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Q. Please state your name, business address, and
present position with Idaho Power Company (“Idaho Power” or
“Company”) .

A. My name is Scott Wright. My business address
is 1221 West Idaho Street, Boise, Idaho 83702. I am
employed by Idaho Power as a Requlatory Analyst IT in the

Regulatory Affairs Department.

Q. Please describe your educational background.
A. I received a Bachelor of Science degree in
Business Economics from Eastern Oregon University. I have

also attended the Center for Public Utilities “Practical
Skills for a Changing Electric Industry” course at New
Mexico State University in Albuquerque, New Mexico, the
Edison Electric Institute’s “Electric Rate Advanced Course”
in Madison, Wisconsin, and the NERA “Marginal Costing for
Electric Utilities”, in Los Angeles, California.

Q. Please describe your weork experience.

A. In May 1998, 1 accepted a position as Research
Assistant with Idaho Power in the Regulatory Affairs
Department.. In March 2007, I was promoted to a Regulatory
Analyst. In March 2010, I was promoted to a Regulatory
Analyst II. As a Regulatory Analyst II, I am responsible
for running the AUROCRA modei to calculate net power supply
expenses for ratemaking purposes, preparing the Power Cost

Adjustment (“PCA”) filings in both Idaho and Oregon, as
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well as the marginal cost of energy used in the Company’s
marginal cost analysis. I also provide analytical support
for other regulatory activities within the Regulatory
Affairs Department, as well as providing testimony in other
Company f£ilings.

Q. What is the purpose of your testimony?

a. The purpose of my testimony is to quantify the
2013-2014 PCA rates. I have provided this guantification
to Mr. Timothy E. Tatum, who will present the Company’s
recommendation in his testimony.

Q. Please provide a summary of the sections
presented in your testimony.

A, My testimony is divided into several sections.
The first section of my testimony provides an overview of
the PCA components. The second section includes a
discussion of the gquantification of the PCA forecast rate
using the PCA base components that were approved in Order
No. 31042 in Case No. IPC-E-10-01, Order No. 32426 in Case
No. IPC-E-11-08, and Order No. 32585 in Case No. IPC-E-12-
14. The third section details the quantification of the
True-up and the True-up of the True-up. The fourth section
addresses the PCA treatment of the revenue sharing amount
that is presented by Ms. Kelley K. Noe in her testimony in
this proceeding. The final section of my testimony details

the summation of all PCA components, which when combined
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with the revenue sharing, provides a final PCA rate for

each rate class.

I. OVERVIEW OF PCA COMPONENTS

Q. Please describe the components of the PCA
base.

A. The PCA base level expenses are reflective of
the fellowing Federal Energy Regulatory Commission (“FERC”)
Acccocunts: FERC Account 501, fuel {coal); FERC Account 53¢,
water for power; FERC Account 547, fuel (gas); FERC Account
555, purchased power; FERC Account 565, transmission of
electricity by others; FERC Account 442, Heoku Materials,
Inc. (“Hoku”) first block energy; and FERC Account 447,
sales for resale (typically referred to as surplus sales).

The PCA base expense component for FERC Account 555
includes both power purchases resulting from the Public
Utility Regulatory Policies Act of 1978 (“PURPA”) and non-
PURPA (market) purchases. As per Order No. 32426, the
Company adjusts FERC Account 555 to include demand response
incentive payments that the Company provides to customers
for participating in any of its three demand response

programs.

IT. QUANTIFICATION OF PCA FORECAST

Q. Please quantify the PCA component amounts

described previously that are included in the PCA base from
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which deviations are to be tracked based on customers
receiving a 95 percent share (V95 percent accounts”).

A, Order Nos. 31042, 32426, and 32585 approved
the Company’s base level PCA component amounts from which
deviations are to be tracked at 95 percent for customer

responsibility as follows:

Account 501, coal $167,192,744
Account 536, water for power 51,828,640
Account 547, gas $51,934,201
Account 555, non-PURPA 545,510,093
Account 565, transmission 58,262,000
Account 442, Hoku first bleck (%23,921,466)
Account 447, surplus sales {$124,916,153)
Net of 95 percent accounts $125,890,059
Q. Please guantify the PCA component amounts

included in the PCA base from which deviations are to be
tracked with a 100 percent customer responsibility.

