ROCKY MOUNTAIN
POWER

ADIVISION OF PACIFICORP 201 St i S 2300
MIIHAR 1T AR O 23 Salt Lake City, Utah 84111
March 17, 2010
VIi4A OVERNIGHT DELIVERY

Jean D. Jewell

Commission Secretary

Idaho Public Utilities Commission
472 W. Washington

Boise, ID 83702

Re: Case No. PAC-E-10-01
In the Matter of Rocky Mountain Power’s Reply Comments to Commission Staff’s
comments on the matter of the Energy Cost Adjustment Mechanism rate implementation.

Dear Ms. Jewell:

Please find enclosed for filing an original and seven copies of Rocky Mountain Power’s Reply
Comments in the above-referenced matter, along with two Attachments supporting calculation of
the revised deferred balance and Schedule 94 rates.

Informal inquiries may be directed to Ted Weston, Idaho Regulatory Manager at (801) 220-
2963.

Very truly yours,

Jeflosoy

Jeffrey K. Larsen
Vice President, Regulation



Yvonne R. Hogle

201 South Main Street, Suite 2300

Salt Lake City, Utah 84111

Telephone No. (801) 220-4050
Facsimile No. (801) 220-3299

E-mail: yvonne.hogle@pacificorp.com

Attorney for Rocky Mountain Power
BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION
OF ROCKY MOUNTAIN POWER FOR
AUTHORITY TO IMPLEMENT POWER
COST ADJUSTMENT RATES FOR
ELECTRIC SERVICE FROM APRIL 1, 2010
THROUGH MARCH 31, 2011 THROUGH
THE ENERGY COST ADJUSTMENT
MECHANISM

CASE NO. PAC-E-10-01

REPLY COMMENTS OF
ROCKY MOUNTAIN POWER

e ' e e St Nt N S’

COMES NOW Rocky Mountain Power, a division of PacifiCorp (“Company™),
by and through its attorney of record Yvonne Hogle, in accordance with the Notice of
Comment/Protest Deadline and Notice of Reply Deadline issued on February 12, 2010,
and in response to the comments of the Commission staff (“Staff”) received March 10,
2010, submits the following reply comments,

BACKGROUND

On February 1, 2010, the Company filed Case No. PAC-E-10-01 (the
“Application”) with the Idaho Public Utilities Commission (“Commission™) requesting
authority to implement power cost adjustment rates for all customer classes excluding
certain tariff contract customers, including Monsanto Company (“Monsanto”) and
Agrium, Inc. (“Agrium™) to collect $2,170,096 of deferred Net Power Costs (NPC) for

the deferral period of July 1, 2009 through November 30, 2009, pursuant to the Energy



Cost Adjustment Mechanism (“ECAM”) approved by the Commission September 29,
2009 in Case No. PAC-E-08-08, Order No. 30904.

On March 10, 2010, after review and analysis of the Application, Staff submitted
comments proposing two adjustments to the Company’s ECAM deferred balance. Staff’s
proposal reduced the amount sought pursuant to the Application by $156,434 for Idaho’s
allocation of the Goose Creek sale and by an additional $34,104 to adjust the allocation
of S0, sales. Based on these two adjustments and associated interest, Staff recommended
an ECAM deferral balance of $1,978,865.

COMPANY REPLY COMMENTS

The Company agrees with several of Staff’s comments concerning the differences
between this Application and the prospective applications the Company expects to file in
the future. As noted by Staff, this initial Application was for a partial deferral period
covering the five-month period of July 1, 2009 through November 30, 2009. Staff also
noted that customer energy usage during this period was abnormally low. The Company
agrees that usage was significantly lower than normal, however; even with the reduced
usage, the NPC Differential was still $121,504 above the ECAM base NPC. This is an
indication that NPC continue to increase even with reduced usage. While the deferral
period used in this Application was unique for many reasons, the Company posits that the
ECAM worked as it was designed to do and fully supports the continued use of the
mechanism.

