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RE' McleoC: ISDN Proposal

l'I:F'3de Secret Data Begins

Subject: RE: Mcteod ISDN Proposal
Date: Man, 11 Jun 2001 07:13:43 -0600

From: "Shearburn Jim" -cJim, Shearburn0qwestcom:::.
To: "'Patty Hahn'" -cphahn~uswest.com:::'

, "

McKenney, Audrey" -caxmcken~qwest.com:::'
Shearburn, Jim" -cJim.Shearburn0qwestcom:::'

, "

Snider, Patricia" -cpsnider~qwestcom:::'
CC: "Barto, Sandra" -csbarto~qwest.com?

REC'O dUN 
i 1 2001

Thanks, Patty for getting this together. I had a few questions.

What is the effective date of this proposal, Gary originally had asked for
5 -1--1. When it became apparent that this had been previous ly proposed in
Feb. he wanted it ' back to then. 
What effective date had you and Skip discussed.

has the 10% across the board discount been negated by the reference that no
additional discounts apply? Are we still required to discount this price
component by an additional 10% in a monthly rebate per the B2B deal?
Audrey, maybe you can weigh in on that issue.

Other than those two questions, I think it is ready to go. This is a
significant reduction for them. I am sure Gary will appreciate the proposal.

I would like to get this to Gary today.
am in the office, please call.

Lets discuss ASAP this morning.

Thanks

----Original Message-----
From: Patty Hahn mailto:phahn~uswest. com
Sent: Friday, June 08, 2001 8:30 PM
To: axmcken~qwest. com; jim. shearburn~qwest. com;
Cc: sbarto~qwest. com
Subject: McLeod ISDN Proposal

psnider~qwest. com

Audrey, Jim and Patti, .

I have attached two documents for the McLeod ISDN wholesale proposal.
The first document is a written description of the offering. The second
document is an excel spreadsheet detailing the services and rate
elements by state that categorizes the current ISDN /DSS/OAS products
McLeod purchases from Qwest.

I apologize for the delay in getting this document to you today. I
did want the go ahead from the retail product management team (Skip
Olson) that I had included all the rate elements by product correctly.
And I do want to thank Sandy Barto for helping me with this spreadsheet.

Audrey and Jim, I hope this is what you were looking for.
me know if you have questions or want to discuss further.

Please let

Have a great weekend
Trade Secret Data Ends)

421/C-02- 197

DOC 08-212

Trade Secret Attachment
Patty
303 896- 0285
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' . (Trade Secret Data Begins

Subject: PRI proposal
Date: Mon, 11 Jun 2001 14:16:51 -0600

From: "Shearbum, Jim" -cJim.Shearburn~qwest.com:::'
To: "'gdupler~cleodusa.com '" -cgduple~cleodusa. com;::'

'" ewi lkens(g)mcleodusa. com III -cewilkens~c leodusa, com?
CC: "Hahn, Patty" -cphahn~qwest.com?

, "

Snider, Patricia" -cpsnider~qwest.com?
McKenney, Audrey" ..::axmcken~qwest.com:::'
Boone, Mark D." -cMark. Boone0qwestcom;:.

lfee'b JfJN 

1. 
CO07

Gary and Eric, as we discussed this afternoon, I am attaching for your
review a proposal t~at will reduce your cost for PRr service to $ 

667 per
unit. There are ' some caveats, including effective date, eligibility for
addi tional discounts, etc. but on the whole, this is an excell~nt 

deal for
you and we look forward to your approval. While not reflected in thisproposal, it is our intent to, address the PRI pricing conce=ns with this
proposal with the intent of moving on to other more fruitful revenue growing
opportunities for both parties.

To Patty Hahn and Audrey McKenney, r would like to say I appreciate the
research and effort put forth in preparing this proposal. Your advocacy of
this pricing schedule went a long way towards getting this done. Thanks
Gary and Eric, please call me or Patty Hahn with questions or comments.

There is another issue left open, that of the Portland Colo Augment, we are
trying to get a better date for you on that, but candidly I was informed
late last week, that there does not seem to be a way to better the standardinterval. Todd was wanting to expedite the delivery of 20-25 coax DS3,part of the original 80 or so ordered.

Our implementation group cannot come up with a guaranteed better 
date. Sorrywe cannot do better on that date.

-;,. ..

Hope the set back on the IROs we discussed and the lack of a better date for
Portland are offset by the new PRI pricing enclosed.

Two files are attached, a Word doc reviewing what we went over verbally and
an Excel spreadsheet inventorying your PRIs as of April, the most recent
info available.

Please call with questions. Thanks

James P. Shearburn
Qwest Communications International, Inc.Vice President
Central Region
Wholesale Markets
314-918-7966 - direct
888-370-6960
314-918-7968 fax
j im. shearburn~qwest. com

P -4 21 /C-02- 197
DOC 08-212

Trade Secret Attachment

-::-::rSDN PROPOSAL McLeod 06112001. doc~~ -::-::rSDN Proposal 06082001. xls~~

'---- ...------.-.--. .--...,..-.--. -...--
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PRI proposal

. .

ISDN PROPOSAL McLeod 061 12001.doc 

Name: ISDN PROPOSAL McLeod
06112001.doc

Type: Winword File (application/msword)
Encoding: base64

Download Status: Not downloaded with message

ISDN Proposal 06082001.xls

Name: ISDN Proposal 06082001.xls
Type: Microsoft Excel Worksheet

( application/vnd.ms-excel)
Encoding: base64

. Download Status: Not downlqaded with message

NON PUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA

2 of2
6/11101 3:04 PM



, .

Gary Dupler
GVP Network Planning-
McLeodUSA
15 East 5th Street
Tulsa, OK 74103

.-' ~ ';\

rIde the light 

,;,

Qwest

June II , 2001

Attention: Gary Dupler

Reference: Wholesale ISDN/DDS Pricing Proposal

Background Information: McLeodUSA requested that the Qwest Wholesale
organization review McLeodUSA' s current ISDN/DSS circuits and develop a proposal
to transition them to the McLeodUSA wholesale bill.

Qwest Wholesale is pleased to offer McLeodUSA the following Wholesale ISDN/DDS
pricing proposal. (SEE A IT ACHED)

Our proposed information is a preliminary pricing schedule based on data through April2001. 
Current ISDNIDSS Prices: Currently McLeodUSA is paying the following rates forISDN PRI,lDSS lines on average per state per circuit. Each Primary Rate ISDN service
consists of one Configuration, one T- l Facility, and one of the trunking options. Not
included in the rates are the CALC charges, mileage or taxes. Each DSS service consists
of one T- l Facility, and one of the trunking options. Not included in the rates are the
CALC charges, mileage or taxes.

Following is a representative iHustration of the rate elements and current rates by state
that McLeodUSA is billed for today.

Additionally we have represented, by state, the number of ISDN PRl and DDS services
that McLeodUSA has ordered and the average elements billed for each circuit.

The proposal of$677.00 per circuit is an approximate reduction of $1 271 794.00 permonth for McLeodUSA.
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TERMS

Product Pricing

'" 

. Pricing/discounting is, in lieu of, and not in addition to, any discounts and/or credits'
that Customer is or would otherwise be entitled to receive by application of discounts
(i. , Term Discount, SPR Field DiscOlmt and/or any Promotion(s)) unless otherwise
noted in this SPR approval.

'" 

For services not specified below, McLeodUSA will pay standard rates associated
with the Service Tenn and monthly revenue tier for which McLeodUSA qualifies (as set
forth in the Tariff or as referenced on the Q for non-tariffed services).. .

Pricing/Discounts below DO NOT include charges for CPE

The effective date of the contract will be either July 1 2001 or on the
date when both parties fully execute the agreement, whichever date is later.

Access Pricing

The monthly recurring charge (MRC) and non-recurring charge (NRC) for the
Dedicated Local Access Circuit connecting each Customer premise are determined
by the Customer's NP NNXX. and are set by the Service Term.

. '" 

MRCs are based on mileage between Customer Serving Wire Center (SWC) and
the nearest Qwest owned Point of Presence (POP) SWC.

In addition to the above mentioned access charges, McLeodUSA shall be
responsible for the following unless otherwise noted in this SPR approval (i) all charges
associated with the Central of Connection (COC), (ii) all charges associated with the
local access interconnection and, (iii) access-related charges (including, without -
limitation, installation charges, inside wiring charges, construction charges and distance
and termination charges assessed by Qwest or by the Local Exchange Carrier (LEC)).

'" 

For Dedicated Local or Ethernet Access service not specified below
Customer will pay standard pricing associated with the Service Term

, whichCustomer qualifies (as set forth in the Tariff, or as referenced on the Q for non-tariffedservices).

'" 

All pricing quotes are subject to availability of the Qwest POP, local access service
provider, and/or of specific SONET engineering at LEC SWCs

NONPUBLlC DOCUMENT
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General Clauses

McLeodUSA MAY NOT be a member of an association or resell service.

Approved Rates

McLeodUSA is approved for the following:

I) IfMcLeodUSA meets or exceeds 1000 spans (contributing spans can be either DSS
or PRI) McLeodUSA will receive a price of $667 per span.

2) The $667 price is applicable to one way VAS only.

3) Please note that if McLeodUSA falls below a cumulative count of less 1,000
spans for 3 consecutive months, their pricing per span will revert
to standard pricing

4) Please note "NO" Additional Reseller Discounts Apply to the $667 price.
The rate for McLeod' s ISDN/PRI services stated in this contract does not apply to any
other discounts and specifically, that the 10% Business to Business reduction does not
apply to the services addressed in this Contract.

5)The effective date of the contract will be either July 1 2001 or on the
date when both parties fully execute the agreement, whichever date is later.

We appreciate your continuing business with Qwest and are 10oking forward to detailed
discussions regarding this proposal. Please do not hesitate to contact us.

Sincerely

Audrey McKenney
SVP- Wholesale Business Development
303-896-5851

Jim Shearbum
RVP - Sales QWEST Central Region
314-918- 7966

NONPUBLIC DOCUMENT
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State
Number Proposed

Current MRCI MRC/Circui Present Total Proposed
Service Circuits Circuit MRC' Total MRC'

All ISDN 309 930. 667. 596,370. $ 206. 103.
DSS 554 160. 667. 196.640. $ 369.518.
UAS 135 080. 677. 145,800. 91.395.
Total 998 938.810. $ 667.016.

/'1 
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MRC' s Revenue
Yearly Rev&nu~ 

+/-+/-

$ (390.267.00) $ (4 683,204.00)
$ (827 122.00) $ (9.925,464.00)

. (54,405.00) $ (652 860.00)
$ (1 271 794.00) $ (15 261 528.00)

NONPUBLIC DOCUMENT,)t
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State Number of Current Proposed Proposed
Service Orcuits Revenue Revenue Revenue

Arizona ISDN 930. 667. 263.
Total 370. 667. 003.
Revenue Loss (11 367.00)

Arizona DSS 160. 667. 493.
Total

, $ 

23, 760. 667. 337.
Revenue Loss (16 423. 00)

Arizona UAS 080. 667. 413.
Total 667,
Revenue Loss

Colorado ISDN 930. 667. 263.
Total $ 38,600. 667. 13,340.
Revenue Loss (25,260.00)

Colorado DSS 126 160. 667. 493.
. Total 272 160. 667. 042.

Revenue Loss (188, 118. 00)

Colorado UAS 080. 667. 413.
Total 800. 667. 670.
Revenue Loss 130.00)

Idaho ISDN 930. 667. 263.
Total 650. 667. 335.
Revenue Loss 315.00)

Idaho DSS 160. 667. 493.
Total 080. 667. 671.
Revenue Loss (19, 409. 00)

Idaho UAS 080, 667. 413.
Total 720. 667. 003.
Revenue Loss 717.00)

Iowa ISDN 930. 667. 263,
Total 86,850. 667. 015,
Revenue Loss (56,835. 00)

Iowa DSS 112 160. 667. 493.
Total 241 920. 667. 704.
Revenue Loss (167, 216. 00)
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Iowa UAS 080, 667, 413.

Total $ 87,480, 667. 027.
Revenue Loss (33,453.00)

Minnesota ISDN 930. 667. 263.
Total $ 69,480. 667. 24,012.
Revenue Loss (45,468,00)

Minnesota lOSS 177 160. 667. 493.
Total 382 320. 667. 118 059.
Revenue Loss (264 261. 00)

Minnesota UAS OBO. 667. 413,
Total $ 21 600. 667. 340.
Revenue Loss 260.00)

Montana ISDN 930. 667. 263.
Total $ 25 090. 667. 671.
Revenue Loss (16,419.00)

Montana ass 160. 667. 493.

ITotal 667.
Revenue Loss

Montana UAS 080. 667. 413,
Total 667.
Revenue Loss

Nebraska ISDN 930. 667. 263.
Total 667.
Revenue Loss

Nebraska ass 160. 667. 493.
Total 800. 667. 335.
Revenue Loss 465. 00)

Nebraska UAS 080. 667. 413.
Total 667.
Revenue Loss

New Mexico ISDN 930. 667. 263,

Total 370. 667. 003.
Revenue loss (11 367.00)

NONPUBLIC DOCUMENT
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New Mexico DSS 160. 667, 493.
Total 120. 667. 669.
Revenue Loss (10 451. 00)

New Mexico UAS 080. 667. 413.
Total 240. 667. 001.
Revenue Loss 239.00)

North Dakota ISDN 930. 667. 263.
Total $ 61 760. 667, 344.
Revenue Loss (40,416.00)

North Dakota DSS 160. 667. 493.
Total 49, 680. 667. 341.
Revenue Loss (34 339. 00)

North Dakota UAS OBO. 667. 413.
Total 667.
Revenue Loss

South Dakota ISDN 930. 667. 263.
Total $ 11 580. 667. 002.
Revenue Loss 578.00)

South Dakota DSS 160. 667. 493.
Total 280. 667. 336.
Revenue Loss (11 944. 00)

South Dakota UAS 080. 667, 413.
Total 240. 667, 001.
Revenue Loss 239.00)

Oregon ISDN 930. 667. 263.
Total $ 52,110. 667. 18,009.
Revenue Loss (34 101.00)

Oregon DSS 160. 667. 493.
Total 600. 667. 00 670.
Revenue Loss (14 930. 00)

Oregon UAS 080. 667. 413.
Total 667.
Revenue Loss

Utah IISDN 930.00 667.00 I 263.00 I

.. 
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Total $ 75.270. 667.00 I $ 26.013.
Revenue Loss (49 257.00)

Utah DSS 160. 667. 493.

Total 60,480. 667. 18, 676.

Revenue Loss (41 804, 00)

Uta!1 UAS 080. 667. 413.

Total 667.
Revenue Loss

Washington ISDN 930. 667. 263.
Total $106,150. 667. 36,685.
Revenue Loss (69,465,00)

Washington DSS 160. 667. 493.

Total 680. 667. 15,341.
Revenue Loss (34 339. 00)

Washington UAS 080. 667. 413.

Total. 560. 667. 669.
Revenue Loss (2,891.00)

Wyoming ISDN 930. 667. 263.

Total $ 25.090. 667. 671.
Revenue Loss (16,419.00)

Wyoming DSS 160. 667. 493.

Total 23, 760. 667. 337.
Revenue Loss (16, 423. 00)

Wyoming UAS 080. 667. 413.

Total 160. 667. 334.

Revenue Loss (826.00)
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State
Number Number of Rate Proposed Proposed

Service oCCircuil.! elements Elements QtylPrice Rate Price
Arizona ISDN 667. 003.

ZPAZD 400. 600.
ZPT1X 150. 350.
PR311 207 30. 210.
.. NDT 207 30. 210.

Total 17,370. 003.
Savings $ 11,367.
Savings % 65%

Arizona DSS 667. 337.
D7W 360. 960.

T2DIX 264 30. 920.
NDT 264 45. 11,880.

Total 4~5. 23, 760. 667. 337.
Savings 16,423.
Savings 69%

Arizona UAS
D7W 360. 667,

T2DIX 30.
Total 390. 667.
Savings $

Savings %

Colorado ISDN 667. 13,340.
ZPAZD 400. 000.
ZPT1X 150. 000.
PR311 460 30. 13,800.

NOT 460 30. 13,800.
Total 600. 13,340.
Savings $ 25,260.
,:savings "/0 0::170

Colorado DSS 126 667. 042.
07W 126 360. $ 45,360.

.u J?D(. 3024 30. $ 90,720.
DID NOT 3024 45. $136,080.

Total 435. $ 272, 160. 667. 84,042.
Savings $ 188, 118.
Savings % 69%

Colorado UAS
07W 360. 600. 667. 670.

T2DIX 240 30. 200,
Total 390. 800. 667. 670.
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Savings $
129.

Savings %
38%

Idaho ISDN 667. 335.

ZPAZD 400. 000.

ZPT1X 150. 750.

PR311 115 30. 450.

NDT 115 30. 3,450.

Total 650, . 3,335.

Savings $
315.

Savings % 65%

Idaho ess 667. 671.

D7W 360. 680.

T2DIX 312 30. 360.

DID NDT 312 45. 040.

Total 435. 28,080. 667. 671.

Savings $
19,409.

Savings % 69%

Idaho UAS
D7W 360. 240. 667. 003.

T2DIX 216 30. 6,480.

Total 390. 720. 667. 003.

Savings $
716.

Savings % 38%

Iowa ISDN 667. 30,015.

ZPAZD 400. $ 18 000.

ZPT1X 150. 750.

PR311 1035 30. $ 31,050.

NDT 1035 30. $ 31.050.

Total $ 86.850. 30,015.

Savings $
56,835.

Savings % 65%

Iowa ess 112 667. 74,704.

D7W 112 360. $ 40,320.

T2DIX 2688 30. $ 80,640.

DID NDT 2688 45. $120,960,

Total 435. $ 241,920. 667. 704.

Savings $
167,216.

Savings % 69%

Iowa UAS

D7W 360. $ 29, 160. 667. 027,

T2DIX 1944 30. $ 58.320.
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Total 390. 87,480, 667. 54,027,
Savings $ 33,453.
Savings % 38%

IMinnesota ISDN 667. 012.
ZPAZD 400. $ 14,400.

ZPT1X 150. 400.
PR311 828 30. $ 24 840.

NOT 828 30. $ 24,840.
Total $ 69,480. 24,012.
Savings $ 468.
Savings % 65%

Minnesota ess 177 667. 118,059.
D7W 177 360. $ 63,720.

T2DIX 4248 30, $127,440.
DID NOT 4248 45. $ 191, 160.

Total 435. $ 382,320. 667. $ 118 059.
Savings $ $ 264 261.
Savings % 69%

Minnesota UAS
D7W 360. 200. 667. 13,340.

T2DIX 480 30. 14,400.
Total 390. 600. 667. 340.
Savings $ 260.
Savings % 38%

IMontana ISDN 667. 671.
ZPAZD 400. 200.
ZPT1X 150. 950.
PR311 299 30. 970.

