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A DIVISION OF PACIFICORP . 201 South Main, Suite 2300
il ' £l 20 Salt Lake City, Utah 84111

vé ROCKY MOUNTAIN

November 21, 2012
VIA OVERNIGHT DELIVERY

Jean D. Jewell

Commission Secretary

Idaho Public Utilities Commission
472 W. Washington

Boise, ID 83702

Re: CASE No. PAC-E-12-12
IN THE MATTER OF THE APPLICATION OF ROCKY MOUNTAIN
POWER FOR AUTHORITY TO CANCEL SCHEDULE NO. 17 AND
IMPLEMENT A NEW PARTIAL REQUIREMENTS TARIFF

Dear Ms. Jewell:

Please find enclosed for filing seven copies of Rocky Mountain Power’s reply comments in
the above referenced matter, along with an exhibit and workpapers.

Informal inquiries may be directed to Ted Weston, Idaho Regulatory Manager at (801) 220-
2963.

Very truly yours,

NI

%/Ieffrey K. Larsen
Vice President, Regulation
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CERTIFICATE OF SERVICE

I hereby certify that on this November 21, 2012, I caused to be served, via e-mail, a true

and correct copy of the foregoing document in PAC-E-12-12 to the following:

James R, Smith (E-mail Only)
Monsanto Company

P.O. Box 816

Soda Springs, Idaho 83276

E-Mail: jim.r.smith@monsanto.com

Brubaker & Associates
16690 Swingley Ridge Rd., #140
Chesterfield, MO 63017
E-Mail: beollins@consultbai.com

Tim Buller

PacifiCorp Idaho Industrial Customers
Agrium Us Inc.,/Nu-West Industries
3010 Conda Road

Soda Springs, 1D 83276-5301

Email: TBuller@agrium.com

Randall C. Budge

Racine, Olson, Nye, Budge & Bailey,
Chartered

201 E. Center

P.O. Box 1391

Pocatello, ID 83204-1391

E-Mail: rcb@racinelaw.net

Ronald L. Williams

William Bradbury, P.C.

1015 W. Hays Street

Boise, ID 83702

Email: ron@williamsbradbury.com

M~~~

Amy Eissler
Coordinator, Regulatory Operations




Mark C. Moench
Idaho Bar No. 8946 AV 21 [ 11: 20
Daniel E. Solander St i
Idaho Bar No. 8931
201 South Main, Suite 2300
Salt Lake City UT 84111
Telephone: (801) 220-4014
FAX: (801) 220-3299
Email: mark.moench@pacificorp.com
daniel.solander@pacificorp.com

Attorneys for Rocky Mountain Power

BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE
APPLICATION OF ROCKY
MOUNTAIN POWER FOR
AUTHORITY TO CANCEL
SCHEDULE NO. 17 AND
IMPLEMENT A NEW PARTIAL
REQUIREMENTS TARIFF

CASE NO. PAC-E-12-12

REPLY COMMENTS OF ROCKY
MOUNTAIN POWER

e i S S

COMES NOW, Rocky Mountain Power, a division of PacifiCorp (the
“Company™), submits the following reply to the Comments and Recommendations of
Monsanto Company (Monsanto) submitted to the Idaho Public Utilities Commission (the
“Commission”) on November 13, 2012, and to the Comments of the PacifiCorp Idaho
Industrial Customers (PIIC) and Commission Staff (Staff) submitted to the Commission
on November 14, 2012, regarding the Company’s application for authority to cancel
electric service Schedule No. 17, Standby Service, and replace it with a new electric

service Schedule No. 31, Partial Requirements Service. In addition to the Company’s
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reply to parties, attached as Exhibit No. 2 are proposed revisions to Schedule 31 from the

Company’s initial filing that reflects changes addressed in these reply comments,

Reply to Monsanto’s Comments and Recommendations

The Company does not agree with Monsanto’s comment that Schedule 31 could
be used for the first 15,000 kilowatts of their load. As stated in the Application this tariff
is only applicable to customers with load less than 15,000 kilowatts, Since Monsanto’s
load exceeds 15,000 kilowatts, Schedule 31 would require a special contract for all of
Monsanto’s partial requirements service not just that over 15,000 kilowatts.

