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On October 23 , 2008 , PacifiCorp dba Rocky Mountain Power (Rocky Mountain

Power; Company) filed an Application with the Idaho Public Utilities Commission

(Commission) requesting approval of an energy cost adjustment mechanism (ECAM). On

November 5 , 2008 , the Commission issued a Notice of Application and established a November

, 2008 , intervention deadline. As reflected in a Notice of Parties issued on December 4 , 2008

the parties to this proceeding are: PacifiCorp; Commission Staff; Monsanto Company; and

Idaho Irrigation Pumpers Association, Inc. (IIP A), (collectively Parties).

YOU ARE HEREBY NOTIFIED that on June 29 , 2009 , the Company, Staff, IIP A

and Monsanto filed an ECAM Stipulation with the Commission as a proposed settlement of the

case. IDAPA 31.01.01.272- 276. The Parties contend that the Stipulation terms and conditions

represent a fair, just and reasonable compromise of the issues raised in this proceeding and that

the Stipulation is in the public interest. The Parties recommend that the Commission approve the

Stipulation and all of its terms and conditions.

As reflected in the Stipulation and by way of background, the parties recite the

following:
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On October 23, 2008, Rocky Mountain Power filed an Application
Application ) seeking approval of an Energy Cost Adjustment Mechanism
ECAM"). Rocky Mountain Power s proposed ECAM is designed to defer

the difference between base net power costs set during a general rate case and
collected from customers in their retail rates and actual net power costs
incurred by the Company to serve retail customers. The calculation of the
deferral would be on a monthly basis by comparing the monthly base net
power cost ("NPC") rate in dollars per megawatt-hour to the actual NPC rate
also in dollars per megawatt-hour. The resulting monthly NPC differential
rate would be applied to actual Idaho retail load to calculate the NPC
differential for deferral. The net power costs of $982 million, as stipulated
and approved in Rocky Mountain Power s general rate Case No. PAC- 08-

, Order No. 30783 , will be the base NPC for the ECAM until re-set in the
next general rate case.

The germane terms of the Stipulation are as follows:

4. Parties agree that the design , format and accounts of the ECAM shall be as
set forth in the Company s Application in Case No. PAC- 08-08 and as
to be described in more detail by the Company in its Stipulation
supporting testimony. The Parties further agree that the ECAM is to be
effective July 1 , 2009, provided the Commission has issued an order
approving the ECAM consistent with the terms in the Stipulation.

5. Parties agree that the ECAM will include a symmetrical sharing band
wherein when there is a difference between actual NPC and base NPC,
customers pay (if there is an increase in NPC) or receive (if there is a
decrease in NPC) 90 percent of the difference, and the Company is
responsible for the remaining 10 percent.

6. Parties agree that the annual deferral period to be used in the ECAM will
be December 1 to November 30, and that annually, on February 1 , the
Company will file an application with the Commission to adjust the
surcharge or surcredit ("ECAM Rate ) effective April 1 each year
refunding or collecting the ECAM deferred balance from the prior deferral
period.

7. Parties agree that a symmetrical load growth adjustment rate (LGAR) of
$17.48 per MWh will be applied to the incremental load from the base
load established in Case No. PAC- 08- , and that the LGAR and base
load will be updated each time base net power costs are updated in a
general rate case.
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8. Parties recognize that the Company has made significant investments in
renewable generation projects that are not yet being recovered in Idaho
rates and that these projects provide significant benefits to customers
through the ECAM. Therefore from the effective date of the ECAM to the
effective date of rates in the next rate case, the Parties agree that the

ECAM will include a renewable generation investment offset adjustment.
The adjustment recognizes that actual power costs have been reduced by
power generated from these renewable generation projects, but that the
costs of these projects are not yet being recovered in Idaho rates. The
adjustment will be based on $55.00 per MWh, as calculated in (Settlement
Stipulation) Attachment 1 , multiplied by the actual MWh output generated
by the renewable resources that were not included in rate base in Rocky
Mountain Power s Case No. PAC- 08-07.

9. Parties further agree that a carrying charge equal to the Commission-
approved customer deposit rate will be applied symmetrically to the
monthly ECAM deferred balance.

10. In the event the Company intends to seek an increase to the ECAM rate
exceeding seven (7) percent, the Company agrees to meet with the Staff
and interested parties to discuss the underlying drivers of such a change at
least 30 days prior to filing an application with the Commission for
approval of the change to the ECAM rate.

11. The Company agrees to work with the Parties to develop rates that reflect
line losses and that distinguish transmission, primary and secondary
voltage delivery service in the implementation of the ECAM rates. 
technical conference will be convened by August 15 , 2009 to begin

discussions on a methodology and will use line loss information from the
2008 general rate case (P AC- 08-07) as a starting point for the
discussions. In the event an agreement on rate design for the ECAM rate
is not reached by April 1 , 2010 , the ECAM rate will be applied to all
schedules and customers on a flat kWh usage basis until an agreement is
reached or a method is ordered by the Commission.

