, Interconnection Facilities, and the Company’s transmission/
- distribution system to their normal operating state as soon as reasonably practlcable
S foliowmg a temporary dlsconnectlon : : ! k

-5.3.9 - Voltage Levels, Seller, in accordance with Good Utrllty Practlces shall ;
minimize voltage fluctuations and maintain voltage lsvels acceptable to Idaho Power.

| “Idaho Power may, in accordance with Good Utility Practices, ipon one hundred eighty
* (180) days’ notice to the Seller, change its rominal operating voltage level by more than »
- ten percent (10%). at the Point of Dehvery, in which case Seller shall modify, at Idaho

Power’s expense, Seller's equ:pment_ﬂ as necessary to accommodate the modlf ed

5 4.1 ellectg Erowdg Aggg SS, Seller her by grants to Idaho Power for the

- : term of this Agreement all _necessary rights-of-way and easements to install, operate,

- maintain, replace, and remove Idaho Power's Metering Equipment, Interconnection =
~ Equipment, Disconnection Equipment, Protection Equipment and other Special Facilities
- necessary or useful to this Agreement, lncludmg adequate and continuing access rights -
- _on property of Seller, Seller warrants that it has procured sufficient easements and

nghts-of-way from third parties so as to provide Idaho Power with the access described

: - above. ' All documents grantmg such éasements or rlghts-of-way shall be subject fo
i Idaho Power‘s approval and in recordable orm.

5 4 2 Usg of Py_tzllc 3gﬁtsgf- QL» The Parties agree that it is necessary to

. avoid the adverse environmental and operatmg impacts that would occur as a result of

- _ duplicate electric lines being constructed inclose proximity. Therefore, subject to Idaho -

Power's compliance with Paragraph 5.4.4, Seller agrees that should Seller seek and -

- _receive from any local, state or federal governmental body the right to erect, construct

and maintain Seller-furnished Interconnection Facilities upon, along and over any and all

public roads, streets and highways, then the use by Seller of such public right-of-way
" shall be subordinate to any.future use by Idaho Power of such public right-of-way for -
- construction and/or maintenance of electric distribution and. transmission facilities and

Idaho Power may claim use of such public right-of-way for such purposes at any time.

- Except as required by Paragraph 5.4.4, Idaho Power shall not be requ:red fo
: compensate Seller for exerc:smg lts nghts under this Paragraph 5. 4 2

5 4 3 Jg_rLLLls_ntgcl_llm Subject to Idaho Power's comphance with

. Paragraph 15.4.4; ldaho Power may use and attach its distribution and/or transmission ‘
- facilities to Seller's Interconnection: Facilities, may reconstruct Seller's Inferconnection

— ~ Facilities to accommodate Idaho Power's usage or Idaho Power may construct its own

_ distribution or transmission facilities along, over and above any public right-of-way =~ =
acquired from Seller pursuant fo Paragraph 5.4.2, attaching Seller's Interconnection =
- _Facilities to such newly constructed facilities. Except as required by Paragraph 5.4.4, .
. Idaho Power shall not be requrred fo compensate Seller for exerc:smg its nghts underf

i thls Paragraph 5.4.3. e , : \
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5.4.4 __m’ﬂogigt_ugg it IS the lntentlon of the Partres that the Setler be Ieft o i

in substantially the same condition, both financially and electrically, as Seller existed

- prior to ldaho Power's exercising its rights under this Paragraph 5.4. Therefore, the

. Partles agree that the exercise by Idaho Power of any of the rights enumerated in

Paragraphs 5.4.2 and 5.4.3 shall: (1) comply with all appllcable laws, codes and Good o
Utility Practices, (2) equitably share the costs of installing, owning and operating jointly -~ -

- used facilities and rights-of-way. If the Parties are unable to agree on the method of
- apportioning these costs, the dispute will be submitted to the Commission for resolution

- and the decision of the Commission will be binding on the Parties, and (3) shall provide - e
Seller with an interconnection to Idaho Power's system of equal capacity and durabrhty 2 e

. as ex:sted pnor fo tdaho Power exerclsmg it rlghts under thzs Paragraph 5 4

61 Asslgnmegt ‘This Agreement may be assrgned by either Party upon twenty-one ;

(2 1 ) ca!endar days prior writien notice and opportumty fo object by the other Party; provided that:. s

6.1.1 _ Either Party may asstgn this Agreement without the consent of the other

_Party to any affiliate of the assigning Party with an equal or greater credit ratmg and with o
. the legal authority and operatlonal ablllty to satrsfy the obllgatlons of the ass:gnlng Party o

i under this Agreement.

6.1. 2 ‘The Seller shall have the nght fo contmgently ass:gn this Agreement 3
without the consent of the Company, for collateral security purposes to aid in providing
financing for the Generatlon Faclhty, provided. that the"’SelIer w:II pmmptly not:fy the

i 6 1 3 Any attempted ass:gnment that violates thls artrcle is vo:d and meffectlve :

: Assrgnment shall not relieve a Parly of its obligations, nor shall a Party's obligations be
~ enlarged, in whole or in part, by reason thereof An assignee is responsible for meeting

. the same financial, credlt and insurance obligations as the Seller.  Where required,
S ;"consent fo ass:gnment w:ll not be unreasonably w:thheld conditioned or delayed.

lmltat/m gf Lrgblhty Each Paltys Ilablllty fo the other Party for any Ioss, cost,

~claim, mjury, Ilablllty, or expense, including reasonable attorney's fees, relating to or arising from

: ~any act or omission in its performance of this Agreement, shall be limited to the amount of direct - :
“damage actually incurred. In no event shall either Party be liable to the other Party forany =~ =
: mdlrect speclal consequentlal or pumtlve damages, except as authorized by thls Agreement

o ‘6 3 [ndemnlg{

- 6 3.1 This prowston protects each Party from Ilablllty incurred to thlrd partles as - ‘
oo a result of carrying out the provisions of this Agreement. " Liability under thls prows:on is -
ER exempt from the general limitations on Irablllty found in Article 6.2. e o

