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185 S. CAPITAL 477 PLEASANT COUNTY LANE
IDAHO FALLS, IDAHO 83405-0700

RIGBY, IDAHO 83442

ERNEST M JENSEN, M.B.A., C.P.A.
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4 &
Commission Secretary gﬁ £
Idaho Public Utilities Commission e =< m
PO Box 83720 @y - O
Boise, ID 83720-0074 O -
Q. =
RE:  Application for a Certificate of Public Convenience and Necessity for %ﬁg_ i ‘{9

Rocky Mountain Utility Company, Inc. ol

2 2
Commission Secretary: \ %

We desire to make application to the Idaho Public Utilities Commission for authority to operate as a public
utility in the state of Idaho. We are submitting an Application for a Certificate of Public Convenience and
Necessity. The water system owned and currently operated by the Rocky Mountain Utility Company, Inc
is in the Pepperwood Crossing subdivision located 4.5 miles from Rigby, Idaho city center and has the

capacity to service 255 users. The applicant owns three other subdivisions which will incorporate a
central water system and is including these subdivisions in the application.

A Certificate Application form is enclosed together with the required supplemental information.

We are requesting the Commission to issue a Certificate of Public Convenience and Necessity
authorizing Rocky Mountain Utility Company, Inc. to operate as a public utility in the state of idaho and to

serve the geographical area requested. We are requesting a final monthly rate of $42.00 per customer,
to be charged beginning July 1, 2008

We are also requesting an interim water rate of $28.50 to be charged per customer which waiting for the
final rate determination.

We are providing 8 copies of the application as well as 8 copies of the interim rate calculation
documentation. A disk with Excel spreadsheets should provide you with all of the necessary calculations.
Please direct your questions to me, Sheri Poulsen, CPA, at Jensen Poulsen & Company, PLLC, PO Box
50700, Idaho Falls, Idaho. | can also be reached at 208-522-1330 or 208-745-6601. | have created and
compiled a major portion of the information and will be interfacing with my client during this process.

Respecifully,

Sheri Poulsen, CPA
Jensen Poulsen & Company, PLLC
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APPLICATION TO THE IDAHO PUBLIC UTILITIES COMMISSION FOR A CERTIFICATE
OF PUBLIC CONVENIENCE AND NECESSITY TO OPERATE

R o A WATER UTILITY IN THE STATE OF IDAHO
o

Name of water companyROCKY HOUNTAIN UTILITY COHPANY INC.
2

Name of prlmary contact person_JTM BERNARD
o Tlﬂe—ﬂl'lNERJ.HANAGER

x‘um
3 {.T?‘%}ﬂ%‘

Telephone number(s)_208-745-0070

Mailing address_3894 EAST 200 NORTH
City RIGBY

State ID ' Zip_ 83442
Street address - SAME, '
City . State
Emanl '

‘_ @3;\33’3‘33 “

o
o
=
g
o

macpry—

ot

Type of business organlzatlon S'CORPORATION

(Corporatxon) (LLC) (Partnershlp) (Proprletorshxp)
In what state is the company orgamzed" IDAHO

- Is the company registered with the Idaho Secretary of State and authorized to
_do busmess in Idaho? _YES
8.

Attach copies of applicable by-layvs, articles of incorporation and/or other
organizational documents on file with the Idaho Secretary of State.
9.

ooV
Are there any affiliated companies with which the water system shares
office space, employees, expenses or provides services to the water

system? Yes/No. If yes, attach a detailed descrlptlon of- the relatlonshxp ov-
10. . Attach a legal descrxptlon for the certificated area to be served and a map If
. available. ] - O
S 11 : Attach a system map of the area showmg the location of wells,

reservoirs, water lines, booster pumps, valves, etc. Show location and
.names of all public utilities, corporatlons, or persons with whxch the utlhty
wxll likely compete . .

12.

Attach the most recent DEQ Samtary Survey (if applicable) ooV .
' 13. Certlf‘ed operator will be JEFF IRELAND
- 14'. »

Is the system approved by the Idaho Department of Envrronmental
Qnahty (DEQ) or local health district? Yes/No =
' f15'._ Attach mformatlon shoWing the water rights owned by'the water ntlllty

Attach the anticipated schedule of construction mclndmg proposed
date to begin provndmg semce

| | o
1 o |



: f17. ‘
18,

()
20,

21.

- 22,

23.

