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FIRM ENERGY SALES AGREEMENT
(10 aMW or Less)

Project Name: Double B Dairy

Project Number: 31616120

s
THIS AGREEMENT, entered into on this QV‘Dday of /4') 4;2 2010 between NEW ENERGY
THREE, LLC, an Idaho limited liability company (Seller), and IDAHO POWER COMPANY, an Idaho

corporation (Idaho Power), hereinafter sometimes referred to collectively as “Parties” or individually as “Party.”

WITNESSETH:

WHEREAS, Seller will design, construct, own, maintain and operate an electric generation facility; and
WHEREAS, Seller wishes to sell, and Idaho Power is willing to purchase, firm electric energy produced

by the Seller’s Facility.

THEREFORE, In consideration of the mutual covenants and agreements hereinafter set forth, the

Parties agree as follows:

ARTICLE I: DEFINITIONS

As used in this Agreement and the appendices attached hereto, the following terms
shall have the following meanings:
1.1 “Base Energy” — Monthly Net Energy less than [10% of the monthly Net Energy Amount as specified
in paragraph 6.2 of this Agreement.
1.2 “Commission” - The 1daho Public Utilities Commission.
1.3 “Contract Year” - The period commencing each calendar year on the same calendar date as the
Operation Date and ending 364 days thereafter.

1.4 “Delay Liquidated Damages” — Damages payable to Idaho Power as calculated in paragraph 5.3, 5.4,

5.5,5.6 and 5.8.
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L5

1.6

L7

1.8

1.9

1.10

1.12

1.13

1.14

1.15

“Delay Period” — All days past the Scheduled Operation Date until the Seller’s Facility achieves the
Operation Date.

“Delay Price” - The current month’s Mid-Columbia Market Energy Cost minus the current month’s All
Hours Energy Price specified in paragraph 7.3 of this Agreement. If this calculation results in a value
less than 0, the result of this calculation will be 0.

“Designated Dispatch Facility” - Idaho Power’s Systems Operations Group, or any subsequent group

designated by Idaho Power.
“Facility” - That electric generation facility described in Appendix B of this Agreement.

"First Energy Date" - The day commencing at 00:01 hours, Mountain Time, following the day that

Seller has satisfied the requirements of Article IV and the Seller begins delivering energy to Idaho

Power’s system at the Point of Delivery.

“Heavy Load Hours” — The daily hours beginning at 7:00 am, ending at 11:00 pm Mountain Time, (16

hours) excluding all hours on all Sundays, New Years Day, Memorial Day, Independence Day, Labor

Day, Thanksgiving and Christmas.

“Inadvertent Energy” — Electric energy Seller does not intend to generate. Inadvertent energy is more

particularly described in paragraph 7.5 of this Agreement.

"Interconnection Facilities" - All equipment specified in Schedule 72.

“Initial Capacity Determination” — The process by which Idaho Power confirms that under normal or
average design conditions the Facility will generate at no more than 10 average MW per month and is
therefore eligible to be paid the published rates in accordance with Commission Order No. 29632.

“Light Load Hours” — The daily hours beginning at 11:00 pm, ending at 7:00 am Mountain Time (8

hours), plus all other hours on all Sundays, New Years Day, Memorial Day, Independence Day, Labor
Day, Thanksgiving and Christmas.

“Losses” — The loss of electrical energy expressed in kilowatt hours (kWh) occurring as a result of the
transformation and transmission of energy between the point where the Facility’s energy is metered and
the point the Facility’s energy is delivered to the Idaho Power electrical system. The loss calculation
formula will be as specified in Appendix B of this Agreement.

= 0=
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1.16

1.17

1.18

1.19

1.20

1.21

1.22

1.23

1.24

“Market Energy Reference Price” — Eighty-five percent (85%) of the Mid-Columbia Market Energy

Cost.

“Material Breach” — A Default (paragraph 19.2.1) subiect to paragranh 19.2.2

“Maximum Capacity Amount” — The maximum capacity (MW) of the Facility will be as specified in
Appendix B of this Agreement.

“Metering Equipment" - All equipment specified in Schedule 72, this Agreement and any additional

equipment specified in Appendix B required to measure, record and telemeter bi directional power
flows between the Seller's electric generation plant and Idaho Power's system.

“Mid- Columbia Market Energy Cost” — The monthly weighted average of the daily on-peak and off-
peak Dow Jones Mid-Columbia Index (Dow Jones Mid-C Index) prices for non-firm energy. If the Dow
Jones Mid-Columbia Index price is discontinued by the reporting agency, both Parties will mutually
agree upon a replacement index, which is similar to the Dow Jones Mid-Columbia Index. The selected
replacement index will be consistent with other similar agreements and a commonly used index by the
electrical industry.

“Nameplate Capacity” —The full-load electrical quantities assigned by the designer to a generator and its

prime mover or other piece of electrical equipment, such as transformers and circuit breakers, under
standardized conditions, expressed in amperes, kilovolt-amperers, kilowatts, volts or other appropriate
units. Usually indicated on a nameplate attached to the individual machine or device.

“Net Energy” — All of the electric energy produced by the Facility, less Station Use, less Losses,
expressed in kilowatt hours (kWh). Subject to the terms of this Agreement, Seller commits to deliver all
Net Energy to Idaho Power at the Point of Delivery for the full term of the Agreement. Net Energy does
not include Inadvertent Energy.

“QOperation Date” — The day commencing at 00:01 hours, Mountain Time, following the day that all
requirements of paragraph 5.2 have been completed.

“Point of Delivery” — The location specified in Appendix B, where Idaho Power’s and the Seller’s
electrical facilities are interconnected and the energy from this Facility is delivered to the Idaho Power
electrical system.

B
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1.25

1.26

1.27

1.28

1.29

1.30

1.31

1.32

“Prudent Electrical Practices” — Those practices, methods and equipment that are commonly and

ordinarily used in electrical engineering and operations to operate electric equipment lawfully, safely,

dependably, efficiently and economically.

“Scheduled Operation Date” — The date specified in Appendix B when Seller anticipates achieving the

Operation Date. It is expected that the Scheduled Operation Date provided by the Seller shall be a
reasonable estimate of the date that the Seller anticipates that the Seller’s Facility shall achieve the
Operation Date.

“Schedule 72” — Idaho Power’s Tariff No 101, Schedule 72 or its successor schedules as approved by
the Commission. The Seller shall be responsible to pay all costs of interconnection and integration of
this Facility into the Idaho Power electrical system as specified within Schedule 72.

“Season” — The three periods identified in paragraph 6.2.1 of this Agreement.

"Special Facilities” - Additions or alterations of transmission and/or distribution lines and transformers

as described in Schedule 72.

“Station Use” — Electric energy that is used to operate equipment that is auxiliary or otherwise related to
the production of electricity by the Facility.

“Surplus Energy” — Is (1) Net Energy produced by the Seller’s Facility and delivered to the Idaho Power
electrical system during the month which exceeds 110% of the monthly Net Energy Amount for the
corresponding month specified in paragraph 6.2. or (2) If the Net Energy produced by the Seller’s
Facility and delivered to the Idaho Power electrical system during the month is less than 90% of the
monthly Net Energy Amount for the corresponding month specified in paragraph 6.2, then all Net
Energy delivered by the Facility to the Idaho Power electrical system for that given month or (3) All Net
Energy produced by the Seller’s Facility and delivered by the Facility to the Idaho Power electrical
system prior to the Operation Date.

“Total Cost of the Facility” - The total cost of structures, equipment and appurtenances.
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2.1

2.2

3.1

3.2

4.1

ARTICLE II: NO RELIANCE ON IDAHO POWER

Seller Independent Investigation - Seller warrants and represents to Idaho Power that in entering into

this Agreement and the undertaking by Seller of the obligations set forth herein, Seller has investigated
and determined that it is capable of performing hereunder and has not relied upon the advice,
experience or expertise of Idaho Power in connection with the transactions contemplated by this
Agreement.

Seller Independent Experts - All professionals or experts including, but not limited to, engineers,

attorneys or accountants, that Seller may have consulted or relied on in undertaking the transactions

contemplated by this Agreement have been solely those of Seller.

ARTICLE III: WARRANTIES

No Warranty by Idaho Power - Any review, acceptance or failure to review Seller’s design,

specifications, equipment or facilities shall not be an endorsement or a confirmation by Idaho Power and
Idaho Power makes no warranties, expressed or implied, regarding any aspect of Seller’s design,
specifications, equipment or facilities, including, but not limited to, safety, durability, reliability,
strength, capacity, adequacy or economic feasibility.

Qualifying Facility Status - Seller warrants that the Facility is a “Qualifying Facility,” as that term is

used and defined in 18 CFR 292.201 et seq. After initial qualification, Seller will take such steps as may
be required to maintain the Facility’s Qualifying Facility status during the term of this Agreement and
Seller’s failure to maintain Qualifying Facility status will be a Material Breach of this Agreement.
Idaho Power reserves the right to review the Facility’s Qualifying Facility status and associated support

and compliance documents at anytime during the term of this Agreement.

ARTICLE 1V: CONDITIONS TO ACCEPTANCE OF ENERGY

Prior to the First Energy Date and as a condition of Idaho Power’s acceptance of deliveries of energy

from the Seller under this Agreement, Seller shall:
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Submit proof to Idaho Power that all licenses, permits or approvals necessary for Seller’s
operations have been obtained from applicable federal, state or local authorities, including, but
not limited to, evidence of compliance with Subpart B, 18 CFR 292.201 et seq. as a certified
Qualifying Facility.

Opinion of Counsel - Submit to Idaho Power an Opinion Letter signed by an attorney admitted

to practice and in good standing in the State of Idaho providing an opinion that Seller’s licenses,
permits and approvals as set forth in paragraph 4.1.1 above are legally and validly issued, are
held in the name of the Seller and, based on a reasonable independent review, counsel is of the
opinion that Seller is in substantial compliance with said permits as of the date of the Opinion
Letter. The Opinion Letter will be in a form acceptable to Idaho Power and will acknowledge
that the attorney rendering the opinion understands that Idaho Power is relying on said opinion.
Idaho Power’s acceptance of the form will not be unreasonably withheld. The Opinion Letter
will be governed by and shall be interpreted in accordance with the legal opinion accord of the
American Bar Association Section of Business Law (1991).
Initial Capacity Determination - Submit to Idaho Power such data as Idaho Power may
reasonably require to perform the Initial Capacity Determination. Such data will include but not
be limited to, Nameplate Capacity, equipment specifications, prime mover data, resource
characteristics, normal and/or average operating design conditions and Station Use data. Upon
receipt of this information, Idaho Power will review the provided data and if necessary, request
additional data to complete the Initial Capacity Determination within a reasonable time.
4.1.3.1 If the Maximum Capacity specified in Appendix B of this Agreement and the
cumulative manufacture Nameplate Capacity rating of the individual generation units at
this Facility is less than 10 MW. The Seller shall submit detailed, manufacturer,
verifiable data of the Nameplate Capacity ratings of the actual individual generation
units to be installed at this Facility. Upon verification by Idaho Power that the data
provided establishes the combined Nameplate Capacity rating of the generation units to

sGs
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be installed at this Facility is less than 10 MW, it will be deemed that the Seller has
satisfied the Initial Capacity Determination for this Facility.

4.1.4 Nameplate Capacity — Submit to Idaho Power manufacturer’s and engineering documentation

that establishes the Nameplate Capacity of each individual generation unit that is included
within this entire Facility. Upon receipt of this data, Idaho Power shall review the provided data
and determine if the Nameplate Capacity specified is reasonable based upon the manufacturer’s
specified generation ratings for the specific generation units.

4.1.5 Engineer’s Certifications - Submit an executed Engineer's Certification of Design &
Construction Adequacy and an Engineer's Certification of Operations and Maintenance (O&M)
Policy as described in Commission Order No. 21690. These certificates will be in the form
specified in Appendix C but may be modified to the extent necessary to recognize the different
engineering disciplines providing the certificates.

4.1.6  Insurance - Submit written proof to Idaho Power of all insurance required in Article XIII.

4.1.7 Interconnection — Provide written confirmation from Idaho Power’s delivery business unit that
Seller has satisfied all interconnection requirements.

4.1.8  Network Resource Designation — The Seller’s Facility has been designated as a network

resource capable of delivering firm energy up to the amount of the Maximum Capacity.

4.1.9  Written Acceptance — Request and obtain written confirmation from Idaho Power that all

conditions to acceptance of energy have been fulfilled. Such written confirmation shall be
provided within a commercially reasonable time following the Seller’s request and will not be

unreasonably withheld by Idaho Power.

ARTICLE V: TERM AND OPERATION DATE

5.1 Term - Subject to the provisions of paragraph 5.2 below, this Agreement shall become effective on the
date first written and shall continue in full force and effect for a period of 15 (not to exceed 20 years)

Contract Years from the Operation Date.
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52 Operation Date - The Operation Date may occur only after the Facility has achieved all of the following:

a) Achieved the First Energy Date.

b) Commission approval of this Agreement in a form acceptable to Idaho Power has been
received.

¢) Seller has demonstrated to Idaho Power's satisfaction that the Facility is complete and able
to provide energy in a consistent, reliable and safe manner.

d) Seller has requested an Operation Date from Idaho Power in a written format.

e) Seller has received written confirmation from Idaho Power of the Operation Date. This
confirmation will not be unreasonably withheld by Idaho Power.

5.3 Operation Date Delay - Seller shall cause the Facility to achieve the Operation Date on or before the

Scheduled Operation Date. Delays in the interconnection and transmission network upgrade study, design
and construction process that are not Force Majeure events accepted by both Parties, shall not prevent
Delay Liquidated Damages from being due and owing as calculated in accordance with this Agreement.

5.3.1 If the Operation Date occurs after the Scheduled Operation Date but on or prior to 90 days
following the Scheduled Operation Date, Seller shall pay Idaho Power Delay Liquidated
Damages calculated at the end of each calendar month after the Scheduled Operation Date as
follows:

Delay Liquidated Damages are equal to ((Current month’s Initial Year Net Energy
Amount as specified in paragraph 6.2.1 divided by the number of days in the current
month) multiplied by the number of days in the Delay Period in the current month)
multiplied by the current month’s Delay Price.

5.3.2  If the Operation Date does not occur within ninety (90) days following the Scheduled Operation
Date the Seller shall pay Idaho Power Delay Liquidated Damages, in addition to those provided
in paragraph 5.3.1, calculated as follows:

Forty five dollars ($45) multiplied by the Maximum Capacity with the Maximum
Capacity being measured in kW.
5.4 If Seller fails to achieve the Operation Date within ninety (90) days following the Scheduled Operation

- 8-
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5.5

5.6

5:7

Date, such failure will be a Material Breach and Idaho Power may terminate this Agreement at any time
until the Seller cures the Material Breach. Additional Delay Liquidated Damages beyond those
calculated in 5.3.1 and 5.3.2 will be calculated and payable using the Delay Liquidated Damage
calculation described in 5.3.1 above for all days exceeding 90 days past the Scheduled Operation Date
until such time as the Seller cures this Material Breach or Idaho Power terminates this Agreement.
Seller shall pay Idaho Power any calculated Delay Damages or Delay Liquidated Damages within 7
days of when Idaho Power calculates and presents any Delay Damages or Delay Liquidated Damages
billings to the Seller. Seller’s failure to pay these damages within the specified time will be a Material
Breach of this Agreement and Idaho Power shall draw funds from the Delay Security provided by the
Seller in an amount equal to the calculated Delay Damages or Delay Liquidated Damages.
The Parties agree that the damages Idaho Power would incur due to delay in the Facility achieving the
Operation Date on or before the Scheduled Operation Date would be difficult or impossible to predict
with certainty, and that the Delay Liquidated Damages are an appropriate approximation of such
damages.
Prior to the Seller executing this Agreement, the Seller shall have agreed to and executed a Letter of
Understanding with Idaho Power that contains at minimum the following requirements:
a) Seller has filed for interconnection and is in compliance with all payments and
requirements of the interconnection process
b) Seller has received and accepted an interconnection feasibility study for this
Facility.
c) Seller has provided all information required to enable Idaho Power to file an initial
transmission capacity request.
d) Results of the initial transmission capacity request are known and acceptable to the
Seller.
e) Seller acknowledges responsibility for all interconnection costs and any costs
associated with acquiring adequate firm transmission capacity to enable the project

to be classified as an Idaho Power firm network resource.
-9
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5.8

f) If the Facility is located outside of the Idaho Power service territory, in addition to
the above requirements, the Seller must provide evidence that the Seller has
acquired firm transmission capacity from all required transmitting entities to deliver
the Facility’s energy to an acceptable point of delivery on the Idaho Power

electrical system.

Within thirty (30) days of the date of a final non-appealable order as specified in Article XXI approving

this Agreement the Seller shall post liquid security (“Delay Security”) in a form as described in

Appendix D equal to or exceeding the amount calculated in paragraph 5.8.1.

5.8.1

Delay Security The greater of forty five ($45) multiplied by the Maximum Capacity with the

Maximum Capacity being measured in kW or the sum of three month’s estimated revenue.

Where the estimated three months of revenue is the estimated revenue associated with the first

three full months following the estimated Scheduled Operation Date, the estimated kWh of

energy production as specified in paragraph 6.2.1 for those three months multiplied by the All

Hours Energy Price specified in paragraph 7.3 for each of those three months.

5.8.1.1 In the event (a) Seller provides Idaho Power with certification that (1) a generation

5.8.1.2

interconnection agreement specifying a schedule that will enable this Facility to achieve
the Operation Date no later than the Scheduled Operation Date has been completed and
the Seller has paid all required interconnection costs or (2) a generation interconnection
agreement is substantially complete and all material costs of interconnection have been
identified and agreed upon and the Seller is in compliance with all terms and
conditions of the generation interconnection agreement, the Delay Security calculated
in accordance with paragraph 5.8.1 will be reduced by ten percent (10%).

If the Seller has received a reduction in the calculated Delay Security as specified in
paragraph 5.8.1.1 and subsequently (1) at Seller’'s request, the generation
interconnection agreement specified in paragraph 5.8.1.1 is revised and as a result the
Facility will not achieve its Operation Date by the Scheduled Operation Date or (2) if
the Seller does not maintain compliance with the generation interconnection agreement,

-10-
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5.8.2

6.1

6.2

the full amount of the Delay Security as calculated in paragraph 5.8.1 will be subject to
reinstatement and will be due and owing within 5 business days from the date Idaho
Power requests reinstatement. Failure to timely reinstate the Delay Security will be a

Material Breach of this Agreement.

Idaho Power shall release any remaining security posted hereunder after all calculated Delay Damages
and/or Delay Liquidated Damages are paid in full to Idaho Power and the earlier of (1) 30 days after the

Operation Date has been achieved or (2) 60 days after the Agreement has been terminated.

ARTICLE VI: PURCHASE AND SALE OF NET ENERGY

Delivery and Acceptance of Net Energy - Except when either Party's performance is excused as

provided herein, Idaho Power will purchase and Seller will sell all of the Net Energy to Idaho Power at
the Point of Delivery. All Inadvertent Energy produced by the Facility will also be delivered by the
Seller to Idaho Power at the Point of Delivery. At no time will the total amount of Net Energy and/or
Inadvertent Energy produced by the Facility and delivered by the Seller to the Point of Delivery exceed
the Maximum Capacity Amount.

Net Energy Amounts - Seller intends to produce and deliver Net Energy in the following monthly

amounts:

- 11-
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6:2.1

6.2.2

6.2.3

Initial Year Monthly Net Energy Amounts:

Month kWh
March 648,000
Season 1 April 648,000
May 648,000
July 648,000
August 648,000
Season 2 November 648,000
December 648,000
June 648,000
September 648,000
Season 3 October 648,000
January 648,000
February 648,000

Ongoing Monthly Net Energy Amounts - Seller shall initially provide Idaho Power with one

year of monthly generation estimates (Initial Year Monthly Net Energy Amounts) and
beginning at the end of month nine and every three months thereafter provide Idaho Power with
an additional three months of forward generation estimates beyond those generation estimates
previously provided. This information will be provided to Idaho Power by written notice in
accordance with paragraph 25.1, no later than 5:00 PM of the 5™ day following the end of the
previous month. If the Seller does not provide the Ongoing Monthly Net Energy Amounts in a
timely manner, Idaho Power will use the most recent 3 months of the Initial Year Monthly Net
Energy Amounts specified in paragraph 6.2.1 for the next 3 months of monthly Net Energy
amounts.

Seller’s Adjustment of Net Energy Amount

6.2.3.1 No later than the Operation Date, by written notice given to Idaho Power in accordance
with paragraph 25.1, the Seller may revise all of the previously provided Initial Year
Monthly Net Energy Amounts.

6.2.3.2 Beginning with the end of the 9th month after the Operation Date and at the end of

every third month thereafter: (1) the Seller may not revise the immediate next three

-T2~
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6.24

months of previously provided Net Energy Amounts, (2) but by written notice given to
Idaho Power in accordance with paragraph 25.1, no later than 5:00 PM of the 5™ day
following the end of the previous month, the Seller may revise all other previously
provided Net Energy Amounts. Failure to provide timely written notice of changed
amounts will be deemed to be an election of no change.

Idaho Power Adjustment of Net Energy Amount — If Idaho Power is excused from accepting the

Seller’s Net Energy as specified in paragraph 12.2.1 or if the Seller declares a Suspension of
Energy Deliveries as specified in paragraph 12.3.1 and the Seller’s declared Suspension of
Energy Deliveries is accepted by Idaho Power, the Net Energy Amount as specified in
paragraph 6.2 for the specific month in which the reduction or suspension under paragraph
12.2.1 or 12.3.1 occurs will be reduced in accordance with the following:

Where:
NEA

Current Month’s Net Energy Amount (Paragraph 6.2)

Il

SGU a.) If Idaho Power is excused from accepting the Seller’s Net
Energy as specified in paragraph 12.2.1 this value will be
equal to the percentage of curtailment as specified by

Idaho Power multiplied by the TGU as defined below.

b.) If the Seller declares a Suspension of Energy Deliveries as
specified in paragraph 12.3.1 this value will be the sum of
the individual generation units size ratings as specified in
Appendix B that are impacted by the circumstances
causing the Seller to declare a Suspension of Energy
Deliveries.

TGU = Sum of all of the individual generator ratings of the generation
units at this Facility as specified in Appendix B of this
agreement.

RSH = Actual hours the Facility’s Net Energy deliveries were either
reduced or suspended under paragraph 12.2.1 or 12.3.1

TH = Actual total hours in the current month

-13-
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6.3

71

Resulting formula being:

Adjusted
Net Energy
Amount

:NEA_((TGUXNEA)X(TH ))

This Adjusted Net Energy Amount will be used in applicable Surplus Energy calculations for only the

specific month in which Idaho Power was excused from accepting the Seller’s Net Energy or the Seller

declared a Suspension of Energy.

Unless excused by an event of Force Majeure, Seller’s failure to deliver Net Energy in any Contract

Year in an amount equal to at least ten percent (10%) of the sum of the Initial Year Net Energy

Amounts as specified in paragraph 6.2 shall constitute an event of default.