In items No. 1 and No. 5 of its comments and recommendations, Monsanto
recommended incorporating terms that allow customers to specify seasonal variation and
make changes to the Total Contract Demand, Supplementary Contract Demand and
Back-up Contract Demand in the proposed Schedule 31. The Company agrees that the
recommendation is reasonable and has added a provision modeled on the Wyoming
tariff! to the revised electric service Schedule 31, Sheet No. 31.6, provided in Exhibit No.
2, with these reply comments. The provision would allow customers to make a change to
the Total Coniract Demand, Supplementary Contract Demand and Back-up Contract
Demand. Any such changes in contract amounts would still be subject to other
provisions of the tariff.

In response to Monsanto’s recommendation No. 2, the Company believes that the
full transmission demand cost should be included in the development of the proposed

Back-up Facilities Rate to reflect the actual cost of the back-up facilities. There isn’t a

! Wyoming Electric Service Schedule No. 33.
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planning reserve margin for transmisston delivery. as there is for generation. Monsanto’s
recommendation ignotres this perspective and should be rejected. Additionally, simply
comparing the percentage of the proposed Back-up Facilities Rate to the corresponding
Supplementary Power Rate and the Company’s partial requirement service schedules in
Wyoming and Utah is inappropriate because it fails to recognize that the rates in each
state are determined by the commission in that state. Rates are developed consistent with
the cost of service and rate design policies adopted by the respective state commissions
over time and implemented through rate cases based on many factors. The rates
proposed for Schedule 31 in this case reflect the actual cost of service based on Idaho’s
currently approved corresponding full requirements electric service Schedule 9 rates.

Monsanto’s recommendation No. 3 is to eliminate the Company’s proposed ratio
of average daily demand to monthly demand. This recommendation should be rejected.
The 80 percent ratio is based on actual historical data for Schedule 9 customers and
reflects the average relationship between the daily demand and monthly demand. The use
of the 80 percent ratio in developing the Back-up Power Rate will result in a customer
under the proposed Schedule 31 who chooses not to self-generate during an entire month
to pay the same amount as an average Schedule 9 customer. The proposed approach in
developing the Back-up Power Rate in this case is reasonable and results in no penalty or
harm to either Schedule 9 customers or the proposed Schedule 31 customers. As noted
by Staff, the Company can revisit this rate design in the future if and when the Company
has load profile data from partial requirements customers in Idaho under Schedule 31.

In response to Monsanto’s recommendation No. 4 for the Commission to explore

adding a time of day criteria to the Back-up Power Rate, the Company does not currently
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have the necessary and basic information (such as on-peak demand, etc.) to develop a
time of day rate. The Company agrees with Staff’s comments that the rate design can be

revisited in a future rate case after having actual experience with Schedule 31 in Idaho.

Reply to PIIC’s Comments and Recommendations

PIIC’s comments and recommendations argue that several aspects of the
Company’s proposed Schedule 31 rates are inconsistent with PURPA and are not cost-
based. The Company disagrees; the proposed Schedule 31 tariff has no conflict with
PURPA, in fact, similar tariffs have been adopted in other states®. PURPA guidelines
apply to qualifying facilities the proposed Schedule 31 rates are retail rates subject to the
Commission’s approval. Morteover, the proposed rates are based on costs from the most
recent cost of service study used to establish the Company’s retail rates in Idaho and are
designed to be consistent and make a customer indifferent between Schedule 9 for full
requirements service and Schedule 31. This is consistent with PURPA, which states:

Rates for sales which are based on accurate data and consistent

systemwide costing principles shall not be considered to discriminate

against any qualifying facility to the extent that such rates apply to the

utility’s other customers with similar load or other cost-related
characteristics. 18 C.F.R. § 292.305(a)(2)

Absent actual Company experience in Idaho for partial requirements service, there is no
other cost-based data available.
PIIC also recommends eliminating the Excess Service component from the

proposed tariff, including all rates; terms and conditions; making the Back-up Power Rate

% Utah Electric Service Schedule No. 31 and Wyoming Schedule No. 33.
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applicable during the on-peak period only; and setting the Maintenance Service Rate at
$0.00. None of these recommendations are cost based and should be rejected.

