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State of Idaho CERTIFICATION BY ELIGIBLE TELECOMMUNICATIONS-CARRIER

ss OF COMPLIANCE WITH SERVICE QUALITY AND CUSTOMER
County of Washington PROTECTION, ABILITY TO REMAIN FUNCTIONAL IN EMERGENCIES,

AND USE OF FEDERAL HIGH-COST SUPPORT.
AFFIDAVIT OF BUSINESS OR CORPORATE OFFICER

The Idaho Public Utilities Commission Order No. 2984 1requires that Eligible Telecommunications Carriers certify
that it is compliant with applicable service quality standards and consumer protection rules; and ETCs must
demonstrate the ability to remain functional in emergencies. In addition, the Commission must file an annual
certification with the USAC and the FCC that all federal high-cost support provided to ETCs within the State of
Idaho will be used only for the provision, maintenance, and upgrading of facilities and services for which the
support is intended. Accordingly, the undersigned states and verifies under oath the following:

1. I am an officer of Midvale Telephone Company, an eligible telecommunications carrier for receiving
federal universal service support under section 214(e) of the Telecommunications Act of 1996 in the state

of Idaho.

2. | am familiar with the Company's day-to-day operations in the state of Idaho and with the State’s service
quality standards and consumer protection rules as set forth in Commission Order No. 29841.

3. Midvale Telephone Company is complying with applicable service quality standards and consumer
protection rules of the Federal Communications Commission and the Idaho Public Utilities Commission.

4. | certify to the Commission that the Company is able to remain functional in emergencies as set forth in
Commission Order No. 29841 and in 47 C.F.R. § 54.201(a)(2). |

5. | also certify that all federal universal service support funds received by Midvale Telephone Company
during the current calendar year will be used in a manner consistent with section 254(e); that is, for the
provision, maintenance, and upgrading of facilities and services for which the support is intended. The
company will continue to comply for the period of January 1, 2012 through December 31,2012, to be
eligible for federal universal service fund support.

6. This verification and affidavit is provided to be the Idaho Public Utilities Commission to enable the IPUC to
certify to the FCC that federal universal service support received by the eligible carriers in the state will be
used in a manner consistent with Section 254(e) of the Telecommun?%ion&%c e
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SUBSCRIBED AND SWORN to before me this Z[ day of-August Z0/3

'mé&/kzm/g;z, 7& é’)’(/'b&/t/
Notary Public for / 2 2 4 g‘ esidingat_4// o v 2/
My Commission expires _<4£ /4 /

GLEM IS K. BON \}R
4 Notary Public It
State of ldaho {f




Idaho Service Quality Standards and Consumer Protection Rules Compliance

Midvale Telephone understands and complies with the Idaho Public Utilities Commission’s Telephone
Customer Relations Rules, IDAPA 31.41.01, adopted under the general legal authority of the Public
Utilities Law, Chapters 1 through 7, Title 61, Idaho Code, and the Telecommunications Act of 1988,
Chapter 6, Title 62, Idaho Code, with regards to service. These telephone customer relations rules
provide a set of fair, just, reasonable, and non-discriminatory rules regarding deposits, guarantees,
billing, application for service, denial of service, termination of service, complaints to telephone
companies, billing for interrupted service, and provisions of certain information about customer to

authorities.



Functionality in Emergency Situations

Pursuant to 47 C.F.R. § 54.313(a)(6) and/or 47 C.F.R § 54.422(b)(4) as set forth in 47 C.F.R. 54.202
(a)(2). Midvale Telephone meets the requirements to remain functional in emergency situations
and has the following capabilities: Back-up power is provided to Midvale Telephone’s central and or
remote office(s) by use of fixed generator and batteries that provide it with a minimum of 24 hours
of emergency power service. In addition, Midvale Telephone’s field electronics have a minimum of
24 hours of back-up power by use of fixed/mobile generators and batteries. Midvale Telephone
also has SONET technology in its network that allows for self-healing network should a fiber cut
occur in its core network and will automatically reroute traffic. Midvale Telephone also has 2
redundant paths within its network to provide for the capability to reroute traffic. Midvale
Telephone has equipped its remote offices with Emergency Stand Alone technology that will
provide for call completion and access to 911 in emergency situations. Midvale Telephone is
capable of managing traffic spikes resulting from emergency situations.