6 3 2 The Partles shall at all t/mes rndemnlfy defend, and hold the other Party |

. harmless from, any and all damages, -losses, claims, including claims and actions
. relating to injury to or death of any person or damage to property, demand, suits,
. recoveries, costs and expenses, court costs, atforney fees, and all other obligations by -

- or to third parties, arising out of or resulting from the other Party's action or failure to =~
~meet its obligations under this Agreement on behalf of the indemnifying Party, except in_

o f 5 gcases of gross negllgence or mtentlonal wrongdomg by the mdemmﬁed Party
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i 633 If an ihdemnfﬁéd person'isf ehtitvledto indemnification under this article as~

* a result of a claim by a third party, and the indemnifying Party fails, after notice and

reasonable opportunity to proceed under this article, to assume the defense of such i
claim, such indemnified person may at the expense of the indemnifying Party contest,

~_ settle or consent fo the entry of any judgment with respect to, or pay in full, such claim.
Failure to defend is a Material Breach. T D
6.34 If an indemnifying party is obligated to indemnify and hold any

. indemnified person harmless under this article, the .amount owing to the indemnified

| - person shall be the amount of such indemnified bér.vson's, actual loss, net of any .

- insurance or other recovery. -

635 bemptly after receipt by a"lndemmﬁed 'pefsoﬁ%f any claim or notice of =~

_the commencement of any action or administrative or legal proceeding or investigation
.as to which the indemnity provided for in this article may apply, the indemnified person

_ shall notify the indemnifying party of such fact. Any failure of or delay in such notification- -

. shall be a Material Breach and shall n’bt:‘_affect a Party's indemnification obligation unless
- such failure or delay is materially prejudicial to the indemnifying party. oo

64 Force Majeure. Aused in_ this Agr

despite the exercise of due diligence, such Party is unable to prevent or overcome. Force

- . Majeure includes, but is not limited to, acts of God, fire, flood, storms, wars, hostilities, civil

strife, strikes and other. labor disturbances, earthquakes, fires, lightning, epidemics, sabotage,

 or changes in law or regulation occurring after the Operation Date, which, by the exercise of
- reasonable foresight such party could not reasonably have been expected to avoid and by the
- exercise of due diligence, it shall be unable to overcome. If either Party is rendered wholly or in

part unable to perform its obligations under this Agreement because of an event of Force

- Majeure, both Parties shall be excused from whatever performance is affected by the event of o
- Force Majeure, provided that: ... i : i e S

(7) N ':I'_heﬂ-ﬁon'-perfdrh%}'ﬁg' Party shall, as soon as is reaéonably possible after
the ocCU(rence of the Force Majeurs, give the other Party written notice describing the o
particulars of the occurrence. ‘ B S ,

(2 The suﬁbéhsl'oh of performance shall be of no greater scope and of no
- longer duration than is req‘Uired by the event of Force Majeure. - - S ES A

B No obligations of either Party which arose before the occurrence causing

- the suspension of performance and which could and should have been fully performed‘ e

- before such occurrence shall be excused as a result of such occurrence,

L As use ement, “Force Majeure” or "an event of
. Force Majeure” means any cause beyond the control of the Seller or of the Company which,
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Durmg the term of thrs Agreement Seller shall secure and contrnuously cany the followmg S

- anAM. Best Company ratmg of A- or better‘a d shall include:-

65 Dgfgglt and Material Breaches. s e

R 6.5 1 Q&E‘.&’Z& If sither Party fails fo pelform any of the terms or cono’rtrons of - i
. this Agreement (a “Default” or an “Event of Default’), the nondefaulting Party shall cause

notice in writing to be given to the defaulting Party, specifying the manner in which such

- - default occurred. If the defaulting Party shall fail to cure such Default within the sixty (60) Tt
days after service of such notice, or if the defaulting Party reasonably demonstrates fo

o the other Party that the Default can be cured within a commercially reasonable time but |

not within such sixty (60) day period and then fails 1o diligently pursue such cure, then, S
- the nondefaulting Party may, at lts optlon termmate thrs Agreement and/or pursue /ts e

i Iegal or equrtable remedres

- 6 5.2 Ma_t_eaJLB&ag_lygg The notrce and cure provisions: :'m Paragraph 6 6. 1 do.

- not apply to Defaults ‘identified in this Agreement as Material Breaches.  Material

Breaches must be cured as expedrtlously as possrble follewmg occurrence of the breach

msurance cover: age

7 1 Comprehensrve General Liability Insura ce. for both bodrly lnjury and property Y

- damage with Irmrts equal fo $1,000,000, each occurrence, combined single limit. The deductible = .
for such insurance shall be consrstent wrth current Insurance Industry Utlllty practrces for slmllar L

~ property.

72 Th above insurance coverage sh: placed wrth an' msurance company W'th |

(a) ‘ An endorsement namrng Idaho Power as an addrtronal lnsured and Ioss E
E payee as applrcable and. t -

i (b) ‘A provrsron statrng that such polrcy shall not be canceled or the Ilmrts ofk 2
lrabrlrty reduced wrthout sixty (60) days’ pnor wntten notice to Idaho Power. :

7. 3 §e[ler fo Eggude Cg 11 ificate of In,gg;aa e, As requrred in Paragraph 7 herern and -

o annually thereafter, Seller shall fumish the Company a certificate of insurance, together wrth the
,endorsements requrred therern ewdencmg the coverage as set forth above. - : ,

74 Seller to mtr_fy Idaho Eowec of Loss of Cove@g - If the insurance coverage :

- requrred by Paragraph 7.1 shall lapse for any reason, Seller will immediately notify Idaho Power .

in wntrng The notice will advise Idaho Power of the specific reason for the lapse and the steps -

- Seller is taking to reinstate the coverage. Failure to provide this notice and to expeditiously
- reinstate or replace the coverage will constitute grounds for a temporary drsconnectron under;
o Sectlon 5.3 and will be a Materral Breach « : :

6 Miscellaneo

8.1 ngjmmg Law The valrdrty, Interpretatlon and enforcement of this Agreement

. and each of its provisions shall be govemed by the iaws of the state of Idaho wrthout regardto .
s ’rts conflicts of law principles.

