Avista Corp.

1411 East Mission P.O. Box 3727
Spokane. Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

August 12, 2016

Ms. Jean D. Jewell

Idaho Public Utilities Commission
472 W. Washington Street

Boise, Idaho 83702

Dear Ms. Jewell:

RE: AVU-E-15-05/AVU-G-15-01

Electric and Natural Gas Fixed Cost Adjustment Mechanism
Quarterly Report

Attached for filing with the Commission is an electronic copy of Avista’s Electric and Natural Gas
Fixed Cost Adjustment Mechanism Quarterly Report.

The report consists of spreadsheets showing the monthly revenue deferral calculations for April
through June 2016. In addition, Avista has provided illustrative revenue deferral calculations for the
non-residential electric group on a rate schedule basis as required in the Settlement Stipulation
approved by the Commission in the above referenced docket. The other electric and natural gas
groups consist of only one rate schedule each and therefore would not change under the rate schedule
assumption.

Also included in the report are the monthly general ledger balances resulting from the deferral and
amortization activity during the second quarter of 2016.

Questions regarding this filing should be directed to Tara Knox at (509) 495-4325.

rely,

Patrick Ehrbar
Senior Manager, Rates and Tariffs
Enc.
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Avista Corporation Fixed Cost Adjustment Mechanism
Idaho Jurisdiction
Quarterly Report for 2nd Quarter 2016

Balance Sheet Accounts

GL Account Balance Accounting Period : '201604, 201605, 201606’

Jurisdiction:ID

FCA Deferred Revenue

Ferc Accounting  Beginning Monthly
Acct Ferc Acct Desc Service  Period Balance Activity Ending Balance
186328 |REG ASSET-DECOUPLING DEFERRED |ED 201604 1,572,212.96 771,193.75 2,343,406.71
REG ASSET-DECOUPLING DEFERRED 201605 2,343,406.71  1,005,448.41 3,348,855.12
REG ASSET-DECOUPLING DEFERRED 201606 3,348,855.12 82,180.66 3,431,035.78
Electric Service Sum: 1,858,822.82
REG ASSET-DECOUPLING DEFERRED |GD 201604 1,370,851.75 663,328.45 2,034,180.20
REG ASSET-DECOUPLING DEFERRED 201605 2,034,180.20 397,999.44 2,432,179.64
REG ASSET-DECOUPLING DEFERRED 201606 2,432,179.64 140,545.94 2,572,725.58
Natural Gas Servlce Sum: 1 201 873 83
: FERC Acct 186328 . ,696. -
186338 REG ASSET NON- RES DECOUPLING D |ED 201604 810,016.25 358,027.90 1,168,044.15
REG ASSET NON-RES DECOUPLING D 201605 1,168,044.15 92,307.36 1,260,351.51
REG ASSET NON-RES DECOUPLING D 201606 1,260,351.51 352,064.98 1,612,416.49
Electric Service Sum: 802,400.24
REG ASSET NON-RES DECOUPLING D |GD 201604 168,148.01 84,073.13 252221.14
REG ASSET NON-RES DECOUPLING D 201605 252,221.14 27,919.67 280,140.81
REG ASSET NON-RES DECOUPLING D 201606 280,140.81 81,062.09 361,202.90

Natural Gas Serwce

Sum: 193,054.89

FERC Acct 186338

GL Account Balance Accounting Period : '201604, 201605, 201606’

Jurisdiction:ID

FCA Accumulated Deferred Taxes

Ferc Accounting  Beginning Monthly
Acct Ferc Acct Desc Service  Period Balance Activity Ending Balance
283328 |ADFIT DECOUPLING DEFERRED REV ED 201604 -833,780.20 -395,227.58 -1,229,007.78
ADFIT DECOUPLING DEFERRED REV 201605 -1,229,007.78 -384,214.52 -1,613,222.30
ADFIT DECOUPLING DEFERRED REV 201606 -1,613,222.30 -151,985.97  -1,765,208.27
Electric Service Sum: -931,428.07
ADFIT DECOUPLING DEFERRED REV  |GD 201604 -538,649.95 -131,970.86 -670,620.81
ADFIT DECOUPLING DEFERRED REV 201605 -670,620.81 -27,019.34 -697,640.15
ADFIT DECOUPLING DEFERRED REV 201606 -697,640.15 -49,200.91 -746,841.06
Natural Gas Service Sum: -208,191.11
_ FERC Acct 283328 ~ Sum: 1,139,619.18
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Avista Corporation Fixed Cost Adjustment Mechanism
Idaho Jurisdiction
Quarterly Report for 2nd Quarter 2016