NOT 299 30. 970.
Total 090. 671,
Savings $ 16,419.
Savings % 65%

Montana ess 667.
D7W 360.

T2DIX 30.
DID NOT 45.

Total 435. 667.
Savings $

Savings % #DlV/O!

IUAS
D7WI 360. 667.00 I $
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T20lX 30,
Total 390, 667.
Savings $

Savings % #DIV/O!

Nebraska ISDN 667,
ZPAZO 400.
ZPT1X 150,
PR311 30,

NOT 30.
Total
Savings $

Savings 'Yo

Nebraska DSS 667. . 3,335.

D7W 360. 800.
T20lX 120 30. 600.

DIO NOT 120 45. 400.
Total 435. 10,800. 667. 335.
Savings $ 7,465.
Savings % 69%

Nebraska UAS

D7W 360. 667.
T20lX 30.

Total 390. 667.
Savings $

Savings 'Yo

New Mexico ISDN 667. 003.

ZPAZD 400. 600.

ZPT1X 150. 350.

PR311 207 30. 210.

NOT 207 30. 210.

Total 17, 370. 003.

Savings $ 367.

Savings 0/. 65%

New Mexico DSS 667. 669.

D7W 360, 520.

T2D1X 168 30. 040.

DID NOT 168 45. 560.

Total 435. 120. 667, 669.

Savings $ 451,

Savings % 69%
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New Mexico UAS

D7W 360. 080. 667. 001.

T2D1X. 30. 160.

Total 390. 240. 667. 001.
Savings $ 239.
Savings % 38%

North Dakota ISDN 667. 344.
ZPAZD 400. $ 12,800.
ZPT1X 150. 800.
PR311 736 30. $ 22,080.

NDT 736 30. $ 22,080.
Total $ 61,760. 344.
Savings $ 416.
Savings % 65%

North Dakota DSS 667. 15,341.
D7W 360. 280.

T2DIX 552 30. 16, 560.
DID NDT 552 45. 24,840.

Total 435. 49,680, 667. 15,341.
Savings $ 34,339.
Savings % 69%

North Dakota UAS
D7W 360. 667.

T20lX 30.
Total 390. 667,
Savings $

Savings %

South Dakota ISDN 667. 002.
ZPAZO 400. 2,400.
ZPT1X 150. 900.
PR311 138 30. 140.

NOT 138 30. 140.
Total 11, 580. 002.
Savings $ 578.
Savings % 65%

South Dakota DSS 667. 336.
D7W 360. 880.

T20lX 192 30, 760.
NOT 192 45. 640.

Total 435. 280. 667, 336.
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Savings $ 944.
Savings % 69%

South Dakota UAS
07W 360. 080. 667. 001.

T20lX 30. 160.
Total 390. 240. 667. 001.
Savings $ 239.
Savings % 38%

Oregon ISDN 667. 009.
ZPAZO 400. $ 10,800.
ZPT1X 150. 050.
PR311 621 30. $ 18,630.

NOT 621 30. $ 18,630.
Total $ 52 110. 18,009.
Savings $ 101.
Savings %

Oregon DSS 667. 670.
07W 360. 600.

T20lX 240 30. 200.
NOT 240 45. 800.

Total 435. 21,600. 667. 670.
Savings $ 14,930.
Savings % 69%

UAS
07W 360. 667.

T20lX 30.
Total 390. 667.
Savings $

Savings 0/.

Utah ISDN 667. 26,013.
ZPAZD 400, $ 15,600.
ZPT1 X 150. 850.
PR311 897 30. $ 26,910.

NOT 897 30. $ 26 910,
Total $ 75,270. 26,013.
Savings $ 49,257.
Savings % 65%

Utah DSS 667. 18,676.
D7W 360. $ 10 080.

T2DIX 672 30. $ 20 160.
NDT 672 45. 00 . $ 30 240.

Total 435. $ 60,480. 667. 676,
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Savings $ 804,
Savings %1 69%

UAS
07W 360. 667.

T201X 30.
Total 390, 667.
Savings $

Savings %

Washington ISDN 667. 36,685.
ZPAZD 400. $ 22 000.
ZPT1X 150. 250.
PR311 1265 30. $ 37 950.

NOT 1265 30. $ 37 950.
Total $106, 150. 685.
Savings $ 69,465.
Savings % 65%

Washington DSS 667. 15,341.
07W 360. 280.

T20IX 552 30. 16, 560.
DID NDT 552 45. 24,840.

Total 435, 680. 667. 15,341.
Savings $ 339.
Savings % 69%

Washington UAS

D7W 360. 520. 667. 669.
T2DIX 168 30, 040.

Total 390. 560. 667. 669.
Savings $ 891.
Savings % 38%

Wyoming ISDN 667. 671.
ZPAZD 400. 200.
ZPT1X . 150, 950.
PR311 299 30. 970.

NDT 299 30. 970.
Total 090. 671.00
Savings $ 16,419.
Savings % 65%

Wyoming DSS 667. 337.
D7W 360, 960.

T2DIX 264 30. 920.
NDT 264 45. 11,880.

Total 435. 23,760. 667, 337.
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423.
69%

Wyoming UAS

Savings %

Number
ISDN
DSS
UAS

D7W
T2DIX

Total
Savings $

720.00 $ 667.00 $360.00 $
30.00 $ 1 440.00 667.

00 $390.00 $ 2, 160,00 $ 
334.

334.
826.

38%

,:;'
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1 CO
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1 MN
1 MT
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1 NE '
1 NM
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1 UT
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RE: (fwj: URGENT - Mcleod ISDN Proposal)

, . ,

(Trade Secret Data Begins
Subject: RE: (Fwd: URGENT - McLeod ISDN Proposal)

Date: Wed, 13 Jun 2001 13 :21 :28 -0600
From: "Shearburn, Jim" -cJim.Shearbum~qwest.com?

To: "'Audrey McKenney'" -:::axmcken~swest.com? , Patty Hahn -cpha1m($uswest.com?CC: "Shearburn, Jim" -cJim.Shearbum~qwest.com?
McKenney, Audrey" -:::axmcken~qwestcom?, j De. tomando~qwest. comSnider, Patricia" -cpsnider~qwest.com?

RECV 
JUN 

1 3 ,Om

Additional input from Gary following a recent 

discussion, one of the dealpoint he would like to see, (perhaps we can substitute this for growth
incentiv~), he would like flex~bility on the termina~ion liability if he
discos a facility and orders like 

facility of equal or greater value in. another location. Facility portability under the PRI deal. Obviously thiswould be limited to in region access, I would think.
Is that something we have done in the past? Your thoughts on being able to
propose this?

If we can do this, it is a big iss~e for him, we probably will not have to
offer growth initiatives. have you socialized growth 

initiatives withStacey or Blake?

As to the discount issue. What is not clear 
toOMR or product is that this10% across the board applies to all products. I asked that the "carve outlanguage be inserted in order to set the expectation that this 

is the bestand final price, candidly I do not think we need to go any 
lower, he ispretty happy with this, think.

Please provide whatever language you want to see in 

this draft. Will thatcome from you or legal. On the switched minute deal we carved out the
revenues with a clause prepared by legal, you should have a 

copy, if not Iwill get you one.

The other option is to 
raise the rates, but Gary does not want to do that,

because it goes against his budget Vs the general 
ledger.

-----Original Message----- 
From: Audrey McKenney mail to: axmcken~uswest. comSent: Wednesday, June 

13, 2001 12: 03 PMTo: Patty Hahn
Cc: Shearburn, Jim; McKenney, Audrey; joe. tomando~qwest. com;Patricia
Subject: Re: (Fwd: URGENT - McLeod ISDN Proposal)
Importance: High

Snider,

Jim and Patty -
Thanks for the attached --
Why the July date -- why
is effective date July 
they put in orders
tomorrow, they can have the

there are some typos, do you want us to correct?

as opposed to once they reach 1000 spans?
So if

rate immediately.

Patty, I believe there is a growth incentive by waiving the NRC and either
one -two months of
recurring. I think the question is this enough to incent the movement of
the several hundred spans
to us and it stays on net.
but I not sure if we can
put a minimum commitment of something greater than 1000 spans given thetiered pricing commitment of
1000 spans.

Product and SPR might have some other solutions
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R.E: (Fwc!: URG~ - McLeod ISDN Proposal)

...

Jim, from a process stand point - how do you want to handle -- 

email,letter? Also, I need to
get a copy to the people in Iowa.

Than ks A

Patty Hahn wrote: -~

... 

Jill/ and Joe,

...

... I hav!! made the follo"ing revisions 
to '!e ISDN PRI proposal based Audrey

... 

input.
process.

...... 

Jill/, Ron Keiter 
does not have 

term growth incentive nor do kno" theans"er for the migration of the 
services and ho" that is going 

to handled.
... I "ill check "i th Rose Harie Ferris and Skip Olson for their 

input Wednesday

... 

morning.

...... 

Patty

...... 

Sh!!arburn, Jim " "rote:

...

... ... I called Gary and indicated Ole have a fetl changes to discuss, fewterms

... ... 

and conditions associated "ith this 
pricing. I described the issuesbriefly

... ... 

and hav!! set the 
expectation that new revised proposal "ill be sentASAP.

... ... 

am sure that Ole can get that out today.

... ...... ... 

Audrey if you have any other issues 
to bring into the deal, 

Ole welcomeyour

... ... 

involvement. Thanks for advising on 
thes!!.

... ...... ... 

Please make sure that all parties have 
a chance to revie" prior to draft

... ... 

submission to th!! customer.

... ...... ... 

My thought is that the 
contract will be prepared by the legal team,

... ... 

inco~orating any issues approved by ~R. 
Standard dereg contractprocess,

... ... I "ould assume.

... ...... ... 

Patty Hahn, please draft 
ne" proposal inco~orating the comments you

... ... 

included as "ell as 
any other that Audrey or inserts.

... ...... ...... ...... ...... ...... ...... ...... ...... ...... ...... ...... ... 

Jim

... ...... ... 

I do not kno" ho" 
go about getting the right people involved 

to getAudrey

... ... 

her ans"ers.

Joe, will you please revie" 
and approve them for the POM

-----Original Message-----
Froll/: Patty Hahn (mail to:phahn~us"est. com
Sent: Monday, June 11, 2001 8:00 To: jIH. shearburn~qwest. com; psnider~qwest. colDSubject: (Fwd: URGE:NT McLeod ISDN Proposal)

and Patti,

I understand "hat she is asking for, but "ho makes thosetype

... ... 

of gro"th decisions and 
term decisions.who

... ... 

is responsible for the revenue objective

When "e bring this acct over,

and the product.

... ... 

still Ron Keiter, but his group did not "ant 

to be responsible for the... ... contract negotiation or the executive summary.

... ...

... ... I have a t tempted to answer Audrey question frolD responses 
recei ved

assume it
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Jli: lJ1wc!' URG~NT - McLeod ISDN Proposal)

from

;. ;. 

Skip Olson.
today:

;. ;. 

I assume I take these back 
to the POH group.these

;. ;. 

types of questions before they give us the approval? Aren
theyresponsible

;. ;. to determine that the basic questions are answered?

;. ;.;. ;.;. ;);. ;. . 

In the proposed letter, the customer approved pricing section

;) ;. 

states that the $667 is applicable to one way UAS only

-- 

the customer

He informed me tha these sta tements are how they are

Don t they research

;) ;. 

buying three' different products ass, iSDN, and UAS.all

;) ;. 

three products at the $667.

;) ;);) ;) .

Spreadsheets' show

Hhat' s the quote for all three services??

products

;) ;) - 

I will have the PCH chg the language 
to state all three. products.

;) ;.;) ;) . 

If the customer is 
beloli the minimWl, ",hat price do the services

;) ;) 

revert to state specific month to month or a schedule? I thought our

;) ;) 

usually have had tiered pricing.

;) ;.;. ;. .

for

;. ;. 

three months the schedule is:

;. ;.;. ;) .;. ;);) ;) .;) ;.;. ;. .;. ;.;. ;. .;. ;.;. ;. .

contract?

;. ;.;. ;) .;) ;) 

667.

;. ;);. ;. .;. ;);. ;) . 

Hhat is the incentive for growth? 
What are we doing in the

;. ;) 

proposal to move the PRIs that are off-
net to on-net? They have stated

;. ;. 

that they ",ill move to Q and lie need commitment. (Todd'
s email) 

;. ;) 

Hho has copy of this) Will we project manage the migration ofthose

;. ;) 

circuits? Do we have facilities available?

;) ;);) ;. .;) ;.;. ;. . 

RESPONSE Skip Olson and I put call into Ron toni te. Skip

;. ;. 

does not know how Ron 
wants to address this. Also we do not know howRon

;. ;. 

wants to address the migration charges
waive

;. ;. 

some.

;. ;.;) ;) .;. ;);. ;) . 

Is there termination liability? If so, what are the terms and

;. ;. 

condi ti ons?

;. ;. 

When will we have a draft contract ready for the customer?

;. ;.;) ;. 

RESPONSE:

;. ;.;) ;.;. ;.;. :.;. :.

RESPONSE: The quote of 667. 00 is for all three types of

RESPONSE Per Skip Olson If the customer drops below 1000

3 yr 500- 999 790.

500 - 999 765.

3 yr 150- 499 820.

5 yr 150- 499 795. OOs

Is there a contract term? If so, what is the term of the

RESPONSE: Contract term is 3 yr or 5 yr same price

if we ",ill charge all 

Per Skip Olson existing termination liability is 

lOOt for 1st year
80t second year
70t third year
65t fourth year NONPUBLIC DOCUMENT
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RE: (JIwd: URG!Mf - McLeod ISDN Proposal)

;:. ;) 451 flUh year.

;:. ;);:. ;);:. ;) 

RESPONSE:: My understanding ls the 
draft contract is wri tten by the

;:. ;) 

direction of the POH and that is the document that is edited and signed
for

;:. ;) 

review by the customer. 

;:. ;) 

is not my understanding tha 
the acct team draws up the contractlanguage.

;:. .);:. ;) 

I put call ln to Joe tonite for feedback. Who does make 
the final

;:. ;:. 

decisions regarding this proposal?

;:. .);:. .)? .);:. ;:.;:. ;);:. ;:.;) ;);) ;) ------ 

Original Message 

--------;:. ;:.;:. .) 

Subject: 
URGENT McLeod ISDN Proposal

;:. .) 

Date: Mon, 11 Jun 2001 16:03:28 -0700

;:. .) 

From: Audrey McKenney oCa1UJlckenf/uswest. COllI;:'

;:. .) 

Organization: U S ~ST Communications, Inc

;:. ;:. 

To: "Roger. Hoaglundl!qwest. com " oCRoger.Hoaglundl!qtlest. com;:., PattyHahn

;:. ;) 

oCphahnl!uswest. com;:. Patricia Snider oCpsniderl!uswest. com;) JamesShearburn

;:. ;) 

oCJim, Shearburnl!qwest. com;:.

;:. ;) 

CC: Dana Filip oCDana. Filipf/qwest. co18;), Greg Casey

;:. ;:. 

oCGreg. CaseYl!qwest. com;:. James Gallegos oCjhgallel!uSliest.
cOlll;:' , JosephDalton

;) ;:. 

oCjoe. daltonl!qwest. com;:.

;:. ;:.;) ;:. 

Patty, Patti, Jim, and Roger 

;:. ;);:. ;) 

am not sure our proposal is "complete and clear . Some of these arethe

;:. ;:. 

same questions I raised over 
couple weeks ago 

;:. ;:.;:. ;:. . 

In the proposed letter, the customer approved pricing section

;:. ;:. 

states that the $667 is applicable to one way UAS only

-- 

the customer

;:. ;:. 

bUYing tllree different products 
DSS, ISDN, and UAS. Spreadsheets showall

;:. ;:. 

three products at the $667.

;:. ;:.;:. ;:. . 

If the customer is below 
the minimum, what price do the services'

;:. ;:. 

revert to -- state specific month to month or schedule? I thought our

;:. ;) 

usually have had tiered pricing.

;:. ;:.;:. ;:. .

contract?

;) ;);) ;:. . 

What is the incentive for growth? What 
are doing in theproposal to

;) ;) 

move the PRIs that are off-net to on-net? They have stated that theywill

What' the quote for al~ three services??

Is there contract term? If so, what is the term of the

;:. ;:. 

move to 0 and we need colIIII/itment. (Todd' s emailJmanage

;:. ;) 

the migration of those circuits?

;) ;);) ;) . 

Is there texmination liability? If so, what 
are the texms and

;) ;:. 

conditions?

;) ;:.;) ;:. .;:. ;);:. ;:. 

Jim, we can correct the grammer and typos in the proposed letter.Please

;:. ;) 

let me know if I am missing something, but 
it appears that the basicsare

;:. ;:. 

still missing.

Will we project
Do we have facilities available?

When will we have draft contract ready for the customer?

4 of5
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RE: (pwd: URG-2NT - Mcleod ISDN Proposal)

~ ~~ :. 

Please respond ASAP!!

:. :. 

Thanks A

- - - - -- -- ------ ---- ----- - - -- - - -------- ------ -- ------ - - --- - ---------- -----

06112001. doc
ISDN PROPOSAL McLeod 06112001.doc Type: MicrosoEt WordDocument (applica tion/rnsword)

Encoding: base6f
Download Status: Not downloaded withmessage

Name: ISDN PROPOSAL McLeod

Trade Secret Data EndsJ

NONPUBLIC DOCUMENT
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RE: f"' ~od' s ISDN PRI Proposal

. . ITt~de Sec~t Data Begins

Subject: RE: McLeod'
s IS ON PRI Proposal 

rn J UN 

..,

001
Date: Mon, 18 Jun 2001 17:20:00 -0600 f: 1:/ 

.. 

From: "Shearburn, Jim" -cJim.Shearburn~qwest.com:::'
To: "'Patty Hahn'" -Cphahn~uswest.com:::'

, "

Shearburn, Jim" -cJim_Shearburn~qwest.com:::'Snider, Patricia" -cpsnider~qwest.com;::' , rkeiter~qwest.com
McKenney, Audrey" -caxmcken(g)qwestcom:::., jaolso~qwest.com

here are my thoughts.

~udrey needs to come up with alternate langu?ge 

dealing with the 19% B2Bdeal. we should riot use the language we 
have in the proposal; toospecific. We either use alternate 

language, or reprice all components at a
rate 10% higher, and remove the paragraph 

entirely. If Audrey does nothave her language to you by tomorrow 
morning, 10: 00 Mountain, we will removethe para. and reprice all components by a multiplier or 1.

the clause regarding McLeodUSA not being a member of an association or a
reseller, needs to be removed. 

this is not appropriate.

I understand this is a write down, candidly we are doing the dirty work that
has been delayed for a 

while, no one else wanted to do it; We either reducethis and maintain a significant, albeit reduced revenue stream associated
with PRIs from MCLD, or we lose it altogether later. 

it is a clear choice,we must reduce the price. 
Audrey, please provide feedback. Patti and Patty, yours as well.

