
Office of the Secretary
Service Date

February 6 , 2008

BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION
OF PACIFICORP DBA ROCKY MOUNTAIN
POWER FOR AN ORDER AUTHORIZING A
CHANGE IN DEPRECIATION RATES
APPLICABLE TO ELECTRIC PROPERTY ORDER NO. 30499

CASE NO. PAC- 07-

On August 31 , 2007, PacifiCorp dba Rocky Mountain Power filed an Application

requesting an Order authorizing a change in depreciation rates applicable to electric property.

The Company requested the depreciation rate changes be effective as of January 1 , 2008. The

Application states that its last depreciation rate application was filed in October 2002, and in

May 2003 the Company entered into a stipulation with the Staff regarding the depreciation rates.

The stipulation included a commitment that Rocky Mountain perform another depreciation study

within five years. The Company thus retained a depreciation consultant and prepared a

depreciation study, which resulted in the current Application. The study proposed a reduction to

the current composite depreciation rate of 2.91 % for the Company s electric utility plant

resulting in a new composite depreciation rate of 2.69%. The depreciation rates in the

Application would result in a decrease in depreciation expense of approximately $3.5 million to

plant balances allocated to the Company s Idaho operations.

On October 3 , 2007 , the Commission issued a Notice of Application and Notice of

Intervention Deadline. The Notice stated that the Company requested its Application be

processed by Modified Procedure, but that the Commission would determine after the Company

and Staff review the proposed depreciation rates in workshops whether Modified Procedure

would be appropriate.

On January 30 , 2008 , the Company and Staff filed a Stipulation on Rocky Mountain

Power s Application to change depreciation rates. The Stipulation sets forth new depreciation

rates for Rocky Mountain s depreciable electric plant. The proposed depreciation rates applied

to plant balances as of December 31 , 2006 , result in a decrease of approximately $4 million in

Rocky Mountain Power s annual depreciation expense for its Idaho jurisdiction operations. The

Stipulation provides that if approved by the Commission the depreciation rates set forth in the

Stipulation should become effective as of January 1 2008.
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Commission Rule of Procedure 274 states that "the Commission may summarily

accept settlement of an essentially private dispute that has no significant implications for

regulatory law or policy or for other utilities or customers upon the written request of the

affected parties. The depreciation rates for Rocky Mountain Power s electric plant are

essentially a private matter and have no significant implications for other utilities or regulatory

law or customers. Accordingly, the Stipulation asks that the Commission simply issue an Order

approving the Stipulation and adopt the terms and conditions of the Stipulation without further

procedure.

The Commission finds that the depreciation rates for Rocky Mountain s electric plant

set forth in the Stipulation are essentially a private matter and have no significant implications

for other utilities, regulatory law or customers. The proposed depreciation rates will reduce

Rocky Mountain s annual depreciation expense for its Idaho operations by approximately $4

million, but will not affect customer rates until Rocky Mountain s next general rate case. The

Commission finds the depreciation rates set forth in the Stipulation to be fair and reasonable , and

accordingly we accept the Stipulation.

ORDER
IT IS HEREBY ORDERED that the Stipulation on Rocky Mountain Power

Application to change depreciation rates is approved. The depreciation rates set forth in

Schedule 1 to the Stipulation, also attached to this Order as Schedule 1 , shall be effective as of

January 1 , 2008.

THIS IS A FINAL ORDER. Any person interested in this Order may petition for

reconsideration within twenty-one (21) days of the service date of this Order. Within seven (7)

days after any person has petitioned for reconsideration, any other person may cross-petition for

reconsideration. See Idaho Code ~ 61-626.
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DONE by Order of the Idaho Public Utilities Commission at Boise, Idaho this ",t-A

day of February 2008.

ARSHA H. SMITH, COMMISSIONER

ATTEST:

~LJ
Je D. Jewell
C mmission Secretary

bls/O:PAC- 07- 14 ws2
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