The Excess Service in tariff Schedule 31, including all rates, terms and conditions
are reasonable and necessary to ensure customers establish accurate and appropriate
contract levels in order to protect other customers and the Company from higher potential
costs as a result of serving load in excess of the contract demand. It also prevents a
customer from paying no Back-up Facilities Rate by intentionally nominating an
unreasonably small amount or even zero back-up contract demand. Moreover, with the
addition of the proposed language that will allow a customer to change its Total Contract
Power, Supplementary Contract Power and Back-up Contract Power, the customer will
not be harmed but will continue to have an incentive to accurately set contract amounts as
a result of the Excess Service provisions.

PIIC recommends that the Back-up Power Rate should be applicable only during
the on-peak period. As previously noted, the Company does not currently have the
necessary information at this time to develop time-based rates for Schedule 31. This
issue can be revisited in a future case after having actual experience with customers
taking service on Schedule 31.

PIIC’s argument that Maintenance Service should be set at $0.00 because the
level of coordination in the tariff is unfounded. The tariff allows for a thirty-day
advanced written notice for a scheduled Maintenance Service period, which can be for
either a continuous thirty-day period or two continuous fifteen-day periods. While the
Company reserves the right to modify the requested schedule, the customer’s

Maintenance Service will still occur during continuous periods that will encompass both
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daily on-peak and off-peak perieds. Providing Maintenance Service at half of the Back-
up Power Rate is fair and reasonable.

With respect to PIIC’s proposed changes to the Back-up Facilities Rate and the
Back-up Power Rate, the Company agrees in part. Instead of using the non-coincident
peak demand data from Schedule 9 from the last rate case to develop the Back-up
Facilities Rate and the Back-up Power Rate, the Company has revised the proposed rates
based on the historical billing demand units from Schedule 9 from the last rate case to
develop the rates. Exhibit No. 2 contains the revised Sheet No. 31.2 and work papers
reflecting this change. Using the units of historical billing demand for Schedule 9 from
the last rate case is more reasonable, dependable and consistent with how rates are
typically developed than using estimated units recommended by PIIC. This modification
reduces the Back-up Facilities Rate from $5.97 to $5.70 per kilowatt May through
October and from $4.51 to $4.30 per kilowatt November through April. The Back-up
Power Rate increases from $0.18 to $0.19 all kilowatt day May through October and

from $0.13 to $0.14 all kilowatt day November through April.

Finally, PIIC proposed that tariff Schedule 31 be approved on an interim basis
until such time when the Company completes additional studies on the costs incurred to
provide partial requirements service to customers in Idaho and that this docket remain
open for this duration and process. This requirement is unnecessary and the
recommendation should be rejected. Since the Company does not currently have any
customers taking this service in Idaho, nor is there any certainty about when a customer
may take service under Schedule 31, there is no certainty or timeline for when this

proposed requirement could be completed. If and when the Company has actual
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experience with partial requirements service in Idaho, parties can re-evaluate the rate
design in a general rate case, as is the case with any other rate schedule. A prolonged
separate process for Schedule 31 with no known timeframe for completion is

administratively unnecessary.
Reply to Staff’s Comments

The Company appreciates and supports Staff’s comments and recommendations.
The Company agrees that the rate design for Schedule 31 can be revisited in a future rate
case after developing load profiles from actual customers taking service under Schedule
31, The Company also agrees to consider the development of a tariff for customers with

self-generation less than 1,000 kW as the need arises.

DATED this 21* day of November, 2012,

Respectfully submitted,

/ H&”( HZQ)@&L& [\ff%

Mark C. Moench
Daniel E. Solander
Attorneys for PacifiCorp
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POWER

A DIVISION OF PACIFICORP

vé ROCKY MOUNTAIN

I.P.U.C. No. 1 Original Sheet No. 31.2

ELECTRIC SERVICE SCHEDULE NO. 31 - Continued

MONTHLY BILL:
Rate:
Billing Months May Billing Months November
through October, Inclusive through April, Inclusive
Customer Service
Charge: $370.00 per Customer $370.00 per Customer
Back-up Facilities
Rate: $5.7097 per kW for all kW $4.305+ per kW for all kW

