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June 1, 2015

GNKR-T-1S-04

TO: The Idaho Public Utilities Commission
FM: Cable One, Inc 13-3060083

RE: Approval of Assets Utilizing the ID Broadband Tax credit in tax year 2014

Enclosed are the applications for an order confirming qualified Broadband equipment installed in Idaho
during tax year 2014.

Please contact me if | can provide further information. | can be reached by e-mail at:

Robin.Fain@CableOne.biz or by phone at 602*364*6213.

Sincerely,

p@% P

R. Lyn Fain

Tax Director/Cable One, Inc.

210 East Earll Drive, Phoenix, Arizona 85012-2626
602-364-6000 e f 602-364-6010 e cableone.net




BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION
P O Box 83720
Boise, ID 83720-0074

APPLICATION FOR ORDER CONFIRMING QUALIFIED BROADBAND EQUIPMENT

1. Applicant: Cable One, Inc. — a cable television operator Contact Person: R. Lyn Fain
210 E Earll Street 602-364-6213
Phoenix, AZ 85004-1749

2. Areas where equipment is installed: Exhibit A

3. Description of Broadband services offered to the public in Idaho: Cable One, Inc. delivers High Speed

Internet and Broadband Services to homes and businesses in Idaho over our fiber optics and coaxial cable facilities.
Customers can choose increased connection speeds up to 50mbps downstream with corresponding upstream
transmission rates delineated in Exhibit A. In addition to Internet connectivity, Cable One customers have access to ISP
services such as e-mail.

4. Network transmission rates —All rebuilt Cable One, Inc. networks exceed the requirement of Sec. 63-30291
(3)(b), of at least 200,000 bps to a subscriber and at least 125,000 bps from a subscriber. See attached Exhibit A for a
listing of each Idaho cable system and applicable network transmission rates. Cable One, Inc. has increased the
connectivity speeds for Idaho subscribers during 2014 with upgraded equipment and services.

5. Specific list of equipment or types of equipment requesting to be determined “qualified broadband equipment”
is contained in Exhibit B. Applicant has limited the equipment expenditures to those items within the meaning of 63-
30291(3)(b)(iii), extending from the subscribers’ side of the headend to the outside of the subscriber structure.
Additionally, Petitioner request that costs incurred in installing the equipment, including buried cable and fiber, and
other installation labor necessary to bring the network online and operational be considered for the tax credit. Exhibit
D shows the location of equipment necessary to provide high speed broadband equipment after the switch, located in
the headend — the point of demarcation being determined to be at the CMTS equipment and beyond to the subscriber.
Switch equipment and routers for T1 and internet connections ‘in front’ of the headend have not been included in this
qualifying equipment. Additionally, this application includes materials and labor necessary to bring the cable to the
outside of the subscriber’s house. The total capitalized drop material and labor has been reduced for costs incurred
past the point of demarcation — the box on side of the subscriber’s home.

6. All equipment listed in Exhibit B was purchased and installed between January 1, 2014 and December 31, 2014.
Continuing expenditures are planned of the same type of equipment to (1) complete the upgrade to high speed network
of the remaining Cable One, Inc. systems to extend the Cable One, Inc. area of service as deemed feasible in the future.

7 Written description of network: Cable One, Inc. provides high speed data service through a “Hybrid Coax
Network”. The HFC network is designed to offer data services utilizing bi-directional fiber optic receivers and
transmitters, bi-directional data services utilizing fiber optics, amplifiers, couplers and taps. See Exhibit C.

8. The total number of potential Idaho subscribers (homes passed) is approximately 401,275 at the end of 2014.
We estimate that 99.9% of those with access to Cable One, Inc. have access to our broadband network. It is estimated
that our cable system reaches 91% of the population in the areas served by Cable One, Inc.

9. Applicant certifies that he/she has read the applicable statues for broadband investment income tax credit and

believes that the subject broadband equipment qualifies for the tax credit under Idaho Code Sec. 63-30291.
10.  Submitted this_ol(, day of June, 2015,

g ALY %LJ

R. L&n Fain, lii}éctor of Taxes, Cable One, Inc.
Cable One, Inc.
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-Cable One, Inc
EIN: 13-3060083

Application for order confirming gualified broadband eguipment

Tax Year 12/31/2014

Drop Spending:

A standard industry practice is to estimate the % of the cost to the house to be 60%; current engineering suggests

the outside cost to be closer to 80% since most homes are pre-wired. For a conservative approach, Cable One is using 60% for drop

material and drop labor. Since most in-house labor on Multi Dwellings is interior, 0% is estimated for the Broadband Credit.

Contract drop labor (single and multi) is for burying the drops and is 100% qualified since it occurs prior to the demarcation point.

Drop labor overhead is deemed 0% for Broadband Credit. Drop spending in System 269 West Valley has been reduced 5% for

spending in Oregon in 2014. Drop spending in System 259 Lewiston has been reduced for 35% spending in Washington for 2014.

Drop Spending Idaho Systems

Twin Falls System
101750
101754

101758

Lewiston System
101750

101754
101755
101758

Pocatello System

101750
101754
101758

Idaho Falls System

101750
101754
101755
101758

Boise System

101750
101754
101755
101758

West Valley System
101750
101754
101755
101758

258
Drop Material - Non Project
Labor - Drop - Non Project

Labor - Drop - Overhead

259

Drop Material - Non Project
Labor - Drop - Non Project
Labor - Drop - Project
Labor - Drop - Overhead

260

Drop Material - Non Project
Labor - Drop - Non Project
Labor - Drop - Overhead

267

Drop Material - Non Project
Labor - Drop - Non Project
Labor - Drop - Project
Labor - Drop - Overhead

268

Drop Material - Non Project
Labor - Drop - Non Project
Labor - Drop - Project
Labor - Drop - Overhead

269

Drop Material - Non Project
Labor - Drop - Non Project
Labor - Drop - Project
Labor - Drop - Overhead

Total Spending Percentage of total

101,978
58,433

4,142
164,553

78,543
273
136

0

78,952

130,003
28,090
5,088
163,181

226,264
31,960
15,981

0

274,205

357,409
820,478
45,399
0

1,223,286

397,088
1,193,501
196,992
0

1,787,581

3,691,758

Liien S NANA N OCL A A\ ALLA N1 A D

Exhibit B-1
Qualifying Qualifying
Spending in Idaho Percentage Amount
100% 60% 61,187
100% 60% 35,060
100% 0% 0
65% 60% 30,632
65% 60% 106
65% 60% 53
65% 0% 0
100% 60% 78,002
100% 60% 16,854
100% 0% 0
100% 60% 135,758
100% 60% 19,176
100% 60% 9,589
100% 0% 0
100% 60% 214,445
100% 60% 492,287
100% 60% 27,239
100% 0% 0
95% 60% 226,340
95% 60% 680,296
95% 60% 112,285
95% 0% 0
2,139,309
3%
64,179
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