The first adjustment Staff proposed was to reduce the ECAM balance by
$156,434 for Idaho’s share of the Goose Creek sale as agreed to by the parties to the
Stipulation in Case No. PAC-E-08-08, Order No. 30904. The day after the Company filed

this Application, the Company realized that the Goose Creek adjustment was



inadvertently excluded from the Application and notified Staff. The Company agrees that
the ECAM deferred balance of $2,170,096 should be reduced by $156,434 for the Goose
Creek sale and by an additional $522 of associated interest, resulting in a new ECAM
balance of $2,013,140. \

The second adjustment Staff proposed in their comments was to reduce the
amount sought in the Application by an additiqnal $34,104 for Monsanto’s and Agrium’s
collective share of the S0, sales made during the deferral period. The Company opposes
this adjustment because (i) in Order No. 30482 from Case No. PAC-E-07-05 the
Commission stated: “[t]he cost of service methodology proposed by the Company in this
proceeding will remain as the accepted methodology through the maximum duration of
the rate plans for Agrium and Monsanto, which expire December 31 , 2010.” Stipulation §
11, (ii) the Order further states “[tlhe Company agrees that in any rate filing during the
terms of such rate plans that it will not seek to recover any revenue shortfalls related to
Agrium and Monsanto from other Idaho customers when compared to cost of servicé
studies from those filings.” Stipulation § 10.

The Company has complied with this Commission order by excluding all Agrium
and Monsanto (tariff contract customers) impacts from the ECAM deferral calculation,
including the NPC Differential, Load Growth Adjustment, S0, Credit, and Renewable
Resource adder. Staff acknowledges that the SO, sales should be allocated to Idaho using
Idaho’s share of the system energy factor. However Staff states that; “further adjustment
by the percentage representing the tariff customer portion of total Idaho load is not
consistent with prior rate case treatment.” The Company disagrees with this statement. In
order to comply with Commission Order No. 30482 and ensure that no revenue shortfalls

associated with the tariff contract customers are sought from other Idaho customers in



any rate proceeding, the additional step in the calculation is necessary to exclude the
tariff contract customer impact from all components of the ECAM deferral, which is what
the Company has done. Neither the impacts associated with the components of the
ECAM nor the revenue credits related to the SO, sales are being included for the tariff
coﬁtract customers. Similar to the treatment in a rate case, jurisdictional allocation is first
addressed, followed by customer class allocations. Customer class, or cost of service,
allocation is based on the intra-jurisdiction usage relationship. between customer classes
within the state. Thus it is necessary to first allocate Idaho’s share of the total Company
SO, sales and then adjust or allocate total Idaho SO, sales to the tariff customers,
removing Monsanto’s & Agrium’s share of the sales. This is consistent with the way the
Company excluded Agrium’s and Monsanto’s share of NPC Differential $/MWh (Line 5
from Ms. Shu’s Exhibit 1) by only applying tariff customers’ load to the NPC
Differential $/MWh rate. Had the Company used total Idaho load to multiply the NPC
Differential $/MWh rate, then:

(i) the NPC Differential would have been $204,247 instead of $121,504,

(i)  the Load Growth Adjustment would have been $3.4 million rather than

$1.5 million, and

(iii)  the Renewable Resource Adder would have been $1.4 million rather than

$811,412.

