An IDACORP Company

NEWS RELEASE

Idaho Power Makes Three Filings with the Idaho Public Utilities Commission,
Including Proposal to Share Revenue with Customers

Powering the future brings change, both in electrical infrastructure and in rates. Two of the
company’s proposals combined will result in a net decrease for most customers, the third in an
increase.

BOISE, Idaho, March 2, 2012 -- Today Idaho Power made three rate filings with the Idaho Public
Utilities Commission (IPUC). Two of the proposals, a request to share revenue with customers
and the company’s annual Fixed Cost Adjustment (FCA), would be effective June 1 if approved.
The third, a request for cost recovery for the new natural gas-fired Langley Gulch Power Plant,
would take effect July 1.

“Idaho Power works hard to provide reliable, fair-priced electric service to its customers,”
pointed out Greg Said, Idaho Power Vice President of Regulatory Affairs. “And although rates
sometimes change, at the end of the day we still pay some of the lowest prices in the country
for electric service.”

Overall Impact (an increase)

Last month Idaho Power made four rate filings in the Idaho jurisdiction that, if approved, would
result in an overall rate decrease for most customers on June 1.

Recognizing that these filings have different requested effective dates, once all cases are
reviewed the net effect to customers of the revenue sharing, FCA and Langley Gulch filings
varies depending on customer rate schedule. If all three proposals are approved as filed, the bill
impact for an average Idaho Power residential customer in Idaho using 1,050 kilowatt-hours of
energy a month will be a bill increase of $3.56 from current rates beginning July 1.

Idaho Power understands that multiple filings can be confusing for customers, and we want to
help them understand what the result means to the bottom line. A summary of proposed
changes to Idaho rates is shown below.
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Revenue Impact By Class: Percentage Change from Current Billed Rates

Residential Small Large Large Irrigation Overall
General | General Power Change
Service Service
Revenue Sharing
(3.17%) (3.16%) (3.25%) (3.26%) (3.25%) (3.21%)
Fixed Cost
Adjustment (FCA) 0.28% 0.31% 0.00% 0.00% 0.00% 0.14%
Langley Gulch
Power Plant 7.00% 6.99% 7.18% 7.21% 7.17% 7.10%
Recovery
Net Change 4.11% 4.14% 3.93% 3.95% 3.92% 4.03%

We anticipate filing the annual Power Cost Adjustment (PCA) this spring. In combination with
the above proposed changes, the PCA will have a net effect on rates.

Why Idaho Power Needs to Change Rates

As a regulated utility, Idaho Power invests up front to serve customers and recovers the cost of
the investment, along with a commission-authorized fair return, later. The company also needs
to pay its expenses as they occur.

To provide power today and to plan for tomorrow, we must invest in our aging infrastructure
and in new infrastructure. As we add new resources in the future, to meet growth in customer
demand or reduced generation from coal facilities, power supply expenses and customer rates
will be impacted.

Details on the three March 2 filings are as follows:

Revenue Sharing (a decrease[

Based upon a prior settlement agreement between Idaho Power, the IPUC Staff and other
interested parties, Idaho Power is sharing a portion of revenue that it received in 2011 with
customers.

Revenue sharing based on year-end 2011 financial results will be provided to customers in two
ways. First, customers’ will see a rate reduction of approximately $27 million.
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Second, an additional $20 million will be applied to a balancing account to offset expenses
owed by customers.

The combination of the two components results in an overall customer benefit of
approximately $47 million. Customers will receive an average decrease of 3.21 percent in
current rates.

Idaho Power proposes to include the class-allocated revenue sharing benefits as a component
of the 2012 Power Cost Adjustment effective June 1, 2012 through May 31, 2013.

Fixed Cost Adjustment (FCA) (an increase)

The FCA annually adjusts Residential and Small General Service customer electric rates up or
down based on changes in energy use per customer during the previous year. The FCA is
intended to provide for the collection of an authorized fixed cost amount. If, because of
reduced energy use per customer during the prior year, Idaho Power under-collects the
authorized fixed cost amount, we can collect the difference through a surcharge. If we over-
collect the authorized amount, we refund the difference to customers through a credit.

In the past five years, both scenarios have occurred. In 2007, energy use per customer increased,
and customers received a credit to their rates. During 2008 through 2010, Idaho Power’s energy
use per customer decreased, in part due to increased energy efficiency; we under-collected fixed
costs from both Residential and Small General Service customers, as we did in 2011.

If approved, for 2011 the FCA will result in an increase for Residential and Small General Service
customers to allow for recovery of the additional authorized fixed costs not collected through the
energy charges during the previous year.

