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BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION _ .
OF RURAL TELEPHONE COMPANY FOR Case No. A’J/ K7 /6’/7'/~ f
AUTHORITY TO BORROW FROM THE

RURAL UTILITIES SERVICE (“RUS”) IN APPLICATION OF RURAL
THE AMOUNT OF NOT MORE THAN TELEPHONE COMPANY
$17,500,000

Rural Telephone Company (“Rural” or "Applicant™), by and through its attorneys Givens
Pursley LLP, makes this Application pursuant to Idaho Code § 61-901 for authority to execute a
Loan Agreement in the amount of not more than Seventeen Million Five Hundred Thousand
Dollars ($17,500,000) with the Rural Utilities Service ("RUS™). In support of its Application,
Rural states as follows:

1. Applicant is a certificated telephone corporation organized under the laws of the

State of Idaho providing telecommunication services including local exchange service within the

state of Idaho.
2. All notices and communications with regard to this Application should be served
upon:
Conley E. Ward
GIVENS PURSLEY LLP
601 W. Bannock Street
P. O. Box 2720

Boise, ID 83701-2720

ORIGINAL
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Mark Martell

Rural Telephone Company
704 W. Madison Avenue
P.O. Box 969

Glenns Ferry, ID 83623

3. The proposed RUS loan proceeds will be used to pay for and partially reimburse
general funds to: (1) establish a new central office and switch in the Boise River exchange, (2)
provide new fiber optic and buried cable for inter-office transmission, (3) provide for switch and
software upgrades and access line growth through 2008, and (4) make related system
improvements.

4. A portion of the loan may qualify as a hardship loan with an interest rate of five
percent (5%) per annum. The interest rate on the rest of the loan will be at RUS’s then current
market rates at the time advances are made. A copy of the RUS loan application is attached as
Exhibit A. A copy of the Board of Directors Resolution approving said application and loan is
attached as Exhibit B.

5. The proposed transaction is consistent with the public interest. Construction of
the upgraded facilities will improve service for Rural’s existing Idaho customers. Construction
will further serve the goals of universal service.

6. A Proposed Order granting this Application is attached hereto as Exhibit C.

7. Notice of this Application will be published within seven (7) days in The Idaho
Statesman (Boise). A copy of this Notice is attached as Exhibit D.

8. Applicant submits that the public interest does not require a hearing on this matter
and it requests that the Commission process this Application and determine this matter by
Modified Procedure, pursuant to Rule 23 of the Commission's Rules of Practice and Procedure.
In the event the Commission determines that formal proceedings on this Application are
necessary, Applicant stands ready for immediate hearing.

9. Applicant has attached its filing fee, calculated pursuant to Section 61-905, Idaho
Code, in the amount of ONE THOUSAND DOLLARS ($1,000.00).

WHEREFORE, Applicant respectfully requests an Order of this Commission:
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1. Granting the foregoing Application of Rural Telephone Company to execute and
deliver to the Rural Utilities Service a loan agreement in an amount not to exceed $17,500,000;

2. Granting such other relief as the Commission deems just and reasonable in this
matter.

RESPECTFULLY SUBMITTED this 23" day of July 2004.

GIVENS RURSLEY LLP

Attorneys for Rural Telephone Company
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 23" day of July 2004, I caused to be served a true and

correct copy of the foregoing by the method indicated below, and addressed to the following:

Jean Jewell, Secretary U.S. Mail
Idaho Public Utilities Commission X ___ Hand Delivered
472 W. Washington Street Overnight Mail
P.O. Box 83720 __ Facsimile
Boise, ID 83720-0074

Conl y E
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W L 892 W. MADISON AVENUE
GLENNS FERRY, IDAHO 83623

TELEPHONE COMPANY (208) 366-2614 » FAX (208) 366-2615

April 8, 2004

US Department of Agriculture
Rural Utilities Service
Telecommunications Division

RE: G Loan/Idaho 515

Rural Telephone Company hereby makes request for G Loan in the amount of
$17,425,104. The intended purpose of the loan proceeds is to provide new
underground plant and upgraded services in each of Rural Telephone Company’s
exchanges in Idaho and Nevada.

Attached herewith are the Board Resolution, RUS Loan Application, Loan Design
and additional supporting documentation as required.

If you have any questions, please contact Michael J. Martell, OSP Manager/VP, or
Mark R. Martell, Administrative Manager. Michael and Mark fill the duties of
General Manager and oversee the entire Rural Telephone Company operation.

Sincerely,

James R. Martell
President

JRM/sec

EXHIBIT A




CONSENT RESOLUTION
of
RURAL TELEPHONE COMPANY

The undersigned being the President, Vice-President, and Secretary-Treasurer of
Rural Telephone Company (RTC) do hereby take the following corporate action in
accordance with the general corporation laws of the State of Idaho and the constituent
documents of the corporation.

BE IT RESOLVED, permission is hereby granted to make application to and
upon approval subsequently indebt the corporation for the purpose of obtaining a loan
through the Rural Utilities Service (RUS) in the amount of US$17,425,204.

BE IT FURTHER RESOLVED, RTC is, in its understanding and to the best of its
knowledge, STMP Compliant.

BE IT FURTHER RESOLVED, Conley Ward, attorney at law, is appointed as the
attorney in fact to oversee all aspects of the RUS loan referred to in this resolution.

BE IT FURTHER RESOLVED, RTC selects and appoints Michael J. Martell and
Mark R. Martell jointly to fulfill any and all General Manager duties on behalf of RTC.

The undersigned have executed this Consent Resolution this 7% day of April,

2004.