IDAHO PUBLIC UTILITIES COMMISSION

Midvale Telephone Company Approved Effective
Customer Service Contact: (800) 462-4523 Aug. 13, 2012 Aug. 27,2012
Jean D. Jewell Secretary

Idaho Public Utilities Commission
Tariff Number 4

Original Sheet Number: 62

IV. LIFELINE

A. GENERAL

A federal program applicable to qualifying low-income subscribers to
single party residential service of the Company.

B. RATES

1. Baseline Lifeline is a reduction or credit in the local service charges normally paid by
qualifying low-income consumers. The reduction to the normal residential one-party
rates are as established by the Federal Communications Commission (FCC).

These reductions or credits are from the normal residential one-party service
subscribed to by the consumer.

In addition to the Federal Service Discount, the State may provide an
additional discount for eligible consumers, pursuant to Idaho code Title 56,
Chapter 9.

In no case will the discount exceed the rate charged for the service subscribed
to by each individual.

C. ELIGIBILITY REQUIREMENTS

1. To qualify for Lifeline Service, an applicant must meet all of the requirements
established by the FCC.

a. The consumer must be a head of household whose gross income is at or below
one hundred and thirty-five percent (135%) of the Federal Poverty Limit.

b. The customer must be recertified annually by the appropriate state agency.

c. The premises at which the residential service is requested is the applicant’s
principle place of residence.

Issued July 27, 2012 Effective August 27,2012

Issued by Midvale Telephone Company

By: Stephen G. Child Title: CEO




IDAHO PUBLIC UTILITIES COMMISSION

Midvale Telephone Company Approved Effective
Customer Service Contact: (800) 462-4523 Aug. 13, 2012 Aug. 27,2012
Jean D. Jewell Secretary

Idaho Public Utilities Commission
Tariff Number 4

Original Sheet Number: 63

IV. LIFELINE (CONTINUED)

e ELIGIBILITY REQUIREMENTS, (CONTINUED)

d. Only one telephone line (wireline or wireless) per household is eligible for the
credit. A “household” is any individual or group of individuals, related and
unrelated, who are living together at the same address as one economic unit. An
“economic unit” consists of all adult individuals contributing to and sharing in the
income and expenses of a household.

E. REGULATIONS

1. The regular service connection charge, move and change charge, and regulations
applicable to the service offerings specified in the tariff will apply. The service
connection charge and move and change charge to change to or from this program
due to eligibility status will be waived.

2. The Company will offer Lifeline assistance only during such periods as
reimbursement of the discount is available to the Company from Federal and/or
State revenue sources.

V. IDAHO TELECOMMUNICATIONS SERVICE ASSISTANCE PROGRAM
(ITSAP)
A. A state program applicable to qualifying low-income residential subscribers ITSAP

provides eligible recipients with a reduction in costs of residential basic local exchange
telephone service.

B. SURCHARGE RATES

The monthly surcharge is set at the amount ordered by the Idaho Public Utilities
Commission.

Issued July 27, 2012 Effective August 27, 2012
Issued by Midvale Telephone Company

By: Stephen G. Child Title: CEO




IDAHO PUBLIC UTILITIES COMMISSION

Midvale Telephone Company Approved Effective
Customer Service Contact: (800) 462-4523 Aug. 13, 2012 Aug. 27, 2012
Jean D. Jewell Secretary

Idaho Public Utilities Commission
Tariff Number 4

Original Sheet Number: 64

IV. ITSAP (CONTINUED)

G CONDITIONS

1. A surcharge assessed on all access lines to contribute toward funding for the

Idaho Telecommunications Service Assistance Program (ITSAP). The

ITSAP surcharge will not be assessed on ITSAP-eligible subscribers’ bills

2. The surcharge rate will remain in effect until otherwise modified, canceled, or

changed by the Commission.

VI. IDAHO UNIVERSAL SERVICE FUND SURCHARGE

A. RATES

The monthly surcharge is set at the amount ordered by the Idaho Public
Utilities Commission.
B. CONDITIONS

A surcharge assessed on all access lines to contribute toward funding for an Idaho
Universal Service Fund.

The surcharge rate will remain in effect until otherwise modified, canceled, or changed
by the Commission.

VIII. CONCURRENCES

Midvale Telephone Company concurs in the filed tariffs of the Mountain States Telephone and

Telegraph Company dba CenturyLink, together with amendments and successive issues thereof,

for the purpose of providing message toll telephone service between its points when no other
telephone company jointly provides the message toll service with the Company.