12. The Company agrees to hold a risk management hedging seminar to
educate Parties about the Company s risk management practices and
hedging strategies.

13. In recognition for and as a result of the implementation of the ECAM with
an adjustment for renewable generation projects not yet in rate base as
specified in (Stipulation) Paragraph 8 above , the Company agrees not to
file a general rate case prior to May 1 , 2010.
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14. The Parties agree that SO2 sales made after June 30 , 2009 will be included
as an offset to the ECAM deferral with the same 90%/1 0% sharing band
explained above in (Stipulation) Paragraph 5. The Parties further agree
that sales made prior to such date will continue to be amortized over
fifteen years consistent with current practice as reflected in Case No.
PAC- 06-04 (Larson Direct Testimony, Exh. 1 , pp. 3.6 and 3. 1.).

15. The Company s filed Case No. PAC- 08-07 included an annual level of
amortization of three regulatory liabilities for West Valley lease
administrative and general expense merger commitment, and the gain on
the sale of the Goose Creek transmission line which reduced the revenue
requirement used in establishing the current base rates. The current rates
will continue until new rates are set at the end of 2010 or later and, as a
result, customers continue to receive the benefit of the amortization in
rates until that time. As of December 31 , 2010 , an unamortized balance of
$156,434 for the Goose Creek sale will remain on the Company s books
and records. The Parties stipulate and agree that upon Commission
approval of this Stipulation the Company will credit the ECAM deferral
for the Goose Creek sale in the amount of $156 434. Accordingly, the
Parties agree that the Company can write-off the remaining balances of the
regulatory liabilities after this transfer and upon Commission approval of
the Stipulation.

NOTICE OF SCHEDULING

YOU ARE FURTHER NOTIFIED that proponents of a proposed settlement carry the

burden of showing that the settlement is reasonable , in the public interest and in accordance with

law or regulatory policy. RP 275. The parties recognize that the proposed settlement is not

binding on the Commission. RP 276. Settlements are reviewed under Commission Rule of

Procedure 274 (Consideration of Settlements). To establish a sufficient record for decision in

this matter, the parties propose and the Commission adopts the following scheduling:

July 31 , 2009 Deadline for filing by stipulating parties of testimony in
support of the settlement stipulation

August 14 2009 Deadline for filing written comments by the public and
interested parties regarding the proposed settlement
stipulation

YOU ARE FURTHER NOTIFIED that the Commission is not bound by any

settlement reached by the parties. RP 276. The Commission will independently review any
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settlement proposed to determine whether the settlement is just, fair and reasonable; and in the

public interest; or otherwise in accordance with law or regulatory policy. The Commission may

accept the settlement, reject the settlement or state additional conditions under which the

settlement will be accepted. IDAP A 31.01.01.276.

YOU ARE FURTHER NOTIFIED that written comments concerning the proposed

settlement must be mailed to the Idaho Public Utilities Commission and Rocky Mountain Power

at the following addresses:

Commission Secretary
Idaho Public Utilities Commission
PO Box 83720

Boise, ID 83720-0074

Ted Weston
Rocky Mountain Power
201 S. Main Street, Suite 2300
Salt Lake City, UT 84111
E-mail: ted.weston(fYpacificorp.com

Street Address for Express Mail:

472 W. Washington Street
Boise, ID 83702-5918

Daniel E. Solander
Yvonne R. Hogle
Rocky Mountain Power
201 S. Main Street, Suite 2300
Salt Lake City, UT 84111
E-mail: daniel.solander(fYpacificorp.com

yvonne .ho gl e(fYpacifi corp. com

These comments should contain the case caption and case number shown on the first page of this

document. Persons desiring to submit comments via e-mail may do so by accessing the

Commission s home page located at www.puc.idaho.gov. Click the "Comments and Questions

icon and complete the comment form using the case number as it appears on the front of this

document. These comments must also be sent to Rocky Mountain Power at the e-mail addresses

listed above.

YOU ARE FURTHER NOTIFIED that the underlying Application and the ECAM

Stipulation in Case No. P AC- 08-08 are available for public inspection during normal business

hours at the Commission s office , 472 West Washington Street, Boise , Idaho and at the Idaho

offices of Rocky Mountain Power. The filings are also available for review on the

Commission s web site at www.puc.idaho.gov by clicking on "File Room" and then "Electric

Cases.
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ORDER
In consideration of the foregoing and as more particularly described above, IT IS

HEREBY ORDERED that the Settlement Stipulation filed by Rocky Mountain Power

Commission Staff, Monsanto Company, and Idaho Irrigation Pumpers Association, Inc. shall be

processed pursuant to the procedural scheduling set forth above.

DONE by Order of the Idaho Public Utilities Commission at Boise, Idaho this lIP f4..

day of July 2009.

2/. 

~L~JI . KEMPT , P SIDENT

~'L iJ&, ;jl
MARSHA H. SMITH, COMMISSIONER

ISSIONER

ATTEST:

D. 

D. Jewell

Co mISSIOn Secretary
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