ARTICLE VII: PURCHASE PRICE AND METHOD OF PAYMENT

Base Energy Heavy Load Purchase Price — For all Base Energy received during Heavy Load Hours,

Idaho Power will pay the non-levelized energy price in accordance with Commission Order 30744,

30738 and adjusted in accordance with Commission Order 30415 for Heavy Load Hour Energy

deliveries with seasonalization factors applied:

Year
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

Season 1 - (73.50 %)
Mills/kWh

57.98
59.54
61.22
62.62
64.05
65.52
67.10
68.63
70.29
71.91
73.56
75.26
76.99
78.78
80.60
82.47
84.75
87.10

- 14-

Season 2 - (120.00 %)
Mills/kWh

94.67

97.21

99.95

102.23
104.57
106.97
109.55
112.05
114.77
117.40
120.10
122.87
125.70
128.61
131.59
134.65
138.37
142.21

Season 3 - (100.00 %)

Mills/kWh

78.89
81.01
83.29
85.19
87.14
89.14
91.29
93.38
95.64
97.83
100.08
102.39
104.75
107.18
109.66
112.21
11:5:31
118.51
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2028 89.53 146.17 121.81

2029 92.03 150.25 125.21
2030 94.60 154.45 128.71
2031 96.69 157.85 131.55

72 Base Energy Light Load Purchase Price — For all Base Energy received during Light Load Hours, Idaho

Power will pay the non-levelized energy price in accordance with Commission Order 30744, 30738 and
adjusted in accordance with Commission Order 30415 for Light Load Hour Energy deliveries with
seasonalization factors applied :

Season 1 -(73.50 %) Season 2 - (120.00 %) Season 3 - (100.00 %)

Year Mills/kWh Mills/kWh Mills/kWh
2010 52.63 85.93 71.61
2011 54.19 88.47 73.73
2012 55.87 91.21 76.01
2013 5727 93.49 77.91
2014 58.70 95.83 79.86
2015 60.17 98.23 81.86
2016 61.75 100.81 84.01
2017 63.28 103.32 86.10
2018 64.94 106.03 88.36
2019 66.56 108.66 90.55
2020 68.21 111.36 92.80
2021 69.90 114.13 95.11
2022 71.64 116.97 97.47
2023 73.42 119.88 99.90
2024 75.25 122.86 102.38
2025 77.12 125.91 104.93
2026 79.40 129.64 108.03
2027 81.75 133.48 111.23
2028 84.18 137.43 114.53
2029 86.68 141.51 117.93
2030 89.25 145.71 121.43
2031 91.33 149.12 124.27

7:3 All Hours Energy Price — The price to be used in the calculation of the Surplus Energy Price and Delay

Damage Price shall be the non-levelized energy price in accordance with Commission Order 30744 and

30738 with seasonalization factors applied:

-15-
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Season 1 - (73.50 %) Season 2 - (120.00 %) Season 3 - (100.00 %)

Year Mills/kWh Mills/kWh Mills/kWh
2010 55.60 90.78 75.65
2011 57.16 93.32 1777
2012 58.84 96.06 80.05
2013 60.24 98.34 81.95
2014 61.67 100.68 83.90
2015 63.14 103.08 85.90
2016 64.72 105.66 88.05
2017 66.25 108.17 90.14
2018 67.91 110.88 92.40
2019 69.53 113.51 94.59
2020 71.18 116.21 96.84
2021 72.87 118.98 99.15
2022 74.61 121.82 101.51
2023 76.39 124.72 103.94
2024 78.22 127.71 106.42
2025 80.09 130.76 108.97
2026 82.37 134.49 112.07
2027 84.72 138.32 115.27
2028 87.15 142.28 118.57
2029 89.64 146.36 121.97
2030 92.22 150.56 125.47
2031 94.30 153.97 128.31
7.4 Surplus Energy Price - For all Surplus Energy, Idaho Power shall pay to the Seller the current month’s

Market Energy Reference Price or the All Hours Energy Price specified in paragraph 7.3, whichever is
lower.

7.5 Inadvertent Energy —

7.5.1 Inadvertent Energy is electric energy produced by the Facility, expressed in kWh, which the
Seller delivers to Idaho Power at the Point of Delivery that exceeds 10,000 kW multiplied
by the hours in the specific month in which the energy was delivered. (For example
January contains 744 hours. 744 hours times 10,000 kW = 7,440,000 kWh. Energy
delivered in January in excess of 7,440, 000 kWh in this example would be Inadvertent
Energy.)

7.5.2 Although Seller intends to design and operate the Facility to generate no more than

10 average MW and therefore does not intend to generate Inadvertent Energy, Idaho Power

2 16
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7.6

7.7

8.1

9.1

10.1

will accept Inadvertent Energy that does not exceed the Maximum Capacity Amount but
will not purchase or pay for Inadvertent Energy.

Payment Due Date — Undisputed Energy payments, less any payments due to Idaho Power will be

disbursed to the Seller within 30 days of the date which Idaho Power receives and accepts the
documentation of the monthly Net Energy actually delivered to Idaho Power as specified in
Appendix A.

Continuing Jurisdiction of the Commission . This Agreement is a special contract and, as such, the rates,
terms and conditions contained in this Agreement will be construed in accordance with Idaho Power
Company v. Idaho Public Utilities Commission and Afton Energy, Inc., 107 Idaho 781, 693 P.2d 427

(1984), 1daho Power Company v. Idaho Public Utilities Commission, 107 Idaho 1122, 695 P.2d 1 261

(1985), Afton Energy, Inc, v. Idaho Power Company, 111 Idaho 925, 729 P.2d 400 (1986), Section 210

of the Public Utilities Regulatory Policies Act of 1978 and 18 CFR §292.303-308

ARTICLE VIII: ENVIRONMENTAL ATTRIBUTES

Seller retains ownership under this Agreement of Green Tags and Renewable Energy Certificate
(RECs), or the equivalent environmental attributes, directly associated with the production of energy

from the Seller's Facility sold to Idaho Power.

ARTICLE IX: FACILITY AND INTERCONNECTION

Design of Facility - Seller will design, construct, install, own, operate and maintain the Facility and any

Seller-owned Interconnection Facilities so as to allow safe and reliable generation and delivery of Net

Energy and Inadvertent Energy to the Idaho Power Point of Delivery for the full term of the Agreement.

ARTICLE X: METERING AND TELEMETRY

Metering - Idaho Power shall, for the account of Seller, provide, install, and maintain Metering
Equipment to be located at a mutually agreed upon location to record and measure power flows to Idaho

Power in accordance with this Agreement and Schedule 72. The Metering Equipment will be at the
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10.2

11.2

12 .1

12 .2

location and the type required to measure, record and report the Facility’s Net Energy, Station Use,
Inadvertent Energy and maximum energy deliveries (kW) at the Point of Delivery in a manner to
provide Idaho Power adequate energy measurement data to administer this Agreement and to integrate
this Facility’s energy production into the Idaho Power electrical system.

Telemetry — Idaho Power will install, operate and maintain at Seller's expense communications and
telemetry equipment which will be capable of providing Idaho Power with continuous instantaneous
telemetry of Seller's Net Energy and Inadvertent Energy produced and delivered to the Idaho Power

Point of Delivery to Idaho Power's Designated Dispatch Facility.

ARTICLE XI - RECORDS

Maintenance of Records - Seller shall maintain at the Facility or such other location mutually acceptable

to the Parties adequate total generation, Net Energy, Station Use, Inadvertent Energy and maximum
generation (kW) records in a form and content acceptable to Idaho Power.

Inspection - Either Party, after reasonable notice to the other Party, shall have the right, during normal
business hours, to inspect and audit any or all generation, Net Energy, Station Use, Inadvertent Energy

and maximum generation (kW) records pertaining to the Seller's Facility.

ARTICLE XII: OPERATIONS

Communications - Idaho Power and the Seller shall maintain appropriate operating communications
through Idaho Power’s Designated Dispatch Facility in accordance with Appendix A of this Agreement.

Energy Acceptance —

12.2.1 Idaho Power shall be excused from accepting and paying for Net Energy or accepting
Inadvertent Energy which would have otherwise been produced by the Facility and delivered by
the Seller to the Point of Delivery, if it is prevented from doing so by an event of Force
Majeure, or temporary disconnection of the Facility in accordance with Schedule 72. If, for
reasons other than an event of Force Majeure, a temporary disconnection under Schedule 72

exceeds twenty (20) days, beginning with the twenty-first day of such interruption, curtailment
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or reduction, Seller will be deemed to be delivering Net Energy at a rate equivalent to the pro
rata daily average of the amounts specified for the applicable month in paragraph 6.2. Idaho
Power will notify Seller when the interruption, curtailment or reduction is terminated.

12.2.2 If, in the reasonable opinion of Idaho Power, Seller's operation of the Facility or Interconnection
Facilities is unsafe or may otherwise adversely affect Idaho Power's equipment, personnel or
service to its customers, Idaho Power may temporarily disconnect the Facility from Idaho
Power’s transmission/distribution system as specified within Schedule 72 or take such other
reasonable steps as Idaho Power deems appropriate.

12.2.3 Under no circumstances will the Seller deliver Net Energy and/or Inadvertent Energy from the
Facility to the Point of Delivery in an amount that exceeds the Maximum Capacity Amount.
Seller’s failure to limit deliveries to the Maximum Capacity Amount will be a Material Breach
of this Agreement.

12.2.4 If Idaho Power is unable to accept the energy from this Facility and is not excused from
accepting the Facility’s energy, Idaho Power’s damages shall be limited to only the value of the
estimated energy that Idaho Power was unable to accept. Idaho Power will have no
responsibility to pay for any other costs, lost revenue or consequential damages the Facility may
incur.

12.3  Seller Declared Suspension of Energy Deliveries

12.3.1 Ifthe Seller’s Facility experiences a forced outage due to equipment failure which is not caused
by an event of Force Majeure or by neglect, disrepair or lack of adequate preventative
maintenance of the Seller’s Facility, Seller may, after giving notice as provided in paragraph
12.3.2 below, temporarily suspend all deliveries of Net Energy to Idaho Power from the Facility
or from individual generation unit(s) within the Facility impacted by the forced outage for a
period of not less than 48 hours to correct the forced outage condition (“Declared Suspension of
Energy Deliveries”). The Seller’s Declared Suspension of Energy Deliveries will begin at the
start of the next full hour following the Seller’s telephone notification as specified in paragraph
12.3.2 and will continue for the time as specified (not less than 48 hours) in the written
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12.4

12.5

12.6

notification provided by the Seller. In the month(s) in which the Declared Suspension of Energy
occurred, the Net Energy Amount will be adjusted as specified in paragraph 6.2.4.

12.3.2 If the Seller desires to initiate a Declared Suspension of Energy Deliveries as provided in
paragraph 12.3.1, the Seller will notify the Designated Dispatch Facility by telephone. The
beginning hour of the Declared Suspension of Energy Deliveries will be at the earliest the next
full hour after making telephone contact with Idaho Power. The Seller will, within 24 hours
after the telephone contact, provide Idaho Power a written notice in accordance with XXIV that
will contain the beginning hour and duration of the Declared Suspension of Energy Deliveries
and a description of the conditions that caused the Seller to initiate a Declared Suspension of
Energy Deliveries. Idaho Power will review the documentation provided by the Seller to
determine Idaho Power’s acceptance of the described forced outage as qualifying for a Declared
Suspension of Energy Deliveries as specified in paragraph 12.3.1. Idaho Power’s acceptance of
the Seller’s forced outage as an acceptable forced outage will be based upon the clear
documentation provided by the Seller that the forced outage is not due do an event of Force
Majeure or by neglect, disrepair or lack of adequate preventative maintenance of the Seller’s
Facility.

Scheduled Maintenance — On or before January 31 of each calendar year, Seller shall submit a written

proposed maintenance schedule of significant Facility maintenance for that calendar year and Idaho

Power and Seller shall mutually agree as to the acceptability of the proposed schedule. The Parties

determination as to the acceptability of the Seller’s timetable for scheduled maintenance will take into

consideration Prudent Electrical Practices, Idaho Power system requirements and the Seller’s preferred
schedule. Neither Party shall unreasonably withhold acceptance of the proposed maintenance schedule.

Maintenance Coordination - The Seller and Idaho Power shall, to the extent practical, coordinate their

respective line and Facility maintenance schedules such that they occur simultaneously.

Contact Prior to Curtailment - Idaho Power will make a reasonable attempt to contact the Seller prior to

exercising its rights to interrupt interconnection or curtail deliveries from the Seller’s Facility. Seller

understands that in the case of emergency circumstances, real time operations of the electrical system,
- 20-
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13.1

13.2

13.3

and/or unplanned events Idaho Power may not be able to provide notice to the Seller prior to

interruption, curtailment, or reduction of electrical energy deliveries to Idaho Power.

ARTICLE XIII: INDEMNIFICATION AND INSURANCE

Indemnification - Each Party shall agree to hold harmless and to indemnify the other Party, its officers,
agents, affiliates, subsidiaries, parent company and employees against all loss, damage, expense and
liability to third persons for injury to or death of person or injury to property, proximately caused by the
indemnifying Party’s (a) construction, ownership, operation or maintenance of, or by failure of, any of
such Party’s works or facilities used in connection with this Agreement or (b) negligent or intentional
acts, errors or omissions. The indemnifying Party shall, on the other Party’s request, defend any suit
asserting a claim covered by this indemnity. The indemnifying Party shall pay all documented costs,
including reasonable attorney fees that may be incurred by the other Party in enforcing this indemnity.

Insurance - During the term of this Agreement, Seller shall secure and continuously carry the following

insurance coverage:

13.2.1 Comprehensive General Liability Insurance for both bodily injury and property damage with
limits equal to $1,000,000, each occurrence, combined single limit. The deductible for such
insurance shall be consistent with current Insurance Industry Utility practices for similar
property.

13.2.2 The above insurance coverage shall be placed with an insurance company with an A.M. Best
Company rating of A- or better and shall include:

(a) An endorsement naming Idaho Power as an additional insured and loss payee as
applicable; and

(b) A provision stating that such policy shall not be canceled or the limits of liability
reduced without sixty (60) days’ prior written notice to Idaho Power.

Seller to Provide Certificate of Insurance - As required in paragraph 4.1.5 herein and annually

thereafter, Seller shall furnish Idaho Power a certificate of insurance, together with the endorsements

required therein, evidencing the coverage as set forth above.
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13.4

14.1

Seller to Notify Idaho Power of Loss of Coverage - If the insurance coverage required by paragraph

13.2 shall lapse for any reason, Seller will immediately notify Idaho Power in writing. The notice will
advise Idaho Power of the specific reason for the lapse and the steps Seller is taking to reinstate the
coverage. Failure to provide this notice and to expeditiously reinstate or replace the coverage will

constitute a Material Breach of this Agreement.

ARTICLE XIV: FORCE MAJEURE

As used in this Agreement, “Force Majeure” or “an event of Force Majeure” means any cause beyond
the control of the Seller or of Idaho Power which, despite the exercise of due diligence, such Party is
unable to prevent or overcome. Force Majeure includes, but is not limited to, acts of God, fire, flood,
storms, wars, hostilities, civil strife, strikes and other labor disturbances, earthquakes, fires, lightning,
epidemics, sabotage, or changes in law or regulation occurring after the effective date, which, by the
exercise of reasonable foresight such party could not reasonably have been expected to avoid and by the
exercise of due diligence, it shall be unable to overcome. If either Party is rendered wholly or in part
unable to perform its obligations under this Agreement because of an event of Force Majeurg, both
Parties shall be excused from whatever performance is affected by the event of Force Majeure, provided
that:

)] The non-performing Party shall, as soon as is reasonably possible after the occurrence
of the Force Majeure, give the other Party written notice describing the particulars of
the occurrence.

2) The suspension of performance shall be of no greater scope and of no longer duration
than is required by the event of Force Majeure.

3) No obligations of either Party which arose before the occurrence causing the suspension
of performance and which could and should have been fully performed before such

occurrence shall be excused as a result of such occurrence.
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15.1

15.2

16.1

171

ARTICLE XV: LIABILITY: DEDICATION

Limitation of Liability. Nothing in this Agreement shall be construed to create any duty to, any

standard of care with reference to, or any liability to any person not a Party to this Agreement. Neither
party shall be liable to the other for any indirect, special, consequential, nor punitive damages, except as
expressly authorized by this Agreement. Consequential damages will include, but not be limited to, the
value of renewable energy certificate and, if the Facility is fueled by gas produced by an anaerobic
digester system, any diminution or loss of anaerobic activity due to the inability of Idaho Power to
accept energy from the Facility.

Dedication. No undertaking by one Party to the other under any provision of this Agreement shall
constitute the dedication of that Party’s system or any portion thereof to the Party or the public or affect
the status of Idaho Power as an independent public utility corporation or Seller as an independent

individual or entity.

ARTICLE XVI: SEVERAL OBLIGATIONS

Except where specifically stated in this Agreement to be otherwise, the duties, obligations and liabilities
of the Parties are intended to be several and not joint or collective. Nothing contained in this Agreement
shall ever be construed to create an association, trust, partnership or joint venture or impose a trust or
partnership duty, obligation or liability on or with regard to either Party. Each Party shall be

individually and severally liable for its own obligations under this Agreement.

ARTICLE XVII: WAIVER

Any waiver at any time by either Party of its rights with respect to a default under this Agreement or
with respect to any other matters arising in connection with this Agreement shall not be deemed a

waiver with respect to any subsequent default or other matter.
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18.1

18.2

19:1

19.2

193

ARTICLE XVIII: CHOICE OF LAWS AND VENUE

This Agreement shall be construed and interpreted in accordance with the laws of the State of I[daho

without reference to its choice of law provisions.

Venue for any litigation arising out of or related to this Agreement will lie in the District Court of the

Fourth Judicial District of Idaho in and for the County of Ada.

ARTICLE XIX: DISPUTES AND DEFAULT

Disputes - All disputes related to or arising under this Agreement, including, but not limited to, the
interpretation of the terms and conditions of this Agreement, will be submitted to the Commission for
resolution.

Notice of Default

19.2.1 Defaults. If either Party fails to perform any of the terms or conditions of this Agreement
(an “event of default”), the nondefaulting Party shall cause notice in writing to be given to
the defaulting Party, specifying the manner in which such default occurred. If the defaulting
Party shall fail to cure such default within the sixty (60) days after service of such notice, or
if the defaulting Party reasonably demonstrates to the other Party that the default can be
cured within a commercially reasonable time but not within such sixty (60) day period and
then fails to diligently pursue such cure, then, the nondefaulting Party may, at its option,
terminate this Agreement and/or pursue its legal or equitable remedies.

19.2.2 Material Breaches — The notice and cure provisions in paragraph 19.2.1 do not apply to

defaults identified in this Agreement as Material Breaches. Material Breaches must be cured
as expeditiously as possible following occurrence of the breach.

Security for Performance - Prior to the Operation Date and thereafter for the full term of this

Agreement, Seller will provide Idaho Power with the following:
19.3.1 Insurance - Evidence of compliance with the provisions of paragraph 13.2. If Seller fails to
comply, such failure will be a Material Breach and may only be cured by Seller supplying

evidence that the required insurance coverage has been replaced or reinstated;
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20.1

21.1

22.1

19.3.2

19.33

Engineer’s Certifications - Every three (3) years after the Operation Date, Seller will supply

Idaho Power with a Certification of Ongoing Operations and Maintenance (O&M) from a
Registered Professional Engineer licensed in the State of Idaho, which Certification of
Ongoing O & M shall be in the form specified in Appendix C. Seller’s failure to supply the
required certificate will be an event of default. Such a default may only be cured by Seller
providing the required certificate; and

Licenses and Permits - During the full term of this Agreement, Seller shall maintain

compliance with all permits and licenses described in paragraph 4.1.1 of this Agreement. In
addition, Seller will supply Idaho Power with copies of any new or additional permits or
licenses. At least every fifth Contract Year, Seller will update the documentation described
in Paragraph 4.1.1. If at any time Seller fails to maintain compliance with the permits and
licenses described in paragraph 4.1.1 or to provide the documentation required by this
paragraph, such failure will be an event of default and may only be cured by Seller

submitting to Idaho Power evidence of compliance from the permitting agency.

ARTICLE XX: GOVERNMENTAL AUTHORIZATION

This Agreement is subject to the jurisdiction of those governmental agencies having control over either

Party of this Agreement.

ARTICLE XXI: COMMISSION ORDER

This Agreement shall become finally effective upon the Commission’s approval of all terms and
provisions hereof without change or condition and declaration that all payments to be made to Seller

hereunder shall be allowed as prudently incurred expenses for ratemaking purposes.

ARTICLE XXII: SUCCESSORS AND ASSIGNS

This Agreement and all of the terms and provisions hereof shall be binding upon and inure to the benefit

of the respective successors and assigns of the Parties hereto, except that no assignment hereof by either
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23.1

24.1

25.1

Party shall become effective without the written consent of both Parties being first obtained. Such
consent shall not be unreasonably withheld. Notwithstanding the foregoing, any party which Idaho
Power may consolidate, or into which it may merge, or to which it may convey or transfer substantially
all of its electric utility assets, shall automatically, without further act, and without need of consent or
approval by the Seller, succeed to all of Idaho Power’s rights, obligations and interests under this
Agreement. This article shall not prevent a financing entity with recorded or secured rights from
exercising all rights and remedies available to it under law or contract. Idaho Power shall have the right

to be notified by the financing entity that it is exercising such rights or remedies.

ARTICLE XXIII: MODIFICATION

No modification to this Agreement shall be valid unless it is in writing and signed by both Parties and

subsequently approved by the Commission.

ARTICLE XXIV: TAXES

Each Party shall pay before delinquency all taxes and other governmental charges which, if failed to be

paid when due, could result in a lien upon the Facility or the Interconnection Facilities.

ARTICLE XXV: NOTICES

All written notices under this Agreement shall be directed as follows and shall be considered
delivered when faxed, e-mailed and confirmed with deposit in the U.S. Mail, first-class,

postage prepaid, as follows:
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To Seller:

To Idaho Power:

Original document to:

Laura Knothe, PE

New Energy Three, LLC
8720 Vic Lane
Middleton ID 83644

Telephone:
Cell: (208) 890-8783
FAX: (208) 585-9016

E-mail: laura@thenewenergycompany.com

Original document to:

Vice President, Power Supply
Idaho Power Company

PO Box 70

Boise, Idaho 83707

Email: LGgrow@idahopower.com

Copy of document to:

Cogeneration and Small Power Production
Idaho Power Company

PO Box 70

Boise, Idaho 83707

E-mail: rallphin@idahopower.com

Either Party may change the contact person and/or address information listed above, by providing written notice

from an authorized person representing the Party.

26.1

This Agreement includes the following appendices, which are attached hereto and included by

reference:

ARTICLE XXVI: ADDITIONAL TERMS AND CONDITIONS

Appendix A
Appendix B
Appendix C
Appendix D

Generation Scheduling and Reporting
Facility and Point of Delivery
Engineer’s Certifications

Forms of Liquid Security

< 9%
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28.1

29.1

By

ARTICLE XXVII: SEVERABILITY

The invalidity or unenforceability of any term or provision of this Agreement shall not affect the
validity or enforceability of any other terms or provisions and this Agreement shall be construed in all

other respects as if the invalid or unenforceable term or provision were omitted.

