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FROM:SUSAN HAMLIN

DATE:AUGUST 14, 1996

RE:CASE NO.  GNR-W-96-2; APPLICATION OF RICKEL’S WATER COMPANY FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY


On August 7, 1996, the Commission received an Application for a Certificate of Public Convenience and Necessity from Rickel Water Company.  Rickel Water Company is an Idaho corporation that supplies water to a small group of people in Athol, Idaho.  The water system is located approximately 15 miles north of Coeur d’Alene, Idaho on Bruner Road.
The Application indicates that the water system was financed by private money.  Cash from Ken and Kathy Rickel and land traded by Jerry Rickel to drill the well and by money they received from water hookups.  The Application states that this system started serving people in October of 1995, however, they did not start billing people until January 1, 1996.  The current fee for hookups is $6,000 and the cost per month of $30 for the first 1,500 gallons and a $1.10 per 1,000 gallons after that.  All hookups are metered and read between the first and fifth of the month.
The applicants estimate that their costs per month are as follows: 
	Kootenai Electric
Meter Reading
Maintenance Expense
Management Fee
Insurance
	$100.00 per month for power
$  50.00 per month 
$  50.00 per month
$500.00 per month
$  65.00 per month




They also indicate that they need to reimburse Bitterroot Water Company (who received a Certificate from the PUC last winter) for a $1,500 water testing bill.  The Application notes that they need to add $200 per month for water testing.
Currently there are six customers who Rickel Water Company is supplying water.  They are capable of serving 35 hookups, however, feel that it will take several years to complete or “max out their system.”  They recommend that their rates stand at the $35.00 per month and they also estimate that it will cost approximately $35,000 to complete the lines in the future.
Staff’s Recommendation
In Case No. GNR-W-95-2, the Bitterroot Water Company, the Staff conducted an investigation of the neighboring system to the Rickel’s Company for issuance of a Certificate and to establish rates.  The Rickel’s system, like the Bitterroot system, is new and has a small customer base.  Staff recommends that we treat this case similar to our treatment in the Bitterroot case and issue a Notice of Modified Procedure concerning the issuance of a Certificate of Public Convenience and Necessity and the proposed water rates at $30.00 per month.  (Staff is conducting an investiga­tion and anticipates that it will file its report in the near future.)  
Commission Decision
Does the Commission wish to issue a Notice of Modified Procedure?
Does the Commission have another alternative?


Susan Hamlin
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