James R. Martell, President

Michael J. Martell, Vice-President

Carmela M. Martell, Secretary-Treasurer

/7 /’\\\
& '/
e

Corporate Seal
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0079. The time required to complete this information collection is estimated to average 30 minutes per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

U.S. Department of Agriculture

Rural Utilities Service
\; APPLICATION FOR TELECOMMUNICATIONS
' LOAN OR LOAN GUARANTEE

INSTRUCTIONS - Prepare two copies of this form. For further information, see RUS Bulfetin 1737-3and 7 CFR 1735 and 7 CFR 1737.

1. NAME AND ADDRESS OF BORROWER (Street, City, State, Zip Code) 2. TYPE OF ORGANIZATION (Check one)

a. lEI COMMERCIAL CORPORATION
Rural Telephone Company

892 W. Madison Avenue b. D COOPERATIVE OR MUTUAL
Glenns Ferry, ID 83623 D
c. PUBLIC BODY

3. INDICATE THE LOAN MATURITY BEING REQUESTED (Check one) 4, AMOUNT OF LOAN APPLIED FOR:
a D YEARS (Maximum of 35),

b. B COMPOSITE ECONOMIC LIFE OF FACILITIES FINANCED PLUS 3 YEARS.

5. NUMBER OF EXCHANGES: 6. NUMBER OF SUBSCRIBERS:

a INEXISTING SYSTEM _ _ _ _ _ _ ____ . _.___ ]. 1 a. IN EXISTING SYSTEM

b. TO BE FINANCED BY THISLOAN _ _ ______ b. TO BE ADDED DURING FORECAST PERIOD ...

7. PURPOSE OF LOAN (Explain the purposes for which loan funds are intended and state the amount required for each purpose.)

p—

FEDERAL DEBT DELINQUENCY CERTIFICATION

8.1S THE BORROWER DELINQUENT ON ANY FEDERAL DEBT? (Check one) NO D YES (If Yes, provide explanatory information below.)

NOTE: Examples of debts include, but are not limited to, delinquent taxes, guaranteed or direct government loans (more than 31 days past due), and other administrative
debts.

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR COMMERCIAL DEBT

The Federal Government is authorized by law to take any or all of the following actions in the event that a borrower’s loan payments become delinquent
or the borrower defaults on its loan: (1) Report the borrower’s delinquent account to a credit bureau; (2) Assess additional inferest and penalty charges
for the period of time that payment is not made; (3) Assess charges to cover additional adm inistrative costs incurred by the Government to service the
borrower’s account, (4) Offset amounts owed to the borrower under other Federal programs; (5) Refer the borrower’s debt to the Internal Revenue
Service for offset against any amount owed to the borrower as an income tax refund; (6) Refer the borrower’s account to a private collection agency to
collect the amount due; and (7) Refer the borrower’s account to the Department of Justice for litigation in the courts.

All of these actions can and will be used to recover any debts owed when it is determined to be in the interest of the Government to do so.

SR
BIGNATURE OF AUTHORIZED OFFICIAL TITLE

CERTIFICATION
I have read and understand the actions the Federal Government can take in the event that I fail to meet my scheduled payments in

accordance with the terms and conditions of my agreements and certify that the information contained herein is accurate and complete to
the best of my knowledge and belief.

DATE

James R. Martell | President April 7,

RUS Form 490 (Rev. 09-2003)
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The following statement and certification will become a part of your application currently on
file for a loan from the Rural Utilities Service and/or the Rural Telephone Bank.

IS THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?  YES X _NO

Note: Example of debts include, but are not limited to, delinquent taxes, guaranteed or direct
government loans (more than 31 days past due) and other administrative debts.

If Yes, provide explanatory information.

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR COMMERCIAL DEBT

The Federal Government is authorized by law to take any or all of the following actions in the
event that a borrower’s loan payments become delinquent or the borrower defaults on its loan:
(1) Report the borrower’s delinquent account to a credit bureau; (2) Assess additional
interest and penalty charges for the period of time that payment is not made; (3) Assess
charges to cover additional administrative costs incurred by the Government to service the
borrower’s account; (4) Offset amounts owed to the borrower under other Federal programs;
(5) Refer the borrower’s debt to the Internal Revenue Service for offset against any amount
owed to the borrower as an income tax refund; (6) Refer the borrower’s account to a private
collection agency to collect the amount due; and (7) Refer the borrower’s account to the
Department of Justice for litigation in the courts.

All of these actions can and will be used to recover any debts owed when it is determined to
be in the interest of the Government to do so.

Certification

I have read and understand the actions the Federal Government can take in the event

that I fail to meet my scheduled payments in accordance with the terms and conditions
of my agreements.

Signed:
James R. Martell
Title: President
Company; Rural Telephone Company, Inc.
Date: March 1, 2004

DEBTDELQ.DOC (Telephone Version 2, 6/98)




The following statement and certification will become a part of your application currently on
file for a loan from the Rural Utilities Service and/or the Rural Telephone Bank.

IS THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT? YES x NO

Note: Example of debts include, but are not limited to, delinquent taxes, guaranteed or direct
government loans (more than 31 days past due) and other administrative debts.

If Yes, provide explanatory information.

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR COMMERCIAL DEBT

The Federal Government is authorized by law to take any or all of the following actions in the
event that a borrower’s loan payments become delinquent or the borrower defaults on its loan:
(1) Report the borrower’s delinquent account to a credit bureau; (2) Assess additional
interest and penalty charges for the period of time that payment is not made; (3) Assess
charges to cover additional administrative costs incurred by the Government to service the
borrower’s account; (4) Offset amounts owed to the borrower under other Federal programs;
(5) Refer the borrower’s debt to the Internal Revenue Service for offset against any amount
owed to the borrower as an income tax refund; (6) Refer the borrower’s account to a private
collection agency to collect the amount due; and (7) Refer the borrower’s account to the
Department of Justice for litigation in the courts.

All of these actions can and will be used to recover any debts owed when it is determined to
be in the interest of the Government to do so.