- 25,

25,

Attach the estimated cost for utdlty constructxon and statement of ‘
antlclpated annual maintenance costs ' : o D\/ :

' _Attach a statement of the manner in which the apphcant proposes to
’ﬁnance new utility constructlon ' . av

Number of customers currently connected to system
Residential
Commerclal

' Num_ber of customers ultlmately to be served by the system.

Residential
Commerclal
| Attach monthly. consumptlon data for the customers currently connected -
to the water system o . o ov
Attach a description of proposed rates and charges o ” D\I '

Note: Separate rates between residential customer rates and commercxal

‘customer rates. Typically water rates are either a flat monthly
charge regardless of the amount of water consumed or a metered
.- rate with a basic charge that includes a block of water (000s of
gallons or 00s of cubic feet) plus a commodity charge for consumption
in excess of the mxtlal block mcluded in the basic charge.

Attach a set of detalled financial statements (income and balance sheet) ‘
for the most recent three years for the water system (one or two if new company)

ora detalled budget for anew system with no financial hlstory _ o v

Attach a list of current customers and malhng addresses. - ov
You are requnred to mform your customers (if any) of the Application. -

‘_ The notice should bneﬂy describe the service area and proposed rates.
- Itshould include the Commission’s phone number (208) 334-0300 and
. mailing address: Commission Secretary, Idaho Public Utlhtxes Commission,
PO Box 83720, Boise, Idaho 83720-0074. :
Have the existing customers been notified? YesINo
If yes, attach a copy of the N otlce. If no, attach an explanatlon

Attach samples of _ROCKY MOUNTAIN UTILITY COMPANY INC. B R
(Company name) S e
Bill statement B} : s o oy not va(w
Reminder Notice - Termmatlon of Service o SR OV net by rreHed
: Final Notice - Termmatlon of Service - S oV unclurde A
* - Rules Summary - B | R u ' V\-O”‘W‘gd
Utility’s General Rules and Regulatnons R : _ D‘/ (417 o F'-V)sl /561

.- lumisc/water helpISmnll Water Company _ Fllmg an Appllcation



Required supplemental information
Rocky Mountain Utility Company, Inc.

Listed by item number

8.

9.

10.

1.
12.
13.
14.
15.
16.
17.
18.
19.

20.

21.

Articles of incorporation and bylaws attached

Rocky Mountain Utility Company, Inc. shares office space with Silver Creek
Construction Company, Inc. and Landmark Development Company, LLC. Rocky
Mountain Utility Company, Inc. and Silver Creek Construction Company, Inc are
both solely owned by Jim and Melissa Bernard. The Bernard’s also own 49% of
Landmark Development Company, LLC. '

Subdivisions included in the water company and respective legal descriptions:
a. Pepperwood Crossing legal description: Division No 1 & 2, located in the
SE Y of Section 36, T4N, R38 E.B.M

b. Autumn Heights legal description: Located in the SE Y4 of Section 34,
T4N, R38 E.B.M

c. Mill Creek Estate: Division No 1, located in the NE % of Section 33, T4N,
R39 EB.M

d. Monarch Springs Subdivision: Division No. 1, located in the NW % of
Section 28, T4N, R39 E.B.M.

System maps are attached
DEQ sanitary survey attached
Certified operator will be Jeff Ireland
The system IS approved by the Idaho Department of Environmental Quality
Certificate of water rights attached to maps of each subdivision
Pepperwood Crossing Division No. 1 water system is complete and providing
service
Costs for construction of water systems at Autumn Heights, Mill Creek Estates,
and Monarch Springs are estimated at $440,000.
The construction costs of these water systems listed in item #17 will be self
financed.
There are 38 residential customers currently connected to the system and using
water.
Ultimate system capacity by subdivision

a. Pepperwood residential—247

b. Pepperwood commercial—8

c. Autumn Heights residential—90

d. Mill Creek Estates residential—90

e. Monarch Springs residential—23
No consumption data available. System is not metered



22. See enclosed disk

23. See enclosed disk

24. See attached customer list

25. See attached customer notice
26. See attached customer notices
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ARTICLES OF INCORPORATION FILF v

(General Business) T T
(Instructions on back of application) oo 00 AERCT

The undersigned, in order to form a Corporation undérthe v .
provisions of Title 30, Chapter 1, Idaho Code, submits the U e e
following articles of incorporation to the Secretary of State. Tl e .