-----Original Message-----
From: Patty Hahn mailto:phahn~uswest. com
Sent: Monday, June 18, 2001 5:38 PMTo: j im. shearburn~qwest. com; psnider~qwest. com;axrncken~qwest. com; j aolso~qwest. com
Subj ect: McLeod' s ISDN PRI Proposal

rkeiter~qwest. com;

I have attached a revised terms and conditions ISDN Proposal for
McLeod. Please review and state any conditions or terms that youwould like to see included or renegotiated in this proposal. Thisdocument is still in DRAFT .

form and is not in Contract language.SOon as I receive the draft document I will have it revised with
suggested input and sent out again for 

review.
Currently, I have gone back to the
that he initiate a draft contract.
and I received an 

initial go ahead
pursue ( what do we need to
checking on this for me).

POM org ( Joe Tomandao) and requested
I had legal review it John Jones)
to proceed with action items to

file in the states - Skip Oslo 

I have made the following revisions based on feedback I
recei ved;

Mileage discrepancy Audrey - the mileage is not included in the667 price but I did delete the statement; "
MRC' 5 are based on mileagebetween the customer SWC and Q POP.

This only applies to out ofregion products and was included in the POM review. I discussed withJoe and informed 
him this is not appropriate for this contract.

I included current contract language provided to me by Skip 
that detailsMoves . The customer will get a reduction in price but not aportability feature as stated in the access world. If the oneproposed is not accepted by McLeod, we will have to renegotiate withRetail. Skip was not willing to change at this time.

1 of2
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RPMcLeod' ISDN PRI Proposal

Growth incentives: Retail did not
than the 667. 00 price.

renegotiate a lower incentive other

Jim would like to share this revised DRAFT proposal with 
Gary Dupler

tomorrow morning. I realize this is short notice but any comments I
receive from you would be appreciated

Thank you all for your help with this proj ect. I appreciate it.

Patty Hahn
303 896-0285

Trade Secret Data Ends1
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Blake O. Fisher

03/28/2001 08:48 AM

-""""--' -". -

To: Stephen C. Gray/MCLEOD(g)MCLEOD
cc:
Subject: 02 (Owest 2)

Steve, this is Ihe begin,:,ing of a concept for a term ~heet with Owest on the nex,t possible deal for us 
use with Roy and a potetial meeting With Joe 

N. 

1. M agree with a on performance measures and remedies thaI M would support in their 
271 proceedings.These would be pretty much in line with a' s position. ( Owest is agreeable to parity)

2. a agrees with M in a private wholesale agreement to meet certain performance goals and 
remediesviewed as business critical to M such as 24 hour or better outage goals

, instal/ation intervals , and repeatservice reports.

(~O buys or enters into an IRU for fiber fromM in former CapRock territory and possibly some M's level~ r- network (assuming we have that right), structured .'~ po~enti~IIY give us reve~ue. 

:).

..ru!-- ,

"\ 

\o'
7r 

-. ....~.. """'

'Z,%" .c.~ .~...-tOJ." O "

,...- (" - .

-4 C"

,.. , '.-

"7"-~,,~ff'- ' 

GM buys wavelengths (or whatever Roy and Gary need) from a with _payme~ts spread out over a period
or time with possibly some level of take or pay (Note: we are researching the Impact

- of 3 and 4 onaccounting treatment). I asume that this could offset potential nalional netwo(k cash requirement.

5. M gets revised pricing for voice mail, DSL, residential Une-M. and IMT's from O. (Note: 
a will need this10 be in a form that others Clecs can do). 'n__- ,- 

-- ,

p. 6. M gets reyised discount plan (probably in a form of amended take or pay.
) (Note: Would likely be usefulif we could find additional services to sell to 

a such as resell of local services in out of region areas. Jim isresearch accounting treatmen

"--

7. Other considerations:

~. 

legislative agenda

- -- - 

Securitization of receivables allowing M 10 treat part of monthly payment as amortization.

. .:..

Highly questionable......- 
c. Wireless spectrum purchased by a from M
d. Itelispan consent (Probably will be handled separately).
e. T-1 pricing

~, 

f. AddilionallD to a

8. Carefully consider term of agreement. (I would like to get pricing term for a longer period without over
comminting on take or pay.

Any other ideas for revenue? Comments? I think this agreement will have Ihe most value if we can get it
for Joe N. in time to make his 271 filings that I believe are targeted for this summer.

,+~:~/(~ :' 

cc;~
"::";1;-.F- i~~:,~~~';;~:;":~~,;;:;



Idaho Public Utilities Commission
Office of the Secretary

RECEIVED

AUG 1 6 2007

Boise, Idaho

Deanhardt, C. - Exhibit 63

Case No. Q WE- T -06-

AT&T



~?' :~':,:'

7~": :'O""~;.

:";:.:' .. "

CONFIDENTIAL

J\fcLeodUSA and Qwest
Version 2 Business to Business Deal

Proposed Term Sheet
May 18tb, 2001

...~ .. 

T;- '" 1. McLeodUSA will accept the Qwest P APIPID with the exception ofthe attached
document incorporating a Parity with a Floor concept on the most important 5
measures for McLeod USA. The effective date of these measures will be November 1,
2000.

... .. "; "'" .. 

2. Qwest will provide the remedies associated with the PAP plus the remedies for the 5I" 1'\ ~, I:.... Parity with the Floor measures in the attached document beginning with November
2000 performance.

. "1-0 I~T 3. Qwest to provide McLeod USA with a resell voicemail offering that includes a

........ 

discount structure in exchange for a minimum commitment. See attached document.
:t-\ ", It 4. Qwest to provide McLeod USA with a residential line program similar to our UNE-

M offering. See attached analysis.
5. Qwest to provide McLeod USA with a Oat rate T-l offering similar to our UNE-

offering.

,.,: 

"I.,.. 6. Qwest to provide a region-wide PRI rate of X to McLeod USA for all existing PRI'
..,\-~ and any future PRI. .

7. Qwest to offer McLeodUSA their DSL VDP program.
1". II/, r 8. Qwest to provide a X% discount on all intralata toll charges

9. Qwest will provide Wire CarelWire Maintenance to McLeodUSA region-wide withour state specific wholesale discount. 

(:--

10. Qwest will provide a ' friendly ' witness and testimony in support ofUNE- PfUNE-
in the SBC markets in order to help facilitate and prove McLeodUSA' s position tbat
this type of conversion activity can be a billing change and requires minimal effort
on the part of the ILEC. See attached testimony.

11. In recognition of the proceeding, McLeodUSA will provide to Qwest an increased
commitment of revenue and term. X tji(1"c.... 1)~.... 

...,~

.J 
Jia -t...~~ .. r r(. .f....

12. MCLeodus l purchase from Qwest tbe following services: ~.,~ n.. r... J .H..

",~

D Senices 
. P' 'ate Line sen'ices

13. McLeodUSA will support Qwest in their plans for 271 applications in all states
within their ILEC footprint.

14. McLeod USA will encourage and participate in any settlement in Minnesota on
, Wholesale Quality of Service proceedings.

15. Items to consider: ",H:.f...... p;: 1. '1 ~ Ic. '\f I....

+:y~ 

(.0.

,., +:.,."" -

Ha\'ing we support killing TausinlDingell bill.

: " ., -,. ~;~:

,:i":'~( -Support ore the FCC on multifunctional equipment collocations

. . -.. , - '.. ._-\- , - ", '"

" ~ompen t n for selling of exchanges??
Suppo ULS before the FCC(our plan)

1 1'\ ~ 

'" '"

""'1
. s I.,...

q~..

.:1~"",
s",...

t"""I,T

CONFIDENTIAL
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DOC:

. -

~t:dt:e Of t'i.lrll1esot:a
De~artment of Commerce

INfORNATION r,CQUEST

P-~21/C-02-197

Inf~rmation Requested From: Qwest Corporation

Information Requested By:
Date Requested:
Date Response Due:

Ferguson, Sharon
06/05/2002
06/13/2002

REQUEST:

(TRADE SECRET DATA BEGINS Admit that the June 22, 2001 wire transfer paymen~
of $10, 770, 437. 00 by Qwest to McLeodUSA was in payment for the discount o~lned
by Qwest to McLeodUSA for purchases by McLeodUSA from Qwest between October
2, 2000 and March 31, 2001. TRADE SECRET DATA ENDS)
RESPONSE::

(TRADE SECRET DATA BEGINS 
Qwest did not owe McLeodUSA any monies for any type- .

discount for purchases from Qwest by McLeodUSA. Qwest Communications
Corporation, a customer of McLeod , made a payment of $10, 770, 437 for a
calculated shortfall in purchases made by Qwest from McLeod and associated Ilith
terms and conditions set forth in the October 26 , 2000 Purchase Agreement:.
TRADE SECRET DA T A ENDS).

NON PUBLIC DOCUMENT
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1'llIII,-=sotc;
l--i)21/C- (J:::-

~,-:

rJo::: 

()' ~ - ~ -

I .;

INTERVENOR: Department of Cornrn",-ccE:

HEQUES' l' NO: 17..,

(TRADE SECRET DATA BEGINS l-\Jluit that October 

:., 

:::\101 I-Ijri~ (r:,: ;.';;1,-': 1~:ii,0r.~
630, 879. 00 by Qwest to McLeodUSA Iv as ln r:;ayment fur U" " d,:,,::,, \"e.

:! 

Qwes!: to McLeodUSA was in payment for the discoun'~ o\:en Dy (1\.'("':; ,-.

":.:~-

,,"Co'!-'-
for purchases by McLeodUSA from 

QWE5t betvken prj 1 ;".(J(J: cO:," i::!,

:~-

2001. TRADE SECRET DATA ENDS)

gESPONSE:

(TRADE SECRET DATA BEGINS' , Q;~'est did not owe McLeoc!US;!~ "rIY u;.:,nj co, rc.r an~' t Y!""~ "discount for purchases froril' ()west uy t--lcLeodUSl\. (:i"J;:"t: Conn:;un.l:,

;:',' 

i r:,n~
Corporation , a customer of McLeod, made a pa~nent af $5, ri30, 67~ fo~ 

calculated shortfall in purchases, Iniide b~' QI-Iest fcom McLec. "'".:: as::;:-J':::Cii'::f,d '1, "

terms and conditions set forth in the October 26

, ~'

(iOO Pur,-::' ,i'", C.. !'
'li-- '--"'~e' ;II:-

TRADE SECRET DATA ENDS) 1111

NONPUBLIC DOCUMENT

i'\. . CONTAINS TR,ADE SECRET DA 



DOC 17rj

State Of Minnesota
Department of Commerce
INFORMATION REQUEST

P-421/C-02-197

Information Requested From: Qwest Corporation

Information Requested By:
Da te Requested:
Date Response Due:

Ferguson, Sharon
06/05/2002
06/13/2002

REQUEST:

(TRADE SECRET DATA BEGINS Admit that the January 18
2001 wire transferpayment of $5, 649, 513. 00 by Qwest to McLeodUSA was a partial payment 

of the
discount owed by Qwest to McLeodUSA for purchases by McLeodUSA from Qwest
between July 1, 2001 and September 30, 2001. TRADE SECRET DATA ENDS)

RESPONSE:

(TRADE SECRET DATA BEGINS Qwest. did not owe McLeodUSA any monies for any type or
discount for purchases from Qwest by McLeodOSA. Qwest Communications
Corporation, a customer of McLeod, made a payment of $$5, 984, 404. for 
calculated shortfall in purchases made by Qwest from McLeod and associated wi 
terms and conditions set forth in the October 26, 2000 Purchase Agreement..TRADE SECRET DATA ENDS) 

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA



Idaho Public Utilities Commission
Office of the Secretary

RECEIVED

AUG 1 6 2007

Boise, Idaho

Deanhardt, C. - Exhibit 65

Case No. Q WE- T -06-

AT&T



McCleod & Cap Rock
Current Charges & Payments
2001

Current Charges

Manth
December-!Trade Secret Data Begins November-

October-
September-

August-O 1
July-
June-
May-

April-
March-

February-
January-

Payments

Mw1th
December-
November-

October-
September-O 1

August-
July-
June-
May-

April-
March-

February-
January-

Type of Service

lisagf Private J.ine
$ 90241 $ 79 807

921
277 168

232 046
196 395
269 034
389,892
294 495
3:2 500
286 828
268 662

952
S 2,776,132

Type of Service
lisagf Private IJne911 $ 79 644

578
274 203
227 886
193 974
297 960
352 497
327 134
321 595
286, 132
268 077

507
S 2,787,454

197 595
208 186
240,564
241 "870

249 088
254 480
245,868
245 776
245 647
252 357
461,238

180 709
205 739
238 133
237 416
240 779
556 909
242 404
242,404
243 287
249,810
717,235

P-421/C-02- 197
DOC 08-218

TRADE SECRET ATTACHMENT A

Io1al
$ 170 048

921
474 763
440 231
436 958
5 10 903
638 980
548 975
568 368
532,604
514 309
341 309

$ 5,237,370

Io1al
$ 169 555

578
454 912
433 624
432 107
535 376
593,275
884 043
564 000
528 537
511 364
338 318

$ 5,504,690

NONPUIuc DOCUMENT

CONTAINS TRADE SECRET DATA



McLeod Checks
Check # Total Amount Check Date

4000866 362.42 01/23/2001
4001109 988. 02/02/2001
4001356 221 821. 02/08/2001
4001579 199. 02/22/2001
4001950 243 286. 03/06/2001
4002008 509. 03/08/2001
4002211 515. 03/13/2001
4002249 389. 03/13/2001
4002397 148 342. 03/15/2001
4002847 229 301.89 03/27/2001
4003186 120,095. 04/05/2001
4003679 127 359. 04/19/2001
4003680 673.39 04/19/2001
4003855 61.29 04/26/2001
4003943 814. 04/26/200 1

4003944 26,290.31 04/26/2001
4003945 235,295. 04/26/2001
4004209 003. 05/03/2001
4004210 771.29 05/03/2001
4004423 555 230.43 05/08/200 I
4004869 109. 05/17/2001
4004991 933.47 OS/25/2001
4005070 324 873. OS/25/2001
4005071 556,957. OS/25/2001
4005413 392. 06/06/2001
4005415 61.41 06/06/2001
4005909 392. 06/19/2001
4006160 523. 06/26/2001
4006191 240 778. 06/26/2001
4006440 1.48 07/02/2001
4007134 146,497. 07/24/2001
4007254 527. 07/26/2001
4007362 392. 07/26/2001
4007363 041.23 07/26/2001
4007647 180,210. 08/02/2001
4007648 237 416. 08/02/2001
4007825 874. 08/07/2001
4008017 295 459. 08/09/2001
4008666 545.41 08/28/2001
4009194 238 133. 09/06/2001
4009653 51.97 09/25/2001
4009810 138 871.79 09/25/2001
4010063 392. 10/02/2001
4010064 29,464. 10/02/2001
4010230 205,738. 10/04/2001 NONPUBUC DOCUMENT4010390 171 723.06 10/09/2001
4011284 091.06 10/25/2001
4011285 232 324. 10/25/2001 CONTAINS TRADB SECRET DATA
4011590 392. 11/01/2001
4011591 445. 11/01/2001



4011592
4012043
4012319
4012496
4012720
4012949
4013644
4013645
4013752
4013987
4014123
4014297
4014445
4014606
4015706
4015820
4015821
4016193

104 035.
514.
673.
453.
392.
200.38
201.43

16,552.
1,456.38

35,495.45
868.
405.
286.42

79, 190.
340.

56.
458.
453.

S 5,652,964.

11/01/2001
11/13/2001
11/16/2001
11/2012001

11/27/2001
12104/2001

12118/2001

12118/2001
12120/2001

1212712001

01103/2002
01/08/2002
01110/2002
01115/2002
0211412002
02115/2002
0211512002
02126/2002

-::

NONPUBUC DOCUMENT

CONTAINS TRADE SECRET 
DATA



A.C& Bill..Da1t: Load Date Total Current Cbal1:l!S Claim Amount Total Paid Check No Check Date INVOICE NO
LOT 10/05/2001 10130/2001 347. 347. 4011592 11101/2001 9931414
LOT 09/05/2001 09/20/2001 351.13 347.46 4010230 10/04/2001 9572476
LOT 08/07/2001 08114/2001 113. 109. 4009194 09/06/2001 9226456
LOT 07/0612001 07/24/2001 113. 109. 4007648 08/0212001 8890774
LOT 06/051200 I 06/221200 1 347. 237, 109, 4006191 06/261200 I 8564868
LOT 05/07/2001 OS/2312001 7,343. 22,962. 4005071 051251200 I 8252293
LOT 04/0512001 05/1612001 445. 335. 109. 4004869 05/1712001 7941265
SPA 03/0612001 04/04/2001 445. 335. 109. 4003186 04105/2001 7625000
SPA 02106/200 I 03/0512001 440. 440. 4001950 03/061200 I 7333433
SPA 01/0512001 0210712001 330. 220, 109. 4001356 02108/200 I 7052257

69,276. 141. S 83,754.

NONPVBUC DOcuMENT

CONTAINS !RADE SECRET DA 

T A



.B1IlllaU Load Date Total Current Chal1!es Claim Amount Total Paid Check No Check Date INVOICE NO
LTL 12131/2001 02121/2002 S 453, 453. 4016193 0212612002 CLEAN UP BAt
LTL 12104/2001 01/11/2002 193, 193, 4014606 01/15/2002 733803
LTL 06/05/2001 06129/2001 1.76 1.48 4006440 07/0212001 8565035
LTL 05/07/2001 OS/29/2001 62. 61.41 4005415 06/0612001 8252456
LTL 04/05/2001 OS/23/2001 48. 48. 4005071 OS/25/2001 7941425

761. 2.59 758.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA



AQiA Bill Date Load Date Total Current CharRe5 Claim Amount Total Paid Ch~k No Check Date IN OICE NO
LTL 12104/2001 01/1112002 486. 486. 4014606 0 III 5/2002 733640
LTL 10/05/2001 11/13/2001 12,771.75 284. 550, 4012319 11/16/2001 9931419
LTL 09/05/2001 09/2012001 22,284. 444, 839. 4010230 10/04/2001 9572481
LTL 08/07/2001 0811412001 426. 437. 988. 4009194 09/06/2001 9226461
LTL 07/06/2001 07/24/2001 420. 431.46 988. 4007648 08/0212001 8890779
LTL 06/05/2001 06/22/2001 764.12 775. 988. 4006191 06/2612001 8564873
LTL 05/0712001 05123/2001 988. 689.45 4005071 OS/25/2001 8252298
LTL 04/0512001 04/2412001 988. 988. 4003945 04/26/2001 7941265
LTL 03/0612001 04/0412001 988. 988. 4003186 04/05/2001 7625005
LTL 0210612001 03/05/2001 988. 988. 4001950 03/06/2001 7333438
LTL 01/05/2001 01/31/2001 988. 988. 4001109 0210212001 7052262

273,097. 2,374. S 289,488.34

-::

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET 
DATA



ACM Bill.Da.tc Load Dat~ Total Curr~nt Cbar2e5 Claim Amount Total Paid Ch~rk No Check Date INVOICE NO
LGT 10/05/200 I 101301200 I 587, 307. 21,280. 4011592 11/0112001 9931423
LGT 09/051200 I 09/20/200 855. 575. 21,280. 4010230 1010412001 9572485
LGT 08/0712001 08114/2001 812.15 566, 31,245, 4009194 09106/200 9226465
LGT 07/0612001 07/3112001 809, 564. 31,245. 4007648 08/021200 8890783
LGT 06/0512001 0612212001 33.697. 041.74 31,655. 4006\9\ 061261200 I 8564877
LGT 05/0712001 OS/231200\ 33,924. 132, \96. 400507\ 05125/200 I 8252302
LGT 04/05/200 04/241200 747.45. 522.46 224. 4003945 04/261200 7941269
LGT 03/061200 03/261200\ 7\2. 487. 224. 4002847 031271200 I 7625009
LTL 021061200\ 03/05/200 34,322. 1,972.\9 32,349. 400\950 03/06/200 7333442
LTL 011051200\ 021071200\ 293, 943. 32.349. 4001356 021081200 I 7052266

312,762. 12,979. $ 398,055.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA

.."