- 8.2 Salvage. No later than sixty (60) days after the termmatron or exprratlon of thlS e

< Agreement Idaho Power erI prepare and forward to Sel/er an estrmate of the remaining value
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' - estimated by Idaho Power and Idaho Power shall pay such amount fo Seller within thirty (30)
- days after receipt of the invoice. Seller shall have the nght to oﬁset the mvozce amount agamst o

St 0. Not!cgs= ‘

. Address:

|f to the Seller
Seller
- Attention: \ ; e v
- City: k ’ : Staté: - Zipr -
- Phone: _____ L Fax e
o to the Company

~ Idaho Power Company - Delrvery

~ 1221 W. Idaho Street
' Boise: Idaho 83702 - s ‘
~Phone: 208—388-5669 Fax 208-388-5504

i Enterconnectlon Agreernent # 345
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_of those Idaho Power furnished Interconnection Facilities as required under Schedule 72 andfor
described in this Agreement, less the cost of removal and transfer to Idaho Power's nearest

. warshouss, if the Interconnection Facilities will be removed. If Seller elects not to obtain .
- ownership of the Interconnection Facilities but instead wishes that Idaho Power reimburse the. i

Seller for said Facilities the Seller may invoice Idaho Power for the net salvage value as

any present or future payments due Idaho Power ;

,9.1 gne ! Uniess otherwnse provrded in thls Agreement any wntten notlce,:r: |
demand, or request required or authorized in.connection with this Agreement ("Notrce") shallbe

- deemed properly given if delivered in person, delivered by recognized national currier servrce,
- orsent by first class mall postage prepard to the person specrf ied beiow o ~ s

Attention: Operations Manager"

Brllmg and'Payment:j Bllhngs and payments shall be sent to the addresses set ’

Seller:

- Attention:
- Address: e
o City " - State:__ Zip:
_ Phone TS o Fax:

 Idaho Power Company Dehvery

Attention: Corporate Cashler

PO Box 447 '
- Salt Lake City Utah. 84110-0447

o Phone 208-388-5697 emall asloan@rdahopower com

9.3 }i‘ ‘ arati r ive. ;’T»hej Parties may also designate

~ operating representatlves to conduct the communications which may be necessary or

. convenient for the administration of this Agreement. This person will also serve as the pomt of
Ui contact wnth respect to operatrons and mamtenance of the Party s faciliies. :
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; Sel!er’s Operating Representatwe

.Seller
- Attention;
Address: ____ SULRES
City: SRR G State: . Zip:
- Phone: L —  Fax:__ v

Company’s Operating Representative:
- Idaho Power Company - Delivery
: 'Attentlon Regional Qutage Coordmator Reglonal Drspatch
1221 W. Idaho Street
Boise, Idaho 83702 = - ’ Sl TRt
Phone: 208-388-2633, 388- 5125, or 388-51 75 dunng regular busmess hours
0 (after hours Southern Regron 208-388-51 90) S o o

S t th Inform t» Elther Party may change thls nformatron by e
L grvmg f' ve (5) Business Days wntten notlce pnor to the eﬁ’ectlveydate of the change i

;'1'0.' : §lgnatuge§=

, IN WITNESS WHEREOF the Pa ,,,,es have caused this Agreement to be executed by thenr
~ respectlve duly authonzed representatwes : e e

Forthe Seller e

; Name

Titer_

. Date:

S ""For the Company o _
Title: Manager Gnd Operatlons Idaho Power Company, Dellvery

' Date




o - Ownership shall be owned and maintained by the Seller, -

i ',idého' Power‘Combany‘ e e ey ', . ; j{Generatbrj .
!ntérconnection Agreement#345 SR o ' S

LPUC No, 29 TarifNo. 101 . Pageiofz

- ““A s ti1t_ i

. Description
- Egquipment -

~ General Facility Description

The proposed  project will consist of Idaho Power's standard 4 pole overhead géheratioh,

Interconnection package and 5 miles of new distribution circuit. “The location of the project is in section

25 of T28, R2W (GPS coordinates N 43° 12' 59.327°, W 116° 30°'43.046") in Idaho Power's Canyon

service territory in Owyhee County, ldaho and it connects to the 34.5kV system out of ldaho Power - T

- Company’s Sinker Creek substation. The total project output |s2OMW T

~ Interconnection Point

e vThé InterConhéctiOn Point for the Murphy Flats Project will be the Ge‘hefafor side of Idaho Power's X i
. disconnect switch in the interconnection package. The project’s location is Owyhee County, Idaho. A

. drawing identifying the Point of Interconnection is attai:héd. e ' AR T

_ The Point of Change of OWnership‘ for the Murph& Flats Pr’ojed will |
- Power's X disconnect in the interconnection package. i

s the Genérato‘ll'; suje of idaho

SR © Seller’s Interconnection Facilites S
The Interconnection Customer will install multiple solar panel arrays, the Power collector system to,
and including the step-up transformer(s), appropriate_grounding ‘measures and associated auxiliary
- equipment. - Interconnection customer will build facilities to the Point of Change of Ownership for the
generator facility. e * TR e '

Idaho Power Cdmpény’Gﬁd‘Operafﬁjhs for. T

The Seller will install equipment to receive signals fro
- Generator Output L'im_'if Control (“GOLC”

- see Attachment 4 Operating Requirements.