Certification

I have read and understand the actions the Federal Government can take in the event

that I fail to meet my scheduled payments in accordance with the terms and conditions
of my agreements.

Signed:
James R. Martell
Title: President
Company: Rural Telephone Company, Itc.
Date: March 1, 2004

DEBTDELQ.DOC (Telephone Version 2, 6/98)




Response to RUS letter from Kim Jacobs

Page 2, #1)

Page 2, #5)
Page 2, #8)

Page 2, #9)

Form 479 for years 2001 & 2002 attached. Form 479 for year
2000 is not available. Attached are audited financial statements for
year 2000.

Depreciation percentage schedule attached.

None. Detail of specific accounts available upon request.

Accumulated Depreciation schedule for 12/31/02 attached.




According to the Paparwork Reduction Act of 1995, an agency may not conduct or sponsor,
number. The valid OMB control number for this information collection is 0572-0031, The ti
~ for reviewing instructions, searching exisling data sources,

and a person is not required to respond to, a collection of information unless it displays a valid OMB control
me required to complete this information collection is estimal
gathering and maintaining the data needed, and completing and reviewing the collecti

ted to average 4 hours per response, including the time

on of information.

USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

This data will be used by RUS to review your financial situalion, Your response Is required
(7 U.S.C. 801 et seq.) and may not be confidential.

Glenns Ferry, ID  83623-

BORROWER NAME AND ADDRESS
Rural Telephone Company

892 West Madison Avenue

INSTRUCTIONS-Submit report to RUS within 30 days after close of the period.
For detalled instructions, see RUS Bulletin 1744-2. Report in whole dollars only.

PERIOD ENDING
12/2002

BORROWER DESIGNATION
1D0515

We hereby certify that the entries in this rep
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVil, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

CERTIFICATION

07/03/2003

ort are in accordance with the accounts and other records of the system and reflect the status of the system

07/03/2003
Mark Martell, Manager DATE Jim Martell, President DATE
Part A. Balance Sheet
Balance Balance Balance Balance
Prior Year End of Period Prior Year End of Period
ASSETS LIABILITIES AND STOCKHOLDERS' EQUITY
Current Assets Current Liabllities
1. Cash and Equivalents 456,323 | 25. Accounts Payable 710,636 355,641
2. Cash-RUS Construction Fund 0 | 26. Notes Payable 0 0
3. Affitiates: 27. Advance Billings and Payments 0 0
a. Telecom, Accounts Recsivable 0| 28. Customer Deposits 14,162 16,834
b. Other Accounts Recsivable 0 0 | 29. Curvent Mat. LT Debt 185,436 527,162
¢. Notes Receivable 0 0 | 30. Current Mat. LT Debt-Rur. Dev. 297,183 290,037
4, Non-Affiliates: — 31, Current Mat.-Capital Leases 0 0
a. Telecom, Accounts Receivable 72,930, 86,679 | 32 Income Taxes Accrued 0 0
b. Other Accounts Receivable 716,589 344,939 | 33, Other Taxes Accrued 0 0
¢. Notes Receivable 0 12,500 | 34, Other Current Liabilities 268,108 320,005
' 5. Interest and Dividends Receivable 0] 0 | 35. Total Curtent Liabilities {25 thru 34) 1,475,525 1,509,679
16. Material-Regulated 495,596 296,845 | Long-Term Debt
7. Material-Nonregulated 39,161 38,929 | 35. Funded Debl-RUS Notes 5,488,027 5,441,800
18. Prepayments 0 3,501 | 37. Funded Debt-RTB Notes 0 0
|o. Other Current Assets 140,796} 0 | 38. Funded Debt-FFB Notes 0 0
" |10. Total Current Assets (1 thru 9) 1,966,325 1,239,716 | 39. Funded Debt-Other 0 0
|Noncurrent Assets 40. Funded Debt-Rural Develop. Loan 0 0
11. Investment in Affiliated Companies 41, Premium (Discount) on L/T Debt 0 0
&, Rural Development 2,112,804 2,005,712 | 42. Reacquired Debt 0 0
b. Nonrural Development 0 43. Obligations Under Capital Lease 0 0
12, Other Investments * 44, Adv. From Aflialed Companies 0 0
a. Rural Development 0 0] 45. Other Long-Term Debt 61,111 115,894
b. Nonrural Development 212,738 0 | 48. Total Long-Term Debt (36 thru 45) 5,549,138 5,557,694
_|13. Nonregulated Investments 420,507 300,100 | Other Liab. & Def. Credits
14, Other Noncurrent Assels 524,987, 304,097 | 47. Other Long-Term Liabilities 1,133,596 2,256,423
15. Deferred Charges 0 0| 48, Other Deferred Credits 0 0
16. Jurisdictional Differences 0 0 | 49. Other Jurisdictional Differences 0 0
17. Total Noncurrent Assets (11 thru 16) 3,271,036 2,609,909 | 50. Total Other Liabiities and Deforved Credils (47 thru 4 1,133,596 2,256,423
|Plant, Property, and Equipment Equity
18. Telacom, Plant-in-Service 12,810,227 16,085,105 | 51. Cap. Stock Outstand. & Subscribed 56,900 56,900
19. Property Held for Future Use 4,000 4,000 | 52, Additional Paid-in Capital 10,197 10,197
20. Plant Under Construction 0 313,507 | 53. Treasury Stock 0 0
21. Plant Adj., Nonop. Plant & Goodwill 0 0] 54. Membership and Cap. Certificates 0 0
22. Less Accumulated Depreciation 6,237,349 7,108,119 | 55. Other Capital ( 67,869) ( 104,975)
123. Net Plant (18 thru 21 less 22) 6,576,878 9,294,493 1 56. Patronage Capital Credits 0 0
A2, Total Assets (10 + 17 +23) 11,814,239 13,144,118 | 57. Retained Earnings or Margins 3,666,752 3,858,200
58, Total Equity (51 thru 57) 3,655,980 3,820,322
59. Total Liabilities and Equity (35 + 46 + 50 + 58) 11,814,239 13,144,118
RUS Form 479 Total Equity = 29.06 % of Total Assets Page 1.1




USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

ID0515

PERIOD ENDING

12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part B. Statements of Income and Retained Earnings or Margins

ltem This Period This Year Last Year
(@) _ (b) {0

1. Local Network Services Revenues 0 389,694 371,980
2. Netwark Access Services Revenues 0 4,263,680 4,022,988
3. Long Distance Network Services Revenues 0 4,196 5,179
4. Carrier Billing and Collection Revenues 0 102,823 76,459
5. Miscellaneous Revenues 0 31,477 (47,562
16. Uncollsctible Revenues 0 13,054 ( 120)
7. Net Operating Revenues (1 thru 5 less 6) 0 4,778,516 4,429,164
|8. Plant Specific Operations Expense : 0 596,996 864,374
9. Plant Nonspeclfic Operations Expense (Excluding Depreciation & Amortization) 0 402,360 197,746
10. Depreciation Expense 0 871,899 917,320
11. Amortization Expense 0 0 0
12, Customer Operations Expense 0 84,772 79,791
13. Corporate Operations Expense 0 1,173,120 933,799
14. Total Operating Expenses (8 thru 13) 0 3,099,147 2,993,030
15. Operating Income or Margins (7 less 14) 0 1,679,369 1,436,134
16. Other Operating Income and Expenses 0 ( 284,079) 0
17. State and Local Taxes 0 86,213 0
18. Federal Income Taxes 0 0 0
19. Other Taxes 0 10,978 88,490
20. Total Operating Taxes (17 + 18 + 19) 0 97,191 88,490
21. Net Operating Income or Margins (15 + 16 - 20) 0 1,298,099 1,347,644
22. Interest on Funded Debt 0 272,675 240,289
23. Interest Expense - Capital Leases 0 0 0
24. Other Interest Expense ol ~ ( 65114) 49,160
25. Allowance for Funds Used During Construction o] S~ 0 0
26. Total Fixed Charges (22 +23 + 24 - 25) 0 207,561 289,449
27. Nonoperating Net income 0 ( 311,840) ( 137,780)
28. Extraordinary ltems 0 0 0
29, Jurisdictional Differences 0 0 0
30. Nonregulated Net Income 0 0 0
31. Total Net income or Margins (21+27+28+29+30-26) 0 778,698 920,415
32. Total Taxes Based on Income 0 0 0
33. Retained Eamnings or Margins Beginning-of-Year 0 3,079,502 2,860,850
34. Miscellaneous Credits Year-to-Date 0 0 0
35. Dividends Declared (Common) 0 0 0
36. Dividends Declared (Preferred) 0 0 0
37. Other Debits Year-to-Date 0 0 701,763
38. Transfers to Patronage Capttal 0 0 0
_|39. Retained Eamings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 0 3,858,200 3,079,502
40. Patronage Capital Beginning-of-Year 0 0 0
41. Transfers fo Patronage Capital 0 0 0
42. Patronage Capital Credits Retired 0 0 0
43, Patronage Capltal End-of-Year (40+41-42) 0 0 0
44. Annual Debt Service Payments 0] 595434 644932 658,750
45, Cash Ratio [(14+20-10-11) /7] 0.0000 0.4864 0.4886
146. Operating Accrual Ratio [(14+20+26) /7 0.0000 0.7123 0.7611
A47. TIER {(31 + 26) / 26} 0.0000 4.7500 4.1800
48, DSCR [(31+26+10+11)/ 44} 0.0000 2.8600 3.2300

RUS Form 479 Page 2




USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

1D0515

PERIOD ENDING

12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part C. Subscriber (Access Line) and Route Mile Data

1. Rates 1. Rates 2. Subscribers 2. Subscribers 2. Subscribers 3. Route Miles 3. Route Miles
{Access Lines) (Access Lines) (Access Lines) Total
Exchange B-1 R-1 Business Resldential Total (indl. Fiber) Fiber
Line (a) (b) (a) (b) () (@) (b)
1|Shoup 40.68 2163 14 40 54 67.00 0.00
2{Boise River 42.00 2410 36 251 287 107.00 18.00
3]TIpanuk 42,00 2410 7 112 119 66.00 1.00
4|Three Croek 40.68 2163 15 38 53 34.00 0.00
5lAtlanta 40.68 2163 5 3 38 10.00 0.00
6|Prairie 42,00 24.10 4 39 43 42.00 0.00
TlJarbidge 16.08 16.08 13 26 39 15.00 0.00
8]Tuscarora 16.08 16.08 26 74 100 115.00 0.00
9|North Fork 16.08 16.08 56 61 "7 136.00 12.00
10jRed Rock 16.08 16.08 70 644 714 191.00 1.00
1 0.00 0.00 ] 0 0 0.00 0.00
12| 0.00 0.00 0 0 0 0.00 0.00
13 0.00 0.00 0 0 0 0.00 0.00
14 0.00 0.00 0 0 0 0.00 0.00
15) 0.00 0.00 0 0 0 0.00 0.00
16 0.00 0.00 0 0 0 0.00 0.00
Mobile Wireless 0
Route Mileage outside exch. area 0.00 0.00
Total 246 1,318 1,564 783.00 32.00
rNo. Exchanges
10
RUS Form 479

Page 3.1




USDA-RUS

F-NANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
1D0515

PERIOD ENDING
12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part D. System Data

