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RE:CASE NO. GNR-W-96-2; APPLICATION OF RICKEL WATER CO.; STAFF’S RECOMMENDATION FOR RATES


On August 7, 1996, Rickel Water filed an application for a Certificate of Public Convenience and Necessity and to set rates.  The Commission issued a Notice of Application on September 13, 1996 addressing the Certificate of Public Convenience and Necessity.  The notice also indicated that the Commission would issue a notice of Staff’s recommendations for comment following completion of an audit.

The Staff has completed its audit and report (copy attached) on this system and recommends that the Company’s application for a certificate be approved.  The Staff further recommends that the rates and charges currently being charged be approved.  Those rates provide for a charge of $30 per month (including 15,000 gallons of water) plus a charge of $1.10 per thousand gallons in excess of 15,000 gallons per month.  Customers on this system are located on acreages of approximately ten acres each.

The Company also proposes to collect a $6,000 contribution toward the construction cost of the backbone plant from each property owner requesting service.  The existing customers have all paid this backbone contribution.
Staff makes these recommendations because this is a new company with little historical data upon which to base a rate recommendation.  The Company has been cooperative and the data that is available indicates that the rates and charges appear to be reasonable.  Staff further proposes to conduct an audit in 1998 based upon the calendar year 1997 which should provide more detailed data upon which to measure the reasonableness of the Company’s rates.  Staff recommends the Commission issue a notice of modified procedure with a 21 day comment period.

Only one comment has been received by Staff from an existing customer concerned that the Commission would reduce the backbone plant contribution for new customers.  This customer feels such action would disadvantage those who have already paid the contribution unless the Commission ordered a refund.  Staff does not recommend a change in this charge.

COMMISSION DECISION

Does the Commission wish to issue a Notice of Modified Procedure on the Certificate and the proposed rates?

Does the Commission have another suggestion?



_______________________________
Susan Hamlin



_______________________________
Bob Smith
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