Article 1: The name of the corporation shall be:
Rocky Mountain Utility Company, Inc.

Article 2; The number of shares the corporation is authorized to issue. | @Q__at no par value

Article 3: The street address of the registered office is: 3894 E. 200 N. Rigby, ID 83442

and the registered agent at such address is: JIM Bernard

Article 4: The name of the incorporator js: Jim or Melissa Bernard

and address of the incorporatoris: 246 N. Yellowstone Highway, Rigby, 1D 83442

Article &: The mailing address of the corporation shall be:
3894 E. 200 N. Rigby, ID 83442

Optional Articles:

Customer Acct #:

{if using pre-paid account)

‘ Secretary of State use only
Signature of at least one incorporator.

wpud

ﬁ Typef Narpk: Jim Bernardﬂ / )

L

IDAHO SECRETARY OF STRATE
18/11 /2085 65300
CK: 18691 CT: 141385 BH: 916876
18 108.00 = 186,80 CORP ¥ 2

/Ay

[
. Melissa Bernard

Typed Name

—
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& Revised 072002




ARTICLES OF INCORPORATION
OF

ROCKY MOUNTAIN UTILITY COMPANY, INC.

The undersigned, acting as incorporators of a Corporation under the Idaho Business
Corporation Act, adopts the following Articles of Incorporation for such Corporation:

Article] - Name

The name of the Corporation is Rocky Mountain Utility Company, Inc.

Article I1 - Period of Duration

The period of duration of the Corporation is perpetual

Article IT1 - Registered Office and Agent

The location of the Corporation is in the City of Rigby, County of Jefferson, and in the State of
Idaho. The address of the initial registered office is 3894 E. 200 N. Rigby, ID 83442 and the
name of the initial registered agent at this address is Jim Bernard.

Article IV - Purpose

The purposes for which the Corporation is organized and will be operated are as follows:

A. The transaction of any and all lawful business for which Corporations may be
incorporated under the Idaho Corporation Act.

B. The exercise of all the powers and privileges and the performance of all the duties and
obligations of the Corporation.

Article V - Shares

The aggregate number of shares for which the Corporation shall have authority to issue is 100 at
no par value.

Page 1 of 2



Article VI - Provisions

Provisions denying pre-emptive rights are: None.
Provisions for the regulation of the internal affairs of the Corporation shall be vested in the Board

of Directors.

Article VII - Board of Directors

The names and addresses of each Incorporator are delineated below and the number of Directors
constituting the initial Board of Directors of the Corporation is two (2) and the names and
addresses of the person who are to serve as Director(s) until the First Annual Meeting of
Shareholders or until their successors are elected and qualified are:

Jim Bernard 246 N. Yellowstone Highway, Rigby, ID 83442

Melissa Bernard 246 N. Yellowstone Highway, Rigby, ID 83442

Signed Jim Bernard

Signed Melissa Bernard

Article VIII - Voting Rights

The Corporation shall have voting rights and decisions will be decided by simple majority by the
Board of Directors.

Page 2 of 2



BY-LAWS
Of

Rocky Mountain Utility, Co., Inc.

INCORPORATED UNDER THE LAWS OF THE STATE OF

IDAHO



BY-LAWS
OF
Rocky Mountain Utility, Co., Inc.

ARTICLE1
OFFICES

1. REGISTERED OR STATUTORY OFFICE AND AGENT

The registered or statutory office of the corporation shall be maintained at 3894 East
200 North, Rigby, in the State of incorporation.

The registered or statutory agent at said office is Jim Bernard.
2. PRINCIPLE OFFICE

The principle office of the corporation shall be at 3894 East 200 North, Rigby, Idaho
83442

The Board of Directors shall have the power to change the location of the principal office
at its sole discretion. The corporation may also maintain other offices or places of business, in or
outside the State of incorporation, as the Board of Directors deems necessary to the conduct of
the corporation’s business, so long as the corporation shall comply with the laws of said
locations.

ARTICLE 11
SHAREHOLDERS
1. ANNUAL SHAREHOLDERS MEETING

The annual shareholders meeting shall be help at the principal office of the corporation or
at any other location specified in the notice of the meeting. This annual meeting of shareholders
for the election of the Board of Directors and for the transaction of all other business which may
come before the meeting shall be held on the first Friday in December in each and every year at
the time designated in the notice of said meeting. If the specified day shall be a legal holiday,
the meeting shall be held on the next business day.