1. No. Plant Employees

2. No. Other Employees

3. Square Miles Served

4. Access Lines per Square Mile

§. Subs. per Route Mile

18

16

6,117

0.25

1.99

RUS Form 479

Page 3.2




USDA-RUS BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT ID0515
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
12/2002
INSTRUCTIONS-Soe RUS Bullelin 1744-2
Part E. Toll Data

Interstate: [] Average Schedule [X] Cost Basis
1. Types of Toll Settiements (Check One) Intrastate: [[] Average Schedule [X] CostBasis
RUS Form 479 Page 3.3




USDA-RUS

BORROWER DESIGNATION

FINANCIAL AND STATISTICAL REPORT ID0515

FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING

12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part F. Funds Invested In Plant During Year

S

1.RUS, RTB, & FFB Loan Funds Expended 0
2. Other Long-Term Loan Funds Expended 0
3. Funds Expended Under RUS Interim Approval 0
4. Other Short-Term Loan Funds Expended 0
5. General Funds Expended (Other than Interim) B 589 514 3,214,878
6. Salvaged Materials ) 0
7. Contribution in Aid to Construction 0
8. Gross Additions to Telecom, Plant (1 thru 7) 3,274,878

RUS Form 479

Page3.4




USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
ID0516

PERIOD ENDING
12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part G. investments in Affiliated Companies

Current Current Cumulative Cumulative Cumulative
Year Data Year Data Data Data Data
Investments Cumulative Cumulative
Investment Income/Loss Investment Income/Loss Cument
This Year This Year To Date ToDate Balance
{b) (©) (d) (e) U}
1. Investment in Afflliated Companies - Rural Development 0 ( 107,091) 2,666,346 ( 660,634) 2,005,712
2. Investment In Affiliated Companies - Nonrural Development 0 ] 0 0 0
RUS Form 479 Page3d.5




USDA-RUS
FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
{D0515

FOR TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
12/2002

INSTRUCTIONS-See RUS Bulletin 1744-2

Part H. Current Depreciation Rates

Are corporation's depreciation rates approved by the regulatory authority with

jurisdiction over the provision of telephone services? (Check one) m YES D NO
Equipment Category Depreciation
Rate

1. Land and support assets - Motor Vehicles 3333 %
2. Land and support assets - Aircraft 0.00 %
3. Land and support assets - Special purpose vehicles 0.00 %
4. Land and support assets - Garage and other work equipment 14.30 %
5. Land and support assets - Buildings 290%
6. Land and support assets - Fumiture and Office equipment 12,50 %
7. Land and support assets - Genera! purpose computers 20.00 %
I8. Central Office Switching - Digital 8.63 %
9, Central Office Switching - Analog & Electro-mechanical 0.00 %
10. Central Office Switching - Operator Systems 0.00 %
11. Central Office Transmisslon - Radio Systems 0.00 %
12, Central Office Transmisslon - Circuit equipment 763 %
13. Information origination/termination - Station apparatus 0.00 %
14. Information origination/termination - Customer premises wiring 0.00 %
15. Information origination/termination - Large private branch exchanges 0.00 %
16. Information origination/termination - Public telephone terminal equipment 0.00 %
17. Information origination/termination - Other terminal equipment 0.00 %
- J18. Cable and wire facilities - Poles 0.00 %
19. Cable and wire facilities - Aerial cable - Metal 0.00 %
 {20. Cable and wire faciiities - Aerial cable - Fiber 0.00 %
21. Cable and wire facilities - Underground cable - Metal 0.00 %
22, Cable and wire facllities - Underground cable - Fiber 0.00 %
23. Cable and wire fadllities - Buried cable - Metal 526 %
24, Cable and wire facilities - Buried cable - Fiber 450 %
25. Cable and wire facilities - Conduit systems 5.50 %
26. Cable and wire facilities - Other 0.00 %

RUS Form 479

Page 4.
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USDA-RUS Borrower Designation
FINANCIAL AND STATISTICAL REPORT Rural Telephone Company (ID0515)

FOR TELECOMMUNICATIONS BORROWERS Period Ending

ST 12/2002
I Notes to the Financial and Statistical Report i

Part H

Depreciation rates reported on Part H are averaged based on the approved rates in individual states. The following
information provides details concerning averaged depreciation rates reported.