The Seller will provide . phone servi

v : o IPCo’s generator interconnect package as described in
- Telecommunications below. R ' JEmihe

Al _ir_it_é}éonnecti'én"k1équiprhent=-\ electncally Ioiﬁéied’ on ?‘th:éff".f_‘generétori’side' of the Point of Chaknkge :

o Vi ~_ Other Facilities Provided by Seller

- Telecommunications e e i B : ,
The Interconnection  Customer will provide two communication circuits between the generation
interconnection site and a location; or locations, specified by Idaho Power. One of the circuits will be

- either (a) a dedicated 4-wire leased analog circuit or (b) a DDS frame relay circuit, connected to the S

'SEL 311C relay and the other will be a POTS dial-up circuit to the revenue meter. The Interconnection
Customer is responsible for supplying and coordinating the installation of the phone lines and paying

e -the monthly service charges. The communication circuits willkneed to be installed and operational prior =

to generating into the Idaho. Pp'wér system, -

~Ground Fault Equipment = S e R e e B
. The Interconnection Customer will install transformer configurations that are Grounded WYE on the
- high side and will limit the contribution of ground fault current to 20 amps or less at the Interconnection
Point oo et G T e e e B S St d e v
Easements . (et e . S TR 0
- The Interconnection Customer will secure appropriate easements with the land owner for the
 interconnection facilities.  The Interconnection Customer will provide to IPCO a surveyed (Metes & =




' Idaho P’owerC‘o'h‘ip»any'; S S i Genératof
7EnterconnectionAgreeme‘;st#345‘~ A R e e T

P.U.C No. 29, TariffNo, 101 e | -ﬂiz_gfip e20f2

Bounds) legal description along with exhibit map for IPCO’s facilities. After the legal déscription has

been delivered to IPCO for review, IPCO will supply to the Interconnection Customer a completed =

’ IPCO easement for signature by the land owner of record. Once the signatures have been secured, the
 Interconnection Customer will return the signed easement to IPCO for recording. IPCO construction
- will not proceed until the appropriate easements are secured. .o : e e el
Local Service S T R S
The Interconnection Customer is responsible to arrange for local service to their site, as necessary.
‘ Idaho Power Company’s Interconnection Facilites =~

S Idaho Power will install a standard generation interconnection package that will connect to distribution

feeder SCSU-041.  If the Interconnection customer is going underground to. the Interconnection Point;

* Idaho Power will include a pole riser for the Generator to install cables to interconnect to the Idaho
Power system. If the interconnection customer is going overhead to.the mterconne:ct_ip‘n_ Point, it will be.

~ atatension not to exceed the design tension specified by Idaho Power. o

‘The new interconnection - package " will include four . distribution poles to mount a local service

" transformer, solid blade disconnects, primary meteﬁhé-:package,;(»re‘i:loser,‘ relays, fuses and riser =

necessary for the package. The interconnection wil be: controlled by a SEL-311C protection: relay.

The relay will be located in a pole mounted enclosure and will also contain a test switch (TS4), SLSS,”

- dialup modem, 202 modem, isolation interface, power supply,’ DC converter, control switch and surge -

r Pprotector. See single line drawing as Attabhment 2.

All interconnection equipment electrically located on theutlhty side of the _,!nter@nnéction Point shall be

" Generation Fa‘civl"ities‘:,i S
- Providedby Seller
o Iizterco;g“l:z“éc_iiét_i_"Fq¢ilities:':f S L Ny e ;
o Oy,‘erliéa_‘a’Gé’neratioyn Interconnection Package L Pco $170.000.00
 (See ATTACHMENT 6 for Project Grand Towal) =~ TOTAL Er © $170,000.00
. Full payment s required up front in accordance with Section 9; unléss payment arrangements are
- - made in advance with Idaho Power Delivery Finance. : e G

' ;"Bi,lling for conStructigh’ activities will be based upon actual expenditures.
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Attachment2

Gt One—lme D:agram Deplctmg the Small Generation Facility,; Interconnection ‘F“acilitie's;k‘ Me’i‘eringg S

‘ ltEqument and Upgrades =




ldaho Power Company " Ganeratgy
',!nterconnection Agreement#345 AT S L el R

S Attachment 3
| :leestones' Lo | . | ;
'Note. These leestones czre esumates only, and not guarantees ef meetmg or nrot meetzng emy speczﬁc e
date or milest : ‘

' 18 months aﬁer fundmg recelved by IPcC - Ipco Constru tion Complete o
2 weeks after IPC construction complete : IPCO Comm:ssloning Complete ey
i [to be provnded by Seller at a later date] Commerc:al Operatlon L

**BLM permitting issues are outside the 1mmed1ate control of Idaho Power Company and can
mﬂuence the Comm cml Operauon Date c : s :

| : Agreed to by

- For the Interconnectuon Customer 'Date ’

Forthe Transmnss:on Prowder CRUREe A e T T S
Idaho Power Company, Dehvery . ST . Date




S : Voltage flicker at startup and during operation will be limited. to

- ~system

"lf‘ldaho PowerCompany ST D : Coh L S ;Generator‘ |
!nterconnectlonAgreement#345 : Sl R s ST

. LPUCNo 29 TarffiNo 101 L Pagetof2
' S "Attaohment‘4 | onE

§ystgms Neeged fo QQQQ the Seller‘s Neeg ~

The Company shall also prowde requrrements that must be met by the Seller prlor to mrtratrng E L

f‘ parallel operat:on with the Companys Transm:ss:on System

Operatmg Requirements

Kthan 5% as measured at the e

" Interconnection Point. - The project is required to comply with the applicable Voltage and Current
~ Distortion Limits found in IEEE Standard 519-1992 IEEE Recommended Practices and Requirements 1

- for Harmonic Control in Electrical Power Systems or: any subsequent standards as they may be
updated from ttme to tlme : , : : t . t

. Seller will be able 1o mod|fy power plant facrlmes on the generator srde of the Interconnectlon Poxnt i

with no impact upon the operation of the transmlssmn 'system whenever the generation facilities are
electncally isolated from the transmission system via the X dlsconnectﬁswnch and a termmal clearance '
is issued by ldaho Power Company s Gnd Operator : < -