The annual meeting of shareholders may be held for any other purpose in addition to the
election of the Board of Directors and such other business shall be included in the notice of said
meeting. The annual meeting may be changed by resolution of the Board of Directors.



2. SPECIAL MEETINGS

A special meeting of the shareholders may be called by the Board of Directors or by the
President of the corporation for any purpose permitted under the laws of the State of
Incorporation. The purpose or purposes of such meetings shall be spelled out in the notice of

said meeting.
3. NOTICE OF SHAREHOLDER MEETINGS

Notice in written or printed form shall be mailed or delivered in person to each
shareholder of record. The notice shall state place, date, day, and time the meeting is to be held.
The purpose(s) shall be stated in said notice. Notices shall be delivered not less than ten (10)
days nor more than fifty (50) days before the date of the meeting. Such notices, when mailed,
shall be considered delivered when deposited prepaid, first class in the United States mail
addressed to the shareholder at the address listed in the share transfer records of the corporation.

4. VOTING OF SHARES

The officer or agent in charge of the share transfer records shall prepare a complete list of
shareholders entitled to vote at a meeting. Said list shall be in alphabetical order and shall
include the address and number of shares held. This list shall be available for examination by
any shareholder in the corporation for a period of ten (10) days prior to any meeting and during
the day of the meeting. Said list shall be on file at the principal office of the corporation prior to
the meeting and shall be at the location of the meeting on the day it is held.

Every shareholder who is entitled to vote shall have one vote for each share he or she
owns on each matter submitted to a vote, except to the extent that voting right of any class(s) are
limited or denied by the Articles of Incorporation or by law. Said shares may be voted in person,
by proxy executed in writing by the shareholder or by his duly appointed attorney-in-fact. No
proxy shall be valid for more than one (1) year from its date unless otherwise provided for in the

proxy.

Shareholders shall be entitled to vote so long as they were the shareholders of record
prior to the closing of the transfer books and the setting of a record date. The Board of Directors
shall set the record date which shall be at least ten (10) days but not more that fifty (50) days
prior to any duly authorized meeting of the shareholders. If no action is taken by the Board of
Directors, the transfer books shall be closed and the record date shall be fifteen (15) days prior to
the date of said meeting.

Unless otherwise stipulated in the Articles of Incorporation, the holders of a majority of
the shares entitled to vote represented in person or by proxy, shall constitute a quorum at a
meeting of shareholders.



ARTICLE IIT

DIRECTORS
l. BOARD OF DIRECTORS

The business, the affairs and the assets of the corporation shall be managed by a Board of
Directors. The number of directors shall be two (2) but the number may be increased or
decreased from time to time by amendment to the By-Laws of this corporation. The
shareholders shall elect the directors at each annual meeting to hold office until the next annual

meeting.
2. VACANCIES ON THE BOARD OF DIRECTORS

Vacancies on the Board of Directors may be filled by the majority vote of the remaining
directors, although less than a quorum. A director elected in this manner shall be elected to fill
only the unexpired term of his predecessor. Any vacancy to be filled by reason of an increase in
the number of directors shall be filled by election at the annual meeting of the shareholders or at
a special meeting called for that specific purpose.

3. QUORUM

A majority of the Board of Directors shall constitute a quorum. The act of said majority
shall be the act of the Board of Directors.

4. ANNUAL MEETING OF DIRECTORS

The annual meeting of the Board of Directors shall be held within thirty (30) days after
the annual meeting of the shareholders. The purpose of this meeting shall be the election of
officers and the conduct of any other such business which may come before the meeting.

5. REGULAR MEETING OF DIRECTORS

The Board of Directors may hold regular meetings as determined from time to time by
resolution of said Board.

6. SPECIAL MEETINGS OF DIRECTORS

The president or any two (2) Directors may call a special meeting of the Board of
Directors. Notice of such meeting may be given, with no less than one (1) days notice, orally, by
telephone, or in writing. Notice shall specify the date, time, and place of the meeting,

7. BOARD ACTION WITHOUT A FORMAL MEETING
The Board of Directors may act without a formal meeting so long as each member of the

Board shall consent to such action, in writing, before any action is taken. This unanimous
consent(s) shall be entered in the Minutes of the corporation.