This year’s FCA filing proposes to collect an additional $1.1 million or 0.14 percent above current
rates for one year.

Throughout 2011, Idaho Power continued to increase the availability of its demand-side
management (DSM) programs and continued to offer new opportunities for customer
participation. The Company has a very positive perception of demand-side management
programs and believes that actively pursuing energy efficiency and education programs is a
beneficial priority.

Langley Gulch Power Plant Recovery (an increase)

Idaho Power is asking the IPUC to review the investments we have made to construct and
integrate the new, 300 megawatt, gas-fired Langley Gulch Power Plant into our operating
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system, and to approve an adjustment to rates to reflect those investments. Idaho Power
proposes that the rate adjustment associated with the power plant occur on July 1, 2012 to
coincide with the plant’s availability to serve the summer peak loads in July.

The total investment associated with the Langley Guich Power Plant the company is including in
this filing is approximately $391 million.

An increase in Idaho annual jurisdictional revenue of 7.10 percent is needed in order to recover
the $60 million revenue shortfall for the Idaho jurisdiction.

Opportunities for Public Review

Idaho Power’s filing is a proposal that is subject to public review and approval by the IPUC.
Copies of the application are available to the public at the IPUC offices (472 W. Washington,
Boise, ID), Idaho Power offices or on Idaho Power’s website, www.idahopower.com or the IPUC
website, www.puc.idaho.gov. You can view additional, related materials on the filing at
www.idahopower.com/rates.

About Idaho Power Company:

Idaho Power began operations in 1916. Today, the electric utility employs approximately 2,000
people who serve nearly 500,000 customers throughout a 24,000-square-mile area in southern
Idaho and eastern Oregon. With 17 low-cost hydroelectric projects as the core of its generation
portfolio, Idaho Power’s residential, business and agricultural customers pay among the
nation’s lowest rates for electricity. IDACORP, Inc. (NYSE: IDA) is the investor-owned utility’s
parent company based in Boise, Idaho. To learn more, visit www.idahopower.com or
www.idacorpinc.com.

Contact: Stephanie McCurdy
Communication Specialist
Idaho Power
208-388-6973 and SMcCurdy@idahopower.com
1-800-458-1443 media line

HH##

more-more-more



Aueduso) gyaIval uy

dINoda
OHYlwnZs
S1aWO)SND

£q pamo sasuadxa 1asyo 0) Junoaoe Supuereqe o
pandde aq [ uou gz$ [eUONIPpE UE ‘pucdag

‘ol 2g$ Ajarewxoidde

JO uonONpaIAjeI B 39S [IM SISUIOISTD 9SIL] "SAem
0M] Ul SI3W0ISND 0} papraoxd aq [[um synsal
[eDURUY [10g pua-Ieak uo paseq Suuteys anusasy

"SI9WOISNO ()M T1(Z Ul PaAIdaI )]

anuaaai Jo uoniod e Surreys sy 19mo g oyepj ‘sanied
Pa1sa121ul 131N0 pue JeIs DN dI Y3 1omod oyep]
U2am3aq Juawsalse Juawamas Joud e uo paseg

(aseaxoap e)
Suireys anuasay

"SMO[|0] e a1e sSuIY 9SO UO S[Ie1ag

‘feuone1ado aq 0 padadxa styued st usym [ Anf
103}J2 axe) pnom ‘ue|d Jamod yamo) Asdue paiy
-se8 [eIn1eU MaU 3} 10 A19A0031 150 10 1sanbai

e ‘pmp ayr, “pasoxdde J1 1 sunf aapdags aq pmom
(vD) yuaunsnipy 150D paxig renuue s Aueduios
3} puUe SISWOISNI YIIM SNUSA3I 3IeYS 0] 3sanbai

e ‘sesodoid ay jo om[ (D dI) UoIssIwUIon)
$anImQ ANqnd Oyep] A yim s3ury ajex
[BUORIPPE 33111 5pBll 19MOd OUEP] ‘Z YTy UQ
*301A19S J1193[ 10} ANuNod o u seoud

189m0 313 Jo awros Aed [ms am Aep atp) Jo pua ap
1e ‘98ueyd sawIPauIos sa)e1 YENoyy ‘SIaWOoISNd
S11 0} 31AI3S 1290 paoud-1re] ‘s[qerfaz apuoxd
0} pIey SHI0M Iomod OYEp] ‘T aun{ UO SISWIO)SNI
1SOW 10} 9SBIID9P J)BI [[BISA0 UE U JNSII P[Iom
‘paacidde j1 yer sBumy aje1 moj Surpredar
UONEBLLIOJUT PAAI32a1 oA (puouI Jse]