A. Order No. 31042 approved the PCA base
componeént amounts from which deviations are to be tracked
with 100 percent customer responsibility as folliows:

Account 555, PURPA $62,851, 454

Q. Please quantify the PCA component amounts
included in the PCA base from which deviations are tracked
differently than described above.

A. The base level recovery of demand response
incentives in the amount of $11,252,265 was approved per

Order No. 32426. The $11,252,265 represents the Idaho
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jurisdictional share of the incentive costs. Because the
demand response incentive payments are jurisdictionalized
pricor to inclusion in the PCA, this cost category is
calculated separately from the net 95 percent accounts.
Under this separate treatment, an Idaho jurisdictional
sales denominator is used rather than the normalized system
firm sales denominator used for 95 percent accounts in the
PCA rate development process.

Q. Please detail the amcounts included in the PCA
forecast for which deviations from base are to be tracked
based upon a %5 percent customer sharing percentage.

A. Based upon the Company’s March 28, 2013,
Operating Plan (“Operating Plan”), the forecast of amounts
for which deviations from base are to be tracked at 95

percent for customer responsibility is as follows:

Account 501, coal $165,951, 392
Account 536, water for power $2,354,374
Account 547, gas $66,536,0064
Account 555, non-PURPA 540,080,534
Account 565, transmission 56,692,385

Account 442, Hoku first block -

Account 447, surplus sales (598,510,169)
Net of 95 percent accounts $183, 104, 580
Q. What is the difference between the net of the

95 percent accounts of the forecast amount of $183,104,580
and the $5125,890,059 PCA base amount apprcoved in Order Nos.
31042, 32426, and 325857
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A, The PCA forecast amount of $183,104,580 is
higher than the base amount of $125,890,059, a difference
of $57,214,521.

Q. What is the Operating Plan quantification of
PURPA expenses anticipated from April 2013 through March
20147

A. The Operating Plan anticipates $131,731,526 of
PURPA expenses during the April 2013 through March 2014
time period.

Q. How does this amount compare to the base level
of PURPA expenses approved in Order No, 310427

A, The Operating Plan quantification of PURPA
expense 1s $68,880,072 greater than the base level amount
of $62,851,454 (approved in Order No. 31042) in the
Company’s update of power supply expenses.

Q. What is the Operating Plan guantification of
the demand respcnse incentive payments anticipated from
April 2013 through March 20147

A. The Operating Plan anticipates $4,668,960 of
Idaho jurisdictional demand response incentive payments
during the April 2013 through March 2014 time period.

Q. How does this amount compare to the base level
of Idaho jurisdictional demand response incentive payments

guantified in Order No. 324267
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A, In Order No. 32776, the Commission recently
approved a Settlement Stipulation under which the Company
will suspend the cperation of two of its three demand
response programs in 2013. As a result of this approved
program suspension, the Operating Plan quantification of
demand response incentive payments is $6,583,305 less than
the $11,252,265 quantified in the Company’s update of power
supply expenses approved per Order No. 32426.

0. What is the rate for the forecast porticn of
the PCA for April 2013 through March 20147

A, The rate for the forecast portion of the PCA
is equal to the sum of: (1) 95 percent of the difference
between the non-PURFPA expenses quantified in the Operating
Plan and these guantified in the Company’s last approved
update of power supply expenses, divided by the Company’s
normalized system firm sales, (2} 100 percent of the
difference between PURPA-related expenses quantified in the
Operating Plan and those quantified in the Company’s last
approved update of power supply expenses, divided by the
Company’s normalized system firm sales, and (3) 100 percent
of the difference between the Idaho jurisdicticnal demand
response incentive payments quantified in the Operating
Plan and those quantified in the Company’s last approved
update of power supply expenses, divided by the Idaho