Issued July 27, 2012 Effective August 27,2012
Issued by Midvale Telephone Company

By: Stephen G. Child Title: CEO




R

According  he Paperwork Reductton Act of 1995, an agency may not conduct or sponsor, and a person is not l:quu:d to respond 16, a collection of information unless i displays & valid OMB conira) number. The valid

OMB control i .ber for this information collestion is 0§72-0031. The time required Lo ) lhls & ion (s esti d t0 average 4 hours per response, including the time for reviewing nstructions,

searching existing data sources, gathering and maintaining the data necded, and pleung and 2 the coliection of infi

USDA-RUS This daia will bc used by RUS a review pour fi fmncml situgtion. Your responsc is required by 7 U5 C. 901 ¢ seq
and. subject 1o federal laws and reg garding confidential infi will be treared as ¢ ;
BORROWER NAME
OPERATING REPORT FOR Midvale Telephone Company
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS-Submit report to RUS within 30 days after close of the period. PERIOD ENDING BORROWER DESIGNATION
For deiailed instructions, see RUS Bulletin 1744-2. Report in whole doliars only. December, 2012 In0s18
CERTIFICATION

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and refiect the status of the system

{o the best of our knowledge und belief.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COYERED BY THIS REPORT PURSUANT IO PART 1788 OF TCFR CHAPTER X V11

. All of the obligations under the RUS loan documents

have been fulfifled in all malerial respects.

{Chectk one of the folfowing)

There has bean a defautt in the fulfiliment of the obligations
under the RUS loan documents. Said defaull(s) is/ara
specifically described in the Talecom Operating Report

Stephen Child 4/19/2013
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
CURRENT ASSETS JCURRENT LIABILITIES i i

1. Cash and Equivalents 238,202 286,980 25. Accounis Payable 428,273 973. 809
2. Cash-RUS Construction Fund 2 205, 467]26. Notes Payable 455,000 338,087
3. Affiliates; | ._Advance Billings and Payments 84,896 130,462
a. Telecom, Accounts Receivable 224,443 242, 960[28. Customer Deposits 1,010 350
b. Other Accounts Recelvable 1,357,873 664, 169129. Cument Mat. L/T Debt 54,769| 1,383,872
c. Notes Receivable 30. Current Mat. UT Debl-Rur. Dev. 1,330,645 10,421
4. Non-Affiliates: . Cument Mal.-Capltal Leases 25,201
a. Telecom, Accounts Receivable 32, Income Taxes Accrued
b. Other Accounts Receivable 401,644 242,189033. Other Taxes Accrued {58,792)
¢. Notes Receivable 34. Other Current Liabilities 727,836
5. Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 3,048,838 2,837,0
6. Material-Regulated 371, 329 LONG-TERM DEBT :
7. Material-Nonrsgulated 11,357 36._Funded Debt-RUS Notes 12,101.246] 11,060,919
8. Prepayments 113,069137. Funded Debl-RTB Notes
9, Other Current Assets 38. Funded Debt-FFB Notes
10, Total Current Assets (1 Thru 9) 2,126, 76339, Funded Debt-Other
NONCURRENT ASSETS ' %140, Funded Debt-Rural Develop. Loan
1. | 1t In Affiliated Companies 41, Premium (Discount) on L/T Debt
a. Rural Development 42. Reacquired Debl
b. Nonfural Development 1,751.96%F 2,123,079)43. Obligations Under Capital Lease 10,420
12. Other Investments 44. Adv, From Affliliated Companies
a. Rural Development 37,169 97,383145. Other Long-Term Debt
b. Nonrural Development 46, Total Long-Term Debt {36 thru 45) 12,111,666| 11,060,919

13. Nonregulated Investments 31, 858]OTHER LIAB. & DEF. CREDITS

14. Other Noncunrent Assets 47. Other Long-Ten Liabililies 302,441
15. Deferred Charges ___{23,246) |48. Other Deferred Credits 2,697,576| 3,060,227
16. Junsdictional Differences 49. Other Jurisdictional Differences

17, Total Noncurrent Assets {11 thru 18) 1,849,138| 2,229,074[50. Total Other Liablities and Deferrad Credils (47 thru 49) 2,697,576