ln§ Buildings - Idaho 3%
Buildings - Nevada 2.8%
Avg. - 2.9%

Ln8 COE - Idaho 12%

: COE - Nevada 5.26%

Avg. 8.63%

Ln 12 Transmission - Idaho 10%
Transmission - Nevada 5.26%
Avg. 7.63%

Ln23 Burried Cable - Idaho 6.5%
Burried Cable - Nevada 4%
Avg. 5.25%

Lln24 Burried Fiber - Idaho 5%
Burried Fiber - Nevada 4%
Avg. 4.5%

Ln 25 Conduit - Idaho 7%
Conduit - Nevada 4%
Avg. 5.5%

{RUS Form 479 Page 4.2
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to average 4 hours per fesponse, inoluding the
time for raviewing instructions, searching mdsﬁmuumns. athering and maintaining the data needed, and. completing and reviewing the collection of information,
USDA-RUS R
BORROWER NAME AND ADDRESS ]
‘ FINANCIAL AND STATISTICAL REFORT 704 Weot e NE COMPANY
~-|  FOR TELECOMMUNICATIONS BORROWERS Glenns Feny, ID 83623,
INSTRUCTIONS-Submit report to RUS within 30 days afler close of fhe period, PERIO G BORROWER DESIGNATION
For detalled Instructions, see RUS Bulletin 1744.2. Report in whole dollars only. 12/2001 IDOS15
CERTIFICATION
We hereby certify that the entries In'this report are In accordance with the accounts and other records of the system and reflact the status of the system
to the best of our knowledge and belist,
ALL INSURANCE REQUIRED BY 7 GFR PART 1788, CHAPTER XViI, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,
) 05/10/2002
) DATE James R. Martell, President DATE
Part A, Balance Sheet
Balance Balance Balance Balance
Prior Year End of Periad Prior Year. End of Period
ASSETS LIABILITIES AND STOCKHOLDERS' EQuITy
Cument Assets Current Liabliitles
1. Cash end Equivakents 582,0 498,821 | 25. Accounts Payable 179,139 710,636
2. Cesh-RUS Construction Fund 1, 2,432 | 26. Notes Payabb 0 0
[3. Afitates: 27. Advance Biffings and Payments 0 0 |
2. Tebcom, Accounts Receivable 0 0 | 28. Customer Deposits 12616 14,162
b. Other Accounts Receivable 598,635 0] 29, Cument Met. LIT Pebt 110,071 185,436
c. Noles Receivahle 56,000f 0 | 30. Curvent Mat. LIT Debt-Rur. Dev. 258,102 297,183
4. Non-Affilales: 31. Gurrent Mat.-Capilal Leases 0 0
9. Teleoom, Accounts Receivable 80,271 72,930 | 32 Income Taxes Accrued 0 0
b. Olher Accotints Reoeivable 708,432, 716,589 | 33, Other Taxes Accrued 5234 0
¢. Notes Receiveble 0 0 | 34. Other Current Liabiities 208,000 268,108
‘4> Iterest and Dividends Receivable 0 0 | 35. Total Current Listities (25 lry 34) 774,162 1,475,525
"}, MateriatRegukted 158,586 495,596 | Lang-Yerm Debt
(1. Malesil-Nonreguisted 1,282 39,161 | 36. Funded Debt-RUS Notes 5,314,955 5,488,027
[&. Prepayments 0 0 | 37. Funded Debt-RTB Notes 0 0
9. Other Current Assets 0 140,796 | 38. Funded Debt-FFB Notes 0 0
10. Total Current Assets (1 thru 8) 2,186,775 1,968,325 | 33. Funded Debt-Other 0 0
|Noncurrent Assets 40. Funded Debt-Rural Develop. Loan 0 0
. Investment in Affilated Corpanies 41. Premium (Discount) on LT Deb 0 0
a. Rural Devebpment 1,508,839 2,112,804 | 42. Reaoquired Debt 0 0
b. Nonrural Developrment 0 0 | 43. Obigations Under Capital L ease 0 0
12 Other Investments 44, Adv. From Affilaled Comperiies 0 0
&. Rural Devehpment 0 0 | 45. Other Long-Term Debt 223,883 61,111
b. Nonrural Development 104,550 212,738 | 48. Total Long-Term Debt (36 thru 45) 5,538,838 5,649,138
13, Nonregulated Investments 0 420,507 | Other Liab. & Def, Credits
14. Other Noncurrent Assets 0 524,987 | 47. Other Leng-Term Liabiities 3,250 1,133,596
15. Deferred Charges 0 0| 48. Other Defermed Credite 0 0
16. drisdictional Differences 0 0] 49, other durisdivtional Differences 0 0
17. Total Notourrent Assets (11 thru 16) 1,613,389 3,271,036 {, 50, Total Other Lisblities and Deferred Credits (47 thry 4?) 3,250 1,133,596
Plant, Property, and Equipment Equity
18. Telecom, Plant-in-Seivice 11,600,428 12,810,227  54. cap. Stack Outstand, & Subscribed 56,800 56,800
19. Property Held for Future Uss 4,000 4,000 | 62 Addionel Peid-in Captal 10,197 10,197
20. Plent Under Construclion 0 0 | 53, Treasury Stock 0 0
21. Plant Adj., Nonop. Plant & Geodwil 0 0 | 64. Membership and Cap. Cerfiliates 0 0
22. Less Acoumulated Depreciation 5,606,392 6,237,349 | 55. Other Capital ( 23,247 ( 67,869)
23, Net Plant (18 thru 21 less 22) 5,998,036 6,576,878 | 56. Patronage Capital Credils 0 0
|24, Tolal Assets (10 + 17+ 23) 9,768,200 11,814,239 | 57. Reteined Eamings or Margins 3,438,100 3,656,752
58. Total Equity (51 thru §7) 3,481,950 3,655,980
L 98, Total Liebiltles and Equity (35 + 45 +50 + 58) 9,798,200 11,814,239
RUS Form 479 Total Equity = 30.95 % of Total Assets Page 1.1
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j ltm This Period This Year Last Year
(8) () {©)

1. Local Network Services Revenues 0 371,080 292,489
2. Network Access Services Revenues 0 4,022,988 3,828 868
3. Long Distance Network Services Revenues 0 5,179 18,442
4. Carrier Billing and Collection Revenues 0 76,459 97,710
5. Miscellaneous Reveriues 0 (41560 1,386
6. Uncallectible Revenues 0 { 120) T?
7. Net Operaiing Revenues (1 thru 5 less 6) 0 4,429,164 4,237 540
8. Plant Specific Operations Expense 0 864,374 BBB;55L
9. Plant Nonspecific Operafions Expense (Excluding Depreciation & Amoriization) 0 197,746 207,689

 |10. Depreciation Expense 0 917,320 770,406
11. Amarlization Expense 0 0 0
12. Customer Operations Expense 0 79,791 151,510
13. Corporate Operations Expense 0 933,799 579,006
14. Tofal Operating Expenses (8 thry 13) 0 2,993,030 2,597,168
15. Qperaling Income or Margins (7 less 14) 0 1,436,134 1,640,372
16. Other Operating Income and Expenses 0 0 0
17. State and Local Taxes 0 0 0
18. Federal Income Taxes 0 ] 0
19. Other Taxes 0 88,400 71,303
20. Total Operating Taxes (17 + 18+ 19) 0 88,490 71303
21. Net Operating Income or Margins (15 + 16-20) 0 1,347,644 1,560,069
22, Interest on Funded Debt 0 240,289 266,406

