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	IN THE MATTER OF THE APPLICATION OF RICKEL WATER COMPANY FOR A CERTI­FICATE OF PUBLIC CONVENIENCE AND NECESSITY AND TO SET RATES.
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	CASE NO. GNR-W-96-2

SECOND NOTICE 
OF APPLICATION

NOTICE OF MODIFIED
          PROCEDURE





YOU ARE HEREBY NOTIFIED that on August 7, 1996, Rickel Water Company filed an Application for a Certificate of Public Convenience and Necessity (Certificate) and to set rates.  Rickel Water Company is an Idaho corporation that supplies water to a small group of people near Athol, Idaho.  The water system is located approximately 15 miles north of Coeur d’Alene, Idaho at the intersection of Old Highway 95 and Brunner Road.  Presently, 6 customers are being served by the water system with a capacity to serve 35 customers.  This system is a new water system that began providing service in October 1995, and began the first billing to customers on January 1, 1996.  Rickel Water Company has proposed a rate of $30 per month (including 15,000 gallons of water) plus a charge of $1.10 per thousand gallons in excess of 15,000 gallons per month. The Company also proposed a hookup fee of $6,000. The Application indicates that all hookups are metered and read between the first and the fifth of the month.  
  YOU ARE FURTHERED NOTIFIED that on September 13, 1996, the Commission issued a Notice of Application indicating that the Commission has received the Application and the Commission Staff would conduct an investigation and audit on the Certificate and proposed rates. 
YOU ARE FURTHERED NOTIFIED that the Commission Staff has completed the audit and investigation of the Rickel water system and has filed its report with the Commission. SeeAttached Report.  Staff recommends that the Company’s Application for a Certificate be approved and that the rates and charges currently being charged be approved.  Staff believes that based on the data currently available the rates and charges appear to be reasonable.  Staff also recommends that because the Company is relatively new with little background data to base the rates and charges that an audit be conducted in approximately one year to measure the reasonableness of the Company’s rates.
YOU ARE FURTHERED NOTIFIED that the Commission now intends to determine whether Rickel Water Company should be issued a Certificate of Public Convenience and Necessity and, if so, to set rates for water service. The Commission is considering the proposed rate of $30 per month (including 15,000 gallons of water) plus a charge of $1.10 per thousand gallons in excess of 15,000 gallons per month and a $6,000 hookup fee for new customers.
YOU ARE FURTHER NOTIFIED that Idaho Code §§  61-526 to -528 provides that the Commission must find that the applicant has the financial ability and that there is a need for water service to issue a Certificate to the Company to operate as a public utility. Idaho Code  §§ 61-301 and 61-307 provides that the Commission establish just and reasonable rates for each public utility. Idaho Code § 61-503 states the Commission shall have the power to investigate rate or schedules of rates and to establish new rates of any public utility.  
YOU ARE FURTHER NOTIFIED that the Commission has reviewed the filings of record in Case No. GNR-W-96-2.  The Commission has preliminarily determined that the public interest may not require a hearing to consider the issues presented and that the issues raised by the Application may be processed under Modified Procedure, i.e., by written submission rather than by hearing.  Reference Commission Rules of Procedure, IDAPA 31.01.01.201-.204.
YOU ARE FURTHER NOTIFIED that the Commission may not hold a hearing in this proceeding unless it receives written protests or comments opposing the use of Modified Procedure and stating why Modified Procedure should not be used.  Reference IDAPA 31.01.01.203.
YOU ARE FURTHER NOTIFIED that any person desiring to state a position on this Application may file a written comment in support or opposition with the Commission within twenty-one (21) days from the date of this Notice.  The comment must contain a statement of reasons supporting the comment.  Persons desiring a hearing must specifically request a hearing in their written comments.  
YOU ARE FURTHER NOTIFIED that if no written comments or protests are received within the deadline, the Commission will consider the matter on its merits and enter its Order without a formal hearing.  If comments or protests are filed within the deadline, the Commission will consider them and in its discretion may set the matter for hearing or may decide the matter and issue its Order on the basis of the written positions before it.  Reference IDAPA 31.01.01.204.
YOU ARE FURTHER NOTIFIED that written comments concerning Case No. GNR-W-96-2 should be mailed to the Commission and the Company at the addresses reflected below:

COMMISSION SECRETARYRICKEL WATER COMPANY
IDAHO PUBLIC UTILITIES COMMISSIONPO BOX 1261
PO BOX 83720HAYDEN LAKE, ID 83835
BOISE, IDAHO  83720-0074

Street Address for Express Mail:

472 W WASHINGTON ST
BOISE, IDAHO  83702-5983

All comments should contain the case caption and case number shown on the first page of this document.
YOU ARE FURTHER NOTIFIED that Rickel’s Application and supporting documents have been filed with the Commission and are available for public inspection during regular business hours at the Commission office.  Idaho Code § 61-528.  The Application is also available at Rickel Water Company, located at Mile 445, Highway 95 North, Hayden Lake, Idaho.
YOU ARE FURTHER NOTIFIED that all proceedings in this case will be held pursuant to the Commission's jurisdiction under Title 61 of the Idaho Code and that the Commission may enter any final Order consistent with its authority under Title 61.
YOU ARE FURTHER NOTIFIED that all proceedings in this matter will be conducted pursuant to the Commission's Rules of Procedure, IDAPA 31.01.01.000 et seq.

DATED at Boise, Idaho this                  day of January 1997.



                                                             
Myrna J. Walters
Commission Secretary 
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