Income Statement Accounts

GL Account Balance Accounting Period :'201604, 201605, 201606

Jurisdiction:ID FCA Deferred Revenue
Ferc Accounting  Beginning Monthly
Acct Ferc Acct Desc Service  Period Balance Activity Ending Balance
456328 |RESIDENTIAL DECOUPLING DEFERRE |ED 201604 -1,570,951.26 -769,562.92 -2,340,514.18
RESIDENTIAL DECOUPLING DEFERRE 201605 -2,340,514.18  -1,003,077.62 -3,343,591.80
RESIDENTIAL DECOUPLlNG DEFERRE 201606 -3,343,591.80 -79,356.88 -3,422,948.68
i FERC Acct 456328 L Sum: -1,851,997.42 ,
456338 |[NON-RES DECOUPLING DEFERRED RE |ED 201604 -809,038.31 -357,204.05 -1,166,242.36
NON-RES DECOUPLING DEFERRED RE 201605 -1,166,242.36 -91,295.95 -1,257,538.31
NON RES DECOUPLING DEFERRED RE 201606 -1 ,257,538.31 -350,868.49 -1,608,406.80
_ FERCAcct456338 _ Sum:-799,368.49 :
495328 RESIDENTIAL DECOUPLING DEFERRE |GD 201604 -1,369,459.57 -661,910.28 -2,031,369.85
RESIDENTIAL DECOUPLING DEFERRE 201605 -2,031,369.85 -396,139.23 -2,427,509.08
RES!DENTIAL DECOUPLING DEFERRE 201606 -2 427, 509 08 -138,461.43 -2,565,970.51
~ FERCAcct495328 ~ Sum:-1,196,510.94 .
495338 NON RES DECOUPLING DEFERRED RE |GD 201604 -167,979.82 -83,898.05 -251,877.87
NON-RES DECOUPLING DEFERRED RE 201605 -251,877.87 -27,697.94 -279,575.81
NON RES DECOUPLING DEFERRED RE 201606 -279,575.81 -80,794.98 -360,370.79

GL Account Balance Accounting Period : '201601, 201602, 201603’

Jurisdiction:ID FCA Interest Income or Expense
Ferc Accounting  Beginning Monthly
Acct Ferc Acct Desc Service  Period Balance Activity Ending Balance
419605 |INT INC ON OTH DEFERRALS-IV FU ED 201604 -2,239.64 -2,454.68 -4,694.32
INT INC ON OTH DEFERRALS-IV FU 201605 -4,694.32 -3,382.20 -8,076.52
INT INC ON OTH DEFERRALS-IV FU 201606 -8,076.52 -4,020.27 -12,096.79
Electric Service Sum: -9,857.15
INT INC ON OTH DEFERRALS-IV FU GD 201604 -1,560.37 -1,593.25 -3,153.62
INT INC ON OTH DEFERRALS-IV FU 201605 -3,153.62 -2,081.94 -5,235.56
INT INC ON OTH DEFERRALS-IV FU 201606 -5,235.56 -2,351.62 -7,587.18