: 'Ground Fault Eqmpment % e LA : -
The Seller will lnstall transformer conﬁguratlons that provrde a ground source to the transmrssxon o

Generator Output erit Control (“Re-dispatch " or “GOL

 The Project will be allowed to dellver the net output of. 20MW;at the lnterconnectlon Pomt subject S

to reductions dlrected by ldaho Power Company Grid Operatlons during transmission system
contingencies. When outages occur; the Project will be subject to Generator Output Limit Control

* (“GOLC") and have equipment capable of receiving signals from Idaho Power for GOLC. Generator - FIe

- Output Limit Control will be a stgnal from ldaho Power to the Project Indlcatmg rnaxrmum output”
allowed dunng transmlssmn contmgenctes

Commercial Operatlon Requrre 'S : '

The Seller will be granted a requested Commerc:al Operatlon date only when all requu'ements have -
- been ‘met under this GIA and Idaho. Power Company’s Power Sales Agreement. A transmission
. service. request (“TSR”). for this generation has been submltted to ldaho Power Companys Grid

' Operatuons group and transmrssion service lS approved : :




 during transmission contingencies.

Commercial Operation Requirements

The Seller will be granted a requested Commercial Operation date only when all requirements have

~ been met under this GIA and Idaho Power Company's Power Sales Agreement. A transmission

. service request (“TSR”) for this generation” has been submitted to Idaho Power Company’s Grid
Operations group and transmission service is approved.y‘;‘ B T S IR e

e g Attachment5.;,   *~‘  .
. Reactive Power Reg virements
~ Murphy Flaté»Prbje‘c\:t should be controlled to operate as a VAR'ynza‘utral; system with a + 600 "~

' kVARoperating band. - , Fap R S S

Attachment6 i
e Gampan 's Description of S ecial Fa
_ Eacility and Best Estimate of Costs - , L |
As provided in Schedule 72 this Attachment describes Upgrades, Special Facilties, including
_ Network Upgrades, and provides an itemized best estimate of the cost of the required facilities. r

cilities and Upgrades Req u1red fo Inte 'rate:the\G'en‘erétibn_f o

e T - Upgrades - o

. Substation Upgrades s e e S R

. ldaho Power will upgrade the SCADA system at Sinker Creek Substation and install a local service
- transformer on the feeder side of the substation breaker for hot-ine check. = T

- Distribution Upgrades =~ e I e e Fan L

- Idaho Power will build approximately 5 miles of new 34.5kV distribution feeder from existing Idaho Power

- 34.5kV distribution feeder on Warrior Road to the project site. The conductor installed will be 795 ACSR.

- This route will require easements across private land and a. permit from the BLM. Idaho Power will.
prepare a BLM Grant Application that will require a Botanical Survey, a ‘Cultural Survey, an
Environmental Assessment (for NEPA compliance) and a General Wildlife Survey. The typical time
_ frame for BLM grant approval will be a minimum of one year. If the customer wishes to proceed, itis

o start theBLM process in January, 2011 so that the studies can be conducted in the spring :

pl Interconnection Facilities: ‘ SR T T o
~ Overhead Generation Interconnection Package ~~ ~  |pC A $170,000



4 : ""BLM Permxttlng Stud;es/Surveys

= Upgrades to Dfstributton ' ’
New 34.5kV Distribution Feeder 5 mlfes of 795 ACSR)

Substation Upgradés:

o 'SCADA Upgrade

- Local Service Transformer

~ GRAND TOTAL

- TOTAL

TOTAL. S

|VPC‘ B

IPC

~PC
TOTAL,

.

$910,000 e
. -%40000 -

 $100000
525000

_$1.245000




5['14!12 e g e CableONE Mail - Murphy Flats Gi#345

CABLEoNE" | E Xhé/ @;T—% @ - BILL PISKE <billpiske @cableone.net>

Murphy Flats GI#345

BILL PISKE <billpiske@cableone.net> e ~ © Thu, Mar 24, 2011 at 2:28 PM
To: "Loomis, Lisa" <LLoomis@idahopower.com> E v ~ : : i
Cc: Randy Hemmer <randyhemmer@clearwire.net>

Lisa, can.t we use the the same people to complete the whole process at once, instead of TWO different
processes? | have a company, as discussed, that suggested this! Your thoughts? Billy T

{Quoted text hidden]

Bill Piske@cableone.net 1-208-041-7458

s://mail.google.com/élcableone;netl?ui=2&ik=03ffacf899&view=pt&search=inbox&msg=12e398db7... S S B e



POWER.

An IDACORP Company

(

Generator Interé«)nnection o
~ Revised Facility Study Report
|  forthe S
Murphy Flats Solar Project - GI #345
< | o
\ Randy Hemmer/lnfercbnnect Solar Development, LLC j :
| . |

- Owyhee County, ID

1/4/12




.

REViSED FAC!LITY STUDY REPORT (FSR)

Murphy Flats
e Project #345
1/4/12

General Fac:hty Descnpt:on '
The proposed project will consist of Idaho Power’s standard 4 pole overhead generation

i - interconnection package and approximately 9 miles of upgraded distribution circuit. The location of -

the project is in section 35 of T2S, R2ZW in Idaho Power’s Canyon service territory in Owyhee

- County, Idaho and it connects to the 34.5kV system out of Idaho Power Company s Sinker Creek

o -substation. The total prOJect output is 20 MW,

: Interconnectlon Customcr

Randy Hemmer o
Interconnect Solar Devclopment, LLC o

3777 Twilight Drive

- Boise
Idaho

A Standard Generator Interconnection Agreement under Idaho Power Company’s Open Access -
Transmission Tariff (OATT) or Schedule 72 between Interconnection Customer and Idaho Power
Company — Delivery (Transmission Owner) for the Murphy Flats Project, specifically Generator 5

: Interconnectlon Project # 345, w111 be prepared for this project.