1am0g OYep] 1023 AuEdWI0D gHODVE) uY

‘1aded papahaaruo paupg @

‘S31BT/ W00 ToMOUOUEPT MMM

1e Burqy a1 Uo IseaaI SMAU B pue suopnsanb

payse Apuanbaxg Surpnppur ‘sfeusiews pajel
‘leuOnIPpe M3IA UBD NOX A0S OYEprond mmm
‘asqam DNdI 3} 10 TWOITomodoqepr mmm
‘9}1SG3M §,19MOJ OUEP] UO IO SI[JO 10MOG oyep]
‘(@1 astog ‘uoiBurysem ‘M z.b) Sa0J0 INdI Sy e
orqnd a1y 03 aqeqreae are uonesydde aip jo sardon
*DNdI 9 Aq reaoxdde pue mama1 ofqnd 0)

19a{qns s1yep resodoad e sy Sury s, 1amog oyep]

MIIAY IM[qng 10§ sanumroddQ

‘patoedun

9 [[m S3JBI I3UI0ISND pue sasuadxa A[ddns
Iamod ‘saniioe) [e0s woij uonesauad psonpai 10
PUBWIAP 13WI0ISTID UT {ImMOIS3 J3a 0) ‘DIniny 3
Ul S32IN0S3I MAU PPE aM SY "SIMONISRIUI MaU

ul pue armjonnsenuy SuiSe mo ur ISAAUT ISNW aMm
‘morrowro} 10j ue[d o) pue fepo) 1amod aproid o,

"‘m220 Ao se

sasuadxa mo Aed 01 pasu os[e apy Taje] ‘WA ITe)
PaZLIOINE-UOISSIIWOD & (3m Suole quaunsaaur
93 JO 1502 1) $13A0031 PUE SIIWIOISTID IAIAS 0)
Juoyy dn s3s9AUT Jamod oyep] ‘Amn paiemgal e sy

sajey aSuey) 03 paaN aM Aym.

saiey 19amod Oyep] 1noqy
uoneuriojuy juelroduy

"HOA YuvIy|
910U ST PV O] dLU1] 2] JUIYDT HOA
21132.1ddy Puv sSausng Aok 2ipn I




L e
%IT0 %00°0 %0070 %000
(%12°€) (es2e) . (%92°8) . | (%ScE)
adueyn oned 12M0d 3014198
[1e12a0 uonesi alieq

[elauan adie]

DR L £10A009Y 1UBd
o H00L 1amod Yoo Aajdueq
5 A (vDd) wawisn{py
ALE0 %820 1507 paxig
(%91°€) (%L1°€) Supieys anuanay
aolalag
[enuapisoy

[e19U39) [[eWS

sajey] pajjig yuaLiny uroay dduriy) a3eIuania g iSSef) Ag1oedui] anudady

*$91e1 U0 JI3J3 13U B aARY
M yOd 9 ‘sadueyd pasodoid aaoqe sy yum
uopeuiquiod uf ‘Sunds s1p (yDd) yusunsnlpy 1s0)
Iamod [enuue oy Sury sredopue am ‘Afreuonippy

‘1 Amf Buuuidaq

$9)B1JUSLIND WY 95°c$ JO aSealdu] [[Iq & 3q [[Im
puou e £819ua Jo sINOY-EMO[D] 050‘T Suisn oyep]
U1 13W0)STY) [EUSPISaI 1amod oyep] afelaae ue

107 1aedur [1q oy ‘pary se pasoidde are sjesodoxd
2311} [& JI ‘aMpays 31e1 19tuoisnd uo Sutpuadap
savrea s3ury yomo Ad[8ue pue yD4 ‘Buireys
ANUAABI A1f} JO SIAWIOISTID 0} J93JJ3 19U A pamalAal
aIe S3sEI [[€ 32UO ‘s9)ep 3ANDAY pajsanbal
JuaIayIp aaey sSury asatp Jetp SurziuSoooy

“MO[3( UMOL]S ST S31e1 OYep]
0} sa8ueyo pasodoid jo Areurums y au| wonoq
InoA 0) SUBSW JNS3I pu? Y} JBYM pUBISIapUN
noA d[oy 01 Juem am pue ‘sISUI0ISTID 10] BUISNyUOD
aq ued s8uyy s[dnnui Jel pueIsIspumn apm

yedur] [e1aaQ

‘uonorpsum(

Oyep][ 91} 10} [[efHIOYS ANUIASI UOITL 9% 33
I9A0031 0) 19PIO U] papaau s11uad1ad gL JO
aNuUoAS1 [eUORDIPSLIN{ [ENUUE OYEP] Ul 3SBaIoUl Uy