ARTICLE XXVIII: COUNTERPARTS

This Agreement may be executed in two or more counterparts, each of which shall be deemed an

original but all of which together shall constitute one and the same instrument.

ARTICLE XXIX: ENTIRE AGREEMENT

This Agreement constitutes the entire Agreement of the Parties concerning the subject matter hereof and
supersedes all prior or contemporaneous oral or written agreements between the Parties concerning the

subject matter hereof.

IN WITNESS WHEREOF, The Parties hereto have caused this Agreement to be executed in

their respective names on the dates set forth below:

Idaho Power Company New Energy Three, LLC

Dated

57
Lisa A Grow Laura Knothe, PE
Sr. Vice President, Power Supply

574-10 e S}Ql!m

%Bﬁpﬁ . @(M -

“Idaho Power” “Seller”
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APPENDIX A

A-1  MONTHLY POWER PRODUCTION AND SWITCHING REPORT

At the end of each month the following required documentation will be submitted to:

Idaho Power Company

Attn: Cogeneration and Small Power Production

PO Box 70

Boise, Idaho 83707
The meter readings required on this report will be the readings on the Idaho Power Meter Equipment measuring
the Facility’s total energy production and Station Usage delivered to Idaho Power and the maximum generated
energy (kW) as recorded on the Metering Equipment and/or any other required energy measurements to
adequately administer this Agreement. This document shall be the document to enable Idaho Power to begin the
energy payment calculation and payment process. The meter readings on this report shall not be used to

calculate the actual payment, but instead will be a check of the automated meter reading information that will be

gathered as described in item A-2 below:
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Idaho Power Company
Cogeneration and Small Power Production

MONTHLY POWER PRODUCTION AND SWITCHING REPORT

Month Year
Project Name Project Number:
Address Phone Number:
City State Zip
Facility Station Station Metered
Qutput Usage Usage Maximum Generation
Meter Number:
End of Month kWh Meter Reading: kW
Beginning of Month kWh Meter:
Difference:
Times Meter Constant: Net Generation
kWh for the Month: = - =
Metered Demand:
Breaker Opening Record Breaker Closing Record
Date Time Meter * Reason Date Time Meter

*

Breaker Opening Reason Codes

1 Lack of Adequate Prime Mover . .
2 Forced Outage of Facility I hereby certify tha_t th.e above meter readings are
3 Distarbanos st IPCo Systen true and correct as of Mldmg.ht on the last d.ay of the
above month and that the switching record is accurate
4  Scheduled Maintenance and complete as required by the Firm Energy Sales
5 Testing of Protection Systems Agreement to which I am a Party.
6 Cause Unknown
7 Other (Explain)
Signature Date
=30~
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A-2 AUTOMATED METER READING COLLECTION PROCESS
Monthly, Idaho Power will use the provided Metering and Telemetry equipment and processes to collect the
meter reading information from the Idaho Power provided Metering Equipment that measures the Net Energy

and energy delivered to supply Station Use for the Facility recorded at 12:00 AM (Midnight) of the last day of

the month..

The meter information collected will include but not be limited to energy production, Station Use, the maximum

generated power (kW) and any other required energy measurements to adequately administer this Agreement.

A-3 ROUTINE REPORTING

Once the Facility has achieved its Operation Date and has operated in a reliable and consistent manner
for a reasonable period of time, the Parties may mutually agree to modify this Routine Reporting
requirement.

Idaho Power Contact Information

Daily Energy Production Reporting

Call daily by 10 a.m., 1-800-356-4328 or 1-800-635-1093 and leave the following information:

¢ Project Identification - Project Name and Project Number
e Current Meter Reading

e Estimated Generation for the current day

e FEstimated Generation for the next day

Planned and Unplanned Project outages

Call 1-800-345-1319 and leave the following information:

e Project Identification - Project Name and Project Number
¢ Approximate time outage occurred
o Estimated day and time of project coming back online
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Seller’s Contact Information

24-Hour Project Operational Contact

Name: Jay Kesting
Telephone Number:  (208) 947-4519
Cell Phone: (208) 559-4244

Project On-site Contact information

Name: Kurt Standley
Telephone Number:  (208) 280-1166
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B-1

B-2

B-3

APPENDIX B

FACILITY AND POINT OF DELIVERY

Project Name: Double B Dairy

Project Number: 31616120

DESCRIPTION OF FACILITY

(Must include the Nameplate Capacity rating and VAR capability (both leading and lagging) of all generation
units to be included in the Facility.)

The facility consists of an anaerobic digester, gen sets and waste handling equipment. The total

nameplate capacity of the three generators is 2000 kW.

Var Capability (Both leading and lagging) Leading is .98  Lagging is .8.

LOCATION OF FACILITY
Near: Murtaugh, ID

Sections: 33 Township: _10S_ Range: 21E Milner ID Quadrangle  County: _Cassia_ID.

Description of Interconnection Location: _Near 1250 West 1100 South Murtaugh, ID

Nearest Idaho Power Substation: Buckhorn Substation

SCHEDULED FIRST ENERGY AND OPERATION DATE

Seller has selected October 1, 2011 as the Scheduled First Energy Date.

Seller has selected December 1. 2012 as the Scheduled Operation Date.

In making these selections, Seller recognizes that adequate testing of the Facility and completion of all
requirements in paragraph 5.2 of this Agreement must be completed prior to the project being granted

an Operation Date.
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B-4

B-6

MAXIMUM CAPACITY AMOUNT:
This value will be __2 MW which is consistent with the value provided by the Seller to Idaho Power in
accordance with Schedule 72. This value is the maximum energy (MW) that potentially could be

delivered by the Seller’s Facility to the IJdaho Power electrical system at any moment in time.

POINT OF DELIVERY

“Point of Delivery” means, unless otherwise agreed by both Parties, the point of where the Sellers
Facility’s energy is delivered to the Idaho Power electrical system. Schedule 72 will determine the
specific Point of Delivery for this Facility. The Point of Delivery identified by Schedule 72 will become

an integral part of this Agreement.

LOSSES

If the Idaho Power Metering equipment is capable of measuring the exact energy deliveries by the Seller
to the Idaho Power electrical system at the Point of Delivery, no Losses will be calculated for this
Facility. If the Idaho Power Metering is unable to measure the exact energy deliveries by the Seller to
the Idaho Power electrical system at the Point of Delivery, a Losses calculation will be established to
measure the energy losses (kWh) between the Seller’s Facility and the Idaho Power Point of Delivery.
This loss calculation will be initially set at 2% of the kWh energy production recorded on the Facility
generation metering equipment. At such time as Seller provides Idaho Power with the electrical
equipment specifications (transformer loss specifications, conductor sizes, etc) of all of the electrical
equipment between the Facility and the Idaho Power electrical systen;, Idaho Power will configure a
revised loss calculation formula to be agreed to by both parties and used to calculate the kWh Losses for
the remaining term of the Agreement. If at any time during the term of this Agreement, Idaho Power
determines that the loss calculation does not correctly reflect the actual kWh losses attributed to the
electrical equipment between the Facility and the Idaho Power electrical system, Idaho Power may

adjust the calculation and retroactively adjust the previous months kWh loss calculations.
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B-7 METERING AND TELEMETRY
Schedule 72 will determine the specific metering and telemetry requirements for this Facility. At the
minimum the Metering Equipment and Telemetry equipment must be able to provide and record hourly
energy deliveries to the Point of Delivery and any other energy measurements required to administer
this Agreement. These specifications will include but not be limited to equipment specifications,
equipment location, Idaho Power provided equipment, Seller provided equipment, and all costs
associated with the equipment, design and installation of the Idaho Power provided equipment. Seller
will arrange for and make available at Seller's cost communication circuit(s) compatible with Idaho
Power’s communications equipment and dedicated to Idaho Power's use terminating at the Idaho Power
facilities capable of providing Idaho Power with continuous instantaneous information on the Facilities
energy production. Idaho Power provided equipment will be owned and maintained by Idaho Power,
with total cost of purchase, installation, operation, and maintenance, including administrative cost to be
reimbursed to Idaho Power by the Seller. Payment of these costs will be in accordance with Schedule
72 and the total metering cost will be included in the calculation of the Monthly Operation and

Maintenance Charges specified in Schedule 72.

B-8 NETWORK RESOURCE DESIGNATION
Idaho Power cannot accept or pay for generation from this Facility until a Network Resource
Designation (“NRD”) application has been accepted by Idaho Power’s delivery business unit. Federal
Energy Regulatory Commission (“FERC”) Rules require Idaho Power to prepare and submit the NRD.
Because much of the information Idaho Power needs to prepare the NRD is specific to the Seller’s
Facility, Idaho Power’s ability to file the NRD in a timely manner is contingent upon timely receipt of
the required information from the Seller. Prior to Idaho Power beginning the process to enable Idaho
Power to submit a request for NRD status for this Facility, the Seller shall have completed all
requirements as specified in Paragraph 5.7 of this Agreement. Seller’s failure to provide complete

and accurate information in a timely manner can significantly impact Idaho Power’s ability and
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cost to attain the NRD designation for the Seller’s Facility and the Seller shall bear the costs of

any of these delays that are a result of any action or inaction by the Seller.
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APPENDIX C

ENGINEER'S CERTIFICATION
OF

OPERATIONS & MAINTENANCE POLICY

The undersigned , on behalf of himself and :

hereinafter collectively referred to as "Engineer," hereby states and certifies to the Seller as follows:

1: That Engineer is a Licensed Professional Engineer in good standing in the State of Idaho.

2. That Engineer has reviewed the Energy Sales Agreement, hereinafter "Agreement," between Idaho
Power as Buyer, and as Seller, dated

3. That the cogeneration or small power production project which is the subject of the Agreement and this
Statement is identified as IPCo Facility No. and is hereinafter referred to as the "Project."

4. That the Project, which is commonly known as the Project, is located in
Section _ Township Range , Boise Meridian, County, Idaho.

5. That Engineer recognizes that the Agreement provides for the Project to furnish electrical energy to
Idaho Power for a year period.

6. That Engineer has substantial experience in the design, construction and operation of electric power

plants of the same type as this Project.

7. That Engineer has no economic relationship to the Design Engineer of this Project.

8. That Engineer has reviewed and/or supervised the review of the Policy for Operation and Maintenance
("O&M") for this Project and it is his professional opinion that, provided said Project has been designed and
built to appropriate standards, adherence to said O&M Policy will result in the Project's producing at or near the
design electrical output, efficiency and plant factor for a fifteen (15) year period.

9. That Engineer recognizes that Idaho Power, in accordance with paragraph 5.2 of the Agreement, is

relying on Engineer's representations and opinions contained in this Statement.
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10. That Engineer certifies that the above statements are complete, true and accurate to the best of his

knowledge and therefore sets his hand and seal below.

By

(P.E. Stamp)

Date
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APPENDIX C
ENGINEER’S CERTIFICATION
OF

ONGOING OPERATIONS AND MAINTENANCE

The undersigned . on behalf of himself and

hereinafter collectively referred to as “Engineer,” hereby states and certifies to

the Seller as follows:

L. That Engineer is a Licensed Professional Engineer in good standing in the State of Idaho.

2. That Engineer has reviewed the Energy Sales Agreement, hereinafter “Agreement,” between Idaho
Power as Buyer, and as Seller, dated

3. That the cogeneration or small power production project which is the subject of the Agreement and this
Statement is identified as IPCo Facility No. and hereinafter referred to as the “Project”.

4. That the Project, which is commonly known as the Project, is located in
Section  Township Range , Boise Meridian, County, Idaho.

3. That Engineer recognizes that the Agreement provides for the Project to furnish electrical energy to

Idaho Power for a fifteen (15) year period.
6. That Engineer has substantial experience in the design, construction and operation of electric power
plants of the same type as this Project.

7. That Engineer has no economic relationship to the Design Engineer of this Project.
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8. That Engineer has made a physical inspection of said Project, its operations and maintenance records
since the last previous certified inspection. It is Engineer’s professional opinion, based on the Project’s
appearance, that its ongoing O&M has been substantially in accordance with said O&M Policy; that it is in
reasonably good operating condition; and that if adherence to said O&M Policy continues, the Project will
continue producing at or near its design electrical output, efficiency and plant factor for the remaining

years of the Agreement.

9. That Engineer recognizes that Idaho Power, in accordance with paragraph 5.2 of the Agreement, is
relying on Engineer’s representations and opinions contained in this Statement.

10. That Engineer certifies that the above statements are complete, true and accurate to the best of his

knowledge and therefore sets his hand and seal below.

By

(P.E. Stamp)

Date

- 40-
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APPENDIX C

ENGINEER'S CERTIFICATION
OF

DESIGN & CONSTRUCTION ADEQUACY

The  undersigned , on behalf of himself and

hereinafter collectively referred to as "Engineer", hereby states and certifies to

Idaho Power as follows:

1. . That Engineer is a Licensed Professional Engineer in good standing in the State of Idaho.

2 That Engineer has reviewed the Firm Energy Sales Agreement, hereinafter "Agreement”,
between Idaho Power as Buyer, and as Seller, dated 5
3. That the cogeneration or small power production project, which is the subject of the Agreement
and this Statement, is identified as IPCo Facility No and is hereinafter referred to as the
"Project".

4. That the Project, which is commonly known as the Project, is located in
Section _ Township Range , Boise Meridian, County, Idaho.

5. That Engineer recognizes that the Agreement provides for the Project to furnish electrical

energy to Idaho Power for a fifteen (15) year period.

6. That Engineer has substantial experience in the design, construction and operation of electric
power plants of the same type as this Project.

7. That Engineer has no economic relationship to the Design Engineer of this Project and has
made the analysis of the plans and specifications independently.

8. That Engineer has reviewed the engineering design and construction of the Project, including
the civil work, electrical work, generating equipment, prime mover conveyance system, Seller furnished

Interconnection Facilities and other Project facilities and equipment.
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9. That the Project has been constructed in accordance with said plans and specifications, all
applicable codes and consistent with Prudent Electrical Practices as that term is described in the Agreement.

10. That the design and construction of the Project is such that with reasonable and prudent
operation and maintenance practices by Seller, the Project is capable of performing in accordance with the terms
of the Agreement and with Prudent Electrical Practices for a year period.

1. That Engineer recognizes that Idaho Power, in accordance with paragraph 5.2 of the Agreement,
in interconnecting the Project with its system, is relying on Engineer's representations and opinions contained in
this Statement.

12. That Engineer certifies that the above statements are complete, true and accurate to the best of

his knowledge and therefore sets his hand and seal below.

By

(P.E. Stamp)

Date
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APPENDIX D

FORMS OF LIQUID SECURITY

The Seller shall provide Idaho Power with commercially reasonable security instruments such as Cash
Escrow Security, Guarantee or Letter of Credit as those terms are defined below or other forms of liquid
financial security that would provide readily available cash to Idaho Power to satisfy the Delay Security

requirement within this Agreement.

For the purpose of this Appendix D, the term “Credit Requirements” shall mean acceptable financial
creditworthiness of the entity providing the security instrument in relation to the term of the obligation
in the reasonable judgment of Idaho Power, provided that any guarantee and/or letter of credit issued by
any other entity with a short-term or long-term investment grade credit rating by Standard & Poor’s
Corporation or Moody’s Investor Services, Inc. shall be deemed to have acceptable financial

creditworthiness.

1. Cash Escrow Security — Seller shall deposit funds in an escrow account established by the Seller in

a banking institution acceptable to both Parties equal to the Delay Security.

2. Guarantee or Letter of Credit Security — Seller shall post and maintain in an amount equal
to the Delay Security: (a) a guaranty from a party that satisfies the Credit Requirements, in
a form acceptable to Idaho Power at its discretion, or (b) a Letter of Credit in a form
acceptable to Idaho Power, in favor of Idaho Power. The Letter of Credit will be issued by

a financial institution acceptable to both parties.
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The New Energy Company, LLC

8720 Vic Lane
Middleton, ID 8366

Phone: 208.890.8783

Fax: 208.585.9016
E-mail:
October 12: 2009 laura@thenewenergycompany.com
Rowena Bishop
Idaho Power Company
1221 W. State Street
Boise ID 83702

Re:  Small Generator Interconnection Applications for 2 Locations

Dear Rowena:

Please find enclosed Small Generator Interconnection Request Applica-
tion Forms for two locations:

1. Double B Dairy

1250 West 1100 South
Murtaugh, ID 83344

2. Swager Farms

1707 E 3800 N
Buhl, ID 83316

New Energy plans to complete anaerobic digesters at both facilities in
2010. Please find enclosed the $1000 deposit for each project for a to-
tal of $2000. Please call me at 208.890.8783 with questions or if more
information is required.

Thank you,

Laura Knothe, PE
The New Energy Company, LLC



SMALL GENERATOR INTERCONNECTION REQUEST
(Application Form)

Transmission Provider: IDAHO POWER COMPANY

Destgnated Contact Person: Rowena Bishop

Address: 1221 W. Idaho Street, Boise ID 83702
Telephone Number: 208-388-2658

Fax: 208-338-6647

E-Mail Address: rbishop@idahopower.com

An Interconnection Request is considered complete when it provides all applicable and correct
information required below.

Preamble and Instructions

An Interconnection Customers who request interconnection must submit this Interconnection Request by
hand delivery, mail, e-mail, or fax to the Transmission Provider.

Processing Fee or Deposit:

If the Interconnection Request passes ALL screens of SGIP Section 2.2.1, the application may be
submitted under the Fast Track Process, and the non-refundable processing fee is $500. Please contact
Idaho Power if you have any questions.

All Interconnection Requsts submitted under the Study Process, whether a new submission or an
Interconnection Request that did not pass the Fast Track Process, shall submit to the Transmission
Provider a deposit not fo exceed $1,000 towards the cost of the feasibility study.

Interconnection Castomer Information

Legal Name of the Interconnection Customer (or, if an individual, individual's name)

Name: Owner/Operator Company being formed. Please see contact information below.

Contact Person:

Mailing Address:

City: ’ State: . Zip:

Facility Location (if different from above):

Telephone (Day): Telephone (Evening):

Fax: E-Mail Address:




Alternative Contact Information (if different from the [nterconnection Cusfomer)

Contact Name: __ Laura Knothe, PE

Title; Project Manager

Address: 8720 Vic Lane

Middleton, ID 83644

Telephone (Day): _208.890,8783 Telephone (Evening): _208.890,8783
Fax: 208.585.9016 E-Mail Address: laura@thenewenergycompany.com

Application is for; _ X NewSmall Generating Facility
Capacity addition to Existing Small Generating Facility

If capacity addition to existing facility, please describe: ___NA

Will the Small Generating Facility be'used for any of the following?

To Supply Power to the Interconnection Customer? Yes ___ No x
To Supply Power to Others? Yes No _X

For installations at locations with existing electric service to which the proposed Small Generating
Facility will interconnect, provide:

" Idaho Power Company
(Local Electric Service Provider*) (Existing Account Number¥)
[*To be provided by the Interconnection Customer if the local electric service provider is different from
the Transmission Provider]

Contact Name;

Title:

Address:

Telephone (Day): ) Telephone (Evening):
Fax: E-Mail Address:

Requested Point of Interconnection: _ 1250 West 1100 South Murtaugh ID 83344

Interconnection Customer's Requested In-Service Date: ___Julv 2010




Small Generating Facility Information
Data apply only to the Small Generating Facility, not the Interconnection Facilities.

Energy Source: __ Solar _ Wind ___ Hydro ___ Hydro Type(e.g. Run-of-River):
___ Diesel ___ Natural Gas ___ Fuel Qil _X Other (state type) Methane Gas

Prime Mover: ___Fuel Cell _X RecipEngine __ GasTurb . ___Steam Turb
___Microturbine __PV ___ Other

Type of Generator: Synchronous _Induction _  Imverter

Generator Nameplate Rating: 1200 kW (Typical) Generator Nameplate kKVAR: _

Interconnection Customer or Customer-Site Load: None kW (if none, so state)

Typical Reactive Load (if known): __ NA

Maximum Physical Export Capability Requested: _ 1200 kW

List components of the Small Generating Facility equipment package that are currently certified:

Equipment Type Certifying Entity
s
2.
3.
4. _
3.
Is the prime mover compatible with the certified protective relay package? Yes No

Generator (or solar collector)
Manufacturer, Model Name & Number; (2) Caterpillar G3512 Gas Gensets @ 600kW

Version Number:

Nameplate Oulput Power Rating in kW: (Summer) 1200~ - (Winter) 1200
Nameplate Output Power Rating in KVA: (Summer) 1500 (Winter) __ 1500

Individual Generator Power Factor _
Rated Power Factor: Leading: Lagging: 0.8

Total Number of Generators in wind farm to be interconnected pursuant to this  NA
Interconnection Request: ___ Elevation: . __ Single phase ___ Three phase

Inverter Manufacturer, Model Name & Number (if used): NA

List of adjustable set points for the protective equipment or sofiware: NA

Nyte: A completcd Powur Systems Luad Flow dala shivet inust be supplied with (e Inferconncction
Reguest.




Small Generating Facility Characteristic Data (for inverter-based machines)
Max design fault contribution current: __NA Instantaneous ____ or RMS?

Harmonics Characteristics: __ NA

Start-up requirements: NA

Smail Generating Facility Characteristic Data (for rotating machines)

RPM Frequency: 1200/60Hz
{*) Neutral Grounding Resistor (If Applicable):

Synchronous Generators:

Direct Axis Synchronous Reactance, Xd: P.U.
Direct Axis Transient Reactance, X & P.U.

Direct Axis Subtransient Reactance, X" 4: P.U.
Negative Sequence Reactance, Xz B

Zero Sequence Reactance, Xj: P.U.

KVA Base:

Field Volts:

Field Amperes:

Induction Generators:

Motoring Power (KW):

L,’t or K (Heating Time Constant):

Rotor Resistance, Rr:

Stator Resistance, Rs:

Stator Reactance, Xs:

Rotor Reactance, Xr:

Magnetizing Reactance, Xm:

Short Circnit Reactance, Xd": _

Exciting Current:

Temperature Rise:

Frame Size:

Design Letter:

Reactive Power Required In Vars (No Load):
Reactive Power Required In Vars (Full Load):
Total Rotating Inertia, H: Per Unit on kVA Base

Note: Please contact the Trapsmission Provider prior to submitting the I_ntcrconnection Request to
determine if the specified inforration above is required.




Excitation and Governor System Data for Synchronous Generators Only

Provide appropriate IBEE model block diagram of excitation system, governor system and power system
stabilizer (PSS) in accordance with the regional reliability council criteria. A PSS may be deterx.mned to
be required by applicable studies. A copy of the manufacturer’s block diagram may not be substituted.