The Facilities Rate applies to the kW of Back-up Contract Power

Back-up Power
Rate: $0.198  all kW Day $0.143  All kW Day

Back-up Power is billed on a per day basis and is based on the fifteen (15)
minute period of the Customer's greatest use of Back-up Power during the

day.
Scheduled Maintenance Power rate is one half (1/2) of the Back-up Power
Rate.
Excess Power $20.52  per kW for all kW $15.48  per kW for all kW
Rate:
Supplementary $10.26  per kW for all kW $7.74 per kW for all kW
Power Rate:
Supplementary 3.8835¢ per kWh 3.8835¢ perkWh
and Back-up
Energy Rate:

POWER FACTOR: This rate is based on the Customer maintaining at all times a power factor of
85% lagging, or higher, as determined by measurement. If the average power factor is found to be less than 85%
lagging, the Power as recorded by the Company’s meter will be increased by % of 1% for every 1% that the
power factor is less than 85%.

(continued)

Submitted Under Case No. PAC-E-12-12

ISSUED: August 13,2012 EFFECTIVE: January 1, 2013




POWER

A DIVISION OF PACIFICORP

” ROCKY MOUNTAIN

LP.U.C. No. 1 Original Sheet No. 31.2
ELECTRIC SERVICE SCHEDULE NO. 31 - Continued
MONTHLY BILL:
Rate:

Customer Service
Charge:

Back-up Facilities
Rate:

Back-up Power
Rate:

Excess Power
Rate:

Supplementary
Power Rate:

Supplementary
and Back-up
Energy Rate:

Billing Months May Billing Months November
through October, Inclusive through April, Inclusive
$370.00 per Customer $370.00 per Customer
$5.70 per kW for all kW $4.30 per kW for all kW

The Facilities Rate applies to the kW of Back-up Contract Power

$0.19 all kKW Day $0.14 All kW Day

Back-up Power is billed on a per day basis and is based on the fifteen (15)
minute period of the Customet's greatest use of Back-up Power during the
day.

Scheduled Maintenance Power rate is one half (1/2) of the Back-up Power
Rate.

$20.52  per kW for all kW $15.48  per kW for all kKW
$10.26  per kW for all kW $7.74 per kW for all kW
3.8835¢ per kWh 3.8835¢ per kWh

POWER FACTOR: This rate is based on the Customer maintaining at all times a power factor of
85% lagging, or higher, as determined by measurement, If the average power factor is found to be less than 85%
lagging, the Power as recorded by the Company’s meter will be increased by % of 1% for every 1% that the

power factor is less than 85%.

{continued)

Submitted Under Case No. PAC-E-12-12

ISSUED: August 13, 2012

EFFECTIVE: January 1, 2013




POWER

A DIVISION OF PACIFICORP

vé ROCKY MOUNTAIN

LP.U.C. No. 1 Original Sheet No. 31.6

ELECTRIC SERVICE SCHEDULE NO. 31 — Continued
SCHEDULED MAINTENANCE (continued):

2. The Customer may request an adjustment in a scheduled maintenance outage up to 14 days in
advance of the expected maintenance. Company approval, or disapproval with reason, for such
adjustment shall be given within seven days of such request.

3. The Company may with reason cancel a scheduled maintenance outage at any time with seven
days notice prior to the beginning of a scheduled maintenance outage. Subject to the mutual
agreement of the Customer and the Company, that scheduled maintenance outage(s) canceled
by the Company may be rescheduled.

Total Contract Demand, Supplementary Contract Demand, and Back-up Contract Demand

The Customer shall contract for Total Contract Demand. This is the sum of the Supplementary Contract
Demand and the Back-up Contract Demand. The Customer may elect to increase Total Contract Demand by
increasing Supplementary Contract Demand and/or Back-up Contract Demand prospectively at any time,
provided there are facilities of adequate capacity, by providing notice to the Company. The Customer may elect
to increase Total Contract Demand by increasing Supplementary Contract Demand and/or Back-up Contract
Demand retroactively to the most recently completed Billing Period, provided there are facilities of adequate
capacity, by providing notice to the Company by the statement due date of the Billing Period. The
Supplementary Contract Demand may be reduced for a continuous period of each year provided that at least 12
month's written notice has been provided to the Company or as specified in contract. Only one request to reduce
Supplementary Contract Demand may be outstanding for each account. Customer may reduce Back-up Contract
Demand by providing written notice to PacifiCorp no less than six months in advance of the effective date of the
desired reduction, provided, only one such request may be made in any 12-month period. Within 15 days of
receipt of a timely written request by Customer, PacifiCorp shall advise Customer of the terms upon which
PacifiCorp would accept a reduction in contract demand. A period of reduction shall commence at the
beginning of a billing cycle and terminate at the end of a billing cycle.