1.1 Interconnect:on Point

The Interconnection Point for the Murphy Flats Project will be the Generator s1de of Idaho

- Power’s X disconnect switch in the interconnection package. The project’s location is Owyhee | L

County, Idaho. A drawmg 1dent1fy1ng the Point of Intcrconnectlon is attached.

1.2 Point of Change of Ownership
-The Point of Change of Ownership for the Murphy Flats Project wﬂl be thc Generator side of
Idaho Power sX dlsconnect in the mterconnectlon package.

, ‘1.3 | Customerslnterconnection Facilities

The Interconnectmn Customer will install multiple solar panel arrays, the Power collector system
~to, and including the step-up transformer(s), appropriate grounding measures and associated

- auxiliary equipment. Interconnection customer will build facilities to the Point of Change of

Owmership for the generator fac;hty



14 j Other Facmt:es Provsded by interconnectson Customer

141

Teiecommumcat:ons o ‘ .
~ In addition to communication circuits that may be needed by the Interconnectlon t

- Customer, the Interconnection Customer shall prov1de the followmg commumcatlon x .
L 01rcu1ts for Idaho Power’s use: : : :

c L One POTS (Plain Old Telephone Servu:e) dlal—up circuit for querymg the =
revenue meter at the generation interconnection site.

S 2. One leased DDS (Digital Data Service) circuit for SCADA between the e

- generation interconnection site and Idaho Power’s Central Dispatch Center
(10790 Franklin Road, Boise, ID 83709)]. This circuit must operate at 19 2
kbps data rate or hlgher Please note that Frame Relay semce isnot ‘

~ acceptable. - : ~ ,

The Interconnection Customer is requlred to coordinate w1th a commumcatlons 5
~ provider to provide the communications circuits and pay the associated one time
setup and periodic charges. The communication circuits will need to be installed and =~
- operational prior to generating into the Idaho Power system. Note that installation by
communications provider may take several months and should be ordered in advance w
- to avoid delaying the project. If the communication circuit types listed above are not -

available at the site by a communications provxder the Interconnectlon Customer

. shall confer with Idaho Power.

- If high voltage protectlon is required by the communications prov1der for the‘ ‘
- Incoming communications provider cable, the high voltage protection assembly shall

. be engineered and supplied by the Interconnect Customer. Options are available for

. a manner that provides Idaho Power 24-hour access to the assembly for trouble- e
' shootmg of Idaho Power owned equipment. Sy

142

143

indoor or outdoor mounting.  The high voltage protection assembly shall be located in -

Ground Fault Equ:pment

‘The Interconnection Customer will install transformer -configurations that are 5
- Grounded WYE on the high side and will limit the contnbutlon of ground fault

current to 20 amps or less at the Interconnection Point.

Easements |
The Interconnection Customer will secure appropriate easements wnth the land owner
for the four-pole mterconnectlon package.  Idaho Power will provide the

‘ _‘documentatlon

1,44

- Power Grid Operations for Generatlon Output lelt Control (“GOLC”) see Sectlon e

Generator Output Limit Control ~ :
The Interconnection Customer will install equlpment to receive sxgnals from Idaho -

'3 Operatmg Requlrements

1 4 5 Local Service

~ The Interconnection Customer is responSIble to arrange for local serwce to their sxte ~
- as necessary ~ : : '



1.5 Idaho Power Company’s Interconnection Facilities T
- Idaho Power will install a standard generation interconnection package that will connect to

 distribution feeder SCSU-041. If the Interconnection customer is going underground to the e
_ Interconnection Point, Idaho Power will include a pole riser for the Generator to install =

cables to interconnect to the Idaho Power system. If the interconnection customer is going "
overhead to the Interconnection Point, it will be at a tension not to exceed the design tension
specified by Idaho Power. ' ‘ ' i A e e

- The new interconnection package will include four distribution poles to mount a local service -

- transformer, solid blade disconnects, primary metering package, recloser, relays, fusesand =
- riser necessary for the package. The interconnection will be controlled by a SEL-311C
. protection relay. The relay will be located in a pole mounted enclosure and will also contain
~ atest switch (TS4), SLSS, dialup modem, 202 modem, isolation interface, power supply, DC

- converter, control switch and surge protector. R IR R :

a

~ Facility Estimated Cost: e O |
- The following good faith estimates are provided in 2012 dollars:

~ Interconnection Facilities: iy R Ry D ,
qur{hgad_chnerat‘ionInterconneqti_onPaqkage S . IpC- - ’, v $175,000
o sUBTOAL  si7se00
Y- Seétioh 6 for the Project Grand Total S ‘ ' S

2. Milestones

1Ees
Construction Funds Received by IPCO
IPCO COnstruction Complete

'Funds Received by IPCO S ; 7
- 2 Weeks after IPCO Construction IPCO Commissioning Complete
- Complete :. ca "
~ TBDbyseller  Commercial Operation Date

: - BLM 'pérmit’ting and tribal consultation issues are outside the immediate control of Idaho Power and car e
influence the Commercial Operation Date, : ' -

~The project is required to comply with the applicable Voltage and Current Distortion Limits found in -
* IEEE Standard 519-1992 JEEE Recommended Practices and requirements for harmonic Controlin
 Electrical Power Systems or any subsequent standards as they may be updated from time to time. o
~ Voltage flicker at startup and during operation must be limited to less than 5% as measured at the
- Point of Interconnection, -~ ~ S ~ e

T fCpetat‘ing'Req'ui‘remeht"s“;f :

,”3 )



Murphy Flats Project'Will be subject to reductions directed by‘ Idaho Power Grid OpératiOns during o

transmission system contingencies and other reliability events. When these conditions occur, the

s Project will be subject to Generator Output Limit Control (“GOLC”) and will have equipment -

& capable of receiving an analog setpoint via DNP 3.0 from Idaho Power for GOLC. Generator

" Output Limit Control will be a setpoint from Idahe Power to the Project indicating maximum output
allowed. o T e > S

- The Project must be capable of riding tﬁrbugh“faults on adjacent SCCﬁOIl of the power system without |

tripping due to low voltage. It has been determined, through study, that the Project must be capable - : ' , | ,
~of remaining interconnected for any single phase voltage as low as 0.7 PU for 30 cycles, and forall ~

three phaske“voltages as low as 0.8 PU for 30 cycles.

