Beverly Barker

From: Gale, Ric [RGale@idahopower.com]
Sent: Monday, November 24, 2008 4:35 PM
To:

Beverly Barker 6 NR (-9 8 -O/
Subject: Affordability Workshops
Attachments: WAQC vs Bill Reduction.xls

Beverly,

During the affordability workshops | made a comment regarding the larger economic benefit of spending dollars on low
income weatherization and other energy efficiency measures over direct energy assistance payments. Our calculations

indicate that a $100 investment in a weatherization project with a 25 year life would result in a present value bill reduction
of $230 and a present value system benefit (avoided cost) of $320.

The above comparison is drawn for an analysis that we asked Pete Pengilly from our Energy Efficiency Research and
Analysis group to perform. His analysis is attached. The analysis shows that a $200 annual bill credit (escalated) over 25
years has a present value of $3,216 in bill reduction benefits to the customer (Direct Bill Reduction tab). In comparison, if
the Company spends a present value amount of $2,949 to weatherize a home, the present value bill reduction benefit to

the customer is $7,021 and the Idaho Power system benefit is $9,733. (WAQC Investment tab). The inputs for the
weatherization analysis are from the 2008 WAQC annual report.

Although it gets to be a lot of numbers, the bottom line is efficiency is the best bang for the dollar.

Regards,

This transmission may contain information that is privileged, confidential and/or exempt from disclosure under applicable law. If you
are not the intended recipient, you are hereby notified that any disclosure, copying, distribution, or use of the information contained
herein (including any reliance thereon) is STRICTLY PROHIBITED. If you received this transmission in error, please immediately
contact the sender and destroy the material in its entirety, whether in electronic or hard copy format. Thank you.

"EMF <idahopower.com>" made the previous annotations.
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