FORCE MAJEURE: The Company shall not be subject to any liability or damages for inability to
provide service, and the Customer shall not be subject to any liability or damage for such inability to receive
service, to the extent that such inability shall be due to causes beyond the control of the party as specified in
Electric Service Regulation No. 4, Supply and Use of Service, Section 3. Should any of the foregoing occur, the
facilities charge shall be applied to only such Back-up Contract Demand as the Company is able to supply and
the Customer is able to receive and the minimum Billing Demand applicable to Supplemental Power under this
Schedule shall be waived. The Customer will have no liability for full service until such time as the Customer is
able to resume such service, except for any term minimum guarantees designed to cover special facilities
extension costs, if any. The party claiming Force Majeure under this provision shall make every reasonable
attempt to remedy the cause thereof as diligently and expeditiously as possible.

CONTRACT PERIOD: One year or longer.
Submitted Under Case No. PAC-E-12-12

ISSUED: August 13, 2012 EFFECTIVE: January 1, 2013



ROCKY MOUNTAIN
POWER

A DIVISION OF PACIFICGRP

LP.U.C. No. 1 Original Sheet No. 31.7

ELECTRIC SERVICE REGULATIONS: Service under this Schedule will be in accordance with
the terms of the Electric Service Agreement between the Customer and the Company. The Electric Service
Regulations of the Company on file with and approved by the Idaho Public Utilities Commission, including
future applicable amendments, will be considered as forming a part of and incorporated in said Agreement.

Submitted Under Case No, PAC-E-12-12

ISSUED: August 13, 2012 EFFECTIVE: January 1, 2013




ROCKY MOUNTAIN
POWER

A DIVISION OF PACIFICORP

LP.U.C.No. 1 Original Sheet No. 31.6

ELECTRIC SERVICE SCHEDULE NO. 31 ~ Continued
SCHEDULED MAINTENANCE (continued):

-2 The Customer may request an adjustment in a scheduled maintenance outage up to 14 days in
advance of the expected maintenance. Company approval, or disapproval with reason, for such
adjustment shall be given within seven days of such request.

3. The Company may with reason cancel a scheduled maintenance outage at any time with seven
days notice prior to the beginning of a scheduled maintenance outage. Subject to the mutual
agreement of the Customer and the Company, that scheduled maintenance outage(s) canceled
by the Company may be rescheduled.

Total Contract Demand, Supplementary Contract Demand, and Back-up Contract Demand

The Customer shall contract for Total Contract Demand. This is the sum of the Supplementary Contract
Demand and the Back-up Contract Demand. The Customer may elect to increase Total Contract Demand by
increasing Supplementary Contract Demand and/or Back-up Contract Demand prospectively at any time,
provided there are facilities of adequate capacity, by providing notice to the Company. The Customer may elect
to increase Total Contract Demand by increasing Supplementary Contract Demand and/or Back-up Contract
Demand retroactively to the most recently completed Billing Period, provided there are facilities of adequate
capacity, by providing notice to the Company by the statement due date of the Billing Period. The
Supplementary Contract Demand may be reduced for a continuous period of each year provided that at least 12
month's written notice has been provided to the Company or as specified in contract. Only one request to reduce
Supplementary Contract Demand may be outstanding for each account. Customer may reduce Back-up Contract
Demand by providing written notice to PacifiCorp no less than six months in advance of the effective date of the
desired reduction, provided, only one such request may be made in any 12-month period. Within 15 days of
receipt of a timely written request by Customer, PacifiCorp shall advise Customer of the terms upon which
PacifiCorp would accept a reduction in contract demand. A period of reduction shall commence at the
beginning of a billing cycle and terminate at the end of a billing cycle.