Interconnection Facilities Information
Will a transformer be used between the generator and the point of common coupling? [/] Yes__ No

Will the transformer be provided by the Interconnection Customer? [/] Yes ___ No

Transformer Data (If Applicable, for Interconnection Customer-Owned Transformer):

Is the transformer: ____single phase three phase? Size: _ kVA
Transformer Impedance: % on kVA Base

If Three Phase:

Transformer Primary; Volts Delta Wye Wye Grounded
Transformer Secondary: Volts Delta Wye Wye Grounded
Transformer Tertiary: Volts Delta Wye Wye Grounded

[ransformer Fuse Data (If Applicable. for Interconnection Customer-Owned Fuse):

(Attach copy of fuse manufacturer's Minimum Melt and Total Clearing Time-Current Curves)

Manufacturer: Type: Size: Speed:
Interconnecting Circuit Breaker (if applicable):

Manufacturer: Type:

Load Rating (Amps): Interrupting Rating (Amps): Trip Speed (Cycles):

Interconnection Protective Relays (If Applicable):

If Microprocessor-Controlled:

List of Functions and Adjustable Setpoints for the protective equipment or software:
Setpoint Function Minimum Maximum

1. See attached SEL-547 Relay Settings Sheet

2




If Discrete Components:

{Enclose Copy of any Proposed Time-Overcurrent Coordination Curves)

Manufacturer: Type: Style/Catalog No.: Proposed Setting:
Manufacturer: Type: Style/Catalog No.: Proposed Setting:
Manufacturer: Type: Style/Catalog No.: Proposed Setting:
Manufacturer: Type: ~_ Style/Catalog No.: Proposed Setting:
Manufacturer: Type: Style/Catalog No.: Proposed Setting:

Current Transformer Data (If Applicable):

(Enclose Copy of Manufacturer's Excitation and Ratio Correction Curves)

Manufacturer:

Type: Accuracy Class: ___ Proposed Ratio Connection:
Manufacturer:

Type: Accuracy Class: ___ Proposed Ratio Connection:
Potential Transformer Data (If Applicable):

Manufacturer:

Type: Accuracy Class: ___ Proposed Ratio Connection:
Manufacturer:

Type: Accuracy Class: ___ Proposed Ratio Connection:




General Information

Enclose copy of site clectrical one-line diagram showing the configuration of all Small Generating
Facility equipiment, current and potential circuifs, and protection and control schemes. This one-line
diagram must be signed and stamped by a licensed Professional Engineer if the Small Generating Facility
is larger than 50 kW. Is One-Line Diagram Enclosed? [V ] Yes _ No

Enclose copy of any site documentation that indicates the precise physical location of the proposed Small
Generating Facility (e.g., USGS topographic map or other diagram or documentation).

Proposed location of protective interface equipment on property (include address if different from the
Interconnection Customer's address) _ 1250 West 1100 South; Murtaugh ID 83344

Enclose copy of any site documentation that describes and details the operation of the protection and
control schemes. Is Available Documentation Enclosed? _ Yes X No

Enclose copies of schematic drawings for all protection and control circuits, relay current circuits, relay

potential circuits, and alarm/monitoring circuits (if applicable).
Are Schematic Drawings Enclosed? _ Yes _X No

Applicant Signature

I hereby certify that, to the best of my knowledge, all the information provided in this Interconnection
Request is true and correct.

For Interconnection Customer:

N P4 ] Lk
B A e f Date: /n /5 _’f." |
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Appendix C
SEL-54T7 Relay EZ Settings Sheet

EZ Settings wse sto e and Sr £ commands)

SEL-547 Relay EZ Settings Sheet | 10f4

General Settings
Relay Identifier (30 characters)
Terminal Identifier (30 characters)

Current Transformer Ratio (1-1000)

Nominal Input Voltage, line-to-line (208-480 Vac)

Three-Phase Voltage Connection (WYE); fixed setting

Nominal System Freguency (50, 60 Hz)

Phase Rotation (ABC, ACB)

Date Format (MDY, YMD)

LED Flash Interval (OFF, 5, 10, 15, 30, 60 sec.)

Voltage Eiement Settings (device 27/59; 4 elements)

Undervoltage f Pickup (OFF, 50-100%); see Note |

Undervoeltage | Time Delay (0.00~16000 cyc)

Undervoltage 2 Pickup (OFF, 50—-100%); see Note 1

Undervoitage 2 Time Delay (0.00-16000 cyc)

Overvoltage 1 Pickup (OFF, 50-144%); see Note |

Qvervoltage 1 Time Delay (0.00-16000 cyc)

Overvoltage 2 Pickup (OFF, 50-144%); see Nose /

Overvoltage 2 Time Delay (0.00-16000 cyc)

Frequency Element Settings (device 81; 4 elements)

Undervaitage Block Pickup (50-100%); sce Nofe /

Over- and Underfrequency 1 Pickep (QFF, 40.1-69.9 Hz)

Over- and Undertrequency 1 Time Delay (5.00-16000 cyc)

Over- and Underfrequency 2 Pickup (OFF, 40.1-69.9 Hz)

Oate Code 20080922

User's Guide

RELID
TERMID
CRATIO
NOMY
3PCONN
FREQ
ROTATE
DATE
LEDrL

270ViP
27UVID
270v2p
270V2D
590Vip
590V1D
590V2P
590V2D

27BLKP
R1IOUIP
§10ULD
81002P

SEL-547 Relay



2 of 4 | SEL-547 Relay EZ Settings Sheet Date

Over- und Underfrequency 2 Time Delay (5.00-16000 cyc) §1iouzd =

Over- and Underfrequency 3 Pickup (OFF, 40.1-69.9 Hz) 810U3P =

Over- and Underfrequency 3 Time Delay (5.00-16000 cyc) 810U3D =

Over- and Underfrequency 4 Pickup (OFF, 40.1-69.9 Hz) 310U4P =

Over- and Underfrequency 4 Time Delay (5.00-16000 cyc) §10U4D =

Directional Power Element Settings (device 32; 1 element)
Three-Phase Power Pickup (OFF, 40-900 Watts, secondary) 32pP =

Power Element, Forward or Reverse (F, R) 32FR =

Power Element Time Delay (0.00-16000 cyc) 32b =

Synchronism Check Element Settings (device 25; 1 element)

Difference Voltage Pickup (OFF, 1-50%); see Note 1 25DIFP =
Maximum Slip Frequency (0.1-0.5 Hz) 255LP =
Maximum Angle (2-GO degrees) 25ANG =

SEL-547 Relay User's Guide Dale Code 20080922
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mERc«)

An IDACORP Company

October 19, 2009
Laura Knothe, PE
The New Energy Company
8720 Vic Lane
Middleton, ID 83644

Re: Double B Dairy - Project # 308
Dear Laura:

Thank you for your Generator Interconnection application for the Rock Creek Dairy Project to be
connected to the Idaho Power system at Twin Falls County, Idaho (see attached copy). Since we
have received all of the required materials, this application is now considered complete. As you
may be aware, we are required to post certain information to our OASIS (Open Access Same
Time Information) website. Please refer to the website periodically to view a list of current
projects at http://www.oatioasis.com/IPCO/index.html under =~ GENERATOR
INTERCONNECTION INFORMATION folder, on the left side of the screen.

For your reference, enclosed is a copy of Idaho Power Company’s Requirements for Generation
Interconnection which may or may not apply to your project. More information about the
Generation Interconnection process can be found on the Idaho Power website at:
bttp://www.idahopower.com/AboutUs/BusinessToBusiness/GenerationInterconnect/default.cfim

At this time, Idaho Power Company will assign a planning engineer for this project, and we will
contact you in the near future to schedule a Scoping Meeting. For your review, I am attaching a
copy of the standard Interconnection Feasibility Study Agreement that needs to be executed by
you soon after our Scoping Meeting. Please feel free to contact me with your questions about the

Generator Interconnection Process anytime.

I will forward this application to our T&D Planning Leader, Marc Patterson, who will be

evaluating your request.
Sincerely,

/() Hdenn g

Rowena Bishop
Operations Analyst
Ph 208-388-2658
Encl Application
Idaho Power Company’s Requirements for Generation Interconnection
Standard Interconnection Feasibility Study Agreement

Cc:  Marc Patterson/IPC (via email)

1221'W. ldaho St. (83702)
P.O. Box 70
Boise, ID 83707
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Small Gen Feasibility Study Agreement
Double B Dairy Project # 308

Feasibility Study Agreement

THIS AGREEMENT is made and entered into this &7 dayof O Loberr 2009 by and
between_The MNee) Enevar. Corn pang ) (¢, L

organized and existing under the’laws of the Stzif'e of  Tdg bho

("Interconnection Customer,") and Idaho Power Company a Corporation existing under the laws
of the State of Idaho ("Transmission Provider"). Interconnection Customer and Transmission
Provider each may be referred to as a "Party,” or collectively as the "Parties."

RECITALS

WHEREAS, Interconnection Customer is proposing to develop a Small Generating Facility or
generating capacity addition to an existing Small Generating Facility consistent with the
Interconnection Request completed by Interconnection Customer on October 12, 2009, also
known as Project # 308; and

WHEREAS, Interconnection Customer desires to interconnect the Small Generating Facility
with the Transmission Provider's Transmission System; and

WHEREAS, Interconnection Customer has requested the Transmission Provider to perform a
feasibility study to assess the feasibility of interconnecting the proposed Small Generating
Facility with the Transmission Provider's Transmission System, and of any Affected Systems;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agreed as follows:

1.0 When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated or the meanings specified in the standard Small Generator.
Interconnection Procedures.

2.0  The Interconnection Customer elects and the Transmission Provider shall cause to be
performed an interconnection feasibility study consistent the standard Small Generator
Interconnection Procedures in accordance with the Open Access Transmission Tariff.

3.0  The scope of the feasibility study shall be subject to the assumptions set forth in
Attachment A to this Agreement.

4.0  The feasibility study shall be based on the technical information provided by the
Interconnection Customer in the Interconnection Request, as may be modified as the
result of the scoping meeting. The Transmission Provider reserves the right to request
additional technical information from the Interconnection Customer as may reasonably
become necessary consistent with Good Utility Practice during the course of the
feasibility study and as designated in accordance with the standard Small Generator
Interconnection Procedures. If the Interconnection Customer modifies its Interconnection
Request, the time to complete the feasibility study may be extended by agreement of the
Parties.

Page 1 of 3



50

6.0

7.0

8.0

9.0

Small Gen Feasibility Study Agreement
Double B Dairy Project # 308

In performing the study, the Transmission Provider shall rely, to the extent reasonably
practicable, on existing studies of recent vintage. The Interconnection Customer shall not
be charged for such existing studies; however, the Interconnection Customer shall be
responsible for charges associated with any new study or modifications to existing studies
that are reasonably necessary to perform the feasibility study.

The feasibility study report shall provide the following analyses for the purpose of
identifying any potential adverse system impacts that would result from the
interconnection of the Smail Generating Facility as proposed:

6.1  Initial identification of any circuit breaker short circuit capability limits exceeded
as a result of the interconnection;

6.2  Initial identification of any thermal overload or voltage limit violations resulting
from the interconnection;

6.3  Initial review of grounding requirements and electric system protection; and

6.4  Description and non-bonding estimated cost of facilities required to interconnect
the proposed Small Generating Facility and to address the identified short circuit
- 'and power flow issues.

The feasibility study shall model the impact of the Small Generating Facility regardless
of purpose in order to avoid the further expense and interruption of operation for
reexamination of feasibility and impacts if the Interconnection Customer later changes
the purpose for which the Small Generating Facility is being installed.

The study shall include the feasibility of any interconnection at a proposed project site
where there could be multiple potential Points of Interconnection, as requested by the
Interconnection Customer and at the Interconnection Customer's cost.

In lieu of Feasibility Study deposit, Interconnection Customer agrees that study funds
will be drawn from the application fee for the performance of the Interconnection
Feasibility Study.

Transmission Provider shall charge and Interconnection Customer shall pay the actual
costs of the Interconnection Feasibility Study. Any difference between the deposit and
the actual cost of the study shall be paid by or refunded to Interconnection Customer, as
appropriate.

Page 2 of 3



10.0

11.0

12.0

Small Gen Feasibility Study Agreement
Double B Dairy Project # 308

Once the feasibility study is completed, a feasibility study report shall be prepared and
transmitted to the Interconnection Customer. Barring unusual circumstances, the
feasibility study must be completed and the feasibility study report transmitted within 30
business days of the Interconnection Customer's agreement to conduct a feasibility study.

Any study fees shall be based on the Transmission Provider's actual costs and will be
invoiced to the Interconnection Customer after the study is completed and delivered and
will include a summary of professional time.

The Interconnection Customer must pay any study costs that exceed the deposit without
interest within 30 calendar days on receipt of the invoice or resolution of any dispute. If
the deposit exceeds the invoiced fees, the Transmission Provider shall refund such excess
within 30 calendar days of the invoice without interest.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.

Transmission Provider: Interconnection Customer:
Idaho Power Company — Delivery The “New Enﬂrgtj CcmmjofjJ L

Signed /% e %%_—_' Signed <—q@e§)u~d7§n,-=~—9
Printed /#akc IO co# erson Printed_|_cr 4 sv-on kh stire ?E_
Title &2 /‘}')h ecz.’/fB;: Leader Title Al ain o 8‘ o~ | Boken,

Date

1/ 27/ 7 Date lol':n |69
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Small Gen Feasibility Study Agreement
Double B Dairy Project # 308

Attachment A to Feasibility Study Agreement

Assumptions Used in Conducting the Feasibility Study

The feasibility study will be based upon the information set forth in the Interconnection Request
and agreed upon in the scoping meeting held on |8 (_1-1 | fﬁ

1)

Designation of Point of Interconnection and configuration to be studied.

24 G W Swe  adjacent e 1256 wes 1100Souil Murtoud T9

2) Designation of alternative Points of Interconnection and configuration.

1) and 2) are to be completed by the Interconnection Customer. Other assumptions (listed
below) are to be provided by the Interconnection Customer and the Transmission Provider.

Page 1 of 1
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GENERATOR INTERCONNECTION
FEASIBILITY STUDY

for integration of the proposed

PROJECT #308

IDAHO POWER COMPANY ELECTRICAL SYSTEM

for the

INTERCONNECTION CUSTOMER

DRAFT REPORT
DECEMBER 9, 2009




1.0 Introduction

The Generation Interconnection Customer has contracted with Idaho Power Company (IPCo) to
perform a Generator Interconnection Feasibility Study for the integration of a proposed 1.2 MW
dairy digester project (project #308). The location of the project is in Idaho Power's Southern
Idaho service territory in Cassia County, Idaho.

This report documents the basis for and the results of this Feasibility Study for the Generation
Interconnection Customer. It describes the proposed project, the study cases used, the impact of
associated projects, and results of all work in the areas of concern.

2.0 Summary
The proposed small generation project is a 1.2 MW biogas generation project. The proposed
Point of Interconnection (POI) for the generating facility with the IPCo system is in Cassia

County, Idaho at the 12.5 kV distribution level near the generating facility.

This feasibility study indicates the existing local transmission system does currently have the
capacity for the 1.2 MW output of the digester project

The installation of a generation interconnection and protection package is the only upgrade
needed. The estimated cost to interconnect this generation project to Idaho Power’s system is
$225,000.

3.0  Scope of Interconnection Feasibility Study

The Interconnection Feasibility Study was done and prepared in accordance with Idaho Power
Company Standard Generator Interconnection Procedures, to provide a preliminary evaluation of
the feasibility of the interconnection of the proposed generating project to the Idaho Power
system. As listed in the Interconnection Feasibility Study agreement, the Interconnection
Feasibility Study report provides the following information:

preliminary identification of any circuit breaker short circuit capability
limits exceeded as a result of the interconnection;

preliminary identification of any thermal overload or voltage limit
violations resulting from the interconnection; and

preliminary description and non-binding estimated cost of facilities
required to interconnect the Small Generating Facility to the Distribution
System and to address the identified short circuit and power flow issues.




All other proposed Generation projects prior to this project in the Generator Interconnect queue
were considered in this study. A current list of these projects can be found on the Idaho Power
web site as follows:

http://www.oatioasis.com/ipco/index.html.

4.0  Description of Proposed Generating Project

Project #308 proposes to connect to the IPCo distribution system for an injection of 1.2 MW
(maximum project output).

5.0  Description of Existing Substation Facilities

The distribution substation that serves this area is located approximately two and a half miles
south and east of the POL. The existing substation transformer is a 69:34.5 kV transformer that

has adequate capacity for this project.

The associated feeder breaker at the substation is rated for use at 34.5 kV. This breaker’s
interrupting capabilities are not exceeded with the added generation.

6.0  Description of Existing Distribution Facilities

The distribution feeder serving this area is grounded wye and operates at both 34.5 kV and 12.5
kV. At the location of generation the feeder is at the 12.5 kV voltage level. There is adequate
capacity on this distribution line to serve this project. The project will be required to run at unity
power factor during full output. This facility cannot have a leading power factor (produce
VARS) during periods of light loading (fall through spring) or a lagging power factor during
summer peak.

Since the biogas generation project is served by a feeder that also serves other Idaho Power
customers, and to minimize the risk of islanding the generator with local load, a generation
interconnection and protection package will be required at the POI. This package includes a 12.5
kV recloser, controls, CTs, PTs, and communications per Idaho Power’s standard for generators
connected to the distribution system.

7.0  Description of Existing Transmission Facilities

The transmission line that serves this area is a 69 kV radial tap. With the addition of this
generation project no capacity related problems occur on this tap. Therefore, no improvements
need to be made on the immediate transmission system.




8.0  Description and Cost Estimate of Required Facility Upgrades

The estimated costs to interconnect the 1.2 MW biogas generation project in Twin Falls County,
Idaho is $225,000. These upgrades are listed in the following Table.

Description Estimated Cost

Generation Interconnection Protection Package
(Includes 12.5 kV recloser, controls, CTs, PTs, and
communications $225.000

Total Estimated Cost $225,000
Table 1: Cost Estimates

These cost estimates include direct equipment and installation labor costs, indirect labor costs
and overheads. (Tax Gross Up has not been included presuming construction of interconnection
facilities will not qualify under IRS rules as a taxable event. Allowance for funds used during
construction (AFUDC) has not been included in the cost estimates since it is assumed that IPC
will be provided up-front funding by the Project). These are cost estimates only and final
charges to the customer will be based on the actual construction costs incurred.

9.0  Description of Operating Requirements

In addition to the upgrades listed in section 9.0 of this report, the proposed project must meet
several operating requirements. The project must be controlled to operate at a unity power factor
or meet the voltage schedule provided by Idaho Power. If this requirement cannot be met,
further voltage studies will be necessary. Voltage flicker at startup and during operation will be
limited to less than 5% as measured at the point of interconnection. For this to occur, the current
cannot exceed 65 Amps during start up at the 12.5 kV voltage level. The project is required to
comply with the applicable Voltage and Current Distortion Limits found in IEEE Standard 519-
1992 IEEE Recommended Practices and Requirements for Harmonic Control in Electrical
Power Systems. The project must also limit the ground fault current at the point of
interconnection to 20 Amps. See Appendix A for more details

10.0 Conclusions
The requested interconnection of project #308 to IPCo’s system was studied. The results of this

study indicate that it is feasible to connect this project to the existing IPCo system with the
upgrades outlined above.




APPENDIX A
A-1.0 Method of Study

The Feasibility Study plan inserts the Project up to the maximum requested injection into the
selected Western Electric Coordinating Council (WECC) power flow case and then, using Power
World Simulator Version 12, examines the impacts of the new resource on Idaho Power's
transmission system (lines, transformers, etc.) within the study area under various
operating/outage scenarios. The WECC and Idaho Power reliability criteria and Idaho Power
operating procedures were used to determine the acceptability of the configurations considered.
The WECC case is a recent case modified to simulate stressed but reasonable pre-contingency
energy transfers utilizing the IPC system. For distribution feeder analysis, Idaho Power utilizes
Advantica’s SynerGEE Software.

A-2.0 Acceptability Criteria

The following acceptability criteria were used in the power flow analysis to determine under
which system configuration modifications may be required:

The continuous rating of equipment is assumed to be the normal thermal rating of the
equipment. This rating will be as determined by the manufacturer of the equipment or as
determined by Idaho Power. Less than or equal to 100% of continuous rating is
acceptable.

Idaho Power’s Voltage Operating Guidelines were used to determine voltage
requirements on the system. This states, in part, that distribution voltages, under normal
operating conditions, are to be maintained within plus or minus 5% (0.05 per unit) of
nominal everywhere on the feeder. Therefore, voltages greater than or equal to 0.95 pu
voltage and less than or equal to 1.05 pu voltage are acceptable.

Voltage flicker during starting or stopping the generator is limited to 5% as measured at
the point of interconnection, per Idaho Power’s T&D Advisory Information Manual.

Idaho Power’s Reliability Criteria for System Planning was used to determine proper
transmission system operation.

All customer generation must meet IEEE 519 and ANSI C84.1 Standards.

All other applicable national and Idaho Power standards and prudent utility practices
were used to determine the acceptability of the configurations considered.

The stable operation of the system requires an adequate supply of volt-amperes reactive
(VARSs) to maintain a stable voltage profile under both steady-state and dynamic system
conditions. An inadequate supply of VARs will result in voltage decay or even collapse
under the worst conditions.




Equipment/line/path ratings used will be those that are in use at the time of the study or that are
represented by IPC upgrade projects that are either currently under construction or whose
budgets have been approved for construction in the near future. All other potential future ratings
are outside the scope of this study. Future transmission changes may, however, affect current
facility ratings used in the study.

A-3.0 Grounding Guidance

Idaho Power Company (IPC) requires interconnected transformers to limit their ground fault
current to 20 amps at the point of interconnection.

A-4.0 Electrical System Protection Guidance

IPC requires electrical system protection per Requirements for Generation Interconnections

found on the Idaho Power Web site,
http://www.idahopower.com/aboutus/business/generationinterconnect/.

A-5.0 WECC Coordinated Off-Nominal Frequency Load Shedding and Restoration
Requirements

IPC requires frequency operational limits to adhere to WECC Under-frequency and Over-
frequency Limits per the WECC Coordinated Off-Nominal Frequency Load Shedding and
Restoration Requirements available upon request.
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December 15, 2009

Mr. Laura Knothe

The New Energy Company
8720 Vic Lane

Middleton, ID 83644

RE: Project #s 307, 308, and 309
Dear Ms. Knothe:

Enclosed are the Draft Feasibility Study Reports (DFeSR) for the above-referenced projects. The
feasibility analysis indicates that modification/addition of some facilities will be required to integrate the
network/energy resource capacity addition of your projects into the Idaho Power system.

Please schedule a technical meeting with Candace Gentry at 208.388.2276 if you wish to discuss the
DFeSR. Under the generator interconnection process, you must schedule a technical meeting and/or
provide your comments about the DFeSR within 10 business days upon receipt of the DFeSR. After
which time (unless notified by you of your intention to withdraw your project) we will issue the Final
Feasibility Study Report, and offer a signed System Impact Study Agreement for execution.

If you have any questions, please contact me.

Sincerely,

Marc Patterson
Engineering Leader, T&D Planning
208.388.2712

Enclosure: Draft Feasibility Study Report — December 15, 2009

C: Rowena Bishop/IPC

1221 W, Idaho St. (83702)
P.O. Box 70
Boise, ID 8|3707
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1.0 Introduction

The Generation Interconnection Customer has contracted with Idaho Power Company (IPCo) to
perform a Generator Interconnection Feasibility Study for the integration of a proposed 1.2 MW
dairy digester project (project #308). The location of the project is in Idaho Power's Southern
Idaho service territory in Cassia County, Idaho.