PLANT, PROPERTY, AND EQUIPMENT

Tequity
Cap. Stock Qutstand. & Subscribed 25,000

25,000

18. Telecom, Plantin-Service 36,465,173] 39,215, 31251
19. Property Held for Future Use 145,295 145, 295[52. Additional Paid-in-Capital 7,910 7,910
20. Piant Under Construction 659,074 360, 797453. Treasury Slock (64.000} {64, 000)
21. Plant Adj., Nonop. Plant & Goodwill 880,876 54. Membership and Cap. Certificates
22. Less Accumulated Depreciation 18,788,941[ 21,104, 779]55. Other Capital
?3. NetPlant (18 thru 21 less 22) 19,361,477| 19,216, 625|586, Patronage Capital Credits
24, TOTAL ASSETS (10+17+23) 57. Relained Eamings or Margins 5,702,410| &,342,954
|s8. Total Equity (51 thru 57) 5,671,320] 6,311,864
Jsis. TQTAL LIABILITIES AND EQUITY (35+46+50+58)
23,572,462 23,529,400] 23,572,462

23,529,400

Total Equity = 26.78% % of Total Assets

Page 10! 6
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR Tosie
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2 Dcembex, 4013
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM
PRIOR YEAR THIS YEAR

1. Local! Network Services Revenues 1,255,465 714,082

2. Network Access Services Revenues 8,777,054 9,826,831

3. tong Distance Network Services Revenues 170,950 174,133

4. Carrier Billing and Collection Revenues

5. Miscellaneous Revenues 480,603 23,239

6. Uncollectible Revenues 255,356

7. Net Operating Revenues (1 thru 5 less 6} 11,428,676 10,738,292

8. Piant Specific Operations Expense 5,156,203 4,855,254

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization} 365,943 188,474
10. Depreciation Expense 2,233,606 2,257,080
11. Amortization Expense
12. Customer Operations Expense 382,977 308,556
13. Corporate Operations Expense 1,172,265 1,257,900
14. Total Operating Expenses (8 thru 13) 9,310,994 8,867,264
15. Operating Income or Margins (7 less 14) 2,117,682 1,871,028
16. Other Operating Income and Expenses (559, 658)
17. State and Local Taxes 10,167 276,990
18. Federal Income Taxes (59,637)
19. Other Taxes 219,723
20. Total Operating Taxes (17+18+19) 170,253 276,930
21, Net Operating income or Margins (15+16-20) 1.387,771 1,554,038
22. Interest on Funded Debt 701,373 585, 827
23. Interest Expense - Capital Leases
24. Other Interest Expense 109, 257 370,884
25. Allowance for Funds Used During Construction 37,477 22,550
26. Total Fixed Charges (22+23+24-25) 773,153 934,161
27. Nonoperating Net Income 81,556
28. Extraordinary ltems
29. Jurisdictional Differences
30. Nonregulated Net Income (68,530) {100,889)
31. Total Netincome or Margins (21+27+28+29+30-26) 546,088 640,544
32. Total Taxes Based on Income 400,448 363,860
33. Retained Earnings or Margins Beginning-of-Year 5:I56,322 5,702,410
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers to Patronage Capital
38, Retalned Earnings or Margins End-of-Period [(31+33+34) - (354»36*371-% 5,702,410 65,342,554
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 0
44. Annual Debt Service Payments 2,670,967 2,045,784
45. Cash Ratio [(14+20-10-11) /7] 0.6342 0.6414
46. Operating Accrua! Ratio {(14+20+26) / 7] 0.8973 0.9385
47. TIER [(31+26) / 26] 1.7063 1.6857
48. DSCR [(31+26+10+11) / 44] 1.3302 1.8730

Page 2 of 6




USDA-RUS BORROWER DESIGNATION
IDO518
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2012

INSTRUCTIONS -- See help in the online application.