FORCE MAJEURE: The Company shall not be subject to any liability or damages for inability to
provide service, and the Customer shall not be subject to any liability or damage for such inability to receive
service, to the extent that such inability shall be due to causes beyond the control of the party as specified in
Electric Service Regulation No. 4, Supply and Use of Service, Section 3. Should any of the foregoing occur, the
facilities charge shall be applicd to only such Back-up Contract Demand as the Company is able to supply and
the Customer is able to receive and the minimum Billing Demand applicable to Supplemental Power under this
Schedule shall be waived. The Customer will have no liability for full service until such time as the Customer is
able to resume such service, except for any term minimum guarantees designed to cover special facilities
extension costs, if any. The party claiming Force Majeure under this provision shall make every reasonable
attempt to remedy the cause thereof as diligently and expeditiously as possible.

CONTRACT PERIOD: One year or longer.
Submitted Under Case No. PAC-E-12-12

ISSUED: August 13,2012 EFFECTIVE: January 1, 2013



ROCKY MOUNTAIN
POWER

A DIVISION OF PACIFICORP

LP.U.C. No. 1 Original Sheet No. 31.7

ELECTRIC SERVICE REGULATIONS: Service under this Schedule will be in accordance with
the terms of the Electric Service Agreement between the Customer and the Company. The Electric Service
Regulations of the Company on file with and approved by the Idaho Public Utilities Commission, including
future applicable amendments, will be considered as forming a part of and incorporated in said Agreement.

Submitted Under Case No. PAC-E-12-12

ISSUED: August 13, 2012 EFFECTIVE: January 1, 2013
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Rocky Mountain Power
State of Idaho
Partial Requirements Service Proposal
Transmission Voltage

Charges Sch 31
Customer Service Charge $370.00
Back-up Facilities Rate, All kKW
Summer (Total COS Tran + 13% Gen) $5.70
Winter $4.30

Back-up Power Rate - All kW Day
Summer $0.19
Winter $0.14

Excess Power Rate, All KW
Summer $20.52
Winter $15.48

Supplementary Power Rate, All kW
Summer $10.26
Winter $7.74

Supplementary and Back-up Energy Rate
Cents/kWh 3.8835

Power Factor:
This rate is based on the Customer maintaining at all times a power factor of 85% lagging
or higher, as determined by measurement. If the average power factor is found to be less
than 85% lagging, the Power as recorded by the Company's meter will be increased by 3/4
of 1% for every 1% that the power factor is less than 85%.

The proposed rates are developed from the last Cost of Service study for Idaho Schedule 9

(1) Backup Facilities Rate is based on COS Trans-demand + 13% Gen-demand

(2) Backup Power Rate is Sch 9 Power Rate minus Back-up Facilities divided by average days in a month and
adjusted by assuming the average daily Backup Power is 80% of the monthly Power.

(3) Excess Power Rate is two times of Sch 9 Power Rate.




Rocky Mountain Power - State of Idaho
Rate Analysis for Partial Requirements Service

Customer Service Charge
Baclk-up Facilities Rate
Summer
Winter
Back-up Power Rate
Summer
Winter
Excess Power Rate
Summer
Winter
Supplementary Power Rate
Summer
Winter
Supplementary and Back-up Energy Rate
Summer
Winter

Transmission Voltage

1daho ID PAC-E-11-12 Cost of Service
Sch 9 Sch 31 (Tab 4, Page 6 - Unit Costs)
$370.00 $370.00 Sch 9
Trans-Demand $3.95
$5.70 Gen-Demand (13%) $1.05
$4.30 Target Back-up Facilities $5.00
Summer $5.70
$0.19 Winter $4.30
$0.14 Ratio of Average Daily to Monthly kW
Summer 80%
$20.52 Winter 80%
$15.48 Ration of Excess Power to Sup Power
Summer 2
$10.26 $10.26 Winter 2
$7.74 $7.74
Left for Daily Backup Power
3.8835 3.8835 Summer $4.56
3.8835 3.8835 Winter $3.44
Checking Monthly Avg
Summer $5.70
Winter $4.30
Adjusted
Summer $4.56
Winter $3.44
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