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On March 24, 1997, Citizens Telecommunications Company of Idaho (CTC-Idaho) filed an Application requesting that the Commission approve an intraLATA long-distance parity plan for implementation no later than August 8, 1997.  On May 5, 1997, the Commission issued a Notice of Application setting a deadline for intervention and scheduling a status conference.  AT&T, ITA and U S WEST filed timely Petitions to Intervene.  On June 6, 1997, the parties filed a Settlement Agreement in this case.  On June 13, 1997, the Commission issued a Notice of Modified Procedure requesting comments upon CTC-Idahos dialing parity plan and the Settlement Agreement.  The Notice of Modified Procedure directed that interested persons file written comments in this case no later than June 27, 1997.  The Commission Staff and U S WEST filed timely comments in this case.


THE SETTLEMENT AGREEMENT

On June 6, 1997, CTC-Idaho filed a Settlement Agreement entered into among the parties.
  Pursuant to the terms of the Settlement Agreement, CTC-Idaho shall implement 2-PIC intraLATA equal access thereby allowing its customers to presubscribe to one long-distance carrier for all interLATA calls and to the same or another carrier for all intraLATA toll calls.  Agreement at  2 (attached).  The Company has agreed to provide individual notice to each customer by means of a one-time postcard mailing.  The parties (as well as the Staff) have agreed to the language of the customer notice.  Existing CTC-Idaho customers who do not select a new intraLATA carrier will remain with their current carrier.  Id. at  4.  New CTC-Idaho customers who do not select an intraLATA carrier will not be able to make 1+ intraLATA toll calls but will be able to reach intraLATA long-distance carriers by other means (10XXX, 800+, etc.).  Id. at  6.  Customers will be allowed one intraLATA PIC change free of charge during the first six months of the conversion (beginning August 8, 1997).  Id. at  10.

Paragraph 11 of the Settlement Agreement sets out the various conversion costs that the Company will recover.  The Company shall recover its equal access conversion costs over a two-year period.  The surcharge shall be applied to Citizens originating intrastate (intraLATA and interLATA) switched toll and other carriers originating intrastate (intraLATA and interLATA) switched access minutes in CTC-Idahos local exchanges.  Based upon a forecast of originating minutes of use for the first year, the parties calculate that the surcharge will be $.00137 per minute which does not include the PIC change cost.  Once calculated, the PIC change cost will be included with the surcharge when CTC-Idaho files its surcharge tariff.  Id. at  11.

Although U S WEST and AT&T were parties to the Settlement Agreement, they conditioned their approval.  See Footnote 1 on page 5.  U S WEST suggested that the conversion surcharge should be applied to both originating and terminating access minutes.  AT&T suggested that the surcharge be placed only on originating intraLATA access minutes of use.  Despite these concerns, U S WEST and AT&T consented to the Settlement Agreement only for this particular case.  
The parties to the Settlement Agreement recommend that the Commission issue a Notice of Modified Procedure requesting comments on the toll dialing parity plan. The parties requested that the Commission request comments in 14 days so that Citizens might still meet the FCC implementation date of August 8, 1997.


THE COMMENTS

1.  The Commission Staff.  The Staff recommended that the Commission adopt the Settlement Agreement and approve CTC-Idahos intraLATA dialing parity plan as amended.  Although the Staff was not a signatory to the Settlement Agreement, it did participate in the negotiation sessions.  Excluding the estimated costs of the PIC changes, the Staff stated that the Company estimated its costs of implementing the dialing parity plan as approximately $77,400.  Staff also observed that there were two minor discrepancies in the cost estimates (the applicable tax rate and the overhead factor for the McCall switch), but these discrepancies were minor.  Because the Settlement Agreement contemplates that costs will be adjusted after the first year, the Staff believed that the true-up mechanism would be sufficient to address these two issues.

2.  U S WEST.  The Company filed comments in support of the Settlement Agreement.  U S WEST asserted that the Settlement Agreement reflects a comprehensive solution to the issues raised by Citizens original Application and, if adopted, will permit Citizens to implement intraLATA 1+ presubscription or dialing parity for its Idaho operations.  The Agreement is in the public interest for the reasons set out in Citizens Motion to approve. . . .  U S WEST Comments at 2.  

U S WEST also stated its intention to terminate its toll carrier arrangement with Citizens.  The termination of its toll carrier relationship should have no impact on the present action.  Id.  at 3.  U S WEST claimed that paragraph 5 of the Settlement Agreement states unless otherwise ordered by the Commission in any other proceeding, current customers of CTCs-Idaho who do not affirmatively select intraLATA PIC will remain with their pre-existing intraLATA toll carrier.  U S WEST asserted, that the practical affect of discontinuing its carrier relationship with Citizens is that Citizens will no longer charge U S WEST originating switched access in remitting toll revenues to U S WEST.  Customers will not notice a change in their bills which currently reflect that Citizens is the toll provider on all 1+ intraLATA calls at the present time.  The Citizens company will continue to provide this service to its customers, except, going forward, Citizens will provide this service directly rather than through a contract relationship with U S WEST.  Id. at 4. 
Commission Decision

1.   Does the Commission find that the Settlement Agreement resolves the issues to be decided in this case?   Is the Settlement reasonable and in the public interest?  Does the Commission adopt the Settlement Agreement?

2.  Does the Commission desire to address the contractual relationship between Citizens and U S WEST relating to intraLATA toll?
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�The signatories to the Settlement Agreement are CTC-Idaho, AT&T, and U S WEST.  In its Motion accompanying the Settlement Agreement, CTC-Idaho stated that the Idaho Telephone Association (a party in this case) did not actively participate in the negotiations and, accordingly, did not sign the Settlement Agreement.  Motion at 2.
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