8. NOTICE OF DIRECTORS MEETINGS

All meetings of the Board of Directors, except for special meetings, shall be help upon at
least five (5) days written notice stating the date, time, and place of the meeting. Notices may be
delivered in person or by mail. In any case where all of the Directors execute a waiver of notice,
no such written notice shall be required.

9. COMPENSATION

Directors shall not be given a stated salary but the Board of Directors may, by resolution,
pay to the directors a fixed sum and/or expenses of attendance.

ARTICLE IV
WAIVERS OF NOTICE

Any requirement for notice in the By-Laws, Articles of Incorporation or in the laws of the
State of incorporation may be waived, in writing, by any persons entitled to such notice. The
waiver of notice may be executed before, during or after the meeting or event. Any shareholder
or director, in attendance at the meeting or event, who does not formally protest failure to receive
proper notice prior to the conclusion of the meeting or event, shall have waived such notice
conclusively. "

ARTICLE V
OFFICERS

1. OFFICERS ELECTION

The Board of Directors, at the annual meeting held following the annual shareholders
meeting, shall elect the officers of the corporation. The board shall elect president, one or more
vice-presidents, a secretary and a treasurer. Any number of offices may be held by the same
person (except that president and secretary shall be two different people). The board may elect
any other officers it deems necessary. All officers are elected to serve until the next annual
meeting of the Board of Directors (or until their successors are elected) except that any officer
may be removed, with or without cause, by majority vote of the entire Board of Directors when
ever the board decides such action is in the best interest of the corporation. Election or
appointment to an office of the corporation shall not, in itself, create contract rights.

2. VACANCIES

The Board of Directors may fill any office which becomes vacant for any reason.



3. DUTIES OF OFFICERS

PRESIDENT: The president shall be the chief of executive officer of the corporation.
The president shall preside at all meetings of shareholders and directors; shall carry out all orders
and resolutions of the Board of Directors; shall have the general charge and responsibility for the
conduct of the corporation’s business usually vested in the office of president of a corporation,
subject to the authority of the Board of Directors; shall direct and supervise all other officers of
the corporation; may enter into and execute contracts or other instruments in the normal course
of business; shall be an ex-officio member of all standing committees; shall prepare and present
an annual report to the Board of Directors at their meeting prior to the annual meeting of
shareholders and also to the shareholders at their annual meeting.

VICE-PRESIDENT(S): The vice-president shall perform the duties and exercise the
powers of the president in the absence or disability of the president and shall perform any other
duties as prescribed by the Board of Directors. Where there is more than one (1) vice-president,
the order of seniority shall be designated by the Board of Directors.

SECRETARY: The secretary shall attend all meetings of the shareholders, the Board of
Directors, and shall record, or cause to be recorded, the minutes, or proceedings, of said
meetings. The minutes shall be kept as part of the permanent records of the corporation. It shall
be the duty of the secretary to give, or cause to be given, all notices of meetings of shareholders
or directors as prescribed by these By-Laws. The secretary shall be the custodian of the
corporate seal. The secretary shall perform such other duties as may be set forth by the Board of
Directors.

TREASURER: The treasurer shall have custody of the funds and securities of the
corporation and shall keep complete and accurate records and books which shall document the
receipts and disbursements of the corporate funds. All funds shall be kept in such depositories as
prescribed by the Board of Directors. The treasurer shall render to the president and/or the
Board of Directors, whenever they shall require it, a complete accounting of all activities as
treasurer and documents showing the financial condition of the corporation. The treasurer shall
maintain the account of shares of stock in the corporation registered and/or transferred. If
required by the Board of Directors, the treasurer shall give the corporation a bond satisfactory to
the board.

DELEGATION OF DUTIES: In the absence or in the ability to perform of any officer of

the corporation, or for any other reason, the Board of Directors, by majority vote, may delegate
the powers and duties of said officer to any other officer or director form time to time.

ARTICLE VI

CERTIFICATES OF STOCK
1. ISSUANCE OF CERTIFICATES

Stock certificates shall be issued to each shareholder. Certificates shall be numbered in
sequence, shall be signed by the president and the secretary of the corporation, shall have the



corporate seal affixed thereto and shall exhibit the shareholder’s name and the number of shares
held. Each certificate shall be entered as issued in the transfer books of the corporation.

2. TRANSFERS OF CERTIFICATES

Any and all transfers of stock shall be made by the holder of said shares or their lawfully
appointed representative. The treasurer of the corporation shall record such transactions in the
corporate transfer books and shall confirm that certificates are properly endorsed and canceled
and a new certificate is issued, when required.