AC& Bill Date Load Date Total Current Cba~es Claim Amount Total Paid Check No Check Date INVOICE NO

LTL 10/05/200 1 111\3/2001 72\.05 72\.36 4012319 11/16/2001 9931446

LTL 09/05/2001 09/20/2001 72\.05 721.05 4010230 10/04/2001 9572508

LTL 08/07/2001 081\4/2001 313. 313. 4009194 09/06/2001 9226488

LTL 07/06/2001 07/24/2001 313. 566. 4007648 08/0212001 8890806

LTL 06/05/2001 06/221200 I 72\.85 408. 313. 4006191 06/26/200 I 8564900

LTL 05/07/2001 OS/23/2001 124. 217. 4005071 OS/25/200 I 8252324

LTL 04/05/2001 04/24/200 I 853. 556. 296. 4003945 04/26/2001 7941292

LTL 03/06/2001 04/04/2001 845, 548. 296. 4003186 04/05/200 I 7625031

LTL 02/06/2001 03/05/200 I 685. 388. 296. 4001950 03/06/200 I 7333464

LTL 01/05/2001 02107/2001 679. 382. 296. 4001356 02/08/200 I 7052289

89,978. 285. S t 02,040.33

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA

....,



AC& Ili1l..Ilm Load Dat~ Toul Current Charges Claim Amount Toul Paid rh~k No Chuk. ,~vOlcr NO

SPA 10/05/2001 11113/2001 73,820. 401.34 4012319 III' 9931490
SPA 09/0512001 09/20/200 I 73,820. 73,820, 4010230 9572553
SPA 08/07/2001 08114/2001 820. 73,820, 4009194 0'; 9226534
SPA 07/0612001 07/24/2001 820. 73,527. 4007648 .'01 8890851
SPA 06/05/2001 06/2212001 76,227. 407. 820. 4006191 2001 8564944
SPA 05/0712001 05123/2001 700. 160,500. 4005071 G:' :512001 8252369
SPA 04/05/2001 04/24/2001 74,700. 700. 4003945 04126/200 I 7941337
SPA 03/061200 I 04/04/2001 700. 700. 4003186 04/05/2001 7625076
SPA 0210612001 03/05/2001 927. 927. 4001950 03/06/200 I 7333509
SPA 01/05/2001 0210712001 74,927. 927. 4001356 02108/200 I 7052333

745,464. 407.51' S 819,145.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DA 



A!J!!A .Bil1.lli.tc Load Dat~ Total Current Charges Claim Amount Total PaId Ch~k No Ch~k Date INVOICE NO

LGT 12104/2001 01111/2002 S 672. 162.52 66,510.15 4014606 01115/2002 733730
LGT 10/05/200 I 10130/2001 78,347. 939, 407. 4011592 11101/2001 9931509
LGT 09/05/200 I 09/20/2001 153. 423. 729. 4010230 10/04/2001 9572571
LGT 08/07/2001 08/14/2001 078, 422, 89,655. 4009194 09/0612001 9226552
LGT 07/0612001 0713112001 92,392. 414. 90,977. 4007648 08/0212001 8890869
LGT 06/05/2001 06/22/200 1 94,325. 435. 91,890. 4006191 0612612001 8564962
LGT 05/07/2001 OS/23/2001 100,335. 162,341. 79 4005071 OS/25/2001 8252387
LGT 04/05/2001 04/24/2001 083. 083, 4003945 04/2612001 7941355
LGT 03/061200 I 03/2612001 90,083. 083. 4002847 03/27/2001 7625094
SPA 021061200 03/05/200 I 90,283. 283. 4001950 03/06/2001 7333526
SPA 01/05/2001 02107/2001 97, 138. 138. 4001356 02108/2001 7052350

969,896. 798. S 1,024,103.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA



ACl':tA B.iJ.1.lli.U Load Date Total CurTent Cha~es Claim Amount Total Paid Check No Check Date INVOICE NO

NWO 12/15/2001 01/08/2002 583. 20. 563. 4014445 01/10/200209010037001349

NWO 11/15/2001 01/04/2002 638. 629, 4014297 01/08/2002 090loo37D013l9
NWO 10/1512001 0110412002 78\.12 776. 4014297 01/08/200209010037001288

NWO 09/1512001 02113/2002 340. 340. 4015706 02/1412002 1227

2,344. 34.37 $ 2.310.

-::

NONPUBLIC DOCUMENT

CaNT AINS TRADE SECRET DATA



AQ!A BilJ..D.a1.c Load Date Tot:al Current Charj!es Claim Amount Tot:al Paid Chuk No Chuk Date INVOICE NO

LGT 1211512001 0110812002 S 97, 97. 4014445 01/1012002 09010432801349
LGT 11/1512001 01/0812002 128. 128. 4014445 01/1012002 09010432801319
LGT 10/1512001 1210712001 334. 334.32 4013244 1211112001 09010432801288
LGT 09/1512001 1113012001 79, 79, 4012949 1210412001 09010432801258
LOT 0811512001 1113012001 646.63 646, 4012949 1210412001 09010432801227

1.286.37 S 1.286.37

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA



A.C& Blll..Dm l.o2d D2te Total Current Charges Claim Amount Total Paid Cb~k No Cb~k Date INVOICE NO

LGT 1211512001 0110812002 23,980. 980. 4014445 0111012002 09010432DOI349

LGT 1111512001 01/0812002 516. 26,516. 4014445 0111012002 09010432DO1319

LGT 10/15/2001 1210712001 38,475. 475, 4013244 1211112001 09010432DO1288

LGT 09/1512001 11/3012001 001.95 001.95 4012949 12104/2001 09010432001258

LGT 08/1512001 1113012001 472. 472.05 4012949 12104/2001 09010432001227

122.446. S 122,446.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA

...."



.t\.QIA Blll.Da1c load Date Tobl Current CharJ!es Claim Amount Total Paid Cherk No Ch~k Date INVOICF NO

LGT 1213112001 0211412002 56, 56, 4015820 02115/2002 CLEAN UP BAL
LGT 12101/2001 1211412001 410, 18. 392. 4013644 1211812001 120101

LGT 11/01/2001 11/2012001 409, 17. 392, 4012720 11127/2001 110101

LGT 10101/2001 1013012001 412. 20.48 392. 4011590 11101/2001 100101

LGT 09/01/2001 09/25/2001 406. 14.39 392. 4010063 1010212001 90101

LGT 08101/2001 10/24/2001 595, 14, 58\.60 4011284 10/25/2001 80101

LGT 07/01/2001 . 07/17/2001 405. 13. 392. 4007362 07/2612001 70101

LGT 06101/2001 06115/2001 410. 18.55 392. 4005909 06119/2001 60101

LGT 05/01/2001 OS/29/2001 410. 18.27 392. 4005413 0610612001 50101

LGT 04/01/2001 04/24/2001 434.28 42.28 392, 4003943 04/2612001 30101

LGT 03/01/2001 03/2612001 395. 39. 356. 4002847 03/27/2001 30101

SPA 0210112001 03/1212001 389. 389. 4002249 03113/2001 8100010400-2001

SPA 0110112001 0112.212 00 I 400. 38.19 362. 4000866 01123/2001 8100010400-0101
138. 255.51 S 4.883.28

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA



AQ!A B.i1l..Jl.m Load Date Total Current Cba~es Claim Amount Total Paid Cb.cdl.NtI Ch er k D at e INVOICE NO

LGT 12110/2001 1212112001 S 15,213. 253. 959. 4013987 12127/2001 08060432001344

LGT 11110/2001 1111612001 13,711.53 258. 13,453. 4012496 11/20/2001 08060432D-O1314

LGT 10/10/2001 1012312001 993.13 190, 803. 4011285 10/25/2001 08060432D-O1283

LGT 09/1 01200 I 0211412002 14,458. 458. 4015821 02115/2002 1253

LGT 08110/2001 09/2012001 650. 369. 8,280. 4009810 09125/2001 08O6O432D-O1222

LGT 07/1012001 07/2012001 15,656. 69. 15,587.39 4008017 08109/2001 08O6O432D-O1I91

LGT 06/10/2001 07/2412001 890. 220'2 19.670.35 4007363 07/2612001 08O6O432D-O1161

LGT 05/10/2001 OS/2212001 18,763. 91' . 852, 4005070 OS/25/2001 08O6O432D-O1130

LGT 04/10/2001 05/0712001 25.960, 812. 25, 147. 4004423 05/0812001 08060432D-O1100

LGT 03/1 01200 1 04/24/2001 14,85\.69 580. 14,271.32 4003943 0412612001 08060432D~1069

LGT 0211012001 04/24/2001 187. 516. 67\.65 4003943 04/2612001 08O6O432D-OIO41

LGT 01110/2001 04/2412001 886. 406, 480. 4003943 04/2612001 08O6O432D-O I 0 I 0

173,222. 4,587. S 168,635.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA

--,:



B11.I..D.a1J:: Load nale

LGT 1211012001 1212812001
LGT 10/1012001 1012312001
LGT 09/1012001 10/3012001
LGT 0811012001 0912112001
LGT 0711012001 0712012001
LGT 0611012001 0712012001
LGT 04/1012001 05/0712001
LGT 03/1012001 04/1812001
LGT 0211012001 0411812001

Tot," Curreot Cb8l'~es Claim Amouol

1.10 S

41.51
121.18
249,
431.04
891.3 I

229.
143.

188.

2,296J1J S

Total Paid

1.10

41.51
121.18
249.
431.04
89\.31
229.
143.
188.

S 2,296.83

Cb.u.kliII Chei:k note INVOIrF. NO

4014123 01/0312002 0803432FGBOI344
4011285 1012512001 0803432FGBOl283
4011591 1110112001 0803432FGBOl253
4009810 091251200 1 0803432FGBO 1222
4008017 0810912001 0803432FGB-G119
4007134 0712412001 08O3432FGB-0116
4004423 05/0812001 0803432FGB-G110
4003679 0411912001 0803432FGB-0106
4003679 04/1912001 08O432FGB-01 04 I

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DA 
T A



AC& .B.il1...nm Load Dale Total CurreDI Char~es aaim AmouDt
LGT 12110/2001 1212812001 S 27 867,81 S
LGT 10/10/2001 10/23/2001 25,713.
LGT 09/10/2001 1013012001 18 672,
LGT 08/10/2001 09/2512001 15,615.
LGT 06110/2001 07/24/2001 31,370,
LGT 05/10/2001 OS/2212001 2,631.66
LGT 04/10/2001 04/2412001 10,813.
LGT 03/10/2001 04/2412001 7 130.
LGT 02110/2001 04/2412001 8,347.
LGT 01110/2001 04/1812001 6,706,

S 154,869.72 S

Total Paid
S 27,867.

25,7\3.
18,672.96
15,615.
31,370.

631.66
10,813,

\30.
8,347.

706.
S 154.869.

Cheo:k Dale INVOICE NO

4014123 01/03/2002 0803O432DO1344
4011285 10/25/2001 0803O432DO1283
401 1591 11/0112001 0803432FGDOI253
4010064 1010212001 0803432FGDO1222
4007363 07/2612001 0803432FGD-OI 16
4005070 OS/25/2001 0803432FGD-O1I3
4003944 04/261200 I 0803432FGD-O I 10
4003944 04/2612001 0803432FGD~ 
4003944 04/2612001 0803432FGD-OI
4003679 0411912001 0803432FGD~IOI

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DA 
T A

-::-.:



Bill.Jlatr Load Oat. Total Current Cbal"K.s Claim Amount
LGT 1211012001 12121/2001 S 0.80 S
LGT 1111012001 1211412001 0.
LGT 1011012001 10123/2001 0.
LOT 0911012001 10105/2001 34.
LGT 0811012001 09125/2001 2,300,
LGT 07/1012001 08103/2001 5,763.
LGT 0611012001 08103/2001 5,874.
LGT 05/1012001 0512212001 5 479.
LGT 04/1012001 0413012001 6 771.29
LGT 0311012001 04/1812001 7,673.
LGT 0211012001 03/2612001 6,099.
LGT 01/1012001 03/26/2001 5,646.S 45,644.31 S

Total Paid 

S 0.

34,
2,300.

763.
874.
479.
771.29
673.39
099.11
646,

S 45,644.31

Chetk No Chetk Oat. INVOICE NO
4013987 12127/2001 08O4O432BO1344
4013645 1211812001 08O4O432BO1314
4011285 10125/2001 08O4O432BOI283
4010390 10/09/2001 0804432FGB-0125
4010064 10/0212001 0804432FGBO1222
4008017 08109/2001 0804432FGB-0119
4007825 08/07/2001 0804432FGB-0116
4005070 05125/2001 0804432FGB-0113
4004210 05103/2001 0804432FGB-0IIO
4003680 04/19/200 1 0804432FGB-O 1 06

4002847 03/27/200 I 0804432FGBO 1041
4002847 03121/200 1 0804432FGBO 10 I 0

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DA 
T A



AC& B.l.U...IlI1I: Load Dalr Total Currrnt CbafJ:rs Claim Amount Total Paid Cb~k No Ch~k Datr INVOICE NO

LGT 12110/2001 1212112001 20,535. 20,535, 4013981 1212112001 08040432001344
LGT 11/10/2001 1211412001 16,552. 16,552. 4013645 1211812001 08040432001314
LGT 10/1012001 10123/2001 816. 15,816. 4011285 1012512001 08040432001283
LGT 09/1012001 1013012001 116, 10,651.30 4011591 11/0112001 0804432FGDO1253
LaT 08110/2001 0912512001 11,541, 11.541, 40 1 0064 1010212001 0804432FGoo1222
LGT 01/1012001 0112012001 692. 48,112. 4008011 08/091200 1 0804432FGD-O 119

95.980. S 123.874.83

NONPL :C DOCUMENT

CONTAINS TRADE SECRET DA 
T A

...,



AC& Billlla1r Load Date Total Current Charl!e5 Claim Amount
LGT 10/10/2001 10/2312001 S 79721 S
LGT 09/1012001 10/0512001 597,
LGT 08/1012001 09/2112001 612,
LGT 07/1012001 07/2012001 1 409.
LGT 0611012001 07/2012001 1,225.
LGT 05/1012001 OS/2212001 1 071.62
LGT 04/10/2001 05/07/2001 1, 184.
LGT 03/1012001 0411812001 127.
LGT 02/1012001 03/14/2001 904.
LGT 01/10/2001 03/14/2001 717.S 9,646.85 S

Total Paid

S 797.

597.11
612.
409,

1,225.
071.62
184,

127.
904.
717.

S 9,646.

Check No Check Oat! INVOICE NO
4011285 10125/2001 08000432B-O1283
4010390 10/09/2001 0800432FGB-0125
4009810 09125/2001 0800432FGB-OI22
4008017 08/0912001 0800432FGB-0119
4007134 07/24/2001 0800432FGB-01l6
4005070 OS/25/2001 0800432FGB.0113
4004423 05108/2001 0800432FGB-0110
4003679 04/19/2001 0800432FGB-0106
4002397 03/15/2001 0800432FGOOI041
4002397 03/1512001 0800432-FGBOIOI

NONPUBLIC DOCUMENT

CaNT AINS TRADE SECRET DATA



AC& Jli.l.I.llm Load Oa'. Total Curroat Charxes Claim Amouat Total Paid Chttk.1!isI ChHk Oa'. rNVOICF: NO
LGT 10/1012001 1012312001 115 443. 678, 112.764. 4011285 1012512001 0800432FGDO1283
LGT 09/10/2001 10/0512001 112.097. 112.097. 4010390 10/0912001 0800432FG~!25
LGT 08/1012001 09/2012001 81. 150. 1.994, 156. 4009810 09/25/2001 0800432FG~12:
LGT 07/1012001 0712712001 142. 138, 965. 139. 173. 4008017 08/09/200 1 0800432FG~ 11 9

LGT 06/10/2001 0712712001 183.879. 668, 180.210. 4007647 08/0212001 0800432FG~I:"
LGT 05/10/2001 0512212001 173,35\.27 ! ~3.35\.27 4005070 0512512001 0800432FGD~1 i .
LGT 04/1012001 05/0712001 163.737. 737. 4004423 05/0812001 080O432FG~! ;.
LGT 03/1012001 05/0712001 144 742. ,44.742, 4004423 05/0812001 0800432FG~ 106
LGT 02110/2001 03/1412001 146.720. 146.720, 4002397 03/15/2001 0800432FGDOIO41
LGT 0111012001 04/1812001 119. 192. 119. 192, 4003679 04/19/2001 080O432FGD~1O1

1.382.455.34 11.307. S 1,371.147.
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ACNA B.i.Il..Da.1I Lold Dill!
LOT 10/1012001 10/2312001
LOT 09/10/2001 10/0512001
LOT 08/10/2001 09/20/2001
LOT 07/10/2001 07/2412001
LOT 0611012001 07/20/2001
LOT 05/10/2001 OS/2212001
LOT 04/10/2001 05/0712001
LOT 03/10/2001 05/07/2001
LOT 02110/2001 03/2612001
LOT 0\110/2001 0413012001

Total Currl!DI CblrJ:t!5 Claim AmouDI

S 67 327.55 S
58.994.
50,573,
84,383.

144,380.
124,486.
111,409.
108,778.
94,890,
68,003.
913,228.11 S

Total Plld
S 67,327.

58.994.
50,573.46
84,383.09

144,380.
124 486.
111,409.
108,778,
94,890.
68.003.