This report documents the basis for and the results of this Feasibility Study for the Generation

Interconnection Customer. It describes the proposed project, the study cases used, the impact of
associated projects, and results of all work in the areas of concern.

2.0 Summary

The proposed small generation project is a 1.2 MW biogas generation project consisting of [JJJj
&. The proposed Point of Interconnection
(POI) for the generating facility with the IPCo system is in Cassia County, Idaho at the 12.5 kV
distribution level near the generating facility.

This feasibility study indicates the existing local transmission system does currently have the
capacity for the 1.2 MW output of the digester project

The installation of a generation interconnection and protection package is the only upgrade

needed. The estimated cost to interconnect this generation project to Idaho Power’s system is
$225,000.

3.0  Scope of Interconnection Feasibility Study

The Interconnection Feasibility Study was done and prepared in accordance with Idaho Power
Company Standard Generator Interconnection Procedures, to provide a preliminary evaluation of
the feasibility of the interconnection of the proposed generating project to the Idaho Power
system. As listed in the Interconnection Feasibility Study agreement, the Interconnection
Feasibility Study report provides the following information:

preliminary identification of any circuit breaker short circuit capability
limits exceeded as a result of the interconnection;

preliminary identification of any thermal overload or voltage limit
violations resulting from the interconnection; and

preliminary description and non-binding estimated cost of facilities
required to interconnect the Small Generating Facility to the Distribution
System and to address the identified short circuit and power flow issues.




All other proposed Generation projects prior to this project in the Generator Interconnect queue
were considered in this study. A current list of these projects can be found on the Idaho Power

web site as follows:

http://www.oatioasis.com/ipco/index.html.

4.0  Description of Proposed Generating Project
Project #308 proposes to connect to the IPCo distribution system for an injection of 1.2 MW
(maximum project output) using —

5.0  Description of Existing Substation Facilities

The distribution substation that serves this area is located approximately two and a half miles
south and east of the POI. The existing substation transformer is a 69:34.5 kV transformer that
has adequate capacity for this project.

The associated feeder breaker at the substation is rated for use at 34.5 kV. This breaker’s
interrupting capabilities are not exceeded with the added generation.

6.0  Description of Existing Distribution Facilities

The distribution feeder serving this area is grounded wye and operates at both 34.5 kV and 12.5
kV. At the location of generation the feeder is at the 12.5 kV voltage level. There is adequate
capacity on this distribution line to serve this project. The project will be required to run at unity
power factor during full output. This facility cannot have a leading power factor (produce
VARSs) during periods of light loading (fall through spring) or a lagging power factor during
summer peak.

Since the biogas generation project is served by a feeder that also serves other Idaho Power
customers, and to minimize the risk of islanding the generator with local load, a generation
interconnection and protection package will be required at the POIL. This package includes a 12.5
kV recloser, controls, CTs, PTs, and communications per Idaho Power’s standard for generators
connected to the distribution system.

7.0  Description of Existing Transmission Facilities

The transmission line that serves this area is a 69 kV radial tap. With the addition of this
generation project no capacity related problems occur on this tap. Therefore, no improvements
need to be made on the immediate transmission system.




8.0  Description and Cost Estimate of Required Facility Upgrades

The estimated costs to interconnect the 1.2 MW biogas generation project in Twin Falls County,
Idaho is $225,000. These upgrades are listed in the following Table.

Description Estimated Cost

Generation Interconnection Protection Package
(Includes 12.5 kV recloser, controls, CTs, PTs, and
communications $225,000

Total Estimated Cost $225,000
Table 1: Cost Estimates

These cost estimates include direct equipment and installation labor costs, indirect labor costs
and overheads. (Tax Gross Up has not been included presuming construction of interconnection
facilities will not qualify under IRS rules as a taxable event. Allowance for funds used during
construction (AFUDC) has not been included in the cost estimates since it is assumed that [PC
will be provided up-front funding by the Project). These are cost estimates only and final
charges to the customer will be based on the actual construction costs incurred.

9.0  Description of Operating Requirements

In addition to the upgrades listed in section 9.0 of this report, the proposed project must meet
several operating requirements. The project must be controlled to operate at a unity power factor
or meet the voltage schedule provided by Idaho Power. If this requirement cannot be met,
further voltage studies will be necessary. Voltage flicker at startup and during operation will be
limited to less than 5% as measured at the point of interconnection. For this to occur, the current
cannot exceed 65 Amps during start up at the 12.5 kV voltage level. The project is required to
comply with the applicable Voltage and Current Distortion Limits found in IEEE Standard 519-
1992 IEEE Recommended Practices and Requirements for Harmonic Control in Electrical
Power Systems. The project must also limit the ground fault current at the point of
interconnection to 20 Amps. See Appendix A for more details

10.0 Conclusions
The requested interconnection of project #308 to IPCo’s system was studied. The results of this

study indicate that it is feasible to connect this project to the existing [PCo system with the
upgrades outlined above.




APPENDIX A
A-1.0 Method of Study

The Feasibility Study plan inserts the Project up to the maximum requested injection into the
selected Western Electric Coordinating Council (WECC) power flow case and then, using Power
World Simulator Version 12, examines the impacts of the new resource on Idaho Power's
transmission system (lines, transformers, etc.) within the study area under various
operating/outage scenarios. The WECC and Idaho Power reliability criteria and Idaho Power
operating procedures were used to determine the acceptability of the configurations considered.
The WECC case is a recent case modified to simulate stressed but reasonable pre-contingency
energy transfers utilizing the IPC system. For distribution feeder analysis, Idaho Power utilizes
Advantica’s SynerGEE Software.

A-2.0 Acceptability Criteria

The following acceptability criteria were used in the power flow analysis to determine under
which system configuration modifications may be required:

The continuous rating of equipment is assumed to be the normal thermal rating of the
equipment. This rating will be as determined by the manufacturer of the equipment or as
determined by Idaho Power. Less than or equal to 100% of continuous rating is
acceptable.

Idaho Power’s Voltage Operating Guidelines were used to determine voltage
requirements on the system. This states, in part, that distribution voltages, under normal
operating conditions, are to be maintained within plus or minus 5% (0.05 per unit) of
nominal everywhere on the feeder. Therefore, voltages greater than or equal to 0.95 pu
voltage and less than or equal to 1.05 pu voltage are acceptable.

Voltage flicker during starting or stopping the generator is limited to 5% as measured at
the point of interconnection, per Idaho Power’s T&D Advisory Information Manual.

Idaho Power’s Reliability Criteria for System Planning was used to determine proper
transmission system operation.

All customer generation must meet IEEE 519 and ANSI C84.1 Standards.

All other applicable national and Idaho Power standards and prudent utility practices
were used to determine the acceptability of the configurations considered.

The stable operation of the system requires an adequate supply of volt-amperes reactive
(VARSs) to maintain a stable voltage profile under both steady-state and dynamic system
conditions. An inadequate supply of VARs will result in voltage decay or even collapse
under the worst conditions.




Equipment/line/path ratings used will be those that are in use at the time of the study or that are
represented by IPC upgrade projects that are either currently under construction or whose
budgets have been approved for construction in the near future. All other potential future ratings
are outside the scope of this study. Future transmission changes may, however, affect current
facility ratings used in the study.

A-3.0 Grounding Guidance

Idaho Power Company (IPC) requires interconnected transformers to limit their ground fault
current to 20 amps at the point of interconnection.

A-4.0 Electrical System Protection Guidance

IPC requires electrical system protection per Requirements for Generation Interconnections

found on the Idaho Power Web site,
http://www.idahopower.com/aboutus/business/generationlnterconnect/.

A-5.0 WECC Coordinated Off-Nominal Frequency Looad Shedding and Restoration
Requirements

IPC requires frequency operational limits to adhere to WECC Under-frequency and Over-
frequency Limits per the WECC Coordinated Off-Nominal Frequency Load Shedding and
Restoration Requirements available upon request.
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January 13, 2010
Laura Knothe
The New Energy Company
8720 Vic Lane
Middleton, ID 83644

RE: Swager Farms, Double B Dairy and Rock Creek Dairy- Project #s 307, 308, 309

Dear Ms. Knothe:

Enclosed are the Final Feasibility Study Reports for the above-referenced projects. The feasibility
analysis indicates that the system is capable of integrating your generator at the proposed location.
However, the study does not provide any transmission rights which may be required for the sale of
energy from this project. It is recommended that you contact Idaho Power’s Power Supply Department
to begin the study process for the delivery of energy from this project. Additional network upgrades
may be required which could have a significant financial impact. If you have any comments to the draft
report, please contact me as soon as possible.

Since no System Impact Study is required, I have enclosed two (2) copies of the Facility Study
Agreement (FSA) for the above-referenced projects. In order to proceed with these applications, Idaho
Power must receive your agreement to proceed with a Facility Study by executing both copies of each
FSA and submitting completed Attachments, along with the required deposit in order to remain in the
Generator Interconnection queue. The deposit under the FSA is based on the estimated engineering
costs provided to you in the Feasibility Study Reports. The required deposits are:

#307 $11,740.00 #308 $11,250.00 #309 $17,760.00

If you wish to proceed, please sign both copies of each FSA and submit them along with the deposit(s)
to Idaho Power Company, attn: Rowena Bishop by March 1, 2010, otherwise your application will be
deemed withdrawn. Please contact me if you have any questions.

Sincerely,

/’%ZIJ%:‘—"R

Marc Patterson
Engineering Leader, T&D Planning
Ph. 208.388.2712

Encl: Final Feasibility Study Reports - #307, #308, #309
2 copies - Facility Study Agreement #307
2 copies - Facility Study Agreement #308
2 copies - Facility Study Agreement #309

Cs Chris Punt/IPC
Ed Kosydar/IPC
1221 W. Idaho St. (83702)

P.O. Box 70
Boise, ID 83707
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March 2, 2010

Randy C. Allphin

Sr. Energy Contract Coordinator
Tel: (208) 388-2614
rallphin@idahopower.com

The New Energy Company LLC
Attn: Laura Knothe

8720 Vic Lane

Middleton ID 83644

E-mail Copy: laura@thenewenergycompany.com

RE:  Double B Dairy - Proposed Anaerobic Digester Project

Ms. Knothe,

Summarized below is a brief outline of the purchase power agreement, interconnection process
and transmission capacity requirements for your proposed generation project.

Purchase Power Agreement

The project you have described appears to be eligible for a purchase power agreement under the
guidelines for a Qualifying Facility as defined by the Public Utilities Regulatory Policies Act of 1978
(PURPA). At the time you are ready to proceed with a purchase power agreement for this project,
Idaho Power will prepare a purchase power agreement that complies with the cumrent rules and
regulations that govern these PURPA agreements, any draft purchase power agreements previously
provided to you for review must be updated to include current rules and regulations.

Prior to Idaho Power executing a purchase power agreement it will be required that you have;

1.) Provided documentation that substantiates that the project has filed for Interconnection
and is in compliance with any payments and/or other requirements specified in the

Interconnection process for this project and;
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2.) Received and accepted an Interconnection feasibility study for this project and;

3.) Returned a signed copy of this letter of understanding and all of the required
information to enable Idaho Power to file an application requesting transmission
capacity for this project.

4.) Results of the initial transmission capacity application are known and the project
accepts these results and intends to continue with the development of the project.

Interconnection and Transmission Capacity

Your project will be responsible for all costs of physically interconnecting the project to the
Idaho Power electrical system and any costs associated with acquiring adequate firm transmission
capacity on the Idaho Power transmission system to enable the project’s energy to be delivered to
Idaho Power customers.

Interconnection

Your project will be required to complete the interconnection process and execute a
Generation Interconnection Agreement (“GLA”).

Transmission Capacity

By requesting to sell your project’s energy to Idaho Power, it will be required that
your project be designated as a Network Resource (“DNR”).

In order for this project to achieve DNR status, Idaho Power is required to make a
request (complete and file an application) and be granted firm transmission capacity
from the Idaho Power delivery business unit (“Delivery””) to move your project’s energy
from the physical interconnection point to Idaho Power customers. In accordance with
various rules and regulations, the project must be granted DNR status no later than
60 days prior to the project delivering any energy to Idaho Power.

Idaho Power will begin this firm transmission capacity application process only after
the project has returned a signed copy of this letter of understanding and all of the
information required for Idaho Power to file this application (see attached list of
required information).
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Afier filing the firm transmission capacity application with Delivery, Idaho Power
will receive notification back from Delivery that: a) adequate transmission capacity is
available for this project, b) a transmission capacity system impact study is required to
determine the available transmission capacity and/or required upgrades, or c¢) of the
required transmission upgrades and the associated costs. Idaho Power will notify the
project of this response to the transmission capacity application in a timely manner after
the response is received from Delivery.

If the response from Delivery is as specified in item a (transmission capacity is
available), the project will be required to execute a purchase power agreement with
Idaho Power within 30 days in order to retain this transmission capacity reservation.

If the response from Delivery is as specified in items b or ¢ (studies required and/or
upgrades required), the project will be required to execute a Network Resource
Integration Study Agreement (sample copy attached for your information) in order for
Idaho Power to continue the transmission capacity request. This Network Resource
Integration Study Agreement will specify that the project will be responsible for costs
incurred by Idaho Power to perform any required studies. If, after the studies are
concluded the project wishes to continue the pursuit of transmission capacity, the project
will also be responsible for all transmission system upgrade costs identified within the
studies. The fees and costs will be in the form of both initial deposits as well as actual
costs. If at any time after executing the Network Resource Integration Study Agreement
the project does not pay any required fees, or elects to stop the transmission study or
upgrade process, the project shall be responsible for all costs incurred by Idaho Power in
performing the studies or upgrades up to the point of termination of the Network
Resource Integration Study Agreement.

Upon successful completion of the transmission capacity upgrade process, a
transmission capacity reservation will exist for this project. However, in order to
finalize this transmission capacity reservation, a purchase power agreement with
Idaho Power must be executed no later than 30 days after the transmission capacity
upgrades are completed. If the purchase power agreement is not executed by this
deadline, the transmission capacity reservation will be released and this process will
have to be repeated if the project later requests transmission capacity.

As noted earlier, this transmission capacity acquisition and associated Network
Resource designation must be completed, at the minimum, 60 days prior to the project
delivering any energy to Idaho Power. In addition, the project must provide routine
updates to Idaho Power of the expected online date of the generation project to ensure
Idaho Power is capable of accepting the energy from the project on the actual date the
project comes online.
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Please return all required information to:

Idaho Power Company

Attn: Randy C. Allphin

P OBox 70

Boise, ID 83707

E-mail: rallphin@idahopower.com

Sincerely,

Randy C Allphin

Idaho Power Company
Understood and accepted this day of ,2010
Signature
Print Name
Title
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Transmission Capacity Application Questionnaire

This list is the known information requirements as of the date of the letter transmitting this request. If additional information
is required, idaho Power will promptly notify the project developer of the additional information requirements.

A. Project Name

B. Project Location

C. Project Developer
Name
Address
City / State / Zip

Phone Number

E-mail

D. Idaho Power Delivery Business unit Interconnection “Que" reference number (if not known,
please contact the ldaho Power Interconnection group)

E. Evidence of the Project’s good standing status in the Idaho Power Interconnection Process

F. Copy of the Idaho Power Interconnection feasibility study and a statement from the project that
the project has accepted the results of the interconnection feasibility study and is continuing
the process of interconnecting and developing the generation project.

G. Maximum Capacity (MW)
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Beginning day and time of energy deliveries
Day (mm/ddfyyyy),

Time

Ending day and time of energy deliveries
Day (mm/dd/yyyy)

Time

VAR capability (both leading and lagging) of all generators

Identification of the control area(s) from which the energy will originate

List any periods of restricted operations throughout the year

Maintenance schedule

Minimum loading level of each generation unit

Normal operating level of each generation unit.

Any must-run generation unit designations required for system reliability or contractual reason
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Approximate variable generation cost (5/MWh) Note - this will be estimated energy pricing from a potential
purchase power agreement that this project may be eligible for.

If the generation resource is to be located in the [daho Power Balancing Authority Area and if
only a portion of the resource output is to be designated as a Network Resource, then explain
arrangements governing sale and delivery of additional output to third parties.

If the project is not directly interconnected to the Idaho Power transmission system, provide
the transmission provider(s) name, Point of Receipt, Point of Delivery and the transmission
reservation number for all of the transmission providers required to deliver the project's energy
to Idaho Power.

Transmission Provider(s) Name _

Point of Receipt

Polnt of Delivery

Transmission Reservation Number(s) _ —

If the project is directly interconnected to the Idaho Power transmission system, provide the
Point of Receipt, physical location and voltage.

Point of Recseipt

Physical Location

Voltage

Is the project committed to executs a purchase power agreement with Idaho Power upon a
favarable resolution of the identified interconnection and transmission costs?

Yes [ No [

Is any portion of the maximum capacity identified for this project committed to any other party?

Yes [ No [

Signature Date _
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NETWORK RESOURCE INTEGRATION STUDY AGREEMENT

THIS Agreement is made and entered into this ____ day of 20

between Idaho Power Company (‘ldaho Power” or “Company”) through its Power

Supply business unit ("“Power Supply”) and ;

(“Developer”). Power Supply and Developer may hereinafter be referred to individually
as “Party” or collectively as “Parties.”

RECITALS

A. Developer has advised Power Suppty that |t mtends to develop a

generating facility that would meet the cnteria for a Quallfylng Facmty ("QF") as that

3

term is defined in the Public Utlht"" 'Regulatory Pohmes Act of 1978. Developer desires

to sell the energy to be generated by the QF to ldaho Power as a non-interruptible

designated network_rzre' : xce (“DNR"

B. n order vfor“the QF to be c!assnf“ed as a DNR and for ldaho Power to
purchase the energy t' Ibe generated by the QF on a firm basis, a network resource
lntegratlon system |mpact study (“SIS ) must be performed by Idaho Power's delivery
business unlt (Dellvery") The SIS will identify the need and associated costs for
Delivery to install facrhtles mcludmg 'upgrades” (as that term is defined in Idaho Power
Company’'s Schedule 72) to allow the QF to operate as a DNR and deliver firm energy
to the Company’s load centers. The Federal Energy Regulatory Commission’s rules
require that Power Supply make the request to Delivery to perform the SIS. Delivery

will bill Power Supply for the costs incurred to perform the SIS.
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AGREEMENTS:

1. Developer hereby requests that Power Supply initiate the process for
Delivery to conduct a SIS for determining the cost of the QF’s becoming a DNR for the
Company. Developer agrees to pay all charges associated with any analyses that
Delivery determines are reasonably necessary to evaluate the impact of the QF on

Idaho Power's transmission system.

2. In order for Power Supply to lnmate a SIS Developer must submit the

estimated SIS cost of W|th|n fourteen (14) days of the date of this

Agreement. This amount is based on Delrverys estlmate of the actual cost of
performing the SIS, including approprlate loadrng ancl admlnlstratlve and general
overheads. Should the scope of the SIS be changed by Developer or further study be
necessitated due to reasons beyond the control of Delnvery, Power Supply will advise
Developer of the revrsed charges, if any ‘ :

3. Upon recelpt of thrs Agreement executed by Developer, payment of the
amount specﬂ” ied in paragraph 2 and all informatron required to enable Power Supply to
complete the necessary request Power Supply will submit the necessary request and
documentatnon:to Dellvery -_to. commence the SIS, Subject to Developer's providing
requested infornﬁa;t'ion and m‘afking any requested supplemental payments in a fimely
manner, Delivery will “perff:o‘rrn the SIS with due diligence. Power Supply will respond to
Developer's reasonable requests for information regarding an estimated completion
date for the SIS and, if necessary, with an explanation of why additional time is required

to complete the SIS.
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4, Following completion of the SIS, a copy of the completed SIS shall be
provided to Developer. Power Supply and Developer shall then reconcile the payments
made for the SIS and “true-up” any over or under payments made by Developer. The
total charge to Developer for the SIS will not exceed the actual cost of the SIS as billed
by Delivery to Power Supply.

IN WITNESS WHEREOF, the Parties have_;;g_@used this Agreement to be

executed effective on the first day written above. LN

# IDAHO POWER COMPANY

e By: A s
L Tite:

" DEVELOPER

b - Byf::; s
Title:
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S NIDAHO
B POWER.

An IDACORP Company

‘

March 3, 2010

Randy C. Allphin
Sr. Energy Contract Coordinator
Tel: (208) 388-2614

rallphin@idahopower.com

The New Energy Company LLC
Attn: Laura Knothe

8720 Vic Lane

Middleton ID 83644

E-mail Copy: laura@thenewenergycompany.com FPSM
NI

RE:  Letter of Understanding
Double B Dairy - Proposed Anaerobic Digester Project

Ms. Knothe,

Summarized below is a brief outline of the purchase power agreement, interconnection process
and transmission capacity requirements for your proposed generation project.

Purchase Power Agreement

The project you have described appears to be eligible for a purchase power agreement under the
guidelines for a Qualifying Facility as defined by the Public Utilities Regulatory Policies Act of 1978
(PURPA). At the time you are ready to proceed with a purchase power agreement for this project,
Idaho Power will prepare a purchase power agreement that complies with the current rules and
regulations that govern these PURPA agreements, any draft purchase power agreements previously
provided to you for review must be updated to include current rules and regulations.

Prior to Idaho Power executing a purchase power agreement it will be required that you have:
1.) Provided docurnentation that substantiates that the project has filed for interconnection

and is in compliance with any payments and/or other requirements specified in the
Interconnection process for this project and;
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2.) Received and accepted an interconnection feasibility study for this project and;

3.) Returned a signed copy of this letter of understanding and all of the required
information to enable Idaho Power to file an application requesting transmission
capacity for this project. Completion of the enclosed Transmission Capacity
Application Questionnaire will provide the majority of this information and,;

4.) Confirmation that the results of the initial transmission capacity application are known
and the project accepts these results and intends to continue with the development of
the project including, if applicable, execution of a Network Resource Integration
Study Agreement in the form enclosed herein.

Interconnection and Transmission Capacity

Your project will be responsible for all costs of physically interconnecting the project to the
Idaho Power electrical system and any costs associated with acquiring adequate firm transmission
capacity on the Idaho Power transmission system to enable the project’s energy to be delivered to
Idaho Power customers.

Interconnection

Your project will be required to complete the interconnection process and execute a
Generation Interconnection Agreement (“GIA™).

Transmission Capacity

To sell your project’s energy to Idaho Power, your project must be designated as a
Network Resource (“DNR”).

In order for this project to achieve DNR status, Idaho Power is required to make a
request (complete and file an application) and be granted firm transmission capacity
from the Idaho Power delivery business unit (“Delivery”) to move your project’s energy
from the physical interconnection point to Idaho Power customers. In accordance with
various rules and regulations, the project must be granted DNR status no later than
60 days prior to the project delivering any energy to Idaho Power.

Idaho Power will begin this firm transmission capacity application process only after
the project has returned a signed copy of this letter of understanding and all of the
information required for Idaho Power to file this application (see attached Transmission
Capacity Application Questionnaire).