4 Interconnection Customer will be able to modify power plant facilities on the Interconnection -

- Customer side of the Point of Interconnection with no impact upon the operation of the transmission : s
- - or distribution system whenever the generation facilities are electrically isolated from the system via

‘the X disconnect switch and a terminal clearance is issued by Idaho Power Company’s Grid
~ Operator. T S e PRI

4 ’Réak:tivefPowef«f- Ll

= Mmphy Flats Proj‘ect should be controlled to operate as a VAR neutral system with a = 300 kVAR
operatingband. =~ . . S I e RN T

5 S Upgrades «

5.1 Distribution Upgrades ST RN e P A
- Idaho Power will rebuild approximately 9 miles of existing distribution feeder to the project site.
- The feeder conductor size will be upgraded to 795 ACSR. Approximately half of the upgraded
section will be rebuilt from 12.5kV to 34.5kV. : G ,

- This route will require a permit from the BLM. Idaho Power will prepare a BLM Grant
. Application that will require a Botanical Survey, a Cultural Survey, an Environmental 4
~ Assessment (for NEPA compliance) and a General Wildlife Survey. Once the Environmental

- Assessment is complete, tribal consultation will also be required.  The typical time frame for
BLM grant approval is a minimum of one year. S G

5.2 Substation Upgrades S

- Idaho Power will upgrade the SCADA system at Sinker CreekSubstaﬁonand inétall a lbcal[, e

-service transformer on the feeder side of the substation breaker for hot-line check.

o ‘ Estikmated'c’os:ts |

 The following good faith estimates are provided in 2012 dollars:

’ "'Eksﬁmated C‘ost{:k“fk.: ,



T Upgfades to Distribution: i ; i
~ Upgraded 34.5kV Distribution Feeder (9 miles of 795 ACSR) ~ IPC
BLM Permiting SmdiesSuveys . IPC
g e , e rorar

Interconnection Facilities:

- OVerhcad,Gene,rkation Interconnection Package - = IPC
' | ’ . TOTAL =~

 Substation Upgrades:

SCADAUpgrde . .pC
Local Service Transformer L . PC
‘ : - TOTAL

oS00
8175000

~ $2,100,000

. $2,140,000

5100000
825,000 -
. $125000

" GRAND TOTAL

| Note Re‘g‘érdihg ,TranémiS‘SionSefvice:

$2,440,000

‘Transmission system improvements and associated costs outside the scope of this Generator ;

~ Interconnection Facility Study Report may be required for the delivery of energy from this project.
Generator interconnection service does not in any way convey transmission rights nor determine other

transmission system improvements to deliver your project energy to any specific customer or point of =

delivery in our system.
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WONE E )(/7[} Br7— L ; ~ BILL PISKE <billpiske@cableone.net>

CableONE Mail - Draft GIA Murphy Solar

Draft GIA Murphy Solar

- Walker, Donovan <DWalker@idahopower.com> ‘ : ~Thu, Feb 9, 2012 at 4:11 PM
- To: Randy Hemmer <randyhemmer@clearwire.net>, BILL PISKE <bilipiske@cableone.net>, Ron Williams :
<ron@williamsbradbury.com> S v ' ' S
Cc: "Bauer, Rich" <RBauer@idahopower.com>, "Bishop, Rowena" <RBishop@idahopower.com>, "Allphin, Randy"
<RAlIphin@idahopower.com>, "Loomis, Lisa" <LLoomis@idahopower.com>, "Sloan, Aubrae" '
<ASloan@idahopower.com> ‘

~Gentlemen,

'PLEASE BE ADVISED:

The Milestone dates set forth in Attachment 3 of the enclosed Draft Generator Interconnection Agreement #345
- ("GIA") that was forwarded to you on February 2, 2012, are not correct. Those dates start with Construction

,v Our most recent information from Idaho Power's Environmental Pennitting personnel is that the BLM permitting -~

Funding by the project on March 1, 2012, and end with a Customer's In-Senice Date of October 30, 2013.

- process for this project, in and of itself, can be much longer than the entire timeline set forth above and in the ;

draft as soon as possible;

draft GIA forwarded to you on February 2, 2012. Idaho Power's current best estimate for the time required to
conduct the required environmental and cultural study work, for BLM to conduct the required Environmental -

Assessment, and for BLM to ultimately issue a Record of Decision and possible ROW Grant is 24 months. In-

addition, there will be at least six months of required construction timek subsequent to a BLM ROW Grant.

Also, as we hawe discussed on seweral occasions, there is' no guarantee as to the timing of the BLM permitting

process. It could be shorter - or it could be longer - than what Idaho Power's best estimate is. Additionally, there -

is no guarantee that BLM will grant the ROW request at all, and it could ultimately be réjected or denied.

| apologize for any inconvenience that inclusion of the incorrect Milestone dates in this Draft GIA may hawe. :
Idaho Power will revise the Milestone dates contained in Attachment 3 to the Draft GIA, and send you a new

Sinéerely, :

- Donovan E. Walker
- Lead Counsel

ldaho Power Company .
208-388-5317 - ‘

- —Original Message— -

From: Bishop, Rowena R e
Sent: Thursday, February 02, 20122:16 PM

 Te: Randy Hemmer ‘ ' _ R
. Cc: Ronald Williams; Walker, Donovan: BILL PISKE"; Bauer, Rich; Loomis,k Lisa; Sloan, Aubrae

Subject: Draft GIA Murphy Solar o

[Quoted text hidden]

;:I/mail.google.cbm/a/c‘ableone.net/?ﬁi=2&ik=03ffad899&view=pt&search=inbox&msg=135646267..; ’

)



Exti a1 - J  WILLIAMS - BRADBURY

A'TTORNETYS AT L A W

December 21, 2011

ND DELIVERED

Donovan Walker
Counsel : :
- Idaho Power Company
PO Box 70
Boise, ID 83707

Re: Interconnect Solar Develdpment — Notice of Event of Force Majéure
~ Dear Donovan:

Interconnect Solar Development LLC (“Interconnect Solar” or “ISD”) hereby invokes
the provisions of Article XIV of the Firm Energy Sales Agreement (“FESA”™) between Idaho
Power Company and ISD, dated May 11, 2011, for the reasons outlined above, and for the
limited duration of time required which is necessary to resolve the Force Majeure event.