S 913,228.11

Cht!tk Dill! INVOICE NO

4011285 10/25/2001 0801O432~1283
4010390 10/09/2001 0801432FG~125
4009810 09/25/2001 0801432FGDOI222
4008017 08109/2001 0801432FGD-OI19
4007134 07/24/2001 0801432FGD-OI16
4005070 OS/25/2001 0801432FGD-OI13
4004423 05/0812001 0801432FGD~110
4004423 0510812001 0801432FGD-OI06
4002847 03127/2001 0801432FGDOIO41
4004209 05/03/2001 0801432FGD-OI01

NON PUBLIC DOCUMENT
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ACr!IA BilUlm Load Datr

LOT 1210112001 12119/2001

LOT 11/01/2001 11/09/2001
LOT 10/01/2001 10/19/2001
LOT 08/0112001 08114/2001
LOT 07/0112001 07120/2001
LOT 0610112001 0612212001

LOT 05/0112001 0512212001
LOT 04/01/2001 0512212001
LOT 03/0112001 03/1212001
LOT 0210112001 03/07/2001

Total Currrnt ChurrsS 1,494.
1,495.

508.
. 1,485.

486.
496.
480.
487.
490.
485.

14,910.71 S

Claim Amount
38.42
39.
52,
28.
29.
40.
23.
31.33
33.
29.

346.

Total Paid
S 1,456.

456.
456.
456.
456.
456.
456.
456.
456.
456.

$ 14,563.

Chr~k No Chr~k DatrINVOICF. NO
4013752 1212012001 2766
4012043 1111312001 2675

4011084 1012312001 2579
4008666 08/2812001 2399

4007254 0712612001 2305

4006160 0612612001 2213
4004991 0512512001 2121

4004991 0512512001 2029
4002211 0311312001 1938

4002008 03/0812001 1849

-::
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AC& Bill.D.a1c Load nail!
NIX 11101/2001 11/09/2001
NIX 10/01/2001 10/19/2001
NIX 09/01/2001 09/20/2001
NIX 08/01/2001 08114/2001
NIX 07/01/2001 07120/2001
NIX 06101/2001 0612212001
NTX 05/01/2001 0512212001
NTX 04/01/200 I 04/24/200 I
NIX 03/01/2001 03/1212001
NIX 02101/2001 03/07/2001

NIX 01/01/2001 02120/2001

Total rurrl!nt Charg8 naim AmountS 57.91 S
53.
51.97
89.
70.
66.
61.70
61.29
59.
52.

199.
824.28 S

Total Paid
S 57.

53.
51.97
89.
70.
66.
20.
61.29
59.
52.

199.
S 783.

Cbl!rk No Chl!rk natl! INVOlcr NO
4012043 11113/2001 2717
4011084 10123/2001 2621
4009653 09125/200 2528
4008666 08/28/2001 2440
4007254 07/2612001 2346
4006160 0612612001 2253
4004991 OS/25/2001 2161
4003855 04/2612001 2070
4002211 03/13/2001 1976
4002008 03/08/2001 1888
4001579 02122/2001 671

Trade Secret Data Ends)
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McCleod & Cap Rock
Current Charges & Payments
2000
(TRADE SECRET DATA BEGINS
Current Charges

Mw1th
December-
November-

October-

Type of Service
.Il1age Private l.ine

$ 377910 $ 414 517
286 167 410
392341 192 660

S 1,056,418 S 607,588

Payments

Mw1tb
December-
November-

October-

Type of Service
.Il1age Private !.ine

377 635 $ 414 337
282805 392
389467 175 754

S 1,049,907 S 590,483

P-421/C-O2-197
DOC 08-21851

TRADE SECRET ATTACHMENT

In1al
$ 792 427

286 577
585 001

S 1,664,005

Io.taJ.
$ 791 972

283 197

565 221
S 1,640.390

NON PUBLIC DOCUMENT - CONTAINS TRADE SECRET DATA



.BAN lD.mi.tt1t BilI.Dau Curr~nt Cbary!!! Claim Amount Paid Amount Paid Dat~ ChuU
81000104003 100101 Ol-Oct-Ol S 412. 20, 392. Ol-Nov- 4011590

2803108 9931414 05-Oct- 347, 347. Ol-Nov- 4011592
LITEL 9931419 05-0ct- 12,77\.75 284, 550, 16-Nov- 4012319

LITELIC 9931423 05-Oct- 21,587. 307. 21.280, OI.Nov- 4011592
LITELC 9931446 05-Oct- 721.05 721.36 16-Nov- 4012319

QWESTI 9931490 05-Oct- 73,820.\0 64,401.34 16.Nov- 4012319
QWESTI 9931509 05-Oct- 347. 939. 407. Ol-Nov- 4011592

3448O432D3 0817O432DO1283 I O-Oct-O I 72. 72. II-Dee. 4013244
7765003703 08030037D-01283 IO-Oc:t-OI 8.\ I II-Dee- 4013244
73930037D3 08000037D IO-Oct- 30. 30. 08-Jan- 4014297
7393O432DI 1253 I O-Oct-O I 112,097. 112,097. I 5-Feb-02 4015821
7407O432D3 0806O432D-01283 IO-Oct- 993. 190. 803. 25-Oct- 4011285
7765432BMJ 0803432FGBOl283 IO-Oc:t- 41.S1 41.S1 25-Oct- 4011285
7765432DMJ 0803O432DO1283 IO-Oc:t- 25,713. 25,713. 25-Oct- 4011285
7767432BMJ 08O4O432BOI283 IO-Oct- 25-Oct. 4011285
7767432DMJ 08040432001283 IO-Oc:t- 15,876. 15,876. 25-Oct- 4011285

OFCO432BMI 08000432B-OI283 IO-Oc:t- 797. 797.21 25-0ct- 4011285
OFCO432DMI 08OO432FGoo1283 IO-Oct-OI 115,443. 678, 112,764. 25-0ct- 4011285
OlN0432DMI 0801O432D-01283 IO-Oct- 67,327. 67,327. 25-0ct. 4011285
00377270DO 09010037001288 15-Oct-O1 781.12 776. 08-Jan- 4014297
O4327270BO O9O1O432BOI288 15-Oet- 334. 334. 11-Dee-O1 4013244
0432727000 09010432001288 15-0et. 38,475. 38,475. II-Dee- 4013244
81000104003 110101 Ol-Nov- 409. 17, 392. 27-Nov-O1 4012720
3448O432D3 1283 100Nov. 73. 73, I 5-Feb-02 4015821
7765003703 1314 IO-Nov- 26. 26. 15-Feb-02 4015821
7765O432B3 0803O432BO1314 IO-Nov- 1.35 1.35 08-Jao- 40J4297
7765043203 08030432001314 IO-Nov- 26,595. 26,595. 08-Jan. 4014297
7393O432BI 08000432BO1314 100Nov. 939. 939. 08-Jao- 4014297
7393O432DI 08000432001314 IO-Nov- 127,601.95 094. 124,507, 08-Jao- 4014297
7407043203 080604320-01314 IO-Nov- 13,71 \.S3 258, 13,453, 20-Nov- 4012496 .
7701O432B3 1314 I O-Nov.O I 37. 37. 15-Feb- 4015821
7767432BM3 08O4O432BO1314 100Nov. 18-Dee- 4013645
7767432DM3 08O4O432DOI3 100Nov. 16,552. 16,552. 18-Dee~01 4013645
6158O432DI 08010432001314 IO-Nov-OJ 73,344, 73,344. 08-Jao-O2 4014297
oo377270DO 0901 oo37DOI3 J9 15-Nov- 638, 629. 08-Jao-O2 4014297
O4327270BO O9O1O432BOI319 1 5-Nov- 128. 128. IO-Jao- 4014445
O4327270DO 0901 O432DO13 19 15-Nov- 26,516. 26,516. IO-Jan- 4014445

81000104003 120101 Ol-Dee- 410. 18. 392. 18-Dee- 4013644
2804064 733711 O4-Dee. 786. 786'\ 2 26-Feb- 4016193
3205226 733730 O4-Dee- 10,997. 10,997. 26-Feb-02 4016193
3319287 733803 O4-Dee- 193. 193. 15-Jan- 4014606

LlTEL 733640 O4-Dee- 12,486, 12,486. I 5-Jan- 4014606
QWESTI 733730 O4-Dee- 66,672.67 162. 66,5 10. IS 15-1ao- 4014606

3448O432D3 0817O432DO\344 IO-Dee- 68, 68. 03-1an- 4014123
7393oo37D3 1314 IO-Dee- 150. 150, I4-Feb- 4015706
7393O432BI 08OOO432B IO-Dee- 778, 778, 01-Mar- 4016305
7393O432DI 08OOO432D-0\344 10-Dee. 127,308. 127,308.
7407O432D3 0806O432DO\344 IO-Dee- 15.213. 253. 959, 27-Dec- 4013987
7701O432B3 081OO432BO\344 I O-Dee-O I 1.56 03-Jao- 4014123
7765432BM3 0803432FGBO1344 IO-Dee- 1.10 1.10 03-Jao- 4014123
7765432DM3 0803O432DO1344 IO-Dee- 867. 867. 03-Jao- 4014123
7767432BM3 08O4O432BOI344 100Dee. 27-Dee- 4013987
7767432DM3 08O4O432DO\344 10-Dee- 535, 20,535. 27-Dee- 4013987
6158O432DJ 080lO432DO\344 IO-Dee- 72,891.67 72,891, 12.Mar- 4016789
00377270DO 0901 oo37DOI 349 15-Dee- 583. 20. 563. 10-1ao- 4014445
O4327270BO O901O432BOI349 I 5-Dee-0 I 97. 97. IO-Jao. 4014445
O4327270DO O901O432DO1349 15-Dee- 23,980, 23,980. IO-Jao- 4014445

81000104003 CLEAN UP BAL 31-Dee- 56, 56. 15-Feb- 4015820
MCLEOD OUT OF REGION 31- Dec- 334 891. 334 891.00 07-Mar- 4016598

3319287 CLEAN UP BAL 3J-Dec- 453. 453, 26-Feb- 4016193
664,005.30 261. S 1,640,389.

NON PUBLIC DOCUMENT - CONTAINS TRADE SECRET DATA



Invoice Bill Date Current Charges Claim Amount Paid Amount Paid Date Chec:k 
2803108 9931414 05-0ct- 347. 347. Ol-Nov-Ol 4011592

3448O432D3 0817O432DO1283 10-Oct- 72. 72. II-Dcc-QI 4013244
77650037D3 0803oo37D-01283 IO-Oct-QI 8.11 II-Dee-Ol 4013244
73930037D3 08000037D IO-Oet- 30. 30. 08-Jan-02 4014297
7393O432D1 1253 10-Oet-Q1 112 097. 112,097. 15-Feb-02 4015821
7407O432D3 0806O432D-01283 IO-Oet- 993. 190. 803. 25-0et-01 401128577654328M3 0803432FG801283 10-Oct- 41.51 41.51 25-0ct-01 4011285
7765432DM3 0803O432DO1283 IO-Oct- 25,713.54 25,713. 25-0et-QI 401128577674328M308O4O432801283 10-Oct-

25-Oct-Q1 4011285
7767432DM3 08O4O432D01283 1 O-Oct-O I 15,876.31 15,876. 25-0et-01 4011285OFCO4328MI 080004328-01283 IO-Oct- 797. 797. 25-0ct-Q1 4011285OFCO432DMI 080O432FGDO1283 IO-Oct- 115 443. 678. 112 764. 25-0et-01 4011285OlNO432DMI 0801O432D-01283 10-Oct- 67,327. 67,327.55 25-0et-Ol 4011285
00377270DO 090loo37DOl288 15-Oct- 781.12 776. 08-Jan-Q2 4014297043272708009010432801288 I 5-0ct-QI 334. 334. II-Dee-QI 4013244O4327270DO 0901O432DO1288 15-0ct- 38,475.11 38,475.11 II-Dcc-QI 40132443448O432D3 1283 IO-Nov- 73. 73.12 15-Feb-O2 401582177650037D3 1314 10-Nov- 26. 26. 15-Feb-02 4015821776504328308030432801314 IO-Nov- l.35 1.35 08-Jan-Q2 40142977765O432D3 0803O432DO 1314 IO-Nov- 26,595. 595. 08-Jan-02 40142977393043281 08000432801314 IO-Nov- 939.59 . 939. 08-Jan-Q2 40142977393O432D I 0800O432DO 1314 10-Nov- 127 601.95 094. 124 507. 08-Jan-02 40142977407O432D3 0896O432D-0 1314 I O-Nov-O I 13,711.53 258. 13,453. 20-Nov-01 40124967701043283 1314 10-Nov-Q1 37. 37. 15-Feb-O2 401582177674328M3 08040432801314 IO-Nov-

18-Dee-0l 40136457767432DM3 08O4O432DOI314 IO-Nov- 552. 16,552. 18-Dee-01 40136456158O432DI 0801O432DO1314 IO-Nov- 73,344. 73,344. 08-Jan-02 4014297oo377270DO 09010037DOl319 15-Nov- 638. 629. 08-Jan-02 4014297043272708009010432801319 15-Nov- 128. 128. IO-Jan-Q2 4014445O4327270DO 090 I O432DO 1319 15-Nov- 516. 26,516. 10-Jan-02 40144452804064 733711 O4-Dcc- 786. 74,786. 26-Feb-O2 40161933205226 733730 O4-Dee- 997. 10,997. 26-Feb-02 40161933319287 733803 O4-Dee- 193. 193. 15-Jan-02 40146063448O432D3 0817O432DO 1344 10-Dee- 68. 68. 03-Jan-02 40141237393oo37D3 1314 10-Dee- 15Q.41 150. 14-Feb-02 40157067393043281 080004328 10-Dee- 778. 778. 01-Mar-02 40163057393O432DI 080OO432D-O1344 10-Dee- 127 308. 127 308.137407O432D3 08060432001344 10-Dee- 213. 253. 959. 27-Dee- 40139877701043283 08100432801344 IO-Dee- 1.56 03-Jan- 401412377654328M3 0803432FG801344 IO-Dee- 1.\0 1.10 03-Jan- 40141237765432DM3 0803O432DOI344 10-Dee- 867. 867. . 03-Jan- 401412377674328M3 08040432801344 IO-Dec- 27-Dee- 40139877767432DM3 08O4O432DO1344 IO-Dee- 535. 535. 27-Dee- 40139876158O432DI 0801O432DO1344 IO-Dcc- 891.67 72,891.67 12-Mar- 401678900377270DO 0901oo37DO1349 15-Dee- 583. 20. 563. 10-Jan-Q1 4014445043272708009010432801349 I 5-Dee- 97. 97. IO-Jan- 401444504327270DO 0901O432DO1349 15-Dec- 23,980. 980. IO-Jan- 40144453319287 CLEAN UP 8AL 31-Dee- 453. 453. 26-Feb- 4016193
056,417. 6.510. S 1,049,907.

NONPUBLIC DOCUMENT. CONTAINS TRADE SECRET DATA



BAN Invoice # Bill Date Current Char~es Claim Amount Paid Amount Paid Date Check #
8.lE+1O 100101 01-0ct- 412.48 20.48 392. 01-Nov- 4011590

LITEL 9931419 05-0et- 771.75 284. 550. 16-Nov- 4012319LITELIC 9931423 05-0ct- 587. 307. 280. 01-Nov- 4011592
LITELC 9931446 05-0et- 721.05 721.36 I 6-Nov-O I 4012319

QWESTI 9931490 05-0et- 820. 401.34 16-Nov- 4012319
QWEST2 9931509 05-0et- 347. 939. 407. 01-Nov- 4011592

1E+1O 110101 01-Nov- 409. 17. 392. 27-Nov- 4012720
1E+1O 120101 01-Dee- 410. 18. 392. 18-Dec-0 I 4013644LITEL 733640 04-Dee- 486. 486. 15-Jan- 4014606

QWEST2 733730 04-Dec- 672. 162. 510. 15-Jan- 40146061E+1O CLEAN UP BAL 31-Dec- 56. 56. 15-Feb-02 4015820MCLEOD our OF REGIOl'- 31-Dee-0 1 334 891.00 334 891.00 07-Mar- 4016598
607,587. 750. S 590,482.58

TRADE SECRET DATA ENDS)
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DOC 358

State Of Minnesota
Department of Commerce
INFORMATION REQUEST

P421/CI-01-1371 and P421/C-02-197

Information Requested From:
Qwest :Corporation

Information Requested By:

Date Requested:
Date Response Due:

Ferguson, Sharon

07/12/2002
07/19/2002

REQUEST:

Admit that the . Payments. listed on page 1 of Trade Secret Atachment A to
Qwest' s response to DOC 08-218 in this docket are payments that were made by
Qwest to McLeodUSA.

RESPONSE:

Admit.

Respondent: Terri Reddan
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MINNESOTA
DOCKET NO, P42L'CI-OI- 1371
AND P421/C-O2- I97
DOC- aJ- t(Z-
ATTACHMENT: 

'Trade secret data begins

SmmryForA. Rchrds
xls

-----Original Message-----
From: aibarra~qwest. com (mailto: aibarra~qwest. com)
Sent: Friday, May 31, 2002 12:23 PM
To: Anne Richardson
Cc: Audrey McKenney
Subj ect: Vendor Plan Summary

Anne,

Here s a synopsis of where we stand. Let me know if you have questions.

Cheers,
Arturo

NONPUBLlC DOCUMENT
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McLEOD VENDOR PLAN SUMMARY

4000 AI Wired 030
4000 Sttlemt 000

1001 740
2001 640
3001 984

364
01 0 Pymts 505
Total 2001 869

2001 Vndr Agrmt 840

01 Over/(Under) Pymt 029
4000 DoublePayment 000
Total Overpayment 12,029

2002 Est 0 Purch From M01
2002 Vendor Plan
02 Est. Over / (Under)

686
18, 320

(10, 634)

Est. Post 2002 Residual 395

Trade secret data ends)

NONPUBLlC DOCUMENT
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P-42I1C-O2- 197
DOC 08-212

Trade Secret Attaclunent

SUBJECT TO RULE OF EVIDENCE 408

CONFIDENTIAL BILLING SETTLEMENT AGREEMENT

ITrade Secret Data Begins

This Confidential Billing Settlement Agreement ("Agreement" ), is hereby
entered into by Owest Corporation (ClOwest" ) and McLeod USA, Inc.

McLeodUSAD) (hereinafter referred to as the " Parties" when referred to jointly)
on this day of September, 2000.

RECITALS

1. Owest is an incumbent local exchange provider operating in the
states of Arizona, Colorado , Idaho , Iowa, Minnesota, Montana, Nebraska , New
Mexico , North Dakota , Oregon , South Dakota , Utah , Washington and Wyoming.

2. McLeodUSA is a competitive local exchange provider that will soon
operate in all fourteen states of Owest's operating region.

3. Whereas both awest and McLeod USA have entered into
interconnection agreements pursuant to the federal Telecommunications Act of
1996 ("Acr) under Sections 251 and 252 of that Act, and those agreements have
been approved by the appropriate state commissions where those agreements
were filed pursuant to the Act. Owest and McLeodUSA operate under those
agreements in certain states , as well as various state and federal tariffs.