23, Interest Expense - Capital Leases 0 0 0
4. Other Interes! Expense 0 48,160 31646
25. Allowance for Funds Used During Construction 0 0 0
26. Tolal Fixed Charges (22 + 23 + 24 - 25) 0 269,449 298,052
27. Nonoperating Net Income 0 (  137,780) 242642
28. Exlraordinary ltems 0 0 0
29, Jurisdictional Differences 0 0 0
30. Nonregulated Net Incame 0 0 0
31. Total Net Income or Margins (21+27+28+29+30-26) 0 920,415 1,513,659
32. Total Taxes Based on Income 0 0 ]
3. Retained Eamings or Margins Beginning-of-Year 0 3,438,100 2,636,629
34. Miscellaneous Credils Year4g-Date 0 0 0
35. Dividends Declared {Common) 0 0 0
36. Dividends Declared (Preferred) 0 0 Q
37. Other Debils Year-lo-Date 0 701,763 712,188
38. Transfers to Pafronage Capital 0 0 0
39. Retained Eamings o Margins End-of-Period [(31+33+34) - (35+36+37+38)) 0 3,656,752 3,438,100
40. Patronage Capital Beginning-of-Year 0 0 0
1. Transfers 1o Patronage Capital 0 0 0
42. Palronage Capital Credits Retired 0 0 0
43. Patronage Capital End-of-Year (40+41-42) 0 0 0
44. Annual Debt Service Payments ] 658,750 345,466
45, Cash Ratio [(14+20-10-11) / 7] 0.0000 0.4886 0.4479
46. Operating Accrual Ratio ((14+20+26) 1 7) 0.0000 0.7611 0.7001

14T TIER [(31 + 26) / 26] - 0.0000 41800 6.0800

' ‘8. DSCR [(31+26+10+11) / 44) 0.0000 3.2300 7.4700
RUS Form 479
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141004

BORROWER DESIGNATION e
FINANCIAL AND STATISTICAL REPORT Dos15
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
12/2001
INSTRUCTIONS-See RUS Bullelin 1744.2
Part C. Subscriber (Access Line) and Route Mile Data T
J 1. Rales 1. Rates 2. Subscribers | 2, Subscribers 2. Subscribers 3. Routs Mies 3. Rotdle Miles
’ {Access Lines) (Access Lines) (Access Lines) Total
) Exchange B-1 R-1 Business Residential Total (incl. Fiber) Fiber
Line (@) (b) (@) (b) {©) (&) b
1iShoup 40.68 2163 14 i 55 67.00 0.00
2|Boise River 42.00 2410 34 248 282 107.00 18.00
ITipanuk 42.00 2410 7 98 105 66.00 1.00
4Three Creek 4068 2183 14 a7 51 34,00 000
5|Allanta 40.68 2163 10 kY 44 10.00 0.00
6{Prairie 4200 2410 4 38 40 42.00 0.00
7\Jaibidge 16.08 16.08 12 35 47 15.00 0.00
8/Tuscarora 16.08 16.08 34 72 106 116.00 0.00
9North Fark 16.08 16.08 58 55 13 136.00 12.00
10JRed Rock 16.08 16.08 58 616 674 191.00 1.00
11 0.00 0.00 0 0 0 0.00 0.00
12 0.00 0.00 0 0 0 0.00 0.00
13 0.00 0.00 0 0 0 0.00 0.00
14 0.00 0.00 0 0 0 0.00 0.00
15 0.00 0.00 0 0 0 0.00 0.00
16 0.00 0.00 0 0 0 0.00 0.00
Mobile Wireless 0
Route Mileage outside exch. area 0,00 0.00
Total 245 1,272 1517 783,00 32.00
No. Exchanges
~ 4(‘ 10
\/[
RUS Form 479
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USUA-RUS BORRQWER DESIGNATION e
FINANCIAL AND STATISTICAL REPORT 100515
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
12/2001
INSTRUCTIONS-See RUS Bulletin 1744-2

Part D, System Data

/ 1. No. Plant Employees 2. No, Ofher Employess 3. Square Miles Served 4. Access Lines per Square Mile |5, Subs. per Roule Mile
16 20 6,117 0.24 1.93
RUS Form 479
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SARAATAN A NAL AL LILIINAL VL > KUKAL TELEPHONE 006
USDA-RUS [ BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT 100515
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
i 12/2001
INSTRUCTIONS See RUS Bullefin 1744-2
Part E. Toll Data

j Interstate: [] Average Schedule [X] Cost Basis
1. Types of Toll Settiements (Check One) Intrastate: [[] Average Schedule [X] Cost Basis

RUS Form 479
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USUA-RUS BORROWER DESIGNATION B
FINANCIAL AND STATISTICAL REPORT ID0S1S
FOR TELECOMMUNICATIDNS BORROWERS PERIOD ENDING
12/2001
INSTRUCTIONS-See RUS Bulletin 1744-2 . ]
Part F. Funds Invested In Plant During Year
“[1.RUS, RTB, & FFB Loan Funds Expended 485,308
2. Other Long-Term Loan Funds Expended 0
3. Funds Expended Under RUS Interim Approval 0
4. Other Short-Term Loan Funds Expended 0
5. General Funds Expanded (Other than Interim) 1,941,387
6. Salvaged Materials 0
7. Contribution in Aid to Construction 0
8. Gross Additions to Telecom. Plant (1thru 7) 2,426,695

L

RUS Form 479

Page 3.4




USDA-RUS

INSTRUCTIONS-See RUS Bullelin 1744.2
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s A

FiNANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

1D0515

1] 008

2 RKUKAL TELEPHONE
BORROWER DESIGNATION

PERIOD ENDING
12/2001

—— e
——— et

Part G. Investments in Affiliated Companies
Current Current Cumulative Cumulalive Cumulative
Year Dala Year Data Data Data Data
Invesiments Cumulative Cumulative
Invesiment {ncome/Loss Invesiment Income/Loss Cument
This Year This Year To Date To Date Balance
(b) () @ (¢ U]

1. Invesiment in Affiliated Companies ~ Rural Development 0 ( 35,430) 2,666,346 (553542 2,112,804
2. Investment in Affiliated Companies - Nonrural Development 0 0 0 0 0

RUS Form 479
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auwvnivi DNILDRLDE

> RURAL TELEPHONE %K)

- BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT 1D0S15
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
' 12/2001
INSTRUCTIONS-See RUS Bulletin 1744-2

Part H. Current Depreciation Rates

———
—

Are cotporation's depreciation rates approved by the regulatory authority with

jutisdiction over the provision of telephone services? (Check one) m YES [} No
Equipment Category Depreciation
Rale
1. Land and support assets - Malar Vehides 33.33 %)
2. Land and support assels - Aircraft 0.00 %
3. Land and support assets - Special purpose vehicles 0.00%|
4. Land and support assels - Garage and other wark equipment 14.30 %
5. Land and support assets - Buildings 290 %
6. Land and suppori assets - Furnifure and Office equipment 1250%
7. Land and support assels - General purpose computers 20.00 %
8. Central Office Switching - Digital 8.63 %
9. Ceniral Office Switching - Analog & Electro-mechanical 0.00%
10. Cenlral Office Swilching - Operalor Systems 0.00 %
11. Gentral Office Transmission - Radio Systems 0.00 %

12, Central Office Transmission - Circuil equipment

13. Information originationftermination - Station apparafus

7.3 —(owgd

L

0.00 %

14, Information origination/termination - Cuslomer premises wiring 0.00 %
15. Information originaficn/termination - Large privaie branch exchanges 0.00 %
16. Information origination/termination - Public telephane terminal equipment 0.00 %
17. Information origination/termination - Olher terminal equipment 0.00%
18. Cable and wire facilities - Poles 0.00 %
119. Cable and wire facilities - Aerial cable - Metal 0.00 %
0. Cable and wire facilifies - Aerial cable - Fiber 0.00 %
121. Cable and wire facilifies - Underground cable - Metal 0.00 %
22. Cable and wire fadilities - Underground cable - Fiber 0.00 %
23. Cable and wire facilities - Buried cable - Metal 6,25 %
24. Cable and wire facililies - Buried cable - Fiber 4.50 %
25. Cable and wire facilifies - Conduit systems 5.50 %
26. Gable and wire fadilities - Other 0.00%

RUS Form 479
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USDA-RUS Borrower Designation
FINANCIAL AND STATISTICAL REPORT RURAL TELEPHONE COMPANY (ID0515)
FOR TELECOMMUNICATIONS BORROWERS Period Ending

- | ——— 12/2001 '
\'{_ Notes to the Financial and Statistical Report

Part H

Depreciation rates reported on Part H are averaged based on approved rates in individual states. The following .
information provides details concerning averaged depreciation rates reported.

Ln § Buildings - Idaho 3%
Buildings - Nevada 2.8%

Avg. 2.9%
Ln8 COE - Idaho 12% _
COE - Nevada 5.2&% %MSM RS - DB (0.0 % 4
Avg. 8.63% .6
g o e -~ NEBNA cu %
Ln 23 Buried cable - Idaho 6.5%
Buried cable - Nevada 4%
Avg. ‘ 5.25%
Ln 24 Buried fiber - idaho 5%
Buried fiber - Nevada 4%
Avg, 4.5%

Ln 25 Conduit - Idaho 7%
Conduit - Nevada 4%

—~ Avg. 5.5%

‘ /S Form 479 Page 4.2 ]
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Rural Telephone Company
Service Rates

RURAL TELEPHONE COMPANY is a quality telecommunications

services provider who provides basic enhanced services at

reasonable rates within its service territory. Basic services are
offered at the following rates for Atlanta, Three Creek, and Shoup:

Residential & Business Rates

Local Residence $21.63
Local Business $40.68
Fed. Subscriber Line (FCC Access, 1 line) $ 6.00
Fed. Subscriber Line (FCC Access,Multi Line) $ 9.20
Idaho Universal Service Fund (IUSF residence) $ .14
Idaho Universal Service Fund (IUSF business) $ .26
State of Idaho Assistance Program $ .10

The above charges will have federal and local taxes added on.
Touch Tone service is provided as a part of local service.

Toll Blocking is available at no charge for low income
customers who qualify.

Emergency 911 Services — Exchanges with charges in Idaho are:
653,868,864,and 796 There is a $1.00 per line charge.

Low income individuals eligible for Lifeline and Link-Up telephone
assistance programs may be eligible for discounts from these basic
local service charges through state specified telephone assistance
plans. Please contact your local Heath and Welfare office.

Basic services are offered to all consumers in the Rural Telephone
Company service territories at the rates, terms, and conditions
specified in the Company'’s tariffs and/or price lists. If you have any
questions regarding the Company’s services, please call us at
1-888-366-7821, or visit our business office at 704 W. Madison Ave.
Glenns Ferry, ID 83623 for further information regarding services.




Rural Telephone Company
Service Rates

RURAL TELEPHONE COMPANY is a quality telecommunications
services provider who provides basic enhanced services at
reasonable rates within its service territory. Basic services are

offered at the following rates for Tipanuk, Prairie, and Boise River
area:

Residential & Business Rates |
Local Residence $24.10
- Local Business $42.00
Fed. Subscriber Lin<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>