After filing a complete firm transmission capacity application with Delivery, Idaho
Power will receive notification back from Delivery within 30 days that: (a) adequate
transmission capacity is available for this project without the need to construct upgrades;
or (b) a transmission capacity system impact study is required to determine the available
transmission capacity and/or required upgrades; or (c) a statement of the required
transmission upgrades and the associated costs. Idaho Power will notify the project of
this response to the transmission capacity application in a timely manner after the
response is received from Delivery.
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If the response from Delivery is as specified in item (a) (transmission capacity is
available), the project will be required to execute a purchase power agreement with
Idaho Power within 30 days in order to retain this transmission capacity reservation.

If the response from Delivery is as specified in items (b) or (c) (studies required
and/or upgrades required), the project will be required to execute a Network Resource
Integration Study Agreement (sample copy attached for your information) and submit all
required deposits or fees within 15 days after receiving notification of this requirement
in order for Idaho Power to continue the transmission capacity request. This Network
Resource Integration Study Agreement will specify that the project will be responsible
for costs incurred by Idaho Power to perform any required studies. If, after the studies
are concluded the project wishes to continue the pursuit of transmission capacity, the
project will also be responsible for all transmission system upgrade costs identified
within the studies. The fees and costs will be in the form of both initial deposits as well
as actual costs. If at any time after executing the Network Resource Integration Study
Agreement the project does not pay any required fees, or elects to stop the transmission
study or upgrade process, the project shall be responsible for all costs incurred by Idaho
Power in performing the studies or upgrades up to the point of termination of the
Network Resource Integration Study Agreement.

Upon successful completion of the above described transmission capacity upgrade
process, a transmission capacity reservation will exist for this project. However, in
order to finalize this transmission capacity reservation, a purchase power agreement
with Idaho Power must be executed no later than 30 days after the transmission capacity
upgrades are completed. If the purchase power agreement is not executed by this
deadline, the transmission capacity reservation will be released and this process will
have to be repeated if the project later requests transmission capacity.

As noted earlier, this transmission capacity acquisition and associated Network
Resource designation must be completed, at the minimum, 60 days prior to the project
delivering any energy to Idaho Power. In addition, the project must provide routine
updates to Idaho Power of the expected online date of the generation project to ensure
Idaho Power is capable of accepting the energy from the project on the actual date the
project comes online,
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Please return all required information to:

Idaho Power Company

Attn: Randy C. Allphin

PO Box 70

Boise, ID 83707

E-mail: rallphin@idahopower.com

Sincerely,

5t

Randy C Allphin
Idaho Power Company

Understood and accepted this J day of AEIQ r \ , 2010

Signature @b«_ M [
Print Name Lc,u.u—a kh cs‘\’ R& ). ?E"
Title f roye o+ Manm QoA
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Transmission Capacity Application Questionnaire

This list is the known information requirements as of the date of the letter transmitting this request. If additional information
Is required, ldaho Power will promptly notify the project developer of the additional information requirements.

A Project Name

Doulo_l& B Daireg Dgesler
J J

B. Project Location
_lesp W o 1oe S
/uv; = LLG)’\ 'T'{\ %%54‘_{'
c. Project Developer
Name Ih@ 1 'Qg[ Eaﬁ{g(i ('cmﬂnngca ) L@
Address #7120 Ve ! ané_
City / State / Zip Maddleden TD #3064y
Phone Number 202 . 390. KIRA
E-mait a@ilhe nawone v - G
D. Idaho Power Delivery Business unit Interconnection "Que” reference number (if not known,
please contact the |daho Power Interconnection group)
203
E. Evidence of the Project’s good standing status in the Idaho Power Interconnection Process

See aleched [’—'-OCLS;&D;II"{_!L‘ Shuel ¢,
o o ¢ : E 0,41'& '\'ud‘
A—SY&Q o X anA- dp%wn‘si'l'-

F. Copy of the Idaho Power Interconnection feasibility study and a statement from the project that
the project has accepted the results of the interconnection feasibility study and is continuing
the process of interconnecting and developing the generation project.

G.  Maximum Capacity (MW) _ |, Z.
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Beginning day and time of energy deliveries
Day (mm/dd/yyyy) A1 l a0ll
Time g? 00 ad.ry\

Ending day and time of energy deliveries

Day (mm/ddlyyyy) ‘5‘ \ laoa(o
Time 800 ?t ™\ -

VAR capability (both leading and lagging) of all generators _, 99 j(’gd}ug , 8 las%(n j

Identification of the control area(s) from which the energy will originate
Powor !‘9 \ ant  win ared-cbic dxfgfslecf

List any periods of restricted operations throughout the year

P

S ]

Maintenance schedule

» 4
. T SUSTe ‘,g; Y. “]' e Sy >e @ = v‘UIH ()4 l¢|'é

oy o rolling base, and i+ S egmocfod Fhat The Qe Y]
7 - : 2. CS4S
y " oy
Minimum loading level of each generation unit (DOO/Q
Normal operating level of each generation unit. ___ [OOO/ 0

Any must-run generation unit designations required for system reliability or contractual reason
: ] ; ‘ \
UG TEr Jte l < Setonlls  ON ACH (] e e yvie 1) c (a2 ? At i\
5

-~ looce ¥ G oo Eﬂ. [OO8 f')[— the

WaS{Q frorr the c\auv ond  nuosh lé.a vai‘tcna,( o3 all
b S
Hres
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Approximate variable generation cost ($/MWh) Note — this will be estimated energy pricing from a potential
purchase power agreement that this project may be eligible for.

ot cond dened var a_’olg, Sémraﬁ%

If the generation resource is to be located in the Idaho Power Balancing Authority Area and if
only a portion of the resource output is to be designated as a Network Resource, then explain
arrangements governing sale and delivery of additional output to third parties.

NA -

If the project is not directly interconnected to the Idaho Power transmission system, provide
the transmission provider(s) name, Point of Receipt, Point of Delivery and the transmission
reservation number for all of the transmission providers required to deliver the project’s energy
to Idaho Power.

Transmission Provider(s) Name N A

Point of Recelpt

Point of Delivery

Transmission Reservation Number(s)

If the project is directly interconnected to the I[daho Power transmission system, provide the
Point of Receipt, physical location and voltage.

Pointof Receipt____ L0
Physical Location___ 1290 w {106 S Muv-{—aaén. =20 &3\

Voltage !3 3 L\/

Is the project committed to execute a purchase power agreement with Idaho Power upon a
fav? resolution of the identified interconnection and transmission costs?

No O

Yes

Is any portion of the maximum capacity identified for this project committed to any other party?

Yes [ No m/

Signature M Date ﬂ | l 2010
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NETWORK RESOURCE INTEGRATION STUDY AGREEMENT

THIS Agreement is made and entered into this day of 20

between Idaho Power Company (“Idaho Power” or “Company”) through its Power

Supply business unit (“Power Supply”) and

h ]

("Developer”). Power Supply and Developer may hereinafter be referred to individually

as “Party” or collectively as “Parties.”

RECITALS: .
A. Developer has advised P - Supply that |t mtends to develop a

generating facility that would meet the cnten'

' ',for a Quahfylng Faclhty (“QF“) as that

term is defined in the Public Utlhty Regulatory Pollcree:Act of 1978. DeveIOper desires

to Idahq.-:l?ower as a non-interruptible

B. In order foré:-the QF to be class1ﬁed as a DNR and for Idaho Power to
i --w

mtegration system impaot-: ryudy ("SIS") must be performed by Idaho Power's delivery
business uni‘tll.t“Del|very") The SIS will identify the need and associated costs for
Delivery to install faclllttes mcludmg “upgrades” (as that term is defined in Idaho Power
Company’s Schedule 72) ‘to allow the QF to operate as a DNR and deliver firm energy
to the Company's load centers. The Federal Energy Regulatory Commission’'s rules

require that Power Supply make the request to Delivery to perform the SIS. Delivery

will bill Power Supply for the costs incurred to perform the SIS.
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AGREEMENTS:

1. Developer hereby requests that Power Supply initiate the process for
Delivery to conduct a SIS for determining the cost of the QF's becoming a DNR for the
Company. Developer agrees to pay all charges associated with any analyses that
Delivery determines are reasonably necessary to evaluate the impact of the QF on

Idaho Power’s transmission system.

2. In order for Power Supply to mitrat__,l'i;‘ 'SIS Developer must submit the

estimated SIS cost of \Mthrn fourteen (14) days of the date of this

Agreement. This amount is based on- Dellverys estlmate of the actual cost of

wif

_nd administratnve and general

performing the SIS, including approprlate Ioadlng

overheads. Shouid the scope of the thIS be changed by Developer or further study be

necessitated due to reasons beyond the control-of Delrvery, Power Supply will advise

Developer of the rewsed charges if any

l

3 Upon recelpt of thls__ Agreement executed by Developer, payment of the

amount "emf ed ln paragrap n.2' and all mformatlon required to enable Power Supply to

documentaﬂon to Delwery to commence the SIS. Subject to Developer's providing
requested mformatlon and r;raklng any requested supplemental payments in a timely
manner, Delivery wrli perform the SIS with due diligence. Power Supply will respond to
Developer's reasonable requests for information regarding an estimated completion

date for the SIS and, if necessary, with an explanation of why additional time is required

to complete the SIS.
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4, Following completion of the SIS, a copy of the completed SIS shall be
provided to Developer. Power Supply and Developer shall then reconcile the payments
made for the SIS and “true-up” any over or under payments made by Developer. The
total charge to Developer for the SIS will not exceed the actual cost of the SIS as billed
by Delivery to Power Supply.

IN WITNESS WHEREOF, the Parties have_.,.:éé'USed this Agreement to be

executed effective on the first day written above.

" IDAHO POWER COMPANY

NETWORK RESOURCE INTEGRATION STUDY AGREEMENT -3
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The New Energy Company, LLC

8720 Vic Lane
Middleton, ID 8366

Phone: 208.890.8783
Faxz 208.585,9016
April 2, 2010 E-mail:
Rowena Bishop laura@thenewenergycompany.com

Idaho Power Company
1221 W Idaho Street
Boise ID 83702

Re: Facility Study Agreements for Projects 307 and 308 and Interconnec-
tion Application for additional capacity for Project 309

Dear Ms. Bishop:

Please find enclosed the following applications and applicable deposits:
Facility Study Agreement and deposit in the amount of

$11,740 for Project 307, Swager Dairy Digester

Facility Study Agreement and deposit in the amount of
$11,250 for Project 308, Double B Dairy Digester

Interconnection Application and deposit in the amount of
$1000 for additional capacity of 1.6 MW (for a total of 4.0
MW) for Project 309, Rock Creek Dairy Digester.

Please contact me at 208.890.8783 if additional information is required.

Thank you,

Rk

Laura Knothe, PE
The New Energy Company, LLC



Facilities Study Agreement

THIS AGREEMENT is made and entered into this 2™ day of April 2010 by and between The
New Energy Company, a Limited Liability Company organized and existing under the laws of
the State of Idaho, ("Interconnection Customer,") and Idaho Power Company, a Corporation
existing under the laws of the State of Idaho ("Transmission Provider"). Interconnection
Customer and Transmission Provider each may be referred to as a "Party," or collectively as the

"Parties."

RECITALS

WHEREAS, the Interconnection Customer is proposing to develop a Small Generating Facility
or generating capacity addition to an existing Small Generating Facility consistent with the
Interconnection Request completed by the Interconnection Customer on October 12, 2009, and

WHEREAS, the Interconnection Customer desires to interconnect the Small Generating Facility
with the Transmission Provider's Transmission System;

WHEREAS, the Transmission Provider has completed a system impact study and provided the
results of said study to the Interconnection Customer; and

WHEREAS, the Interconnection Customer has requested the Transmission Provider to perform
a facilities study to specify and estimate the cost of the equipment, engineering, procurement and
construction work needed to implement the conclusions of the system impact study in
accordance with Good Utility Practice to physically and electrically connect the Small
Generating Facility with the Transmission Provider's Transmission System.

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agreed as follows:

1.0 When used in this Agreement, with initial capitalization, the terms specified shall have
the meanings indicated or the meanings specified in the standard Small Generator
Interconnection Procedures.

2.0  The Interconnection Customer elects and the Transmission Provider shall cause a
facilities study consistent with the standard Small Generator Interconnection Procedures
to be performed in accordance with the Open Access Transmission Tariff.

3.0 The scope of the facilities study shall be subject to data provided in Attachment A to this
Agreement.

4.0  The facilities study shall specify and estimate the cost of the equipment, engineering,
procurement and construction work (including overheads) needed to implement the
conclusions of the system impact study(s).

The facilities study shall also identify (1) the electrical switching configuration of the
equipment, including, without limitation, transformer, switchgear, meters, and other
station equipment, (2) the nature and estimated cost of the Transmission Provider's

Double B - 203



5.0

6.0

7.0

8.0

9.0

10.0

Interconnection Facilities and Upgrades necessary to accomplish the interconnection, and
(3) an estimate of the time required to complete the construction and installation of such
facilities.

The Transmission Provider may propose to group facilities required for more than one
Interconnection Customer in order to minimize facilities costs through economies of
scale, but any Interconnection Customer may require the installation of facilities required
for its own Small Generating Facility if it is willing to pay the costs of those facilities.

A deposit of $11,250.00 is due upon execution of this agreement by the Interconnection
customer.

In cases where Upgrades are required, the facilities study must be completed within 45
Business Days of the receipt of this Agreement. In cases where no Upgrades are
necessary, and the required facilities are limited to Interconnection Facilities, the
facilities study must be completed within 30 Business Days.

Once the facilities study is completed, a facilities study report shall be prepared and
transmitted to the Interconnection Customer. Barring unusual circumstances, the
facilities study must be completed and the facilities study report transmitted within 30
Business Days of the Interconnection Customer’s agreement to conduct a facilities study.

Any study fees shall be based on the Transmission Provider's actual costs and will be
invoiced to the Interconnection Customer after the study is completed and delivered and
will include a summary of professional time.

The Interconnection Customer must pay any study costs that exceed the deposit without
interest within 30 calendar days on receipt of the invoice or resolution of any dispute. If
the deposit exceeds the invoiced fees, the Transmission Provider shall refund such excess
within 30 calendar days of the invoice without interest.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.

Transmission Provider: Interconnection Customer:

Idaho Power Company - Delivery

)

Signed: Z{/.Q‘ / Z;/Q Signed: C_EQACJ‘;"

Printed Name: é)wﬁmﬁ ( ‘\/O'S NOAL. Printed Name: | oceva_ k,no'f’l—.e_ ) P&
Title: Pis Supdrvics B Title: PY_D\LC,'f Ja Qe

4//(4//0



Attachment A to
Facilities Study Agreement

Data to Be Provided by the Interconnection Customer
With the Facilities Study Agreement

Provide location plan and simplified one-line diagram of the plant and station facilities.
For staged projects, please indicate future generation, transmission circuits, etc.

On the one-line diagram, indicate the generation capacity attached at each metering
location. (Maximum load on CT/PT)

On the one-line diagram, indicate the location of auxiliary power. (Minimum load on
CT/PT) Amps

One set of metering is required for each generation connection to the new ring bus or
existing Transmission Provider station. Number of generation connections:
1 connection

Will an alternate source of auxiliary power be available during CT/PT maintenance?
Yes No N/A

Will a transfer bus on the generation side of the metering require that each meter set be
designed for the total plant generation? Yes No_ x
(Please indicate on the one-line diagram).

What type of control system or PLC will be located at the Small Generating Facility?

Automation Direct

What protocol does the control system or PLC use?

Modbus or other if required

Please provide a 7.5-minute quadrangle map of the site. Indicate the plant, station,
transmission line, and property lines.

Physical dimensions of the proposed interconnection station:

NE Corner of 1250 W and 1100 S with approximate coordinates: 42° 47°3” N.
114°38°39” w




9. Bus length from generation to interconnection station:

TBD - less than 250’ anticipated

10.  Line length from interconnection station to Transmission Provider's Transmission
System.

TBD

11.  Tower number observed in the field. (Painted on tower leg)*:

TBD

12.  Number of third party easements required for transmission lines*:

None anticipated

* To be completed in coordination with Transmission Provider.
13.  Is the Small Generating Facility located in Transmission Provider’s service area?

Yes_ x  No If No, please provide name of local provider:

14.  Please provide the following proposed schedule dates:

Begin Construction Date:  October 1, 2010

Generator Step-Up Transformers Date:  March 15,2011

Receive Back Feed Power

Generation Testing Date: April 15, 2011

Commercial Operation Date: July 15, 2011




Project #308 Double B Dairy

* POl

A Buckhom
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May 7, 2010

The New Energy Company LLC
Attn: Laura Knothe

8720 Vic Lane

Middleton, ID 83644

Original and Attachments: Scheduled for Pick up at Idaho Power on May 7, 2010

Cover letter E-mail copy:

Laure Knothe laura@thenewenergycompany.com
Dean J. (Joe) Miller  joe.mcdevitt-miller.com

Re: Double B Dairy, Project #21615150
Ms. Knothe,

As you are aware on March 16, 2010, the Idaho Public Utilities Commission (IPUC) issued Order
31025 which revised the Published Avoided Cost rates. These rates are the energy prices Idaho
Power is required to include in PURPA purchase power agreements for projects less than 10
average MW. This Order was very specific in stating that any contracts executed after March 16,

2010, must have the new energy pricing.

However, in regards to the Double B Dairy Digester project, our records indicate that prior to
March 16, 2010:

a.) The interconnection feasibility study had been completed and the project was continuing to
progress through the interconnection process.

b.) Information from the project required to complete and file the transmission capacity
application had been provided. Subsequently the transmission applications were filed and
Idaho Power received confirmation that contingent upon execution of both a Generation
Interconnection Agreement (GIA) and purchase power agreement, transmission capacity is
available for this project.

c.) A PURPA purchase power agreement was materially complete and except for routine final

processing, an agreement would have been executed prior to March 16, 2010.

P.O. Box 70 (83707)
1294 W Idahn St



At this time Idaho Power is willing to execute the attached PURPA purchase power agreement that
contains the energy prices that were in effect prior to IPUC order 31025 issued on March 16, 2010
contingent upon the project returning fully executed agreements to Idaho Power prior to 5 PM
Mountain time, on May 24, 2010.

Upon receipt from you of the three signed copies of the PURPA purchase power agreement
enclosed with this letter by the above due date, I will arrange for and present the agreement to
Idaho Power Company management for their signature. I will return to you one fully executed
copy for your records, and Idaho Power will prepare and file a copy with the Idaho Public Utilities
Commission (IPUC) requesting approval of the agreement. Idaho Power will keep the third copy
for our records.

If all three copies of the PURPA purchase power agreement are not executed and received by Idaho
Power by the time and date specified above, this specific agreement (which includes the pre March
16, 2010 PURPA energy prices) will no longer be available for this project. Idaho Power will
update any future proposed PURPA agreements for this project to be in accordance with all current
and applicable rules, regulations and energy pricing.

Please use one of the following addresses to return the executed agreements to Idaho Power:

US Mail; Overnight Mailing Address:
Idaho Power Company Idaho Power Company
Attn: Randy Allphin Attn: Randy Allphin

PO Box 70 1221 W Idaho

Boise, ID 83707 Boise, ID 83702

This agreement as with all PURPA purchase power agreement will require Idaho Public Utilities
Commission (IPUC) approval. Only after both parties have executed this agreement and the IPUC
has approved the agreement, as specified within the agreement, shall the agreement be considered
to be effective and a binding commitment shall exist between the parties.

If you have any questions please do not hesitate to contact me.

Sincerely,

{4, € clp

Randy C. Allphin
Senior Energy Contract Coordinator
(208) 388-2614

E-mail: rallphin@idahopower.com
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August 17,2010

Laura Knothe

The New Energy Company
8720 Vic Lane

Middleton, ID 83644

Re: Double B Dairy Digester Project Facility Study Report — Project #308

Dear Ms. Knothe:

Idaho Power Company (IPC) has completed the Facility Study cost estimate for your Generator
Interconnection project. Attached please find a Draft Facility Study Report (FSR). I am
available to discuss the FSR, and begin Construction arrangements for the project.

In order to proceed with this project, please provide your comments to the Facility Study Report
to me by September 17, 2010 and indicate whether you wish to proceed with final design and
construction. The final report will be used to prepare a draft Generator Interconnection
Agreement in preparation for Construction. Rowena Bishop will be working with you to finalize
the Interconnection Agreement.

Before we can begin Construction or order materials, you are responsible for contacting Idaho
Power’s credit department to discuss credit requirements for construction funding. Please
contact Kelley Noe (208-388-5736) at your earliest convenience. Once we receive funding, or
the credit requirement is met, we can proceed with construction of the project.

The actual construction and labor charges will be finalized approximately 90 days subsequent to
project completion. We will reconcile any over- or underpayment at that time.

I look forward to hearing from you soon.

Sincerely,
Eric Hackett

Project Leader
Attachment: Double B Dairy Digester Project Draft Facility Study Report with Drawings

Cc: R Bishop/IPC
K Noe/IPC
A Sloan/IPC
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DRAFT - FACILITY STUDY REPORT (FSR)

Double B Dairy Digester
Project #308
August 17, 2010

General Facility Description

The proposed project will consist of Idaho Power’s standard overhead generation interconnection
package including an overhead recloser, metering package local service power transformer,
disconnect switches, and a relay/control box. Additionally, one 1500 KVA 277/480 to 12.47 kV
Grounded Wye / Grounded Wye padmounted transformer will be installed, -including the associated
underground cabling and vaults. The project is located in Cassia County, Idaho and connects to the
12.5 kV system on Idaho Power Company’s Buckhorn (BKHN-041) dlstrlbutlon line. The total
project output is 1.2 MW.

Interconnection Customer:
Laura Knothe
The New Energy Company
8720 Vic Lane
Middleton, ID 83644

A Standard Generator Interconnection Agreement under Idaho Power Company’s Open Access
Transmission Tariff (OATT) or Schedule 72 between Interconnection Customer and Idaho Power
Company — Delivery (Transmission Owner) for the Double B Dairy Digester Project, specifically
Generator Interconnection Project #308, will be prepared for this project. Final drawings will be
produced in the timeline shown below in MILESTONES.

Interconnection Point
The Interconnection Point for the Double B Dairy Digester Project will be the low-side bushings on
the padmounted transformer (DB1). The project’s location is in T12S R21E Section 18 of Cassia
County, Idaho. A drawing identifying the Point of Interconnection is attached.

Point of Change of Ownership
The Point of Change of Ownership for the Double B Dairy Digester Project will be the low-side
bushings on the padmounted transformer (DB1).

Interconnection Details
In general, interconnection equipment includes, but is not limited to, switching/disconnection,
metering, system protection and control, and communications/telemetry. All interconnection
equipment electrically located on the generator side of the Point of Change Ownership shall be
owned and maintained by the Generator. All interconnection equipment electrically located on the
utility side of the Point of Change Ownership shall be owned, operated, and maintained by Idaho
Power.