PART ] - STATEMENT OF CASH FLOWS

1.  Beginning Cash (Cash and Equivalents plus RUS Construction Fund} 238,204
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 640,544
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3. Add: Depreciation 2,257,080
4. Add: Amortization 0
5. Other (Explain)
Depreciation calculated in non-reg net income and adjustment to balance 548,504
Changes in Operating Assets and Liabilities
6. Decreasef{Increase) in Accounts Receivable B34, 642
7 Decreasef{Increase) in Materials and Inventory (360,572)
8.  Decrease/(Increase) in Prepayments and Deferred Charges {89,823)
9. Decrease/(increase) in Other Current Assets 85,264
10. Increase/(Decrease) in Accounts Payable 545,536
11.  Increase/(Decrease) in Advance Billings & Payments 45,566
12. Increase/{Decrease) in Other Current Liabilities {727.836)
13.  Net Cash Providedi{Used) by Operations 3,778,905
CASH FLOWS FROM FINANCING ACTIVITIES
14. Decrease/(Increase) in Notes Receivable 0
15. Increase/(Decrease) in Notes Payable {116, 903)
16.  Increase/(Decrease) in Customer Deposits (660)
17.  Net Increase/{Decrease) in Long Term Debt (Including Current Maturities} {1,067,069)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credils 665,092
19. Increase/{Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Cerificates & Other Capital 0
20. Less: Payment of Dividends 0
21.  Less: Patronage Capital Credits Retired ]
22.  Other (Explain)
BIP
449,922
23. Net Cash Provided/(Used) by Financing Activities {69,618)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property, Plant & Equipment) {3,051,862)
25.  Other Long-Tem Investments (403,182}
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
28. Net Cash Provided/{Used) by Investing Actlvities {3,455,044)
29. NetIncrease/(Dacrease) in Cash 254,243
30. Ending Cash 492,447

Revision Date 2010
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INDEPENDENT AUDITOR’S MANAGEMENT LETTER

Board of Directors
Midvale Telephone Company, Inc.

We have audited the financial statements of Midvale Telephone Company, Inc. for the year ended
December 31, 2012, and have issued our report thereon dated April 29, 2013. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, and 7 CFR 1773, Policy on Audits of Rural Utilities Service (RUS) Borrowers.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the firancial statements are free of material misstatement.

In planning and performing our audit of the financial statements of Midvale Telephone Company, Inc. for
the year ended December 31, 2012, we considered its internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing an opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Company’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control aver financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control aver financial reporting that we consider to be material weaknesses, as defined above.

26




INDEPENDENT AUDITOR’S MANAGEMENT LETTER
(continued)

7 CFR 1773.33 requires comments on specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, and other additional matters. We
have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether
the financia) statements are free from material misstatements, at your request, we performed tests of
specific aspects of the internal control over financial reporting, of compliance with specific RUS loan and
security instrument provisions, and of additional matters. The specific aspects of the internal control
over financial reporting, compliance with specific RUS loan and security instrument provisions, and
additional matters tested include, among other things, the accounting procedures and records,
compliance with specific RUS loan and security instrument provisions set forth in 7 CFR 1773.33(e)(2)
and related party transactions and investments. In addition, our audit of the financial statements also
included the procedures specified in 7 CFR 1773.38-.45. Our objective was not to provide an opinion on
these specific aspects of the internal control over financial reporting, compliance with specific RUS loan
and security instrument provisions, or additional matters, and accordingly, we express no opinion
thereon.

No reports {other than our independent auditor’s report, and our independent auditor's report on
internal control over financial reporting and on compliance and other matters, all dated April 29, 2013)
or summary of recommendations (other than the audit fieldwork exit memao) related to our audit have
been furnished to management.

Our comments on specific aspects of the internal control over financial reporting, compliance with
specific RUS loan and security instrument provisions, and other additional matters as required by 7 CFR
1773.33 are presented below.

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL OVER FINANCIAL
REPORTING

We noted no matters regarding Midvale Telephone Company, Inc’s internal control over financial
reporting and its operation that we consider to be a material weakness as previously defined with
respect to:

* the accounting procedures and records;

* the process for accumulating and recording labor, material, and overhead costs, and the distribution
of these costs to construction, retirement, and maintenance or other expense accounts; and

* the materials control.

27




INDEPENDENT AUDITOR'S MANAGEMENT LETTER
{continued}

COMMENTS ON COMPLIANCE WITH SPECIFIC RDUP LOAN AND SECURITY INSTRUMENT
PROVISIONS

At your request, we have performed the procedures listed below with respect to compliance with
certain provisions of laws, regulations, contracts, and grants. The procedures we performed are
summarized as follows:

*  Procedures performed with respect to the requirement for a borrower to obtain written approval

of the mortgagee to enter into any contract, agreement, or lease between the borrower and an
affiliate for the year ended December 31, 2012, of Midvale Telephone Company, Inc.;

—  Obtained and read a borrower-prepared schedule of new written contracts, agreements, or
leases between the borrower and an affiliate as defined in 7 CFR 1773.33(e) (2)(i).