4. Disputes between the Parties have arisen regarding the
provisioning of finished services through unbundled network elements , and the
provisioning of finished service through the UNE platform.

5. In an attempt to finally resolve those issues in dispute and to avoid
delay and costly litigation, the Parties voluntarily enter into this Confidential
Billing Settlement Agreement to resolve all disputes, claims and controversies
between the Parties, as of the date of this Agreement that relate to the matters
addressed herein, and McLeodUSA releases Owest from any claims regarding
the issue as described here.

CONFIDENTIAL BILLING SETTLEMENT AGREEMENT

1. The Parties enter into this agreement in consideration for the sum
of money described below, and Owest's release of McLeodUSA's conversion
and termination fees associated with the changes to a new platform which is
currently being created by the Parties. As part of the new platform, Owest willprovide call origination , call termination , call duration , and call type information to
McLeodUSA.

NONPUBLIC DOCUMENT

CONTAINS TRADE SECRET DATA
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2. McLeodUSA shall pay to Qwest an amount of $38 500 000 no laterthan November 10, 2000. This amount represents the charges which Qwest
claims McLeodUSA owes it for conversion from resale to unbundled network
elements , and for termination liability associated with existing contracts.

3. For valuable consideration mentioned above , the receipt and
sufficiency of which are hereby acknowledged , Qwest does hereby release and
forever discharge the other and the other's associates , owners , stockholderspredecessors, successors, agents , directors , officers , partners , employeesrepresentatives , employees of affiliates, employees of parents , employees of
subsidiaries, affiliates , parents, subsidiaries , insurance carriers, bonding
companies and attorneys, from any and all manner of action or actions, causes
or causes of action , in law, under statute, or in equity, suits , appeals, petitions
debts , liens , contracts, agreements , promises , liabilities, claims, affirmative
defenses , offsets , demands , damages, losses , costs , claims for restitution , andexpenses, of any nature whatsoever, fixed or contingent, known or unknown
past and present asserted or that could have been asserted or could be asserted
in any way relating to or arising out of the disputes/matters addressed herein.

4. The terms and conditions contained in this Confidential Billing
Settlement Agreement shall insure to the benefit of, and be binding upon, therespective successors , affiliates and assigns of the Parties.

5. Owest hereby covenants and warrants that it has not assigned or
transferred to any person any claim , or portion of any claims which is released or
discharged by this Confidential Billing Settlement Agreement.

6. The Parties agree that they will keep the substance of the
negotiations and/or conditions ofthe settlement and the terms or substance of
the Confidential Billing Settlement Agreement strictly confidential. The Parties
further agree that they will not communicate (orally or in writing) or in any way
disclose the substance of the negotiations and/or conditions of the settlement
and the terms or substance of this agreement to any person , judicial oradministrate agency or body, business, entity or association or anyone else for
any reason whatsoever, without the prior express written consent of the other
party unless compelled to do so by law. It is expressly agreed that this
confidentiality provision is an essential element of this Confidential Billing
Settlement Agreement and negotiations , and all matters related to these matters
shall be subject to Rule 408 of the Rules of Evidence, at the federal and state
level.

7. In the event either Party has a legal obligation which requires
disclosure of the terms and conditions of this Confidential Billing Settlement
Agreement, the Party having the obligation shall immediately notify the other
Party in writing of the nature, scope and source of such obligation so as to
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enable the other Party, at its option , to take such action as may be legally
permissible so as to protect the confidentiality provided in this agreement.

8. This Confidential Billing Settlement Agreement constitutes an
agreement between the Parties and can only be changed in a writing or writings
executed by both Parties. Each of the Parties forever waives all right to assert
that this Confidential Billing Settlement Agreement was the result of a mistake in
law or in fact.

9. This Confidential Billing Settlement Agreement shall be interpreted
and construed in accordance with the laws of the State of Colorado , and shall not
be interpreted in favor or against any Party to this agreement.

10. The parties have entered into this Confidential Billing Settlement
Agreement after conferring with legal counsel.

11. If any provision of this Confidential Billing Settlement Agreement
should be declared to be unenforceable by any administrative agency or court of
law, the remainder of the Confidential Billing Settlement Agreement shall remain
in full force and effect, and shall be binding upon the Parties hereto as if the
invalidated provisions were not part of this Confidential Billing Settlement
Agreement.

12. Any claim , controversy or dispute between the Parties in connect
with this Confidential Billing Settlement Agreement shall be resolved by private
and confidential arbitration conducted by a single arbitrator engaged in the
practice of law under the then current rules of the American Bar Association.
The Federal Arbitration Act, 9 U. C 991- , not state law, shall govern the
arbitratibility of all disputes. The arbitrator shall only have the authority to
determine breach of this agreement, but shall not have the authority to award
punitive damages. The arbitrator's decision shall be final and binding and may
be entered in any court having jurisdiction thereof. Each party shall bear its own
costs and attorneys' fees and shall share equally in the fees and expenses of the
arbitrator.

13. The Parties acknowledge and agree that they have a legitimate
billing dispute about the issues described in this Confidential Billing Settlement
Agreement and that the resolution reached in this Agreement represents a
compromise of the Parties ' positions. Therefore , the Parties agree that resolution
of the issues contained in this agreement cannot be used against the other Party,
including but not limited to admissions.

14. This Confidential Billing Settlement Agreement may be executed in
counterparts and by facsimile. 
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IN WITNEESS THEREOF , the Parties have caused this Confidential
Billing Settlement Agreement to be executed as of this day 

of September2000.

McLeodUSA Incorporated

By:

Title:

Date:

Qwest Corporation

By:

Title:

Date:

A,,~roved as to legal form

ex( 

2000
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PRIVILEGED & CONFIDENTIAL - FOR DISCUSSION PURPOSES

Outline of Major Terms
September 19, 2000

Q will provide billing tapes to allow M to bill access charges starting with usage for the
month of October (or possibly September - Q to confirm) and going forward. M will not
charge Q access rates on M platfonn lines at a rate higher than the rate Q charges M. Q will
pay M (S18 million) to settle a past billing dispute over access charges for the (2d & 3d)
quarter of 2000 and a release of claims for a new M platform from the date of M' s request.
M will pay Q (S29 million) for conversion and termination fees associated with the changes
to a new M platfonn created by the parties. (Judy and Stacey to work on platfonn issues and
details) (Audrey needs to confinn:whether 2d quarter settlement is available).

Q will offer v. m. & DSL (& . net - to be confinned by Q) to M region-wide at retail rates
subject to paragraph 6. In addition, if any new products offered by Q the parties will meet to
discuss product offerings through a business-to-business relationship.

Q will develop state-by-state M local platfonn pricing for services (including & not limited
to loops, ports, features, etc.) for a 36 month period (M to identify features it desires to sell
and provide to Q by 9/22) (Q to provide pricing by 9/29).

M will provide infonnation to allow Q to develop LO rates by 9/22 and Q will provide LO
pricing by 9/29.

Within 2 days after receipt of pricing, M will deliver a forecast based on the rate information
and will propose a 36 month total revenue commitment to Q (including revenue :from all
services and products purchased by M :from Q, including & not limited to new M platform,
resale, LD, Private line, v. , DSL, OIA, etc. ) with a firm, substantial portion of the total
commitment in the fonn of "take or pay. '" In the event of significant competitive pressures,
the parties agree to provide for a review of the pricing. The parties will address a review of
the ' take-or-pay' amount in the event Q can not or does not provide services substantially in
accordance with the agreement.

Based on the proposed commitment by M, within 5 business days
, Q will propose volumeand term discounts based on quarterly revenue targets, to be paid back to M by Q on a

quarterly basis.

As a condition to Q completing this transaction, M must take a neutral stance on Q 271
relief and agree to develop a joint press release with Q announcing this arrangement. M and
Q will work jointly on service standards. This is a material provision of this agreement.

The parties will continue to work on a program for securitization of receivables to allow
capitalization by M (Audrey is working on these details and will provide input by 9/29).

The parties will continue work on an agreement to address M trunking needs. (Audrey to
investigate pricing issues and provide ideas for how M can help address these issues and M
needs to update LIS forecast by 9/29).

10. The parties will develop a clear escalation process to address problems, issues, disputes andconcerns raised by the parties. 
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IN WITNEESS THEREOF , the Parties have caused this Confidential
Billing Settlement Agreement to be executed as of this day of September2000.

Trade Secret Data Ends)

McLeod U SA Incorporated

By: 

Title: !PI/? /ertJ
Date: 9/ZI1 lot)

Title:

Qwest C
rror

~lon /loration

By: 
Evf W~Ck~"-ft

9/,:)..Qlob

n1Q d=~ 

Date:
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ITrade secret data begins

MINNESOTA
DOCKET NO. P421/CI-01- 1371
AND P421/C-02- 197
DOC- ~. 2J 2-
ATTACHMENT: 

From:
Sent:
To:
Cc:
Subject:

Hansen , Steven Q (steven. hansen(g)qwestcomj
Thursday, January 17 , 20028:10 AM
Comelsen , Rodean
Szeliga , Robin; Berman , Scott; McKenney, Audrey; Ibarra Jr , Arturo; Reed , Stacy
FW: McLeod Payment

Scott,

Please use this as authorization for the release of the payment to ~cLeod.
Questions, please call me at 303-294-4543. Thank you.

Steve

Steven Q. Hansen
Vice President
CFO - Wholesale Markets
Phone: 303-294-4543
Cell: 720-312- 7798

~ -----Original Message-----~ From: Szeliga, Robin~ Sent: Wednesday, January
~ To: Hansen, Steven Q
~ Subject: RE: McLeod Payment

;:,;:,;:,

;:, Robin,

;:,;:,;:,;:,;:,;:,;:.;:.;:,;:.;:.;:,;:,;:,;:,;:.;:.;:.;:.;:,;:.;:,

16, 2002 10: 19 

Thanks for keeping me informed I am good to go Could we look at whether
they would like to renegotiate this given their financial status Maybe
they could use something else and we could structure a better deal

-----Original Message-----From: Hansen, Steven QSent: Wednesday, January
To: Szeliga, Robin
Cc: McDermet t, Kr is; Graham,
Subj ect: McLeod Payment

16, 2002 4:00 PM

Grant

The request for the $5. 9M payment to McLeod is a result of a take or pay
commi tment made in conjunction with service agreement between Qwest and
McLeod. Originally McLeod had signed a $480M 3- year deal for services
with Qwest in October of 2000. We enlisted there support on regulatory,
legal, 271 and other matters of consulting for a $48M take or payment
commitment over the same period. This payment is for the time period of
July through September. We will make similar payments on a quarterly
basis. We have a similar deal with Eschelon. These commitments are all
part of the partnership known as UNE-Star.

It is my understanding that you are to be informed on all payments over
$lM before treasury will process. Would I be correct then in assuming
that the best way to handle these going forward would be to submit the
explanation to you for e-mail approval, have Grant sign on these once you
have agreed and then process to treasury? I will ensure we follow
whatever procedure you have outlined.

Steven Q. Hansen
Vice President
CFO - Wholesale Markets
Phone: 303-294-4543
Cell: 720-312-7798 Trade secret data ends)
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Idaho Public Utilities Commission
Office of the Secretary

RECEIVED

AUG 1 6 2007

Boise, Idaho

Deanhardt, C. - Exhibit 69

Case No. QWE- 06-

AT&T



II.

ill.

VI.

SummarY of Owest 3ereement packa2e

A series of four agreements running through 12/31/03, which provide a special
unbundled platform to MCLD. The new platfonn is considered and unbundled
loqp and switch port combination. The agreement included a one-time conversion
payment of$43.5 million (capitalized) to searnlessly converts aU existing business
and Centrex (ihcl. Res) lines to the new UNE-M platform. There is no
requirement to discormect or reconnect customers. We are actually converting
our existing platfonns to a new platfonn in name only.

The new UNE-M Platform allows MCLD to collect access revenues starting
October I , 2000 on its business and Centrex-residcntiallines. These revenues are
estimated to be 

_. 

The Platfonn also provides new state
rates approximately 25% below IFB levels and is similar to UNE-P rates. The
estimated savings arc approximately $500 000 per month. .The rates are flat for
the first average 525 minutes, with additional fees for additional avera e us~~
there is risk of hi er rates de endin on local usa e. .

l&.' '

~~.- . .

.. The agreement has no rates or
specified discounts for residential service other than in existing Centrex common
blocks.

Under a hh~hlv confidential 31!reement, we also receive a revenue/purchase
commitment from Qwest based on the following:

Year MCLD expenditures with 0
2001 $178- 188 million

$188-198 million
over $199 million

2002 $199-230 million
over $230 million

2003 $199-250 million
over $250 million

0 expenditure with MCLD
5% oftotal MCLD e"penditures

8% of total MCLD expenditures
10% oftotal MCLD expenditures
8% of total MCLD expenditures
10% of total MCLD expenditures
8% oHotal MCLD expenditures
10% of total MCLD expenditures

The platfonn includes the offering of the resale of voice messaging and DSL at
retail rates.

The package includes a settlement of our claims for conversion to a UNE-
platform during Q2 and Q3 2000 by .Qwest paying us 

Includes a 3 year, $480 million take-or-pay commitment by MCLD. The
commitment is spread over 3 years and has annual commitments but total MCLD
expenditures over 3 are cumulative. 480 million of revenue to 



VIT.

VIII.

IX.

We forecast about $750 million over expenditures
over the same period and includes in-region and out-or-region , local and long
distance purchases.

The agreement provides that the parties will meet to establish an implementation
process including service levels and metrics for service. Until the implementation
process is established, e,osting DMOQs under existing interconnection
agreements eontinue in force. If disputes arise the parties will utilize and agreed
escalation process including three levels of management (up to CEO level) and
arbitration. If escalation is not successful. MCLD may bring an action in federal
court to recover its actual damages.

If Qwest perfonns , McleodUSA agrees not to object to Qwest applications for
271 approval.

EBITDA for 2001 +$40 million. (Excludes possible impact of treating this
as a lease of assets)

Additional sales in Qwest region in about 700 CO'
Incremental out-or-region opportunities (SplitRock and CapRock) and LD
Reduced capital - Not yet quantified
Beginning of improved relationship with Qwest - not yet quantified

Risks:
Local usage substantially higher than a 525 minutes per line per month

average drives rates up quickly.
We will do not have traffic exchange agreements with other CLECs who

may attempt to collect recip comp from us.



Idaho Public Utilities Commission
Office of the Secretary
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Trade Secret Attachmenr

ITrade Sacrat Dlta Dclia!

1h.is Service and E:JiUina l\irecment ("' SBA") is made and entuecl into by ItncfberwccnMcLeoduSA Jnc:(J'JIorued and its subsidiaries (UMcLeodUSA") and Owen CommunJca.honsJrncm.uional Inc. and its subsidiaries 

IFDr' IIW doculIVfIIl GSJIImft tltis 
Hl'1U the QwUl "Itimat'pllnllllUJd is all "1U'~1I11IlU DIIiJy. Qw~t") (~oUec:tively, the "Partie.s ) on this iW. day or October, 2000 (I J",,~, we dal, this ~'1f1 one d4y II/ter rhe 

A~II~nr to b"~(J"1:rmrsj 

Senrice and BiUio! A2r~menrlU
sea in lic" q( II sidt! ICtt!Tj

E,T~'1i'Vc OC\ob=r , 2000 the Parties entered into an Amendment to allInll'.rr.nnMrfi"ft ~8I'-1n."'c b":;-.." 'ft..... , ..~.. iu I;~' ur =ne.rea 11110 pncr to December 312003 (the "Amendmen1

). 

Based on the Parties ability 10 rxgotiace 4tld emer intO thatAmendment 10 a.l1lncercoMection Agreements
, the Parties cleaed to neeotiue and erl1er into thisSBA. Tht Piirties hilvlB entered in to enter into this SBA to ucilitate and improve their businessand operational aCtivities, agreements and rclltioruhips. 

In consideration of the COVeJ1lntsagreements and promises contained below the Parties alU" to the 
followil'\~:

'fhj;) SBA IS entered into between the Panics b~ued aD Ibe fol1owing conditions. whichare a materia) pan of this agreelTlent.

j, 1 Md .t'lnllll ~.... hac p"'rc~cod
. \'10 of.h.. cnd ur IiGI,;J. ur LhC' J&S1 1. Cllenaar years, atIus! .lCX,OOO local c"chanlc lines for ruaJe from Qwe5t (throughout the 14.statc 

area whereQwest is an incumbent local ~cRanse tInier).

QwCSi arI(J McLeodlJSA CUJrtml)' hive an asreemen1, on 
a region-wide basis, toenter into agreements for the e:ICchanBc ofloca! traffic On a "bill and k:e~" basis, which providesfer uu:: mutuat reco"ery of cons through the offsetting ofreciprocaJ obligations

, for localcx~hl"Be traffic which origjnatcs with a 
CUstomers of one company and terminates to I customerof the olher company

j ,

The Panie.s wish 10 establish a busiaess.to.
busines5 relationship and have 88!'eedthat the)" will attemp1 to resolve all djff'l'!tJII"r~ I"r 

;U"8' ,..lWeft InA)' .rioo 'Incl.". d~.. !IDA., ~ \Yell&5 any other agreement between any 
McLeodUSA company and ny QweSt compU1)', under rneescaJa.cion pro~5S in this section. Th~ Panies agree to 

utiJjz~ tbe following escalation processand time lTames to resolve all differences or issues which may ari5e und~r any aereement
between an)' McLeodUSA COmpany and any QweSt company, and 

not proceed to a higher levelof dl.spute resolUtion until compleriOIl of1he 
prior level. and to complC1e all Jevels before 

filing a
proceed ins before any ooun or administrative or governmental body

I. 3. J LeveJ I - Vice Presidems
(Staccy SteWanlJ udy Tinkham or successor! \ I (I busil"~~s day.

J .i: Lcvell. GrOup/Sernar Vice Presidents
'D:&/. r:. I,.., 0"' 5 (." .~e'~ UI :ltU\;&;csSOrSI

10 business ds\'s
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I 3. L-.weIJ. CEOsiPre.!idents

(Steve Gray/Joe Nacchio Of' 5ucCe'SOr$)
5 b\lsJncs~ days

:; 

Level 4 . Arbimuion 
accordin!!! to the provisions 

of the Agre~ment.