41 Project Team
An Idaho Power Company project team was assembled to investigate the proposed project,
and develop cost estimates and a project schedule to construct Idaho Power facilities required
for the interconnection. The project team consisted of the following employees:

| Projcét @zﬁgg;r '
Principal Engineer
| Engineer — Protection

| Senior Engineer R
| Relay & Communications Leader |
| Metering Technical Advisor

| Area Apparatus Leader ‘Rightof Way Agent
IH quigp En ’i_l‘l‘e‘?'rg — ! 1 DiStribl&oEJ_ijpe Desjigﬂ- - - )

| Stations Designer

4.2 Customer’s Interconnection Facilities , o]
The Interconnection Customer will install genérators, low-side disconnect switches, all
wiring and conduit between the generators and the padmounted transformer, appropriate
grounding measures, and associated auxiliary equipment. Interconnection Customer will
build underground facilities to the Point of Change of Ownership for the generator facility.

The low-side disconnect switch should be visible, ,l_opkable, within ten (10) feet of the
padmounted transformers, and accessible to Idaho Power personnel.

4.3 Other Facilities Provided by Interconnection Customer

4.3.1

4.3.2

4.3.3

4.3.4

Telecommunications

The Interconnection Customer will provide two communication circuits between the
generation interconnection site and a location, or locations, specified by Idaho Power.
One of the circuits ‘will be a dedicated 4-wire leased analog circuit connected to the
SEL 311C relay and the other will be a POTS dial-up circuit to the revenue meter.
The Interconnection Customer is responsible for supplying and coordinating the
installation of the phone lines and paying the monthly service charges. The
communication circuits will need to be installed and operational prior to generating
into the Idaho Power system.

Ground Fault Equipment
The customer. will install ground fault limiting equipment that will limit the zero
sequence fault current to 20 amps at the Interconnection Point.

Monitoring Information

If the Interconnection Customer requires the ability to monitor information related to
the Idaho Power recloser in the generation interconnection package they are required
to supply their own communications circuit to the control box.

Easements
The Interconnection Customer will secure underground and overhead easements with
Double B Dairy once a specific route is determined. Idaho Power will provide the

documentation.



4.4

4.5

Idaho Power Company’s Interconnection Facilities
Idaho Power will install a standard generation interconnection package on the existing
distribution feeder (BKHN-041) on private property northwest of the intersection of 1200
South and 1100 West in Cassia County, ID. See the attached work order maps (WO
27328097, sheet 1 of 1) for details.

The new interconnection package will include four distribution poles to mount a local service
transformer, solid blade disconnects, primary metering package, recloser, relays, fuses and
riser necessary for the package. The interconnection will be controlled by a SEL-311C line
protection relay. The relay will be located in a pole mounted enclosure and will also contain
a test switch (TS4), SLSS, modems, isolation interface, power supply, DC converter, control
switch and surge protector.

Idaho Power will install (and subsequently own and maintain) one 1500 kVA 277/480 to
12.47kV Grounded Wye / Grounded Wye padmounted transformer on top of a vault.
Conduit and underground cables will be installed from the mterconnectlgn package to
padmounted transformer. Protective posts Wlll be mstalled to protect the ground mounted
equipment from damage.

A 2” conduit will be installed alongside the underground primary to facilitate information
exchange to the customer about the recloger. (The Interconnection Customer is responsible
for providing and installing the appropriate cable.)

Operational Limitations
Interconnection Customer will be able to modify power plant facilities on the generator side
of the Interconnection Point with no impact upon the operation of the transmission system
whenever the generation facilities are electrically isolated from the transmission system.

The project must be controlled to operate at unity power factor. Voltage flicker at startup
and during operation will be limited to less than 5% as measured at the point of
interconnection. For this to occur, the current cannot exceed 65 Amps during start up at the
12.5 kV voltage level. This forces the generating facility to start the generators separately.

The project is required to comply with the applicable Voltage and Current Distortion Limits
found in TEEE Standard 519-1992 IEEE Recommended Practices and Requirements for
Harmonic Control in Electrical Power Systems.



5. Budget

The following good faith estimates are provided in 2010 dollars:

Estimated Cost & Ownership:

Generation Facilities: - ] ) B | 7
[Provided by the customer (Includmg low-side disconnect sw1tch) ~ |Customer . ~ N/A
| . T0TAL | N/A

Interconnectton Facilities: - b B
Overhead Generation Interconnection Package - _IPC 44 S $200,000
Underground Equipment and 1500 kVA Transformer IPC Y . I“ $45,000
TOTA,L; N = $245,000

i i -

- | GRANDTOTAL. .. o $245,000

Milestones:

Construction Budget Timeline:

Jan 2010 March 2011 i

$245,000

- GRAND TOTAL

$245,000

08/17/10 Design Completion and Facili
9/17/10 Construction Funds Received by IPC_ ..

— 10/5/10 Order Materials ' o

- 11/20/10 -__ Fmahze Construction Documents

I ‘ﬂl—é/ 11 }Begm Construction (Assummg Matenals are Available-Otherwise as Materials

_____ o are Received) E -
2/15/11 |Constractzon Completion

- ‘3}’17]‘1»". e I'Ees; and Commzssn;ri Equzpment v
 aiom Commercial Operation
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Western States Equipment Company
500 East Dverland Road

Meridian, ID 83642

200-888-2287 {office)

208-884-2308 {fax)

W WESTERM
STATES

LETTER OF GUARANTEE

Reference: Double B Dairy

Subject: Financial guarantee for the payment of Liquidated Damages payabie under the Firm
Energy Sales Agreement for Double B Dairy, Project Number 31616120.

We, the undersigned, Western States Equipment Company, an Idaho corporation (“Guarantor’) hereby
declare that we irrevocably and unconditionally guarantee as primary guarantor on behalf of New Energy
Three, LLC ("Customer”) with its place of business at 8720 Vic Lane, Middleton ID, the full and prompt
payment when due of the payment obligations of Customer to Idaho Power Company (“idaho Power") in the
amount of eighty-one thousand dollars ($81,000.00). This Guarantee is provided to cover Customer’s
payment obligations to ldaho Power under paragraph 5.3 and 5.4 of the Firm Energy Sales Agreement for
the Doubie B Dairy, Project Number 31616120 (hereafter referred to as "the Agreement”).

Payment shall be made by Guarantor to ldaho Power hereunder when demand for such payment is made
by ldaho Power upon the failure of Customer to meet its obligations under paragraph 5.8 of the Agreement
regarding the failure to meet the scheduled operation date as defined in Appendix "B”. Payment shall be
unconditional and absolute and without objection or legal proceedings and, without limiting the generality of
the foregoing, shall not be released, discharged or otherwise affected by any modification, amendment,
waiver, extension of or supplement to the Agreement, any change in the corporate existence of the
Customer or Guarantor, or any insolvency, bankruptcy, reorganization or other similar proceedings affecting
the Customer or its assets, or the Guarantor. . This Guarantee is a guarantee of payment and not merely of
collection and Guarantor agrees that its obligations hereunder are of a primary obligor and not merely of a
surety. The Guarantor agrees that Idaho Power may resort to the Guarantor for payment of the obligation
whether or not Idaho Power has resorted to any collateral security, or shall have proceeded against
Customer or any other obligor principally or secondarily obligated with respect to the obligation. All
payments hereunder by Guarantor shall be made without set-off or counterclaim in U.S. dollars in

immediately available funds.

This Guarantee shall remain in force until New Energy has, to the satisfaction of Idaho Power, under the
terms of paragraph 5.2 of the Agreement, achieved the Operation Date or until Guarantor is released from

this Guarantee pursuant to paragraph 5.8.2 of the Agreement.

Meridian, ID Twin Falls, 1D Pocatelle, ID {daho Falls, ID Lewiston, ID
208-888-2287 208-734-7330 208-232-2640 208-652-2287 208-746-3301

Spokane, WA Pasco, WA Peadleton, OR LaGrande, OR Missoula, MT Kalispell, MT
508-535-1744 5§09-547-9541 5§41-276-5812 541-963-3101 406-721-4050 406-752-3030



D Ou-(d le B

This Guarantee is governed by the law applicable to the Agreement. The courts having jurisdiction for
matters relating to the Agreement shall have jurisdiction in respect of matters relating to this guarantee.
This Guarantee may not be amended, supplemented or modified, nor any of the terms and conditions
hereof waived, except by a written instrument executed by the Guarantor and Idaho Power.

This Guarantee is effective as of the date executed below.
Done at Meridian, 1D on August 30, 2010

o

Tom Harris
President
Western States Equipment Company




BEFORE THE
IDAHO PUBLIC UTILITIES COMMISSION

CASE NO. IPC-E-12-26

IDAHO POWER COMPANY

ATTACHMENT 15



gV IDAHO
B.=POWER.

An IDACORP Company

‘

September 16, 2010

Laura Knothe

The New Energy Company
8720 Vic Lane

Middleton, ID 83644

Re: Double B Dairy Digester Project Final Facility Study Report — Project #308

Dear Ms. Knothe:

Idaho Power Company (IPC) has completed the Facility Study cost estimate for your Generator
Interconnection project. Attached please find a Final Facility Study Report (FSR). I am
available to discuss the FSR, and begin Construction arrangements for the project.

This report will be used to prepare a draft Generator Interconnection Agreement in preparation
for Construction. Rowena Bishop will be working with you to finalize the Interconnection

Agreement.

Before we can begin Construction or order materials, you are responsible for contacting Idaho
Power’s credit department to discuss credit requirements for construction funding. Please
contact Kelley Noe (208-388-5736) at your earliest convenience. Once we receive funding, or
the credit requirement is met, we can proceed with construction of the project.

The actual construction and labor charges will be finalized approximately 90 days subsequent to
project completion. We will reconcile any over- or underpayment at that time.

I look forward to hearing from you soon.

Sincerely,
Bew Hak
Eric Hackett

Project Leader
Attachment: Double B Dairy Digester Project Final Facility Study Report with Drawings

Cc: R Bishop/IPC
K Noe/IPC
A Sloan/IPC
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1.

FINAL - FACILITY STUDY REPORT (FSR)

Double B Dairy Digester
Project #308
September 16, 2010

General Facility Description

The proposed project will consist of Idaho Power’s standard overhead generation interconnection
package including an overhead recloser, metering package, local service power transformer,
disconnect switches, and a relay/control box. Additionally, one 1500 kVA 277/480 to 12.47 kV
Grounded Wye / Grounded Wye padmounted transformer will be installed, including the associated
underground cabling and vaults. The project is located in Cassia County, Idaho and connects to the
12.5 kV system on Idaho Power Company’s Buckhorn (BKHN-041) distribution line. The total
project output is 1.2 MW,

Interconnection Customer:
Laura Knothe
The New Energy Company
8720 Vic Lane
Middleton, ID 83644

A Standard Generator Interconnection Agreement under Idaho Power Company’s Open Access
Transmission Tariff (OATT) or Schedule 72 between Interconnection Customer and Idaho Power
Company — Delivery (Transmission Owner) for the Double B Dairy Digester Project, specifically
Generator Interconnection Project #308, will be prepared for this project. Final drawings will be
produced in the timeline shown below in MILESTONES.

Interconnection Point
The Interconnection Point for the Double B Dairy Digester Project will be the low-side bushings on
the padmounted transformer (DB1). The project’s location is in T12S R21E Section 18 of Cassia
County, Idaho. A drawing identifying the Point of Interconnection is attached.

Point of Change of Ownership
The Point of Change of Ownership for the Double B Dairy Digester Project will be the low-side
bushings on the padmounted transformer (DB1).

Interconnection Details
In general, interconnection equipment includes, but is not limited to, switching/disconnection,
metering, system protection and control, and communications/telemetry. All interconnection
equipment electrically located on the generator side of the Point of Change Ownership shall be
owned and maintained by the Generator. All interconnection equipment electrically located on the
utility side of the Point of Change Ownership shall be owned, operated, and maintained by Idaho
Power.

\



41 Project Team
An Idaho Power Company project team was assembled to investigate the proposed project,
and develop cost estimates and a project schedule to construct Idaho Power facilities required
for the interconnection. The project team consisted of the following employees:

| Project Manager ! Senj_or Engineer

} Principal Engineer - - - Relay & Communications Leader ]
' Engineer — Protection B  Metering Technical Advisor ) j
| Area Apparatus Leader | Right of Way Agent

Design Engineer

| Distribution Line De§ig_pe7
| Stations Designer |

4.2 Customer’s Interconnection Facilities
The Interconnection Customer will install generators, low-side disconnect switches, all
wiring and conduit between the generators and the padmounted transformer, appropriate
grounding measures, and associated auxiliary equipment. Interconnection Customer will
build underground facilities to the Point of Change of Ownership for the generator facility.

The low-side disconnect switch should be visible, lockable, within ten (10) feet of the
padmounted transformers, and accessible to Idaho Power personnel.

4.3 Other Facilities Provided by Interconnection Customer

4.3.1 Telecommunications

The Interconnection Customer will provide two communication circuits between the
generation interconnection site and a location, or locations, specified by Idaho Power.
One of the circuits will be a dedicated 4-wire leased analog circuit connected to the
SEL 311C relay and the other will be a POTS dial-up circuit to the revenue meter.
The Interconnection Customer is responsible for supplying and coordinating the
installation of the phone lines and paying the monthly service charges. The
communication circuits will need to be installed and operational prior to generating
into the Idaho Power system.

4.3.2 Ground Fault Equipment
The customer will install ground fault limiting equipment that will limit the zero
sequence fault current to 20 amps at the Interconnection Point.

4.3.3 Monitoring Information
If the Interconnection Customer requires the ability to monitor information related to
the Idaho Power recloser in the generation interconnection package they are required
to supply their own communications circuit to the control box.

4.3.4 Easements
The Interconnection Customer will secure underground and overhead easements with
Double B Dairy once a specific route is determined. Idaho Power will provide the
documentation.



4.4 |daho Power Company’s Interconnection Facilities
Idaho Power will install a standard generation interconnection package on the existing
distribution feeder (BKHN-041) on private property northwest of the intersection of 1200
South and 1100 West in Cassia County, ID. See the attached work order maps (WO
27328097, sheet 1 of 1) for details.

The new interconnection package will include four distribution poles to mount a local service
transformer, solid blade disconnects, primary metering package, recloser, relays, fuses and
riser necessary for the package. The interconnection will be controlled by a SEL-311C line
protection relay. The relay will be located in a pole mounted enclosure and will also contain
a test switch (TS4), SLSS, modems, isolation interface, power supply, DC converter, control
switch and surge protector.

Idaho Power will install (and subsequently own and maintain) one 1500 kVA 277/480 to
12.47kV Grounded Wye / Grounded Wye padmounted transformer on top of a vault.
Conduit and underground cables will be installed from the interconnection package to
padmounted transformer. Protective posts will be installed to protect the ground mounted
equipment from damage.

A 2” conduit will be installed alongside the underground primary to facilitate information
exchange to the customer about the recloser. (The Interconnection Customer is responsible
for providing and installing the appropriate cable.)

4.5 Operational Limitations
Interconnection Customer will be able to modify power plant facilities on the generator side
of the Interconnection Point with no impact upon the operation of the transmission system
whenever the generation facilities are electrically isolated from the transmission system.

The project must be controlled to operate at unity power factor. Voltage flicker at startup
and during operation will be limited to less than 5% as measured at the point of
interconnection. For this to occur, the current cannot exceed 65 Amps during start up at the
12.5 kV voltage level. This forces the generating facility to start the generators separately.

The project is required to comply with the applicable Voltage and Current Distortion Limits
found in IEEE Standard 519-1992 IEEE Recommended Practices and Requirements for
Harmonic Control in Electrical Power Systems.



5. Budget

The following good faith estimates are provided in 2010 dollars:

Estimated Cost & Ownership:

]

Generation Facilities: | , |

Provided by the customer (Including low-side disconnect switch) ~ Customer | N/A
- - . ToTAL i - N/A
Interconnection Facilities: = B o
Overhead Generation Interconnection Package [PC - $20(_),000§
Underground Equipment and 1500 kVA Transformer IPC $45,000;
- - toraL | s45000
I——— — : - !
B o  GRANDTOTAL $245,000

09/16/10 Final Facility Study Report Submitted to Customer

10/17/10  |Construction Funds Received by IPC -
1 1/5—/1()—  |Order Materials - o B =
31511 IPCO Construction Completion -
Y 1/11 IPCO Test and Commis.;iarz—Etjt_ti;)ment Completi;n o - i
 TBD Commercial Opera;ion‘ __; j;i - ‘:_ __;

=y i
10

Feb 2010 — April 2011
GRAND TOTAL

$245,000
$245,000 j
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Bishop, Rowena

From: Bishop, Rowena

Sent: Monday, October 25, 2010 4:01 PM

To: ‘Laura Knothe'

Cc: Hackett, Eric; Bauer, Rich; Sprenger, Jill; Aliphin, Randy

Subject: Gl 307 & 308

Attachments: cover offer dgia 307 308.pdf; draft GIA 307.doc; draft GIA 308.doc
Hi Laura, :

Please review the attached draft GIA & cover letter for Swager Farms & Double B projects. Note that
the project owner information needs to be included in the GIA. Please contact me or Eric if you have

any questions.
| look forward to hearing from you soon!

Rowena Bishop
Operations Analyst
ph 208.388.2658



An (DACORP Company

October 25, 2010
Via email & o ’ T
Certified Mail # 7006 0810 0006 5511 2990
Laura Knothe
The New Energy Company
8720 Vic Lane

Middleton, ID 83644

Re: Swager Farms Project #307 & Double B Dairy Project #308

Dear Laura:

Attached please find a copy of the final Facility Study Report (FSR) and a draft Generator
Interconnection Agreement (GIA) for your Generator Interconnection projects. This GIA is part
of Idaho Power Company’s Rate Schedule 72 tariff approved by the Idaho Public Utilities
Commission (IPUC). The IPUC has the authority to review and modify these schedules
periodically. You may view the most current tariff at Idaho Power’s website at:
http://www.idahopower.com/aboutus/regulatoryinfo/tariffs.asp . If you would like to schedule a
meeting or conference call to discuss the GIA please contact me as soon as possible.

Under the Generator Interconnection process, the following items must be provided to me on or
before execution of the GIA:

- Proof of Site Control for the project

- Insurance certification

- Financial arrangements/construction funding

Although the preferred method of funding is full deposit upfront; payment arrangements may be
requested. If you have not already done so, please contact Jill Sprenger (208-388-6424), Finance

at your earliest convenience to discuss Idaho Power’s credit requirements for construction
funding. Once we receive funding, or the credit requirement is met, we can proceed with
construction of the project. The actual construction and labor charges will be reconciled

approximately 90 days subsequent to project completion.

PLEASE NOTE - While the Generator Interconnection process (Feasibility, System Impact, and
Facility studies) we are going through identifies any necessary Network Upgrades that may have
to be made to move your Project energy to load, it does not secure the transmission rights to do
so. The GIA only provides for the physical connection of the project output to the generator side
of the point of interconnection with Idaho Power’s grid. It does not cover the transmission
service to transfer your project output across the connection point or to the ultimate load.

An additional agreement providing for transmission of the energy is required to be secured to
deliver your energy from the point of interconnection with your project to Idaho Power load.
You or the energy purchaser must arrange for transmission, and provide the necessary
documentation prior to commercial operation. This would include either a Transmission Service

P.0. Box 70 (83707)
1221 W. Idaho St.
Boise, ID 83702



Page 2 of 2

Request (TSR) or a Network Designation from the energy purchaser. My records show that this
has already been done.

You may have noticed that we have drafted the GIA Attachments based on the Facility Study
Report provided to you on September 16, 2010. Please review the Attachments to make sure
they are comprehensive and accurate and advise me of any changes as soon as possible. The
completed Attachments must be sent to me by close of business on November 29, 2010, so that
we may prepare the GIA for execution.

Failure to respond to this letter will be considered as an election not to proceed with the project,
and we will consider your Generator Interconnection request to have been withdrawn and
terminated. If you have any further questions, please don’t hesitate to contact me.

Sincerely,

//gldm «

Rowena Bishop
Operations Analyst
rbishop@idabopower.com
ph 208.388.2658

Encl: Final Facility Study Reports - # 307 & #308
draft GIA for Swager Farms Project # 307
draft GIA for Double B Dairy Project # 308

Cc: (via email)
Eric Hackett /IPC
Rich Bauer/IPC
Jill Sprenger/IPC
Randy Allphin/TPC
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[.P.U.C. No. 29, Tariff No. 101
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Idaho Power Company Generator Interconne  >n Agreement # 308

I.P.U.C. No. 29, Tariff No. 101 Page 10of 9

This Generator Interconnection Agreement (“Agreement’) under Idaho Power Company’s

Schedule 72 is effective as of the day of , 2010 Dbetween
, (“Seller” or “The Project’) and Idaho Power Company — Delivery

(“Company”, or “Transmission Owner”).

RECITALS

A. Seller will own or operate a Generation Facility that qualifies for service under Idaho
Power's Commission-approved Schedule 72 and any successor schedule,”

B. The Generation Facility covered by this Agreemenfﬂfie"’mqre particularly described in
Attachment 1.

AGREEMENTS

1. Capitalized Terms % 7
Capitalized terms used herein shall have the same’ meanmgs as defmed in Schedule 72 or in the body

of this Agreement.

2. Terms and Conditions - s 7
This Agreement and Schedule 72 prowg’/ef the rates, charges terms and conditions under which the
Seller’'s Generation Facility will mterconft ”t',_"{w!th and operate in parallel with, the Company’s
transmission/distribution system. Terms defined in’Schedule 72 will have the same defined meaning in
this Agreement. If there is any conflict be(vveen the erms of thfs Agreement and Schedule 72,

Schedule 72 shall prevail.

2 This Aqreefnen; lsn n, agreement, purchase Sellers power.
Purchase of Seller’s poWer and other,serwces that Seller may require will be covered under separate
agreements. Nothing in this Agreement is intended to affect any other agreement between the

Company and Seller.

4. 7 Attachments

% At_tachment 2 - One-lme Dlagram Depicting the Generation Facility, Interconnection
"M termg Equipment and Upgrades.

Attachment 3 Mt!estones For Interconnecting the Generation Facility.

Attachment 4 — Additional Operating Requirements for the Company’s Transmission
System Needed to Support the Seller's Generation Facility.

Attachment 5 — Reactive Power.

Attachment 6 — Description of Upgrades required to integrate the Generation Facility and
Best Estimate of Upgrade Costs.

5. Effective Date, Term, Termination and Disconnection.
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5.1 Term of Agreement. Unless terminated earlier in accordance with the provisions
of this Agreement, this Agreement shall become effective on the date specified above and
remain effective as long as Seller’s Generation Facility is eligible for service under Schedule 72.

5.2 Termination.

5.2.1 Seller may voluntarily terminate this Agreement upon expiration or
termination of an agreement to sell power to the Company.

5.2.2 After a Default, either Party may terminate this Agreement pursuant to
Section 6.5.

5.2.3 Upon termination or expiration of this Agreement, the Seller’s Generation
Facility will be disconnected from the Compagy’s transmission/distribution system. The
termination or expiration of this AgreemenidSligll not relieve either Party of its liabilities
and obligations, owed or continuing at thg8llle of the termination. The provisions of this
Section shall survive termination or exgli@hon of this Agreement.