—  Reviewed Board of Directors’ minutes to ascertain whether Board-approved written contracts
are included in the barrower-prepared schedule.

—  Noted the existence of written RUS approval of each contract listed by the borrower.

Procedure performed with respect to the requirement to submit the operating report for
telecommunications borrowers to the RUS;

~  Agreed amounts reported in the operatiitg report for telecommunications borrowers to
Midvale Telephone Company, Inc.’s records.

The results of our tests indicate that, with respect to the items tested, Midvale Telephone Company, Inc.
complied, in all material respects, with the specific RUS loan and security instruments provisions
referred to below. The specific provisions tested, as well as any exceptions noted, include the
requirements that:

* the borrower has obtained written approval of the RUS to enter into any contract, agreement, or
lease with an affiliate as defined in 7 CFR 1773.33(e)(2)(i); and

* the borrower has submitted its the operating report for telecommunications borrowers to the RUS
and the operating report for telecommunications borrowers, as of December 31, 2012, represented
by the borrower as having been submitted to the RUS is in agreement with Midvale Telephone
Company, Inc.'s audited records, in all material respects, and appears reasonable based on the audit
procedures performed.

28




INDEPENDENT AUDITOR’S MANAGEMENT LETTER
{continued)

COMMENTS ON OTHER ADDITIONAL MATTERS

In connection with our audit of the financial statements of Midvale Telephone Company, Inc., nothing
came to our attention that caused us to believe the Company failed to comply with respect to:

* the reconciliation of continuing property records to the controlling general ledger plant accounts
addressed at 7 CFR 1773.33(c)(1);

* the Company updates its continuing property records annually to agree with its general ledger. Due
to the volume of activity, this routinely takes several months after year end to complete. As of audit
fieldwork, the Company’s continuing property records are current through 2011 and in process for
2012;

* the clearing of construction accounts and the accrual of depreciation on completed construction
addressed at 7 CFR 1773.33(c)(2);

* the retirement of plant addressed at 7 CFR 1773.33(c)(3) and (4);

* the approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap addressed at 7 CFR 1773.33(c)(5);

* the disclosure of material related party transactions, for the year ended December 31, 2012, in the
financial statements referenced in the first paragraph of this report addressed at 7 CFR 1773.33(e);
and

* the detailed schedule of investments.

QOur audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The detailed schedule of investments in affiliated companies required by 7 CFR 1773.33(i), and
attached to this letter, is presented for purposes of additional analysis and is not a required part of the
basic financial statements. This information has been subjected to the auditing procedures applied in
our audit of the basic financial statements, and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as whole.

See attached Schedule of Investment in Affiliated Company.
This report is intended solely for the information and use of the Board of Directors, management, others

within the entity, and the RUS and supplemental lenders and is not intended to be, and should not be
used by anyone other than these specified parties.

P a7

Spokane, Washington
April 29,2013




FCC Eo rm 481 Carrier Annual Reporting ,
Data Collection Form

<010> Study Area Code 472226

<015> Study Area Name

|
|
|
MIDVALE TEL. EXCH. INC. - ID |
<020> Program Year 2014
<030> Contact Name: Person USAC should contact John Stuart
with questions about this data
<035> Contact Telephone Number: 2083552211
Number ot the person identitied in data line <030>
<039> Contact Email Address: john.stuartemtecom.com
Email ot the person identitied in data line <030>
. . Completion
ANNUAL REPORTING FOR ALL CARRIERS Required
(check box when complete)
<100> Service Quality Improvement Reporting (complete attached worksheet) ‘.;\:“«:: ; Y
<200> Outage Reporting (voice) (complete attached worksheet) l 4 m |
<210> <—— check box if no outages to report
<300> Unfulfilled Service Requests (voice) ‘ 0 [
<310> Detail on Attempts (voice) | | (attach descriptive document)
<320> Unfulfilled Service Requests (broadband) | 0 |
<330> Detail on Attempts (broadband) ’ ) (attach descriptive document)
<400> Number of Complaints per 1,000 customers (voice)
<410> Fixed 3.51
<420> Mobile 0.0
<430> Number of Complaints per 1,000 customers (broadband) |
<440> Fixed 0.0
<450> Mobile 0.0
<500> Service Quality Standards & Consumer Protection Rules Compliance (check to indicate certification) v
<510> I 472226ID510 I (attached descriptive document) v
<600> Functionality in Emergency Situations (check to indicate certification) v
<610> [ 4722261ID610 ] (attached descriptive document) v
<710> Company Price Offerings (broadband) (complete attached worksheet)
<800> Operating Companies and Affiliates (complete attached worksheet) v 1
<900> Tribal Land Offerlngs (Y/N)? O @ (if yes, complete attached worksheet) v
<1000> Voice Services Rate Comparability (check to indicate certification)
<1010> I I (attach descriptive document)
<1100> Terrestrial Backhaul (Y/N)? O @ (if not, check to indicate certification) v
<1110> (complete attached worksheet) v
<1200> Terms and Condition for Lifeline Customers (complete attached worksheet) v