Natural Gas Service Sum: -6,026.81

131605 |INT EXP ON OTH DEFERRALS-VFU _ [ED _ |201604 000 0.00 0.00

INT EXP ON OTH DEFERRALS-IV FU 201605 0.00 0.00 0.00

INT EXP ON OTH DEFERRALS-IV FU 201606 0.00 0.00 0.00
Electric Service Sum: 0.00

INT EXP ON OTH DEFERRALS-IV FU GD 201604 0.00 0.00 0.00

INT EXP ON OTH DEFERRALS-IV FU 201605 0.00 0.00 0.00

INT EXP ON OTH DEFERRALS-IV FU 201606 0.00 0.00 0.00

Natural Gas Service Sum: 0.00

file: ID Fixed Cost Adjustment Report Q2 2016.xIsx / Accounting Balances Page 6 of 11



Avista Corporation Fixed Cost Adjustment Mechanism
Idaho Jurisdiction

Quarterly Report for 2nd Quarter 2016

Financial Reporting Contra Asset Accounts
GL Account Balance Accounting Period : '201604, 201605, 201606’

Jurisdiction:ID

Ferc Accounting  Beginning Monthly

Acct Ferc Acct Desc Service  Period Balance Activity Ending Balance
253311 [CONTRA DECOUPLING DEFERRED REV [GD 201604 0.00 -370,342.00 -370,342.00
CONTRA DECOUPLING DEFERRED REV 201605 -370,342.00 -348,721.00 -719,063.00
CONTRA DECOUPLING DEFERRED REV 201606 -719,063.00 -81,034.00 -800,097.00

- Natural Gas Service Sum: -800,097.00

; ; FERCAcct253311 _____ Sum:-800,097.00 ,

495311 |CONTRA DECOUPLING DEFERRAL GD 201604 0.00 370,342.00 370,342.00
CONTRA DECOUPLING DEFERRAL 201605 370,342.00 348,721.00 719,063.00
CONTRA DECOUPLING DEFERRAL 201606 719,063.00 81,034.00 800,097.00

Natural Gas Service Sum: 800,097.00
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Avista Corporation Fixed Cost Adjustment Mechanism
Idaho Jurisdiction
Quarterly Report for 2nd Quarter 2016

NOTES

1) The following table shows how the decoupled revenue per customer has tracked with use per customer for
the 1st and 2nd quarters of 2016. The similarity of the percentage change indicates that the mechanism is
working as intended.

Summarized Quarterly and Year to Date Use per Customer and Fixed Cost Adjustment Revenue Per Customer
Change versus Authorized

YTD
Q1 Q2 Q3 Q4 Average %
Electric Residential
Change in Use per Customer (270) (222) (492) -8.6%
Change in FCA Revenue per Customer -$15.09  -$17.37 -$32.46 -8.9%
Deferral per Average Customer $15.09 $17.37 $32.46
Electric Non-Residential
Change in Use per Customer (705) (407) (1,112) -4.6%
Change in FCA Revenue per Customer -$34.63  -$31.18 -$65.81 -4.8%
Deferral per Average Customer $34.63 $31.18 $65.81
Natural Gas Residential
Change in Use per Customer (38) (32) (70) -16.8%
Change in FCA Revenue per Customer -§17.62  -$15.59 -833.21 -16.7%
Deferral per Average Customer $17.62 $15.59 $33.21
Natural Gas Non-Residential
Change in Use per Customer (809) (586) (1,395) -15.4%
Change in FCA Revenue per Customer -§119.10 -$135.02 -§254.12  -12.5%
Deferral per Average Customer $119.10 $135.02 $254.12

2) If the FCA mechanism had been determined by schedule the electric residential and both natural gas groups
would not change. The electric non-residential group would consist of three separate rate schedule groups.
Pages 9 through 11 of this report show the illustrative calculations for the electric non-residential group on a by
schedule basis.

3) The contra asset accounting shown on page 7 is for financial reporting purposes only. Generally Accepted
Accounting Principles allow revenue recognition from alternative revenue programs up to the amount
expected to be collected within 24 months following the end of the annual period in which they are recognized.
Due to the 3% annual rate increase limitation a portion of the 2016 natural gas surcharge may not be fully
recovered by 12/31/2018 and therefore is not recognizable as income for financial reporting purposes in 2016.
The income statement impact of the contra deferral will be eliminated for normalized Idaho results reporting.
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