3. SHAREHOLDERS OF RECORD

The corporation shall be entitled to treat the shareholder of record of any share(s) of stock
as the holder in fact and, therefore, shall not be bound to recognize any equitable or other claim
to or interest in said shares on the part of any other person, except as expressly provided for by
the laws of the State of incorporation.

4. LOST CERTIFICATES

The corporation may issue a new certificate of stock to replace a certificate which has
been lost, destroyed, or stolen. The shareholder must notify the Board of Directors in the form of
a written affidavit. The board shall authorize, at its discretion, the issuance of a replacement
certificate(s). The board, at its discretion, may require a bond or other indemnity with surety in a
form satisfactory to the board.

5. CLOSING OF THE TRANSFER BOOKS

See Article II, paragraph 4.

ARTICLE VII
DIVIDENDS

A dividend(s) may be declared by the Board of Directors at any regular or special
meeting. Dividends so authorized may be paid by the corporation in cash, property or in shares
of the capital stock of the corporation.

The Board of Directors may, at their discretion, set aside in a reserve any portion of the
funds available for payment of dividends. Said reserve may be for any purpose the Board of
Directors deems to be in the best interest of the corporation. Any reserve fund so created may be
changed or abolished by the board, at their discretion.



ARTICLE VIII

MISCELLANEOUS

1. AMENDMENTS

These By-Laws may be amended, added to and/or changed, in whole or m part, by
majority vote of the holders of the outstanding shares of the corporation, duly registered a.nd
entitled to vote. The power to amend these By-Laws may be delegated to the Board of Directors

by the shareholders.

This same procedure shall apply to amendment of the Articles of Incorporation, so long
as the changes do no conflict with the laws of the State of incorporation.

2. FISCAL YEAR

The fiscal year of the corporation shall begin on the first day of January at 12:00 a.m. in
each year.

3. CORPORATE SEAL

The corporation seal shall be round and shall have the name of the corporation and the
year of incorporation as well as the seal of the State or the words CORPORATE SEAL and the
name of the State. The seal may be modified by the Board of Directors at any time.

4. BOOKS AND RECORDS

The books and records of the corporation shall be kept at any place as may be designated
by the Board of Directors, so long as there shall be no conflict with the laws of the State of
incorporation.

5. INFORMAL ACTION

Any action which would normally be taken at a meeting of the shareholders, directors or
executive committee may be taken without a meeting provided there is consent in writing which
details the action to be taken and said consent is signed by all of the shareholders, directors or
executive committee members. Such consent shall have the full force and effect of a unanimous
vote held at the meeting of said body.



ARTICLE IX

PREREQUISITE TO TRANSFER OF STOCK -
PRIOR OFFER TO OFFICERS AND DIRECTORS

No stock of this corporation shall be issued or transferred to any person who is not an
officer or a director of this corporation, except with the consent of the board of directors
evidence by a resolution duly passed at a regular meeting of the board, or at a special meeting
called for that purpose. Every shareholder who desires to sell his stock, and every shareholder
for any reason shall cease to be an officer or a director, his personal representatives, legatees, or
assigns, shall be require, to offer in writing to sell to the board of directors the number of shares
of the capital stock held by him to such a person or persons as the board of directors shall
designate by a resolution duly passed, at and for the same sum per share as is equaled by the
number of shares then outstanding, and any such shareholder, his personal representatives,
legatees, or assigns, shall immediately, on the payment or tender to him in cash of such price per
share, transfer and assign the shares of the stock held to such a person or persons so designated
by the board of directors. In the event, however, that the board of directors shall refuse or
neglect to designate such person or persons to pay at the next regular meeting such officer is
made, or in the event of the refusal or neglect of such person or persons to pay or tender to such
shareholder the price per share of each and every share held, within sixty (60) days after such
designation and the completion of the inventory, then such shareholder, his personal
representatives legatees, or assigns, may hold the shares of stock or sell or transfer the to any
person or persons, the shares to be held absolutely free from the conditions and restrictions
contained or referred to in the stock certificates. In the event that a bonafide purchaser is not
available to determine fair market value, value shall be determined by “book value” as
determined by generally accepted accounting principles.