In total, the ECAM deferral balance would h?ve been $4.5 million rather than
$2.0 million. However, the Company acknowledges that this is counter to Commission
Orders Nos. 30482 and 30904. Therefore, the Company has only deferred and requested
recovery of the tariff customers’ portion of the ECAM. The Company’s position is that it

is not appropriate to ignore the costs associated with the tariff contract customers while at



the same time taking the SO, revenues as an offset to the ECAM deferral balance. Staff’s
adjustment to SO, sales is counter to Commission Orders Nos. 30482 and 30904 which
both specify that Agrium’s and Monsanto’s revenue shortfalls and costs would not be
sought from other customers or included in the ECAM until January 1, 2011.
RECOMMENDATIONS

WHEREFORE, Rocky Mountain Power respectfully requests that the
Commission accept the Idaho ECAM deferral balance of $2,013,140, as calculated in
Attachment 1 to these comments, which represents the Company’s original request of
$2,170,096 adjusted for the Goose Creek sale as agreed to by all parties to the ECAM
stipulation, Order No. 30904. The Company’s position is that it is not appropriate to
reduce the ECAM deferral balance by Agrium’s and Monsanto’s share of the SO, sales
and recommends the Commission deny Staff’s adjustment. Alternatively, if the Staff
adjustment is accepted, then corresponding and consistent adjustments must be made to
the other components of the ECAM, including the NPC Differential, Load Growth
Adjustment, and Renewable Resource adder, resulting in a Deferred NPC amount of $4.5
million.

The Company recommends, based on the ECAM deferral balance of $2,013,140,
that the Commission approve the following loss differentiated energy rafes to be included
in Schedule 94. Attachment 2 to these comments support the calculation of the three loss

differentiated rates listed below:

Secondary Distribution Rate 0.0100 ¢/kWh
Primary Distribution Rate 0.0093 ¢/kWh
Transmission Rate 0.0091 ¢/kWh

The Company supports Staff’s recommendation and Order No. 30904 that rates

become effective April 1, 2010.



Respectfully submitted this 17" day of March 2010.

ROCKY MOUNTAIN POWER

Toudgtonc

Yvonne R. Hogle

201 South Main Street, Suite 2300

Salt Lake City, Utah 84111

Telephone No. (801) 220-4050
Facsimile No. (801) 220-3299

E-mail: yvonne.hogle@pacificorp.com

Attorney for Rocky Mountain Power
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ATTACHMENT 2



POWER

A DiVISION OF PACIFICORP

vé ROCKY MOUNTAIN

LP.U.C. No. 1

Original Sheet No. 94.1
AN

ROCKY MOUNTAIN POWER

ELECTRIC SERVICE SCHEDULE NO. 94

STATE OF IDAHO

Energy Cost Adjustment

AVAILABILITY: At any point on the Company’s interconnected system.

APPLICATION: This Schedule shall be applicable to all retail tariff Customers taking service
under the Company’s electric service schedules.

ENERGY COST ADJUSTMENT: The Energy Cost Adjustment is calculated to collect the
accumulated difference between total Company Base Net Power Cost and total Company Actual Net Power
Cost calculated on a cents per kWh basis.

MONTHLY BILL: In addition to the Monthly Charges contained in the Customer's applicable
schedule, all monthly bills shall have applied the following cents per kilowatt-hour rate by delivery voltage.

Delivery Voltage

Secondary Primary Transmission

Schedule 1 0.100¢ per kWh

Schedule 6 0.100¢ per kWh 0.093¢ per kWh

Schedule 6A 0.100¢ per kWh 0.093¢ per kWh

Schedule 7 0.100¢ per kWh

Schedule 7A 0.100¢ per kWh

Schedule 9 0.091¢ per kWh
Schedule 10 0.100¢ per kWh

Schedule 11 0.100¢ per kWh

Schedule 12 0.100¢ per kWh

Schedule 19 0.100¢ per kWh

Schedule 23 0.100¢ per kWh 0.093¢ per kWh

Schedule 23A 0.100¢ per kWh 0.093¢ per kWh

Schedule 24 0.100¢ per kWh 0.093¢ per kWh

Schedule 35 0.100¢ per kWh 0.093¢ per kWh

Schedule 35A 0.100¢ per kWh 0.093¢ per kWh

Schedule 36

0.100¢ per kWh

Submitted Under Case No. PAC-E-10-01

ISSUED: March 17, 2010

EFFECTIVE: April 1,2010
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