1. . The Force Majeure Event  The Force Majeure event being claimed is the
cardinal change in the route, expense and time-frame, yet unknown, related to the BLM’s
unwarranted and unexpected decision to deny Idaho Power the right to interconnect the ISD -
solar project (“Project”) along the route that was assumed available (the “Assumed Route”) in
the initial Feasibility Study, the final Facility Study and the ‘Generation Interconnection
Agreement (“GIA™). ~ : ' :

: - On December 23, 2010, Idaho Power presented ISD with a completed Facility Study
and Cost Estimate for interconnecting the ISD Project to the Sinker Creek substation. (See .
Attachment 1) The estimated cost of interconnection was $1.245 million. A map of the
Assumed Route for the Facility Study was provided to ISD by Idaho Power on December 27,
2010. (See Attachment 2) Idaho Power provided a GIA to Interconnect Solar on May 9, 2011

-~ that confirmed the good faith estimate of $1 245 million for interconnecting the ISD Project
~ using the Assumed Route. (See Attachment 3) e

In November, 2011, ISD leamed that the BLM had notified Idaho Power that the
Assumed Route was not acceptable and that electrical interconnection of the ISD Project
would need to follow an alternative route (the “Alternative Route™) along public rights-of- |

i 1015 W. Hays Street - Boise, ID 83702 - ,
- Phone: 208-344-6633 - Fax: 208-344-0077 - www.williamsbradbury.com



_ Donovan Welkef, Attemey
. Page2 S
- December 21,2011 =~

‘ way Idaho Power and ISD met on Friday, December 1, 2011 to dikséus;s this cardinal "(y:han‘ge .
_ in interconnection routing, costs, and schedule. b e , B

At the December 1, 2011 meeting, Idaho Power advised ISD that the Alternative

- Route would likely be significantly more expensive (possibly, triple) than the costs contained =
- in the GIA. Interconnect Solar requested that Idaho Power immediately provide a revised
- Facilities Study and GIA for the Project. In addition, ISD explained to Idaho Power that S

without revised cost estimates and a revised GIA, financing for the Project was suspended.

The debt/equity investors in the Project refused to close construction financing, with - |

~ “unknown” interconnection costs and schedules still outstanding. As is standard in the

 industry, funds to post Delay Security pursuant to paragraph 5.8 of the FESA were to be
released at time of construction financing. R o . '

, At the December 1, '2011k meeting, Idaho Power also estimated it"might be‘ able
~provide a revised Facility Study and GIA within approximately two weeks. The revised -

- Facilities Study and GIA have yet to be provided by Idaho Power to ISD. Until such time as

Idaho Power provides a revised Facility Study and a revised GIA, and ISD has time to react -
- -and revise its closing documents and re-instate financial commitments, ISD is unable to post
- Delay Security, as required by the FESA. - ' N P

2. Basis for Claiming Force Majeure. Article XIV allows for either Patfy to

claim a Force Majeure event for “any cause” which is “beyond the control” of either party, e

- which “despite the exercise of due diligence” neither Party is “unable to prevent or
- overcome.” S . ~ | | S

Both Idaho Power and ISD acted diligently and reasonably, and for more than a'year;a

- in believing that the application by Idaho Power to the BLM for installation of the Project’s

~ electrical interconnection along the Assumed Route would be processed and approved by the

- BLM. “But for” this notification by BLM that the Assumed Route was unacceptable,
~ Interconnect Solar would have closed construction financing in early December, 2011, and
- posted Delay Security on or before December 12, 2011. ' Interconnect Solar has been

A - rendered unable to perform its obligation to post Delay Security as a result of BLM’s rejection

- of the Assumed Route, and by Idaho Power’s failure to timely react to that rejection and

~provide a revised Facility Study and GIA, prior to December 12, 2011. As the Force Majeure

- event occurred prior to December 12, 2011, it suspended the obligation of ISD to post Delay
- Security as of that date. : R ' , E

. 3. Suspension Period. = The Force Majeure suspension of FESA is to be “of no
~ greater scope and no longer duration than required by the Force Majeure Event.” Interconnect
- Solar believes it will need a short but reasonable time frame in which to react to the new and
_likely higher cost estimates to be contained in the revised Facilities Study, to finalize the
. GIA, to reactivate construction financing, and to proceed to close construction financing.
 Generally speaking, ISD expects this to take two to four weeks, after presentation of the
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rev1sed Faclhty Study to ISD by Idaho Power Hohday schedules and avallable personnel forf
both Parties, may also influence tlns suspens1on t1me frame. - '

Dependmg on the construction and study schedules estlmated in the revised Fac1l1ty :
Study, this Force Majeure Event may also require revisions to the Scheduled First Energy
Date and Scheduled Operation Date contained in the FESA. Interconnect Solar reserves the
right, pursuant to this letter noticing a Force Majeure Event, to also claim a Force Majeure
suspension related to those two contract dates, dependent on the scheduling and estimated

- time frames for studles and 1nterconnectlon construction contamed in the revised Faclhty e
, Study and GIA ' : ,

S Please let me know if you would like to meet and discuss any of these issues. -

- Sincerely,

’ Ronald L Wllhams & :
Attorney for Interconnect Solar Development LLC

Randy Hemmer