Before the holder of the certificate for any shares of the capital stock who shall have
obtained it by bequest, or in the distribution of the estate of any shareholder who may hereafter
die, or by purchase at any sale made under an execution issued against any shareholder, or any
legal process, or otherwise, shall be entitled to have the stock transferred from the books of this
corporation, the shares shall first be offered to and refused by such person or persons designated
by the board of directors at a price computed as set forth above and subject to the same
conditions.

No sale whatever of any shares of the capital stock shall pass any title thereto or be
transferred on the books of this corporation, unless and until all the proceeding conditions and
requirements have been complied with, and no holder of any certificate of shares shall be entitled
to any dividends thereon, or to participate in any of the profits of this corporation, until the
shares are regularly transferred to him on the books of this corporation. This provision shall also
apply in the event of termination of the relationship between stockholders such as by divorce,
annulment, etc.
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INVOICE

[

Invoice Date- Septemper 28, 2007

Invoice No: 270940228
BILL TO: §ijiver Creek Construction Purchase Order: Pd #1862

Attn: Accounts p ayable Account Number  F10749

3894 East 200 North TERMS: NET 30 Days

Rigby, ID 83442 Interest charged after 30 days 1.5% per month.
VISA/MasterCard payments accepted

Project Name: Routine lage 1
::’:::‘?:‘V"\\v‘:‘?:?_\“__\.\\w :::_\‘?__::“\“' - g«w\;"a—ﬁ—*‘\\‘h:\: =
Lab Number Client Sample D Remarks Price  Total

WorkOrder: F07090269

F07090269-001 Sampie Port Drinking Water $20.00
Bacteria, Puplic Water Supply $20.00

1 $20.00
BCT Pre-Heat Prep $0.00 1 $0.00
INVOICE Totar: $20.00
Amount Received: $20.00

AMOUNT DUE: $0.00



" ENERGY LABORATORIES, INC. < 940 East Lincoin Road « ldabo Falls. 1D 83401-2147
70/l Free 8566.522.4498 « Voice 205.522 4498 « Fax 208 5221 048 - foaho_rzlis@energyiab.com - www.energylab.com

ANALYTICAL SUMMARY REPORT

September 28, 2007

Jeff ireland
Silver Creek Construction

3894 East 200 North
Rigby, ID 83442

Workorder No.: F07090269

Project Name:  Routine

Energy Laboratories inc received the foifowing 1 sample from Silver Creek Construction on 9/27/2007 for analysis.

Sample ID Client Sample ID Coliect Date Receive Date Matrix Test

-FO7090269—OO1 Sample Port O§/27/O7 10:20 09/27/07  Drinking Water Bacteria, Public Water Supply
BCT Pre-Heat Prep

There were no problems with the analyses and all data for associated QC met EPA or laboratory specifications
except if noted in report comments or the Case Narrative.

If you have any questions regarding these tests results, please call.

Report Approved By:
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ROCKY MOUNTAIN

UTILITY COMPANY, INC. ) 3894 East 200 North, Rigby, ID
SILVERCK@MSN.COM
NOTICE OF INTENT TO
Acct #
Customer Address Label Final Date
Balance Due $§
SERVICE ADDRESS

You are hereby notified that you are delinquent in the payment of charges for Water Service
provided you by Rocky Mountain Utility Co., Inc..The balance of your account, according to our
records , is indicated above.

In accordance with the Rules and Regulations of the Idaho Public Utilities commission, if this
balance is not paid, or if payment arrangements are not made by the Final Date shown above,
then YOUR WATER SERVICE WILL BE DISCONNECTED after the Final Date.

To avoid termination you must contact Rocky Mountain Utility Co. Before the final Date to
make a payment arrangement or pay in full. Please call on weekdays between 8:00 AM and
5:00 PM and ask for billing/collections.

Termination may be delayed by:
1. Providing a medical certificate advising us of the existence of a Medical Emergency.
2. Filing a complaint regarding the proposed termination with the Idaho Public Utilities
Commission, PO Box 83720, Boise, ID 83720-0074 ( 800-432-0369 ).

Termination of service in no way relieves you of your obligation to pay for all services prior to

termination.
Should service be terminated, a charge for restoration of service ( $ during office hours,
$ other times ) must be paid, plus the account balance prior to restoration of service.

Rocky Mountain Utility Co. will, one time assist you by making payment arrangements not
requiring immediate payment in full, if you contact us prior to the Final Date to arrange
such a payment plan.