Lfthese Steps do not resolve the 
di.sputc, tlIen either party may initiatelitiA:uion in federal cowt. The Panics isree the exclusive venUe for civil court 

actio~ byMcLeodUSA islhe Un~ SUtCI District Coun in Denver and the exclusive venue for
civil COUI\ "lion" h\l Owrou i; ,h,a' '";'81'4 ~I'I"'CI Di....i.. c.w't i,~ C...J... J\at'I~~. rr GU1lin&! order of disrni ISing I ~se is entered the COUrt, and nOT reversed, then the pinybringing the aCtion shall be re3ponsiblc 

for the reimbursement 
of reasonable attorneysfees incurred by the oTher pany, Ifany (mal summaryjudgmcrn is entered by the court

tbell the pany asaiost whom the judsment is entered 
shan be responsible for the

reimbursement 
of reasonable anomeys fees ineumd by the pany who obtained such

judgnaeot. In the event that eitl'1cr pany tiles an action in coun, the Partics waive primary
j~risdiction il) any IWe utility 

or servicl! commission and aU contractual or tarifflinlitlHion, on cbmases, and Ehe Agreements are hereby IJnencfcd aecorcfingly. 
Neitherpany, however, waives ita right 10 lake d.ispu1cs unresolved ~Aer Ihe arbitration levellaIn., IipprClpri.:uQ :Jtate 0," (C.:lCI'~ IO~I.IIa~UI~ body rer reSOlUtion

1.-1 Thl~ S.t:JA shaJJ be bindiJiS on Qwest and 
MC'l..ccdUSA and each 

of theirn:spec:tive subsidiaries , affiliated corporations , SUccessors and Is$il1ns

This SBA may be ameaded 
OT altered only by writtl'n instrument uecutcd by anauthorilcd represc:I1tative of bOTh Parties,

I () Tne Parties, intending to be legally bound, nave eXe~1:ed trus SBA 
effective as Oc:tober I , 2000, in multiple counu:rpans, each 

of wllich is deemed "11 original. but all of whi chshall constitute one al1d the same 
in51T\Jmen~

1, The tenn or tbis sa... wiJl be the $line as the term of the Amendment and bothlIilrf"""'~rI't \I,ill '8r"',aue oanOU""'lul
J'. TI.i:lo S!lA -",-, me I\JTIcnameln can only be tcrmiMtedin the evem of

1 a 0111&::11111 chAnge in the CUlTenl percentlge aflines 
purchase byi\-lcLeodUSA j, each ofthc variou:I pdcinit 

zones ofQwen:

2 , the averl8e retail business 
rates across IIIJ Qwen nates fall to within 20%arLh(: "overage oftnc rales altered to McLeodUSA Oft Attacbment 3, 2 to the Amendment:

1.1.3 .1 mllleri.J 
breach ofrhe tcmu 

of the A81eemenl.S or Ihis Amendmentwhich remainJ unresolved and unc:ompensated following 
appliCAtion of the disputer~.solutiQn provisions 

of this agrcem~nt:
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a rnllcriil ctwJgl: in the 
\elecommWlicatiol'ls industry not 

~ultin8 fr~many ~Ctions within th. control of either "arty; or

I. 7. eilher pany giving MUten notice oftemination at least 
six (6) mO"t~S'prior 1.0 the end of the InniaJ Term or any Successi\le Term,

All factual preconditions and duti8i see forth in this SBA arc
, Ire inr~nded to beand are considered by the Panies to be

. reasonably reltted to, and depcndern upon 
eoach other

I. 'i Jf either pany s performance of this SBA or any chliwinn Ilnrl~r 'hie ~~ 4. ir",""'cu"=~ , rcsrnCtea or aMcrtered with by causcs beyond such Panics 
reuonable controlincluding bul not limited 10 ACts of 

Gcd, fire, explosion. vandalism which reasonable precautionscould not protect against, storm or other similar occurrence. lAy law
, order. rcaullLtion, directionaCtion or request of any unit of federal, 

state or locil government, or of lay civil or milituyauthority, or by nuional emergeneic:!, jruwrections, riors. wars, SUpplier flilures
, shonil8es,hrcach or delays, then such 

PIIITY sb&J1 be o:ltQJ.sed from such per(ormaac:e on II day-ro-da)' basis

. . '

,e .e'Ctent of such prevention, rcmiaion or 
inlerferel1c:e (I "Force Majeul'1:

l. J 0 Provision of ProduCts under thc Amendment in accordance with 
lections 3, 2 and3.4 of the Amendment will be \Oiewed by McL.eodt1~A 

111"1 in """"1"'.-. ,..i.h &h. r.,~ircrt'W.IU~or ::.ectlon l71 crlbe Telecommunications Act of 1996 
and McuodUSA wiJl not object to lI1yfiling by Qwest for aU1hority to proYide in.region imcrlAT A long distances 

s8rVices. Thisprovi!ion doelnot prevent McI..eodUSA fi-om plU'ticipwns in 
rcgulatory proccedinas rclatiq teservice quality Dr service standards for wholesaJe or 

reaajl services; or relating to pricing. termsand condi1ions for related to resale SCJ'\lices
, unbundled network elements, or inurConncctiol'l orcal)ocation services

: 11 This SBA is nor, and i. not inteflded 
10 be, an amencfment 10 an intercoMcctionagreement; however', onher pany may, It 

iIty lime, demlnd that the olher party make 
111)'

provision Or!mS SBA thai is contruy to
, or in any way inconsistent wUh, 

&D)' IntercOMtctionAsr..m.nt bOlWC48 V\c ""'Lie.., u& ..uy orthetr NbSiOllnCS, an amendment to each of suchInterl:Onnectjon Asreemcnh and tht other pany will immediAtely 
eause the appropriate corporueentity to =c.ccule such an amendment. 

Tb. ParUe:. that time is of the encnce in compliance withtlUs section and that failure to comply would cause immediate 
and severe d&mlse to the otherpan)' acknowledge that money darnasc. can not adequately remedy and

. therefore, upon failure10 e)(ecutc such 8n amendmenl within 1.5 days ifter WTittm demand, the PIny makin, demandmay. upon 48 hours notice to the other patty, obtain a judgmem of injunctive 
relief in the (orm ofan order for gpecific J)erfonnance efchc obligation ofthis section. 

In the eVent either pany ;srtquired to bring an aCtion (or 
specific: performance artfUs section, the 

ather party will pay aU"..ale ""II -p..,~.a . ;'I",lu"'ijl~ leuunlOle 
attorneys toes, il'1C\U'1'cd in conneaion with such flc~ion

... 

1.11 consideration of the IIsrec:ments and COvenants set fon" above and the entire group ofcu'llenants provided in section 3
, aJl taken as a whole, with such consideration only beingad~qua!e if all su!:h agreements and covenantS are made and are cnforce.able

, McLeodUSAui;rees to !he rolll)u.in
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2. J ' To pay 
Qwest the $38. million for conversion fees and termination 

charg,8srequired by the Amendment.

10 purcha.se aolD QweSt. or one of its a.fflliate corporations, during the InitialTerm ofthh SBA, It lUSt $480 million worth (excl\Jdinglny amounts paid to McLeodUSA
putliuanr to Seetin 32) otrelecommunil;annnl; 

"'n".1nr:~.1 nr iftForrl13tion D_"iu8, neo!..",...elc:ments . interconnection or collocation service.. or eJcmOllu
. capacity, tcsmjnltion ororigination services, and switching or fiber ngbts ("

the ProduCtS ), , ax prict;s provided inAttachmcl\t 3. 2A lQ tbe Amendment, including tbe best ayulabJt 
prjcing for wholesale longdi.u.Jlc~ 5ervices, subject 

to the terms ofrhi, secriot! 2.

. J Subject to the Pro\iisioDS oftfUs section 2.
2, by December 3 I , 200 J McLaodUSA wiU purchase a miaimum 

o'SI50 million ofPloduc:u and in the eventpurchases by McLeodUSA do nor meet this minimum, McLcodUSA 
igTCe$ to make apayment to Qwcn, no later than January J 

5, 2001, in an ID1ounr equal to tne differen~bec~cn ao:uaJ purchues and rh~ minimum

:Z '&w"jo.,...be. tJA",..j~iu":I ul'tNS 'ectlon :.!' ~I by Ucc;anbcr J 1 2002M.:LcodUSA wj)J purchase a minimum of SJ 
J 0 million of Products, and in the cventpurchases by McLcodUSA do not meet 

tJUs minimum. McLeodUSA agrees to make &payment to Qwest, 110 later than January IS, 2003 , ill an amount equal to the differencebet'We=u IIc.:tUa! purc:hascs and the minimum:

J;.

,; 

Subject 10 the provisions oflbjs seaion 2. , by December J 1 2003~cLc:odUSA will purthlse a minimum Of$480 
milIioD of ProduCts, and in the eve"tpurchases by McLeodl1SA do nat meet this minimum, 

McleodtJSA agrees to make apayment to Qwesr. no later than Januuy \5
, 20004 , in an IUI'IOUDt equal to the differencebetWeen actUal pur,hascs and the minimum.

...

"'T A. UI; Iwuunum pUTcnue requirementS provided in this Attac:hment shall be
reduced proponionaJJy for "cn otthe (oUowin,. which Occ:ur'

22.4.
or otherwise

Ally oflhe ProlSucti are no longer offered

Any "Ie OfCUrTenr ()west exchanges4.4 Any deJ.~ in the t1eljvery of an ordered Product (which shftll
redu~ the iTUnjmum dol/ar for dolJlT' for ProducEs ordered but 

110t delivered)2.. Any outase ot Stare DC'out ofse:rvic:e" when ProduCts havebeen ordered or reqlleS't~d
2.4.6 Release . ,Ila/c , trans2er or relinquishment of an)' 

c:urrCnIcoHocarion back 10 
C)weSI.

l.4 , i Mc:Leod(J.

~", '

A ml~lnen: i, pr'8v.nt.d. rODtrioI(1d or jnteri~, t;Jwith by a Foret! Majeure IS described i" 
scc:t;l\n 1 9.

~2, Chanses in technology eliminating the need fer certain services
NONPUBLIC DOCUMENT
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provided uy QweSt

:!. 

Ib~ take or pay purcnue requiremems of this section &re ccnditiom:d Oll
the approval of the AmendmenT in each of the 14 stites where Qwest is an incIJmbentlow e~c:hange carrier.

To nwintain, throughout rcrm ofthis SBA, no kwcr than xx,OOQ local exchangelines per year purchasi:d from Qwt:St throuRhout tht tcnirnri,.\ wh",~ QUIIIrt 'II O\lrT'1I",1), .1...Jucumccm lOcal ~C:l1anse service provider. 
for the purpose of pro vi dins service toMcLeodUSA' s CUStomer:!. For purposes of chis provision, local exchange lines purchasedinclude lines purchased for resale and unbundled loops. whether purchased alone or in

combinaeion witb other nerwork clements.. 'Ibis minimum line commitment win be reduced
proportionally in Ihe even Qwesl sells any exchanges where 

it is currently the incumbent local
eJCchange .seMce provider

To Juaintain, OwlQ8 tbe terna ofrhis SBA 
no fewer than x OOO local exc:h.ang:lines purchased lTom Qwest in each !late where Qwest 1$ I;UrnntJy the incumbent local exchanseservice provider. fer the purpose of' providing Jervice te McLeodUSA r s customers. !hi sminim,,", Ii... eoolft_ia.......1 ......ill boO ...,J",\ow Io'I\ljJUlLlunauy In me even ~west sells any exchangeswhere it is currently the incumbent loca.) exchanse servic:e provider.

2.4 'fa place orders for the produ= offered in Utis SBA. and for features associated
with the product. using (at McLeocItJSA'

s oJllioa) ~ithcr IMA Or EDI electronic imenaccsoffered by Qwest. to the ext~t that those intaflces adequately suppon the produa. Orders
placed elecuonicl.Uy through a third pany acting on behalf of Mc:LeodUSA 

u, il'l ~rnplilnccwilh ttUs requirement

1'0 remain on a . bm and keep" basis for the =xchange of' locil traffic: with Owes'throughout the territories where Owest is cunendy d.e incumbent leeal exchange 
service:provider until December J 

1 , ,QQ~I

1'0 i!nlOl' into and maimain interconnection agreemenrs. or one lcsionalagreerncat, toverinS the provision 
ofProc:lucrs throughout the entire territory wh~ Qwesl iscurrenll)' the incumbent loc:aJ exchanse service provider, except in those exchanges sold byQwut.

.). 

In consideration olene agrecmenu and c:ovcnanu set forth .bave and the en\ire group ofcovcnants provided in seclion 2, all taken IS a wbole, with such consideration onJy beingadequate if &11 such "sreerncnts and covenants are made and ue enforceable, QweSt agrees to thef':1l!owing:

To W4Uves and reJeue all ~barl~ "nrt 'I"hi lit)" t:lth.r than theca dQOcriD~ inSeCtion Z. , associated resale produCls purl:hased fTgm Qwest 
prior to the etrecrive dale ofthi!SBA or for convening or terminating Mcl.cadLJSA 

se1\'ices purchased Uom Qwcst for resale (he UNE/5witch pon and loGS' combination produCt described in this SBA
NONPUBLIC DOCUMENT
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To increase iu purchases &em McLeodUSA, or one Dries affiJjatc 
corporations.

Q~JriD8 the term of this SBA., to the minimum amount of telecommunications
, erthanC:ed orInformation services, netWork elements. iDterCOMecrion or coJJcCltion services 

or elements.c:i1pllciry, termination or orisination serviOCI, switchiJ'l,!' or fiber r;~h1s (lI lhl: ProduCts ) asdt:.liCl1bed lJ1., and aubjecl1.o tn. tenns. 8ftachmern 3.
J"'o

To remain on I "bill and keep" basis for tne exchange cf)ocal traffic with QwCSI.lbroughoUt the territories where Qwcn IS currcctly the incumbent JoeaJ exchange serviceprovider unti i Dcecmber ) I , 2002.

Made and entered inco on the date written abave by Mc:LeodtTSA and 
Qwest

I\IcLeodUSA 18cot'pOrared
QWfSt

- --- --..----.----

"uth(Jr~ed S &gnature
Authorized SignatUr-e

--.---- "--~-_.. -----...--.- --.. ...- -._- --.--

Nlime Printedf! ;'Pcd
Name PrintcdlT)-pcd

--~ -- '-- -----

Tille

-.--.----- ------' --.

Tille

D.Jl~

-. --- -

Cat.:
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.....__&._--. ......

SUO)ect to the provuioo, OrafUS Attachment. the amounr of Qwest'a commitme:nt to
InCTC"!SC It purc;b.ues. based on prices set by McLeodl1SA in Ic:cordanoe with Jaw and
my Other agreemem between the PlntC$, will be thu amount required to 

produd ~rginsior McLeodUSA in tile amcunUi described below:

McLeod-USA p~baW ManOn Produ~G.Q.!l'I.mirm~m

2001: S 1784181 million
S I !S8.) 98 mjUion
over $198 miBion

5% artOtalamount of McLeod USA purchases
8% Of10taJ amount of McLeodUSA purchas~s
10% oftoral amount o(McLeadUSA purchases

~U,,~. c,1.?,?a:tO luUUvn
over $230 miUion

078 UI IUW Imoum or MCL..eoOU~A p\Jrchas:l!~
I ()6/. cftoraJ amount oC McLeodUSA purchases

2003: 5 1 99.:Z50 milJion
o~er SZSO million

8% oftoltl amount of"McLeodUSA nurch8!1es
1(J8/o oftatal amount of McleodUSA purC'.h.~e$

In thv event pW';hue~ by Qwes1 arc no1 in,reased to the proportionate quanerly level of
tile commitmcm ciescribed above, based on the 

proponiorllte purchases ofMdeodUSAunder this S8A. Qwesl wiU pay the difference between make its actual increased
pul'cha.ses and committed increase by the end of each calendar quaner. In the even' of
1.:h4n"cl durin IE 1hc counc oft"e Y~Jfr. ,h... r,n",minP'liI'l"t"l"'.hu., Vld qu1l18rly pD~'mO"UIwjJI be balanced .at the end 

of the 
Y"" baled on the annual figures provided .bove

iiI. If McLeodliSA does not reach the purchase levels provided above men there is no
lO~reut:d purcha~ commitment by Qwest
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H""'"~TERCONNEcrION AGREEMENT AMENDMENT n:RM~
. ,1 t~Y1J~ ~

(MIUIO't subj~ ID 
~/=ry,.."i4w can 'tIC/lAded i" IlItJ 1UMNl,,"1Ic./ 

or. \M'

. .

f'" O,,:. LJh
nus Amecdmcn1 Agcement ("Amendment

) is made and entered into by and b=tween j tY1\.fc:.Leodt.:'SA Tcl=o~catiDns S~ces, Inc. ("McLeod") and Qwe$I
Corpotlioon 

IF., 
.l.......w..-.. I'C 

~ - - 

f&~ .I'NIIR! ~€' ~I"" M"I)' ,It. ,..11 '~\kk 11t tHft .teP't'jMIJ 

",. ~ ;~:/';';(

Qwcst ) (collc;tivcly, the "Panies ) on tlris 1i!P: day of October.2000, (1 'f!CO~n4 ad,., tlris lire d4y b~o,~ tJ.e Snvit:1! tlfld Billlwt: A/(Ht!ltWrftl

11: l"1J11CS 
agree to dfd asd--fiJethis An2endment 115 IJ1lJ11endment ant!! it is jl'Meflsed\.;. ~ftcl'ld , ail )nlcrConn~eni- ("

Aareetnel1t$" and, sinsuJarly, "Agreement ) bctw~n\11I:m, no\\, in effect or~~~ma prior 0 DCCCJnb~ 31 , 2003 , with rhe Amendment containingih!:! folluwif1g f1r"vis;ons 

, k 

~ ~ 

--1.~We; ~.'\ +0 

~ ~

'fl" c.J- ' tk;.J #J... 'Chi.:i Amendment IS mItred MltO bc:E\1icen tnc Panies bLSe4 on rhe followinQ c:onditi('n s

, p..,

ICJ 'f-"'."-41 ,.-. 1 _ .I'::-':;'~'

_.....

) 77 1::I.w\~ c:..h1~lJd;t.4 "
1-, G1 rJ

" '

~- (Vt\I.l~. ~ (flJ~ McL.eodliSA has purch~ed, 1S oftbe end ofeacb ofth
ca.lcnctaryears, 4T lo/i/otJ~",. M ,",chanS' Jules tOr resale !Tom Qwe51 h!voua/lou'

'hc 1.-5111' are. who.. 

.." 

1"13'/..
I..l...r:u I~.... UlcumOcnt local exchange 

carTIer) 

,/. 

L,~ /'\ 

..,

.:L. , CW,. ,r' -
~ '-t'

.. 
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Serrlemenr Agreement

This Settlement :\greemen! (rhis " -\~reemem ) is dared \lJrch 1. 200: (rhe
Effecri'" e Dare ). and is bet\\een Q\\es! CorporaTIon. a Colorado corporarioll (" !. JllC

Eschelon Teiecom. Inc.. a Delaware coflJorarlon ( Eschelon ), Q'\"esr and Escheion are rer"erred
to col!ecri,'e!\' as the "Panie, " and indi,idualh' as the " Pam.