‘uonu 16¢$ A[ereurxoxdde st Sumy sup
ut Surpnpug st Aueduwrod a1 Jue[d JIomod Yoo
£or8ueT a1 IIM PAIBIOOSSE JUSUNSOAUL [B10) 3L,

-Am[ ur speoy yead 1aurums sy aAI9S 01 AI[Iqe[Ieas
suerd sy YpIm appUIod 01 2102 ‘T AM{ U0 mdd0
jueld 1omod a1 M pajeldosse Jjuaunsn(pe ajel

ayp sasodoid 1amod Oyep] *SIUaUNSaAU] SO}
1097391 03 Sa1e1 0} Juaunsn(pe ue aaoidde o) pue
wdsAs Suneiado mo oyut Jue[d 1omod yomo

Kadue pamy-se8 ‘NemeSaw gog ‘Mau aip are1daul

PUE 1INDSUOD 03 IPBLU AR 9M SJUSUNSIAUL
atl malaa1 01 D] 3 Supise s] 1omod oyep]

(eseaxour ue)
K19A003Y JuR]q 19M0d Yoo Aa[Sure

“Ieak auo 10§ S3)BI JUILIND
aaoqe Juadiad $1°0 10 ‘UoI[[I 1'1$ [eUONIPPE
ue 19502 0} sasodoid Suny v S, 1894 sTyL,

‘1eaf snoaid atp Suump

sa8reyo £81aua a1} YSnomy pajoa[od 10U SISO Paxyy
paziIoIne [RUONIPPE 3 JO AI9A0231 10] MO[R O}
SI9UIOISTID 3DJAIAS [BIUAL) [[RWIS PUE [ENUSPISAY I10]
aSBaIoUI UR UL NS [IM VDI 31 1102 10§ ‘pasordde jp

‘1102 U1 pIp am
SE ‘SI9UI0)SND 321AIAS [BISUIL) [[BWIS PUR [eNUapIsay
1[10Q WOLJ SIS00 PAXTJ Paloafj0d-1apun am LIualdyyo
£813ua pasearous 03 anp 1red ur ‘paseaIdap 1BWOISND
10d asn £813ua s 19m04 OUEBP] ‘010Z YSnoI1yl 8oog
Sunm(g ‘9181 11311 01 IIPAII B PAAIIIAI SIAWIOISND
pue ‘pasealour 1awolsno 1ad asn A813ua ‘2002 U]
“PaLMI0 ALY SOLIBUIIS 104 ‘s1eak aay 1sed ap up

“1IpaId e YSnoIp s19WoIsnd

0} 20USISMIP S} PUNJOI 3M ‘JUNOWE PIZLIOYINE 91
109[[02-12A0 am J[ *a8Teyoms & Y3nomnp asuaIfIp
91[1 J99[[02 UBD 3M ‘JUNOUIE 1SOI PaXL] PaZLIOINe ayy
$100[]09-Iopun 13m0 oyep] ‘1eaf 1ouid a1y Suunp
1owolsnd 1ad asn £A819us paonpai jo asnesaq ‘JI
“JUNOUIE }SOJ PXY PIZLIOINE UE JO UONIA[[0D a1}
10} apiaoad 01 papuaiut s1 D4 SYL Teak snomaxd sy
Surmp 1awo1sna 1ad asn £81aua ut sadueyd uo paseq
umop 10 dn S3)eI910I5[3 ISUIOISTI] 3IIAIIS [RISUID
[fews pue [epuaplsay sisn(pe A[enuue yd4 syL
(esearour ue)

(vD4) yuaunsnipy 150D paxiy

‘€102 ‘1€ ke

ySnoxny Z102 ‘T sunf 2ARIaYa WuBUNSN{PY 150D 19MOJ
210 21 Jo JusuoduIod e Se s)youaq SULIBYS aNUIAI
paleoofe-ssepd ay apnpoul 03 sasodoid Jomod oyep]

*S9)R1 JUSLIND UT Juad1ad [Z°E Jo IseaIoap
a8e10A® UR 2A19231 [[IM SISWOISNY) “UOI[[IU LTS
Aareurxoidde jo ygouaq 19UI01SNI [[2I3A0 UB UY
symsai sjuauodurod omj 3y Jo UOTBUIqUIOD YL