Remember, your water will be turned off after the Final Date unless you act before the Final
Date.

Rocky Mountain Utility Company, INC
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THOMPSON ENGINEERING INC.
CONSULTING ENGINEERS

154 East Main Street, P.O. Box 55
Rigby, Idaho 83442

745-8771
JOB NAME ------------ Mark Olsen
JOB NO. ~--mmmmmmmmmee 2004-79
DATE ---rm-mmmommmmmmes December 5, 2005
PARCEL NO. ~=-=----- 5 (Subdivision Boundary)

LEGAL DESCRIPTION -

A Parcel of Land Situated in Jefferson County, State of Idaho, Township 4 North, Range 38 East
of the Boise Meridian, Section 34. More Particularly Described as Follows: Beginning at the
Southeast Corner of Section 34, Township 4 North, Range 38 East, B.M., said point being the
True Point of Beginning.

Thence S89°5020"W along the South line of Section 34 for a Distance of 2591.03 Feet;
Thence N00°43°45”E for a Distance of 322.00 Feet;

Thence S89°50°20”"W for a Distance of 41 90 Feet;

Thence N02°17'00"E for a Distance of 1028.57 Feet to the North Line of the South Half (S1/2)
of the South East Quarter(SE1/4) of said Section 34;

Thence N89°50'22"E along the North line of said South Half (S1/2) for a Distance of 2602.99
Feet to the Northeast corner of the South Half (S1/2) of the Southeast Quarter (SE1/4) of said

Section 34;
Thence S0CS3832"W along the East line of said Section 34 for a Distance of 648.70 Feet;

Thence N89°48'20"W for a Distance of 640.02 Feet;

Thence S00°38'32"W for a Distance of 318.00 Feet;

Thence S89°2128"E  for a Distance of 640.00 Feet to the East line of Section 34;

Thence S00°38'32"W for a Distance of 378.00 Feet to the True Point of Beginning,
Containing 76.38 Acres More or Less.

Subject to: Easements and Right-of-Ways for highways, roads, ditches, canals, power poles, and

transmission lines as they exist.

C::WordLegal Dcschplions\OlsenMarkZOO4-795ubdi\'isionBoundary.doc
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Form Ne. 1068-2 : Commitment No.: 172411-RI
Plain Language Comemitment Page 3 of 8

Exhibit "A"
Real property in the County of Jefferson, State of Idaho, described as follows:

A PARCEL OF LAND SITUATED IN JEFFERSON COUNTY, STATE OF IDAHO, TOWNSHIP 4
NORTH, RANGE 39 EAST OF THE BOISE MERIDIAN, SECTION 28, MORE PARTICULARLY
DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST CORNER OF SECTION 28,
TOWNSHIP 4 NORTH, RANGE 39 EAST, B.M.; THENCE S00°08'12"W ALONG THE WEST LINE
OF SECTION 28 FOR A DISTANCE OF 1567.67 FEET TO THE TRUE POINT OF BEGINNING;
THENCE S89°53'54"E FOR A DISTANCE OF 196.00 FEET; THENCE NCO°08'12"E FOR A
DISTANCE OF 248.00 FEET TO THE NORTH LINE OF THE SOUTH HALF (S2) OF THE
NORTHWEST QUARTER (NW'a) OF SAID SECTION 28; THENCE S89°53'54"E A DISTANCE OF
1123.41 FEET TO THE NORTHWEST CORNER OF THE SOUTHEAST QUARTER (SEYa) OF THE
NORTHWEST QUARTER (NW'a) OF SAID SECTION 28; THENCE S00°06'14"W FOR A
DISTANCE OF 659.46 FEET TO THE NORTHWEST CORNER OF THE SOUTH HALF (SY2) OF THE
SOUTHEAST QUARTER (SEYa) OF THE NORTHWEST QUARTER (NWVa) OF SAID SECTION 28;
THENCE N88°54'53"W ALONG THE NORTH LINE OF SAID SOUTH HALF (SY2) FOR A
DISTANCE OF 941.04 FEET; THENCE NO0°08'12"E FOR A DISTANCE OF 145.00 FEET; THENCE
N89°54'53"W FOR A DISTANCE OF 378.75 FEET TO THE WEST LINE OF SAID SECTION 28;
THENCE N0O°08'12"W FOR A DISTANCE OF 266.84 FEET TO THE TRUE POINT OF
BEGINNING.
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