jurisdictional sales.
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The rate for non-PURPA expenses is (0.3858 cents per
kilowatt-hour (“kWh”), which is calculated by multiplying
$57,214,521 by 95 percent and then dividing it by the
normalized system firm sales of 14,088,933 megawatt-hours
(“MWh”) (($57,214,521 * 0.95) / 14,088,933) = $3.86/MWh =
0.3858 cents/kWh). The rate for PURPA expenses 1s 0.4889
cents per kWh, which is calculated by dividing $68,880,072
by the 14,088,933 MWh ($68,880,072 / 14,088,933 MWh =
$4.89/MWh = 0.4889 cents/kWh). The rate for the demand
response incentive payment is (0.048939) cents per kWh, which
is calculated by dividing ($6,583,305) by the Idaho
jurisdictional firm sales of 13,459,100 MWh (-$6,583,305 /
13,459,100 MWh = -$0.49/MWh = -0.0489 cents/kWh). The
forecast portion of the PCA rate is 0.8258 cents per kWh,
which is calculated by adding the non-PURPA expense of
G.3858 cents per kWh to the PURPA expense of 0.4889 cents
per kWh to the demand response incentive payment of
(0.0489) cents per kWh (0.3858 + 0.4889 + -0.0489 = 0.8258
cents/kWh) .

Q. What is the recoverable deviation of forecast
power supply expenses from base level power supply expenses
for the 2013-2014 PCA forecast from Idaho customers?

A. The recoverable portion of power supply
expenses is $116,650,562 ($57,214,521 x 0.95) + $68,880,072

+ -$6,583,305 = $116,650,562) .
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ITII. QUANTIFICATION OF THE TRUE-UP

AND TRUE-UP OF THE TRUE-UP

Q. Please describe the True-up portion of the PCA
rate.

A. The True-up portion of the PCA rate starts
with the deferral expense report, attached as Exhibit No.
3. This report compares actual PCA account results to last
year’s PCA account projections on a monthly basis, with the
differences accumulated as the deferral balance. The
balance with interegt at the end of March 2013 was
$62,204,982, as shown on row 90 of Exhibit No. 3. The
$62.2 million represents a charge to customers resulting
from actual power supply expenses being greater than what
had been forecasted last year.

Q. Please describe the computation of this year’s
True-up rate.

A. This year’s True-up component of the PCA is
$62,204,982, divided by the Company’s projected Idaho
jurisdictional sales of 13,459,100 MWh which results in a
rate of 0.4622 cents per kWh ($62,204,982 / 13,459,100 =
$4.62/MWh = 0.4622 cents/kWh).

Q. What is this year’s True-up of the True-up
rate?

A. The Company collected more than gquantified in

this year’s PCA True-up Balance by ($7,719,349), as shown
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on row 108 of the deferral expense report. The True-up of
the True-up rate is calculated by dividing ($7,719,349) by
the projected Idaho jurisdictional sales of 13,459,100 MWh,
which results in a rate of (0.0574) cents per kWh
(-$7,719,349 / 13,459,100 = -30.57/MWh = -0.0574
cents/kWh). Unlike the True-up calculated earlier, this
year’s True-up cf the True-up is a benefit to customers.

g. Please explain the combined effect of the
True-up and the True-up of the True-up in this year’s PCA.

A. The sum of the $62.2 million associated with
the True-up and the ($7.7) million asscciated with the
True-up of the True-up represents $54.5 million of
additional collection from customers. This additional cost
in large part reflects that actual net power supply
expenses for the 2012-2013 PCA year were greater than the
forecast.

Q. Does the quantified True-up rate include the
sales of Renewable Energy Certificates (“RECs”) and Sulfur
Dicxide emission allowance proceeds?

A. Yes. The RECs and sulfur dioxide emission
allowance proceeds are included in the Company’s deferral
expense report, included as Exhibit No., 3 on lines 37 and
38. In Order No. 32002 issued on June 11, 2010, the
Commission accepted for filing the Company’s REC Management

Plan, which passes the customers’ share of REC benefits
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back to customers through the PCA. Order No. 32434 issued
on January 12, 2012, directed the Company to pass sulfur
dioxide emission allowance proceeds from 2011 through the
PCA to help offset the Company’s PCA deferral balance.

Iv. PCA TREATMENT OF REVENUE SHARING

Q. Based upon the quantificaticn presented by Ms.
Noe filed in this year’s PCA filing, what is the amount of
revenue sharing benefits that the Company proposes to pass
on to customers through this year’s PCA?

A. As set forth in Ms. Noe’s testimony, the
Company proposes to pass along revenue sharing benefits of
$7,151,221 to customers through this year’s PCA.