---= '\\-

nereas. Q\\'esi IS 311IIlcumbem local exchange caITJer operatll1f ill 1i1~ SlJtes or"
Arizona. Colorado. .Idaho. 10'\' a. \' 1lI1J1esqrJ. .\Ionrana. \"eoraska. e\\ .\IeXICO. \"onh OJI-.:O(;':.
Oregon. South Dal-.:ota. Lrah. \\"ashlIlgron. and Wyoming:

\\'

hereas. Eschelon is a comperiri'" e local exchange catTier operating 111 the stares
of .-\rizona. Colorado. .\1innesota. Oregon. L' rah. and Washington. as well as \"e'" ada:

Whereas. each of the Panle:s seeks ro a"oid delay and costly litigation and ro
resohe cenall1 issues in dispute"

Q\\esr and Eschelon therefore agree as follows:

I. Definitions

\\'

ha, used in this Agreemen!. the follo\\' ing terms ha\'e the
follo\\' ing meanings:

-\CI " means the T ekCOmil1UnlC3rlons .-\cr of J 996.

CABS " means C!ITJer ;)'::::S::- billll1g system.

Claims" means. II1dl\lduJII: ;)nd collecti\'ely. each and every claIm. action.
causes of action. sui!. demand. damage. -,uJ~'Tllen!. execu!lon. cos!. expense. liability.
conrro'ersy. setoff. omission. ;)nd los5 ("If ;111: kind whatsoever. whether known or unknown.
whether in Ja\\ or In equit:-. Incjudln~ ;111: rcbted Interest expenses that may ha\' e :1ccrued in
connection rhere\\'llh. from the b~gll1n1n~ l,f lime through February 28. 2002. that Eschelon or
Qwest has. had or may ha\"e agJlI1s! tn;: ("Ither Pan: arising out of the Disputes throughFebruary
28. 2002,

Disputes " me:Ins. for Ih:: tlm:: renod through February 28. 200~: (I) disputes
conceming ser'\"ice credits: (2 I Jlsrutt:.s- ~ ~)I1i:::ml!1g consulting and network-related services
provided by Eschelon to Qwes!. (.~ I C.-\B:::' dlsrutcs concerning switched access minutes of use;
(4) disputes concerning pa~Jnenr of L' \"E. E Ime and L~E- E Non- Recurring Charge credits; and
15) disputes concerning Eschelon

s Cl:1II11:. at" :Inti-competitive conduct and unfair competition.

Inrerconnectlon .-\~reemc:nt" . means the interconnection agreements and all
amendments thereto filed wllh the PL' C In ~ach stare in which Eschelon obtaInS services and
facilities from Owes!.

PUC means stare public utility commission.

03/06/02 10:40 AM
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Tenmnated-\!?reemerm
" has the meaning set forth In paragraph ~(b) belo\\

l"- " means l' nbundled \"et\\"ork Element - Eschelon. J product purch.1sed
by Eschelon under ItS Interconnecrion Agreemenr. as amended in \o\"

ember of '::000 J.nd Julyand Augusr of 2001.

'\E- P" means l' nbundJed \"em"ork Element - Plarfoml"

.., 

Release of Claims " (a) For \"aluable consideration to be paid by Qwest toEschelon as pro\" ided in Paragraph .3(.1) below . Eschelon hereby fuJly waives. releases. acquits.and discharges Qwest and its associates. owners. stockholders. 
Successors. assigns. parrners.parents. Jnsur:mce can-iers. bonding companies. affiliates and subsidiaries. and each of their

respeCIl\ e dlreclOrs. officers. agem5. employees and representatives from any and 

all Claimsarising out or the Disputes through February ~S. ~OO~"

Inl In consideratIon Mthe waiver and release described in Paragraph 
2(.1)abo\" O\\ cst hL'reby fully Wal\"es, reJeases, acquits. and discharges Eschelon and its associates.

owners. stodholders. successors. asslgllS. p:mners. parents. insurance can-iers. bonding
comp:m Je5. J fti II ates and 5ubsldl:m 

::'5. Jna e:.!ch 0 their respecti \"e directors. 0 fficers. agents.employees :mJ rcpresent.:J.ti\"es from aJ1~ and all ClaJnlS arising out of the Disputes throughFebruar~ ~S" ~()U~"

-\C!lom te"' h;:" TJ~en The Panies sh.:J.JI undertake the foJlowing actions:

(a I On the EffecIl\"c Date. Qwest shall provide paymenr. using creditsto Eschelon In.:J.n amount equal to" 91~. (JOO. with offsets as follows: (i) apply 56. 380. 000against l' ?\E- E charges and assocIated chJrges that are not disputed by the Parries as of February
~8. 2002: and (ii) apply and credl! 51.

53':. 00(1 whIch sum represents 57 912. 000 less56.3S0. 00(j against all cun-ent and non, dlsputed in\"oicesrhat are payable by Eschelon to
Qwesl. Eschelon shall deteml1ne how the ofiset amounts in each of clauses (i) and (ii) will be
applied and shall so designate In wntln~ 

(('I OWesI wlIhin ten days of the Effective Date.

(b) For COI1\ enlCI1CC and \"arious reasons. the Parries hereby tenninatethe follo\\lng agreements ("TermlnJ!ed-\\.:r~emenrs ). as oflhe Effective Date:

(J)
1:2)

( .3 )

(~)

(5 )

Feature Let!er dated ~o\"emher 15" '::UUU.
Implementa!lon Plan Leiter dated ~o\emher 15.

2000;
EscaJa!lon procedures and buSIncSS solu!lon 

let!er dated November j 5 2000;Confidential Purchase Agreement daled So\"
ember 15. 2000;Confidential Amendment 

10 ConfidentIal Trade Secret Stipulation 

daled November 152000:
Third Amendment to ConfIdentIal Trade Secret Agreement dated 

July , 2001;Status of switched access mJnule reponing lener dated July 3
2001; andImplementation Plan dated July 31. 2001/August 1

2001.

(6)

(i)
(8 )

03/06/02 1040 AM
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Ic I Attachment 3 to the Implementation Plan dated July 3!.
1001 AU!2:Ust I. 2001 relatim: to L""\"E-E will continue to bind the Parties unless the PartJes at:-'Tee
otherwis ; in a \\Tjun~ execu;ed b\' both Parties, Eschelon as::rees that Owest wiJl file thIS
Attachment 3 as an amendment to the Interconnection Agreement, 

Id) The BdlIng t"Sage letter dated \o\' ember J 5. :000 \\dl t'1;:-

tem1inated \\'hen the Parties agree the manual process is tem1inated and Eschelon n10\' eS ((1 the
mechanized process described in Paragraph 3tgJ below

(e) Q\\'est shaIl make the LT1\E- E offering and existing. business
processes related to the L:-iE- E offering anilabJe to EscheJon through the current tem1 of the

, Interconnection Agreement Amendment T ems dated November 15. 1000.

(fj \\"Ithin ten days of the Effective Date. the Parties shall form ajoint
leam, The purpose of the join! team shall be to de\' eJop a mutuaIly acceptable plan (the "Plan ) to
com' en L "):E- E lines to L '?\E - p, Q\\'est and Eschelon shal1 use best effol1S to cooperate 
convening L -:\E- E lines to L ~' P In accordance with the Plan..

(g) 

Qwest and Eschelon shall work closely together in moving
Esche!on from a manual to a mechanized process so that Eschelon can 

bil1 for access on UNE-
The Panies shall work closely for b(1 days t(1 \'aJjdate working telephone numbers and associated
minutes of use. and wiJl termInate the manual process after these 60 days with the consent of
both Parries. I r the partJes are unable to a~ree on the date of the termination of the manual
process. then the Panies shall folio\\' the procedures described in paragraph 8 below

(h) Le\el ~ EscalatIon , Lpon execUtion of this Agreement . Eschelon
February S. 2002 request for a Le\' el .3 escalation will be deemed permanently withdrawn.

~, 

Successors and ASSIL'TlS , The terms and conditions contained in this
Agreement shall inure to the benelit of and be binding upon. the respective successors. affiliates
and assi gns f the Parties,

5, Assi!2:nment 0f C'la1n1S \0 Pany has assigned or transferred to any person
any ClaIm. or ponion of any Claim. releJscd or discharged by this Agreement.

6, Filin~ of AIITeement. The Parties agree that negotiation of this Agreement
is subj ect to Ru Ie 408 of the Federal R u \es 0 f Evidence . and similar rules at the state level.
Notwithstanding the foregoing. nothing In this Agreement shalJ prevent a Party from asserting a
claim agaInst the other Party to enforce thIs Agreement and nothing herein shall bar a Party from
filing this Agreement as it deems necessary and appropriate in order to comply with state or
federal law . or in connection wllh a relevant legal or regulatory proceeding in which Qwest or
Eschelon is a party. Qwest and Eschelon expressly contemplate that this Agreement will be filed

03/06/02 1040 AM
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\\"

irh the Pl' Cs In its region In states \\here Eschelon is certiiied and has an interconnec!lol1
a2:reement"

Entire ,-\!2Teement: Amendments " This Agreement constitutes the eIl!ire
a!2Teemem between the Parties, This A!2Teement can be amended or changed only in a \\Tilin~ or

ritings executed by both of the Parties~ except that this Agreemem must not be Jmended or
modified in any \\-ay by electronic message or e-maiJ "communications,

s" - DISDute Resolu!lon " Each Pany-reserves its rights to resort to all
remedJes. Including seeking resolution by a PLT or a court. agency. arbitrator. or regulatory
authority of competent jurisdiction

C)" \"otices , Except as otherwise pro\' idedin this Agreement. every notice 
other communication to a Pany required. pern1irred or contemplated under this Agreement must
be in \\TI!ln~ Jnd 13) ser."ed personall~, In which case delivery will be deemed to Occur 

at the
time and on rhe day of delivery: (b) dell\ered by certified mail or registered mail. postage
prepaid. rctum rt:celpt requested. In \\" hlch case delivery will be deemed 

to occur the day it isofficIa lly rc:corJt:U by the l'.S, PostJ! Ser." lce as deli\" ered to the intended recipient: or (c)
delivered b~ ne\t-day deli\"ery \0 a L" S address by recognized o\' ernight delivery service such as
Federal E\jlrL'ss. In \\" hlch case Jeli\er~ \\ ill be deemed to occur upon receipt. upon prioragreement ot'thc Panles ' designated reCIpients identified below . notice may also be provided by
facsimile" E\ccrt 3S Dlher.\lse pro\lded In thIs Agreement. every notice or other communication
must be dell\"ered US1n~ oneofthe alremJtl\es mentioned in this paragraph and must be directed
to the applicJbk address Indicated hcl(1\\ or such address as the Pany to be notified has
desIgnated by gJ\" mg \\Tllten notice In compilJnce \\"lIh this paragraph:

If 10 O\\"est I f to Eschelon:

Qwest Corporallon
Anention: General Counsel

801 California Street. Sulle 520(1

Denver. Colorado 80202
Tel: (303) 6-:-:- 2700
Fax: (303) 295- 70-t6

Esthelon Telecom. Inc,
Allention: General Counsel
730 2"..J Avenue. Suite 1200

\1mneapolis. M?\ jj402
Tel: (612) 436-6692
Fax: (612) 436-6792

10, \0 \"31\ Tht..' PJnlCS ;Jgree that their entering into this Agreement is
without prejudIce to. and does nOI \\ JI\:':, ;Jn~ positions they may have taken previously. or may
take in the future. in any legIslJtl\ c. rc~uIJtor~. Judicial. or other forum addressing any matters
other than the Claims,

II, \:0 AdmissIon The P;mles acknowledge and agree that they have
legitimate disputes relatIng to the Issues desCrIbed in this Agreement. and that the resolution
reached in this Agreement represents a compromise of the Parties

' positions. Therefore , thePanies deny any wrongdoIng or IlabJiny and expressly agree that resolution of the Issues

03;06;02 1040 AM
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contained in this A.greemenr cannot be used against th~ other Pany in any manner or In 
Jn~forum (exc~pt for cJairns related to breaches of this .

-\greemenrL

1':. Counternans . This Agreement may be executed by facsimile and in
counterpans. each of which is an original and aIJ of which together constitute one and the sameInstrument.

EXECl"TlO.'\ PAGE FOLLOWS

03/06/02 1040 AM
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Counrerpart Execution Page

Settlement Agreement

The undersigned are executing this Senlement .-\greement on th;;- OJt;;' stJted III the

introductory clause,

Q\\'EST CORPOR-\ TIO!"

, ----.., \-

B\" Ii:" 

- ' 

, ! L 

- \

~ame: Dana Filip
Title: Senior Vice President

ESCHELO:\ TELECOM. I!'\c.

B\'
:\ame: Cli ford D, Williams
Title' Chief Executi\'e Officer

03/06/02 10:40 AM
Serzlemen.! Agreemerll
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;L, 
Lyle Patrick

07/231200005:03 PM

To: James T. BalvanzlMCLEOD~MCLEOD , Joseph P. TerflerIMCLEOD(g)MCLEOD. Jamie J.
LochINorthlMCLEOD~MCLEOD 

- - ---

cc: Joseph H. CeryaneclMCLEOD(g)MCLEOD
Subject: Re: Overview of Owest Mtg

FYI, and it looks like some Rassistance work- coming your way.

____

Forwarded by Lyle PalricklMCLEOD Ol\ 07/2312000 05:19 PM

, - --.-..:-.;:~ ' - ~~~~/

~~;O ~~l6 

To: Clark E. McLeodIMCLEOD(g)MCLEOD, Roy A. WilkenslMCLEODC9)MCLEODcc: Lyle PatricklMCLEOD(g)MCLEOD
Subject: Re: Overview of Owest Mtg

Net, neL...,

A very good meeting with O. TIme will tell how effective.......

SCG

Forwarded by Stephen C. GraylMCLEOD on 07/21/2000 05:06 PM

- , ,.";-,- ../,;"' -:"

L.-- BlakeO. Fisher
07/2012000 12:21 PM

To: Stacey D, StewartlMCLEOD(Q)MCLEOD, Randall E. RingslMCLEODrg)MCLEODcc: Stephen C. GrayIMCLEOD~MCLEOD
Subject: Re: Overview of Owest Mtg 

Stacy, I think your recap is good. I have the following additional observations and recommend we get a
joint plan together covering the what by when by who.
I have copied Steve for his information.
Business Philosophy:

Go forward transactions make good business sense for both parties (win win)
Work toward a long-term relationship
Quest is primarily focused on wholesale. McleodUSA on retail market share.

Phase 1 Activities
1. Make clear to Quest that the Une -P platform is partially of interest because of access revenue.
2. Identify CO's assuming Une-P economics that we could add (also assume DSL and voice messaging
would be available). I estimate that 80 to 85 ales people could replace the revenue loss to Quest of
lowering our resale prices to Une-P in twelve months.
3. Identify CO's that we would consider leaving on -switch for Quest with Une-P pricing.
4. Talk with Quest next week about moving to a proposal that could include volume discounts.

~:::" :"""'~";" ~: :: ":.:.--,,- 

Phase 2 Activities
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1. Get commitment on trunking needs.
2. Get cage delivery schedule based on 45 day time frame rather than 90.
3. Establish clear process and escalation procedures within both network orgs.

Phase 3 Activities
1. Out of region LD opportunities
2. Joint build possibilities.
3. Splitrock needs. Maybe they could help with in-region IMT's

Phase 4 Activities
1. Randy to contact Steve Davis.
2. Identify filings that are -anticompetive' and escalate
3. Understand go forward pricing and regulatory agendas.
4. Possible 271 discussions.
Stacey D. Stewart

.' . .' . . .........:.....-.. . ., "

L:.. L- Stacey D. Stewart
07120/2000 10:12 AM

To: Blake O. Fisher/MCLEOD(Q)MCLEODcc: Stacey D. StewarVMCLEOD(Q)MCLEOD
Subject: Overview of Owest Mtg

Blake,Randy

Below is a recap of what we discussed yesterday along with a list o~ action items. Can you review and
give me some feedback.

Attendees: Greg Casey, Executive Vice President Wholesale, Owest
Judy Tinkham, Vice President (regulated) Wholesale Services
Joe Dalton, Vice President (unregulated) Wholesale Services
Audrey McKenney, Vice President Wholesale Markets Finance
Blake FIsher
Randy Rings
Stacey Stewart

Openings Comments:

- Casey expressed Owest's desire to 1everage ' the wholesale markets much more going forward
- He said he wanted McLeodUSA to be 'flagship' wholesale carrier in their footprint
- They want to provide additional services at reasonable rates
- They want us to be successful, since there belief is that 'j( McLeodUSA is successful then Owest would
be successful' .
- He declared that USWest is dead and Owest is in charge and their mind 

set is not as an RBOe
- They clearly understand the importance of wholesale business
- They want to leverage McLeod across their footprint especially in smaller markets
- To help prove that they re serious, they have dropped 17 of 21 pending commission complaints across
the region and the rest soon.
- They want to form a business to business relationship or more like it should be a vendor to customer

- relationship in region.

. - 

:f='.fi,,~ If they r~ ,still issues lingering, he wanted them identified and detailed (product
, pricing, functionality)

. .

~ He wants to ' cut a deal' on line cost , period.
- They re impatient, they want results so they want to begin taking action

CONFIDENTIAL
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Other discussion items:

--- ..--.

- Opportunities for co-construction
- Network sharing
- Delivery issues
- Out of region desires, SplitRock specific
- Open discussions, unless both parties agree it's 'on the record'

Assessment:

- Cautiously optimistic
- Same conversation we had with Kelley months ago (but this was during Sol reign)
- They seemed sincere about writing down their revenue for the prospect of added revenue in region and
especially out of region
- We need to be sure we ask for exacUy what we want, because we may just get it and then we have
nobody to blame but us.
- DSL and VM resale would be a great addition to the mix.
- Even though it appears that we ll get some nice bones, we need to negotiate on every detail

It would sure be nice working business to business without every ~oncem being regulatory.
- Only time will prove their claims 
Plan:

- Phased approached recommended (could happen in parallel)
- Phase 1- CentrexlUNE-Z Pricing proposal
- Phase 2- Network to Network discussions
- Phase 3- Joint Planning Meeting

Phase 4- Legal to Legal meeting

,_.

Action Items:

- Line Cost Proposal
- Need to establish pricing target (with access rev) (Stacey/Jim Balvanz)
- Need to determine platform (UNE-P, CTX, UNE-Z) (all) 
- How many lines can we commit to and for what period (Balvanz)
- How do features add in. (Balvanz and marketing)
- What's the differential by state In UNE-L(colo) and UNE-Z if we were going to not deploy added

colos (Balvanz)

. - 

Colocation Assessment
- What stage are we in where (LochlNovakiGraham)
- What price would we need to delay or abort (BalvanzILoch)
- How do we reprioritize based on new keeping UNE-Z (BalvanzILoch)

- Forecast
- co level, lines on-switch vs. resale lines (StaceylLoch)
- potential feature mix (Stacey/marketing)

: u
c:- S~-;:-:'i~:::~ ~~~;:;J;t'

:~' . ~ . . !
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