5.3 Temporary Disconnection. TERgpg isg@Rfi€ction shall continue only for so
long as reasonably necessary under “Good UtililYgsactide ood Utility Practice means any of
the practices, methods and acts engaged in or ap@EEILy a significant portion of the electric
industry during the relevant time period, or any of thei@ctices, methods and acts which, in the
exercise of reasonable judgment in light of the facts knO@at the time the decision was made,
could have been expected to accomplish the desired resultiglia reasonable cost consistent with
good business practices, reliability, safety and expedition. Ga@ehl/tility Practice is not intended
fo be limited to the oplium practice, method, or act to the excltision of all others, but rather to
be acceptable pragfiGeSsBthods, or acts generally accepted in the region. Good Ultility

GO, With WECC or NERC requirements. Payment of lost revenue

Conditions. "Emergency Condition" means a condition or
BRbof the Party making the claim is imminently likely to
WaY the case of the Company, is imminently likely (as

g8nner) to'cause a material adverse effect on the reliability and security
he Generation Facility or the Seller’s Interconnection Facilities. Under

gethat may reasonably be expected to affect the Seller's operation of the
Generatioh Facility. The Seller shall notify the Company promptly when it becomes
aware of an Emergency Condition that may reasonably be expected to affect the
Company’s equipment or service to the Company's customers. To the extent
information is known, the notification shall describe the Emergency Condition, the extent
of the damage or deficiency, the expected effect on the operation of both Parties'
facilities and operations, its anticipated duration, and the necessary corrective action.

8.3.2 Routine Maintenance, Construction, and Repair. The Company may
interrupt interconnection service or curtail the output of the Seller's Generation Facility
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and temporarily disconnect the Generation Facility from the Company’s
transmission/distribution system when necessary for routine maintenance, construction,
and repairs on the Company’s transmission/distribution system. The Company will
make a reasonable attempt to contact the Seller prior to exercising its rights to interrupt
interconnection or curtail deliveries from the Seller’s Facility. Seller understands that in
the case of emergency circumstances, real time operations of the electrical system,
and/or unplanned events, the Company may not be able to provide notice to the Seller
prior to interruption, curtailment or reduction of electrical energy deliveries to the
Company. The Company shall use reasonable efforts to coordinate such reduction or
temporary disconnection with the Seller.

Wary 31 of each calendar year,
@hedule of significant Facility

5.3.3 Scheduled Maintenance. On or beforedaE
Seller shall submit a written proposed maintenagi
maintenance for that calendar year and the Comggaay €
to the acceptability of the proposed schedule. R asetermination as to the
acceptability of the Seller's timetable for scheduled malf@mance will take into
consideration Good Ultility Practices, Idaho Power system requirct@@eis and the Seller's
preferred schedule. Neither Party shall unreasonably withhola peptance of the
proposed maintenance schedule.

5.3.4. Maintenance Coordination. The Seller and the Company shall, to the
extent practical, coordinate their respective transmission/distribution system and
Generation Facility mainte e schedules such that they occur simultaneously. Seller
shall provide and maintaii : rotectlve equipment sufficient to prevent damage
to the Generation Facility a ' hed Interconnection Facilities. In some cases,
some of Seller’s protective QWigle back-up protection for Idaho Power's
facilities. In that event, Idaho e/ays annually and Seller will pay the

: immediate repairs on the Company's
transmission/distribution system. The pany shall use reasonable efforts to provide
the Seller with prior notice. If prior notic’Is not given, the Company shall, upon request,
avide the Seller written documentation after the fact explaining the circumstances of

based on Good Ultility Practice, operation of the Seller's Generation
p disruption or deterioration of service to other customers served from
ystem, or if operating the Generation Facility could cause damage to

ed to reach the decision to disconnect shall be provided to the Seller
f, after notice, the Seller fails to remedy the adverse operating effect

Company¥shall provide the Seller with reasonable notice of such disconnection, unless
the provisions of Article 5.3.1 apply.

5.3.7 Moadification of the Generation Facility. The Seller must receive written
authorization from the Company before making any change to the Generation Facility
that may have a material impact on the safety or reliability of the Company’s
transmission/distribution system. Such authorization shall not be unreasonably withheld.
Modifications shall be done in accordance with Good Utility Practice. If the Seller makes
such madification without the Company’s prior written authorization, the latter shall have
the right to temporarily disconnect the Generation Facility.
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5.3.8 Reconnection. The Parties shall cooperate with each other to restore the
Generation Facility, Interconnection Facilities, and the Company’s
transmission/distribution system to their normal operating state as soon as reasonably
practicable following a temporary disconnection.

5.3.9 Voltage Levels. Seller, in accordance with Good Utility Practices, shall
minimize voltage fluctuations and maintain voltage levels acceptable to Idaho Power.
Idaho Power may, in accordance with Good Utility Practices, upon one hundred eighty
(180) days' notice to the Seller, change its nominal operating voltage level by more than
ten percent (10%) at the Point of Delivery, in which case Seller shall modify, at ldaho
Power's expense, Seller's equipment as necessary to ‘accommodate the modified
nominal operating voltage level. 4

54 Land Rights.

5.4.1 Seller to Provide Access. /Seller hereby grants to ldaho Power for the
term of this Agreement all necessary rights-of-way and easements o install, operate,
maintain, replace, and remove Idaho Power's Metering Equipment; Interconnection
Equipment, Disconnection Equipment, Protection Equipment and other Special Facilities
necessary or useful to this Agreement, includlng adequate and continuing access rights
on property of Seller. Seller warrants that jt has procured sufficient easements and
rights-of-way from third parties so as to provide fdaho Power with the access described
above. All documents grariting such easements or rlghts-of-way shall be subject to
Idaho Power's approval and'in. recordable form v

5.4.2 Use of Public Ri gll{s—of-Way:- =-‘The Partles agree that it is necessary to
avoid the adverse enwronmental and. oﬁeratmg impacts that would occur as a result of
duplicate electric lines being constructed in close proximity. Therefore, subject to Idaho
Power's ‘compliance with Paragrapt; '5.4.4, Seller agrees that should Seller seek and
receive from any local, state or federal.governmental body the right to erect, construct
and mamtam Seller-furnished Interconnection Facilities upon, along and over any and all
public roads, streets and hlghways then the use by Seller of such public right-of-way

7ghall-be subordlnate to any future use by Idaho Power of such public right-of-way for

»lconstructlon and/or _maintenance of electric distribution and transmission facilities and
Idaho Power. may clarm use of such public right-of-way for such purposes at any time.
Except as’required ’by. Paragraph 5.4.4, Idaho Power shall not be required to
compensate Seller for exerc:smg its rights under this Paragraph 5.4.2.

54.3 qunt Use of Facilities. = Subject to Idaho Power's compliance with
Paragraph 15.4.4, Idaho Power may use and attach its distribution and/or transmission
facilities to Sellers Interconnection Facilities, may reconstruct Seller's Interconnection
Fac:lltles to accommodate Idaho Power's usage or Idaho Power may construct its own
distribution ‘or transmission facilities along, over and above any public right-of-way
acquired from Seller pursuant to Paragraph 5.4.2, attaching Seller's Interconnection
Facilities to such newly constructed facilities. Except as required by Paragraph 5.4.4,
Idaho Power shall not be required to compensate Seller for exercising its rights under
this Paragraph 5.4.3.

5.4.4 Conditions of Use. It is the intention of the Parties that the Seller be left in
substantially the same condition, both financially and electrically, as Seller existed prior
to Idaho Power's exercising its rights under this Paragraph 5.4. Therefore, the Parties
agree that the exercise by Idaho Power of any of the rights enumerated in Paragraphs
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5.4.2 and 5.4.3 shall: (1) comply with all applicable laws, codes and Good Utility
Practices, (2) equitably share the costs of installing, owning and operating jointly used
facilities and rights-of-way. If the Parties are unable to agree on the method of
apportioning these costs, the dispute will be submitted to the Commission for resolution
and the decision of the Commission will be binding on the Parties, and (3) shall provide
Seller with an interconnection to Idaho Power's system of equal capacity and durability
as existed prior to Idaho Power exercising its rights under this Paragraph 5.4.

6. Assignment, Liability, Indemnily, Force majeure, Consequential Damaqges and Defaull.

6.1  Assignment. This Agreement may be assigned by either Party upon twenty-one
(21) calendar days prior written notice and opportunity to object by the other Party; provided
that: 7
6.1.1 Either Party may assign this Agreement w:thout the consent of the other
Party to any affiliate of the assigning Party with an equal or greater credit rating and with
the legal authority and operational ablllty to satlsfy the obllgatlons of the assigning Party
under this Agreement. 7 /

6.1.2 The Seller shall have the rlght to contingently ass:gn th;s Agreement,
without the consent of the Company, for collateral sécurity purposes to aid in providing
financing for the Generation Facility, provided that the Seller will promptly notify the
Company of any such contmgent assignment,

Ass:gnment shall not relievé a Party ofits obllgatlons, nor shall a Party's obligations be
enlarged, in whole or in part, by reason thereof. An assignee is responsible for meeting
the same financial, credit, and insurance obllgat(ons as the Seller. Where required,
consent to ass;gnment w:!l not bé unreasonab!y withheld, conditioned or delayed.

6.2 Limi ftatlon of Llablllty Each Partys liability to the other Party for any loss, cost,
claim, injury, Ilabillty, or expense, including reasonable attorney's fees, relating to or arising from
any act or omissjon,in its perfarmance of this Agreement, shall be limited to the amount of direct
damage actually incurred.” In'no event shall ejther Party be liable to the other Party for any
mdlrect spec:al consequentlal or punitive darmages, except as authorized by this Agreement.

77

' 6 3 ndemnltz

6.3. 1 Th:s prowsron protects each Party from liability incurred to third parties as
-~ a result of carrying out the provisions of this Agreement. Liability under this provision is
% _'exempt from the "general limitations on liability found in Article 6.2.

. 6.3.2 The Parties shall at all times indemnify, defend, and hold the other Party
harmfess from any and all damages, losses, claims, including claims and actions
relating” to tnjury to or death of any person or damage to property, demand, suits,
recoveries, costs and expenses, court costs, attorney fees, and all other obligations by
or to third parties, arising out of or resulting from the other Party's action or failure to
meet its obligations under this Agreement on behalf of the indemnifying Party, except in
cases of gross negligence or intentional wrongdoing by the indemnified Party.

6.3.3 If an indemnified person is entitled to indemnification under this article as
a result of a claim by a third party, and the indemnifying Parly fails, after notice and
reasonable opportunity to proceed under this article, to assume the defense of such
claim, such indemnified person may at the expense of the indemnifying Party contest,
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settle or consent to the entry of any judgment with respect to, or pay in full, such claim.
Failure to defend is a Material Breach.

6.3.4 If an indemnifying party is obligated to indemnify and hold any
indemnified person harmless under this article, the amount owing to the indemnified
person shall be the amount of such indemnified person's actual loss, net of any
insurance or other recovery.

6.3.5 Promptly after receipt by an indemnified person of any claim or notice of
the commencement of any action or administrative or legal proceeding or investigation
as to which the indemnity provided for in this article may apply, the indemnified person
shall notify the indemnifying party of such fact. Any failure of or delay in such notification
shall be a Material Breach and shall not affect a Party's indemnification obligation unless
such failure or delay is materially prejudicial to the'indemhifying party

6.4  Force Majeure. As used in this Agreement “Force Majeure or “an event of
Force Majeure” means any cause beyond the control of the Seller or of the Company which,
despite the exercise of due diligence, such Party is unable to prevent or overcome. Force
Majeure includes, but is not limited to, acts of God, fire, flood, storms, wars, ‘hostilities, civil
strife, strikes and other labor disturbances, earthquakes, fires, lightning, epidemics, sabotage, or
changes in law or regulation occurring after the Operation Date, which, by the exercise of
reasonable foresight such party could not reasonably have been expected to avoid and by the
exercise of due diligence, it shall be nable to overcome. If either Party is rendered wholly or in
part unable to perform its obhgetmne ‘under this Agreement because of an event of Force
Majeure, both Parties shall be excused from whatever performance is affected by the event of
Force Majeure, provided that:

(1) . The non-performmg Party shal! as soon as is reasonably possible after
the occurrence of the Force Majeure, give the other Party written notice describing the
part:culars of the occurrerice. %

(2) The suspension of performance shall be of no greater scope and of no
longer durat;on than is required by the event of Force Majeure.

- (3) No obltgatfons of elther Party which arose before the occurrence causing
the suspension of performance and which could and should have been fully performed
before such occurrence shall be excused as a result of such occurrence.
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6.5 Default and Material Breaches.

6.5.1 Defaults. If either Party fails to perform any of the terms or conditions of
this Agreement (a “Default” or an “Event of Default’), the nondefaulting Party shall cause
notice in writing to be given to the defaulting Party, specifying the manner in which such
default occurred. If the defaulting Party shall fail to cure such Default within the sixty
(60) days after service of such notice, or if the defaulting Party reasonably demonstrates
to the other Parly that the Default can be cured within a commercially reasonable time
but not within such sixty (60) day period and then fails to diligently pursue such cure,
then, the nondefaulting Party may, at its option, terminate this Agreement and/or pursue
its legal or equitable remedies. :

6.5.2 Material Breaches. The notice and cure bro,v_isions in Paragraph 6.6.1 do
not apply to Defaults identified in this Agreement as Material Breaches. Material
Breaches must be cured as expeditiously as possible followrng occurrence of the
breach. _

7. Insurance.
During the term of this Agreement, Seller sha!l secure and cont/nuously cany the following

insurance cover age:

7.1 Comprehensive General Liability Insurance for both bodily injury and property
damage with limits equal to $1,000, 000 each occurrence, combined single limit. The deductible
for such insurance shall be cons:stent wdh current Insurance Industry Utility practices for similar
property. Gt

7.2 The above insurance coverage sha!l be placed wn‘h an insurance company with
an A.M. Best Company ratlng of A-or better and shall include:

(a) i An endorsement namtng Idaho Power as an additional insured and loss
payee as app/rcable and :

(b) A prowsron' statmg that such policy shall not be canceled or the limits of
Ilablhty reduced w:thout sixty (60) days’ prior written notice to Idaho Power.

. 7.3 Se!ter to Prowde Certificate of Insurance. As required in Paragraph 7 herein and
~annually thereafter, Seller shall furnish the Company a certificate of insurance, together with the
"endorsements requrred therem evidencing the coverage as set forth above.

74 Seller to Not:fv Idaho Power of Loss of Coverage - If the insurance coverage
requ:red by Paragraph 7.1 shall lapse for any reason, Seller will immediately notify Idaho Power
in writing. “The notice Will advise Idaho Power of the specific reason for the lapse and the steps
Seller is takmg 1o remstate the coverage. Failure to provide this notice and to expeditiously
reinstate or replace ‘the coverage will constitute grounds for a temporary disconnection under
Section 5.3 and will be a Material Breach.

8. Miscellaneous.

8.1 Governing Law. The validity, interpretation and enforcement of this Agreement
and each of its provisions shall be governed by the laws of the state of Idaho without regard to
its conflicts of law principles.

8.2 Salvage. No later than sixty (60) days after the termination or expiration of this
Agreement, Idaho Power will prepare and forward to Seller an estimate of the remaining value
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of those Idaho Power furnished Interconnection Facilities as required under Schedule 72 and/or
described in this Agreement, less the cost of removal and transfer to Idaho Power's nearest
warehouse, if the Interconnection Facilities will be removed. If Seller elects not to obtain
ownership of the Interconnection Facilities but instead wishes that Idaho Power reimburse the
Seller for said Facilities the Seller may invoice Idaho Power for the net salvage value as
estimated by Idaho Power and Idaho Power shall pay such amount to Seller within thirty (30)
days after receipt of the invoice. Seller shall have the right to offset the invoice amount against
any present or future payments due Idaho Power.

9. Notices.

9.1 General. Unless otherwise provided in this Agreement any written notice,
demand, or request required or authorized in connection with this Agreement ("Notice") shall be
deemed properly given if delivered in person, delivered by récognized national currier service,
or sent by first class mail, postage prepaid, to the person $pecified below

If to the Seller:

Seller:
Attention:
Address: g it
City: State: Zip: .~
Phone: Fax//.,._

if to the Company:

Idaho Power Company - Delivery

Attention: Operations Manager

1221 W. Idaho Street

Boise: Idaho 83702 i /
Phone: 208- 388—5669 Fax: 208~388 5504

9.2 Bilhng and Payment. _Billings an_d payments shall be sent to the addresses set
out below: Uiy, I s,

Seller: -~

“Attention: ’
/Address: Lt

“City: v 7 State: Zip:

Phone' i Fax:

Idaho Power Company Dehvery

Attention: Corporate Cashler

PO Box 447 . 7. 77

Salt Lake Clty Utah 84110-0447

Phone: 208-388-5697 email: asloan@idahopower.com

9.3 Designated Operating Representative. @ The Parties may also designate
operating representatives to conduct the communications which may be necessary or
convenient for the administration of this Agreement. This person will also serve as the point of
contact with respect to operations and maintenance of the Party’s facilities.
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Seller’s Operating Representative:

Seller:

Attention:

Address:

City: State: Zip:
Phone: Fax:

Company’s Operating Representative:
Idaho Power Company - Delivery
Attention: Regional Outage Coordinator - Regional Dispatch
1221 W. Idaho Street
Boise, Idaho 83702
Phone: 208-388-2633, 388-5125, or 388-5175 during regular business hours

(after hours Southern Region 208-388-51 90)

9.5  Changes to the Notice Information Etther Party may change this information by
giving five (5) Business Days written notice prto o the effective date of the change

10. Signatures.

IN WITNESS WHEREOF, the Parties have caused 'hts Agreement to be executed by their
respective duly authorized representatlves{':’ )

For the Seller

Name:

Title:

Date:

For the Companjv /
Name: 7 S
Title: Manager Gnd Operatuons Idaho Power Company, Delivery

Date__ i :
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Attachment 1

Description and Costs of the Generation Facility. Interconnection Facilities and Metering
Equipment

In this aftachment the Generation Facility and Interconnection Facilities, including Special
Facilities and upgrades, are itemized and identified as being owned by the Seller or the Company. As
provided in Schedule 72, Payment For Interconnection Facilities, the Company will provide a best
estimate itemized cost of its Interconnection Facilities, including Special Facilities, upgrades and
Metering Equipment.

General Facility Description
The proposed project will connect to Idaho Power's 12.5kV system on ldaho Power Company’s
Buckhorn (BKHN-041) distribution line. The total project output is. 1 2 MW

Interconnectlon Pomt
padmounted transformer (DB1) The project’s location ls%ih “T12S R21E Section 18 of Cassia County,
Idaho. A drawing identifying the Point of Interconnectlon is included as Attachment 2. The Point of
Change of Ownership will be the low-side bushings on the padmounted transformer (DB1).

Seller’s Interconnection Facilities
The Seller will install generators, low-side disconnect swntches all wiring and conduit between the
generators and the padmounted transformer appropriate groundmg measures, and associated
auxiliary equipment. The Seller will build underground facilities to the Point of Change of Ownership for
the generator facility. The low-side disconnect switch should be visible, lockable, within ten (10) feet of
the padmounted transformers, and accessible to Idaho Power personnel

The Seller will provide phone service to IPCos generator mterconnect package as described in
Telecommunications below -

All interconnection equipment electn'celly located on the generator side of the Point of Change
Ownership shall be owned and malntamed by the Seller

Other Facihtles Prov:ded by Seller

Telecommunfcaﬂons )

The Interconnection Customer WII} provide two communlcatlon circuits between the generation
interconnection site and a location, or locations, specified by Idaho Power. One of the circuits will be a
dedicated 4-wire leased analog circuit connected to the SEL 311C relay and the other will be a POTS
dial-up circuit to the revenue meter. The Interconnection Customer is responsible for supplying and
coordinating the installation of the phone lines and paying the monthly service charges. The
communication circuits will need fo be installed and operational prior to generating into the ldaho Power
system. =

Ground Fault Equ:‘pm‘ent" |

The Seller will install ground fault limiting equipment that will limit the zero sequence fault current to 20
amps at the Interconnection Point.

Monitoring Information
If the Interconnection Customer requires the ability to monitor information related to the Idaho Power

recloser in the generation interconnection package they are required to supply their own
communications circuit to the control box.
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Easements

The Seller will secure underground and overhead easements with Double B Dairy once a specific route
is determined. Idaho Power will provide the documentation.

Idaho Power Company’s Interconnection Facilities
Idaho Power will install a standard generation interconnection package on the existing distribution
feeder (BKHN-041) on private property southwest of the intersection of 1200 South and 1100 West in
Cassia County, Idaho. The new interconnection package will include four distribution poles to mount a
local service transformer, solid blade disconnects, primary metering package, recloser, relays, fuses
and riser necessary for the package. The interconnection will be controlled by a SEL-311C line
protection relay. The relay will be located in a pole mounted enclostre and will also contain a test
switch (TS4), SLSS, modems, isolation interface, power supply, DC convarter control switch and surge

protector.

Idaho Power will install (and subsequently own and malntaln) one 1500 kVA 277/480 to 12.47 kV
Grounded Wye / Grounded Wye padmounted transformar on top of a vault. Conduit and underground
cables will be installed from the interconnection package to padmounted transformer. Protectlve posts
will be installed to protect the ground mounted equment from damage

A 2" conduit will be installed alongside the underground prlmary to facnlntate information exchange to the
customer about the recloser. (The Interconnectlon Customer i 1s respon3|ble for providing and installing

the appropriate cable).

All interconnection equipment electrically Ioca;ed on t 6 t_y_ sidedd’f‘;-mfe Point of Change Ownership
shall be owned, operated, and malntamed by Idaho Pa 4% "

Generatwn Facilities: % P R B

~ Provided by Sel SeIler \__._,-.,.,7:""-- e 7 Seller ler {1  §N/A
AIrtterconltgcnon Faczlmes * / | ~ ;_7' Z il o o S
Overhead Generatlon Interconnectmn Package s e ] ’[PCQ_*_ | $200,000
Undeggmund Equipment ani¢ and 1500 kVA Transformer E[IiCO_ B _ $45,000]
. . A . ~ TOTAL ‘ $245,000,
;‘ B i GRANDTOTAL, _______ SEE ATTACHMENT6

Full payment is reqmred up front rn accordance with Section 9, unless payment arrangements are
made in advance thh ldaho POWer Delivery Finance.

Billing for constructlon actwltles will be based upon actual expenditures.

Billing and Payment during Construction

Transmission Provider will prepare monthly invoices for services performed in accordance with this
Agreement and deliver the invoices to Seller. Seller will transmit payment to Transmission Provider no
later than 30 days after receiving the invoice. In the event any monthly payment is missed, Idaho
Power Company may revoke the unsecured nature of the construction funding and will require security
for the remaining funds. In the event of payment default construction will cease until remediation is

made by the Seller.
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Invoices are to be addressed to Seller as follows:

In the event of a billing disputé, Seller-must pay invoices when due ‘subject to refund (without interest).
Invoices ‘must be accompanied by appropriate supporting decumentation-and proof of expenditures as
applicable.
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Attachment 2
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