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers
<2000> (check to indicate certification)

<2005> (complete attached worksheet)

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3000> (check to indicate certification)
<3005> (complete attached worksheet)

10/11/2013

|

<700> Company Price Offerings (voice) (complete attached worksheet)
|
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Certification - Reporting Carrier FCCForm481 =
Data Collection Form OMB Control No. 3060-0986/OMB Con
e July 2013 S
472226
<010> Study Area Code
<015> Study Area Name MIDVALE TEL. EXCH. INC. - ID
<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data  John Stuart

<035> Contact Telephone Number - Number of person identified in data line <030> 2083552211

<039> Contact Email Address - Email Address of person identified in data line <030> JOhn.stuart@mtecom.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| | certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: MIDVALE: TBL. EXCE. ING. =.ID

Signature of Authorized Officer: CERTIFIED ONLINE Date

Printed name of Authorized Officer:

Title or position of Authorized Officer:

\
|
|
|
|
[Telephone number of Authorized Officer:
472226 10/15/2013

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.
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Certification - Agent / Carrier s = FCCForm481
Data Collection Form ~ ; - -~

<010> Study Area Code 472226

<015> Study Area Name MIDVALE TEL. EXCH. INC. - ID

<020>  Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data John Stuart

<035>  Contact Telephone Number - Number of person identified in data line <030> 2083552211

<039>  Contact Email Address - Email Address of person identified in data line <030>  john.stuart@mtecom.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent) is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrier: MIDVALE TEL. EXCH. INC. - ID

Signature of Authorized Officer: CERTIFIED ONLINE Date:

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: 472226 Filing Due Date for this form: 10/15/2013

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier: MIDVALE TEL. EXCH. INC. - ID

Name of Authorized Agent or Employee of Agent:

Signature of Authorized Agent or Employee of Agent: CERTIFIED ONLINE Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: 472226 Filing Due Date for this form: 10/15/2013

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001.

Page 13
10/11/2013




€102/LLI0L

SUOT3Ied TUNWWOD HIN 9zzzsH Auedwo) suoydsTal STeAPTINW
uoneusisag pue.g Jo Auedwo) sy ssauisng Suioq VS sajel|iyy
<ge> <ge> <ie> <E18>
Auedwo) suoydsial STEAPTW >:mQEOU m:_umhmao <{18>
sbueyoxg suoydsaTsl STEAPTW >chEOU m::u_OI <T18>
Auedwo) suoydsial STEAPTW BUIE) m:_u‘_onwm_ <018>
woo - wooaweaTENIS ‘uyol  <QEQ> SUI| BIEP Ul PaJIUaP! U0sIad JO SSAUPPY |lBW - SS2UPPY |leW3 10BIU0)  <6E0>
<QEQ> aul| B1EP Ul Palyauap! uosiad Jo Jaquunp - JIBquinN auoyda|a] 10.0)  <SEO0>
elep sy} Suipsedal 10e3U0D PINOYS JYSN UOSI3d - SWEN 19BIU0)  <0E0>
¥102 Jea\ weidold  <0z0>
QI - "ONI "HOXH "Tdl HTYAAIN awen ealy Apmis  <ST0>
szzTLy apo) ealy Apnis  <Q10>
: €10z Ainf -
~ 6T80-090€ 'ON 1043U0) GINO/9860-090€ ‘ON |043U0D GINO = ,,,Em& uoi3d3]jo) ejeq
T8y Wio4 304 ~ sajuedwo) Supesado (008)




