BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION
in the matter of THE APPLICATION OF QUESTAR GAS COMPANY FOR AN ORDER GRANTING A PERMANENT EXEMPTION UNDER IDAHO CODE § 61-909.
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CASE NO. MOU-G-01-1

ORDER NO. 28843

On September 5, 2001, Questar Gas Company
 filed an Application with the Idaho Public Utilities Commission requesting an exemption from the securities provisions of Idaho Code, Title 61, Chapter 9.  Questar is a Utah corporation qualified to do business in the State of Idaho.  Specifically, Questar seeks a permanent exemption from these statutes that require the Commission’s prior approval before the Company may issue securities for sale to the public.  Idaho Code §§ 61-901, 61-902 and 61-905.  For reasons set out in greater detail below, we approve the Application.

THE APPLICATION

On August 8, 1990, this Commission granted Questar’s predecessor, Mountain Fuel Supply Company, a Certificate of Public Convenience and Necessity.  Pursuant to a regulatory compact with the Utah Public Service Commission (“UPSC”), this Commission transferred primary regulatory jurisdiction to the UPSC, with ultimate review and responsibility retained by this Commission.  See Idaho Code § 61-505; Order No. 23282.

The Company noted in its Application that all aspects of its financial statements and results of operations are scrutinized by the UPSC.  The Company also pointed out that, in the context of a general rate case, the Utah Division of Public Utilities and the Committee of Consumer Services regularly scrutinize any aspect of Questar’s Application to adjust its rates and charges.  Also, under the regulatory compact, Questar files annual reports with this Commission and maintains regular contact with this Commission to report on not only its operations but also current developments and customer issues in the Preston, Idaho area.

FINDINGS

Based on our review of the record in this case, the Commission finds that the UPSC exercises primary regulatory jurisdiction over Questar and reviews every aspect of the Company’s results of operations, including its cost of capital.  Notice of this Application was submitted to the Preston Citizen on Friday, September 7, 2001 and was published in its September 12, 2001 issue.  The Commission further finds that Idaho Code § 61-909 allows the Commission to grant a permanent exemption from the securities filing requirements of Idaho Code, Title 61 Chapter 9. Granting the exemption requested by Questar is in the public interest because the UPSC exercises primary jurisdiction over the Company’s rates and securities issued by the Company.  Granting the exemption will also ease the regulatory burden on the Commission and Staff.  If necessary, the Commission may exercise its authority over Questar’s utility operations in the State of Idaho.

In consideration of the foregoing, we find that it is reasonable to grant a permanent exemption to Questar Gas Company from the filing and reporting requirements of Idaho Code, Title 61, Chapter 9.  This exemption will allow the Company to issue securities without prior approval of the Commission and is consistent with the regulatory compact entered into by and between this Commission and the UPSC.  

O R D E R

IT IS HEREBY ORDERED that the Application of Questar Gas Company for an exemption from the requirements of Idaho Code, Title 61, Chapter 9, be granted.

THIS IS A FINAL ORDER.  Any person interested in this Order (or in issues finally decided by this Order) may petition for reconsideration within twenty-one (21) days of the service date of this Order with regard to any matter decided in this Order.  Within seven (7) days after any person has petitioned for reconsideration, any other person may cross-petition for reconsideration.  See Idaho Code § 61-626.

DONE by Order of the Idaho Public Utilities Commission at Boise, Idaho this 

day of September 2001.

PAUL KJELLANDER, PRESIDENT

MARSHA H. SMITH, COMMISSIONER

DENNIS S. HANSEN, COMMISSIONER

ATTEST

Jean D. Jewell

Commission Secretary
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� On January 1, 1998, Mountain Fuel Supply Company changed its name to Questar Gas Company.  Questar holds Certificate of Public Convenience and Necessity No. 315 issued by this Commission.
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