Q. How has the Company incorporated this offset
into the PCA rate?

A, As detailed in the “Rate Design” section of
Ms. Noe’s testimony, the Company plans to apportion the
revenue sharing benefits based on each class’s proportion
of test year base revenues. All classes of customers will
recelve revenue sharing benefits in the form of a
volumetric rate, with the exception of the Company’s
special contract customers. The Company’s special contract
customers will receive revenue sharing benefits in the form
of a monthly credit on their bill during the 2013-2014 PCA
year. Exhibit Ne. 4, column A, shows the annual benefits

for all customers, while column B shows the cents per kWh
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rate for the class’s that will receive revenue sharing

amcunts in the form of a volumetric rate.

V. PCA RATE DETERMINATION

Q. What is the resulting PCA rate when all of the
PCA components described previously are combined?

A. The Company’s PCA rate for the 2013-2014 PCA
year 1is detailed in Exhibit No. 4, column C. The uniform
PCA rate is comprised of (1} the 0.8258 cents per kWh
adjustment for the 2013-2014 projected power cost of
serving firm loads, under the current PCA methodology and
95 percent sharing, (2) the 0.4622 cents per kWh for the
2012-2013 True-up portion of the PCA, and (3) the (0.0574)
cents per kWh for the True-up of the True-up. The sum of
these three components results in a 1.2306 cents per kWh
charge for all rate classes.

In addition to the uniform PCA rate, each rate class
is assigned a portion of the $7.2 million of revenue
sharing. When this amount is combined with the uniform PCA
rate, each class will receive a different PCA rate. The
final PCA rate, including revenue sharing, is listed by
rate schedule in Exhibit No. 4, column D.

Q. Have you calculated the expected PCA revenue
using the PCA rates described above?

A, Yes. The Company expects to cocllect $165.6

miliion through the uniform PCA rate using the base power
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supply expenses approved in Order Nos. 31042, 32426, and
32585, This represents $121.2 million of incremental
revenue above the $44.4 million that the Company expected
to collect through the current uniform PCA rate approved in
Order No. 32552. When the uniform PCA rate is combined
with the additicnal $7.2 million in revenue sharing, the
Company expects to collect an incremental amount of $158.5
million, through the final combined PCA rates.

Q. What 1s the revenue impact of the reguested
PCA rate combined with the revenue sharing rates and the
demand side management rates when compared to the PCA rate
currently in effect?

A. Attachment No. 3 to the Application provides a
detailed description of the overall revenue impact of this
filing on each customer class. As shown on Attachment No.
3, applying the requested PCA rates to expected customer
loads for June 2013 through May 2014 test year results in a
PCA increase of $140.4 million.

Q. Do the calculations of this year’s PCA rates
comply with the approved methodology?

A. Yes. The calculation of the PCA rates follows
the methodology that was approved in Order Nos. 30715,

30978, 31042, 32424, 32426, and 32585,

WRIGHT, DI 13
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Q. Has the Company prepared a revised Schedule 55
that presents the PCA rates that would result from applying
the Company’s PCA calculations?

A, Yes. Attachment No. 1 to the Application is a
revised Schedule 55, in both clean and legislative formats,
specifying the proposed PCA rates and changes for providing
electric service to customers in the state of Idaho with
$140.4 million to be collected during the 2013-2014 PCA
year.,

Q. Does this conclude your testimony?

A, Yes.
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ATTESTATION OF TESTIMONY

STATE OF IDAHO )
) ss.
County of Ada )

I, Scott Wright, having been duly sworn to testify
truthfully, and based upon my personal knowledge, state the
following:

I am employed by Idaho Power Company as a Reqgulatory
Analyst in the Regulatory Affairs Department and am
competent to be a witness in this proceeding.

I declare under penalty of perjury of the laws of
the state of Idaho that the foregoing pre-filed testimony
and exhibits are true and correct to the best of my
information and belief,

DATED this 15th day of April, 2013.

Y ////
/// ¢ ///

Scott erght
SUBSCRIBED AND SWORN to before me this 15th day of

April, 2013.

& Qf(/...nu.. :Q:". Notflary Pué)lc for Idaho
OTAR ’-._ Residing at:S{en, TO
3"". » ¥Ry My commission expires: tal—aw-a«or%
H - o e -
”UBL\"

l' e

, '1 'Ouﬂ‘ \
ﬂ@ r\D

"'llun!"‘
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