STATE OF IDAHO
OFFICE OF THE ATTORNEY GENERAL
LAWRENCE G. WASDEN

May 20, 2005

Parties of Record
Case No. UWI-W-04-4

RE: Settlement of Capital Structure Issues

Dear Parties of Record:

On May 19, 2005, the Commission Staff and United Water Idaho Inc. began negotiations to
determine whether resolution of the capital structure issues, that were disputed by only the
Company and Staff, might be resolved by settlement. Discussions began in earnest on May 20,
2005, and it appears that Staff and United Water may reach agreement on the disputed issues
relating only to the capital structure of United Water. If a settlement agreement is reached, Staff
and United Water will support the settlement and present it to the Commission at the hearing.
The prefiled testimony of the relevant witnesses, Terri Carlock and Carolee Hall for the
Commission and Pauline Ahrens for United Water, will also be spread on the record.

Please contact me or Donovan Walker if you have any questions or concerns.

Sincerely,

Weldon B. Stutzman
Deputy Attorney General
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Contracts & Administrative Law Division, Idaho Public Utilities Commission
P.O. Box 83720, Boise, ldaho 83720-0074, Telephone: (208) 334-0300, FAX: (208) 334-3762, E-mail: ipuc @puc.state.id.us
Located at 472 West Washington St., Boise, Idaho 83702 '




CERTIFICATE OF SERVICE

I HEREBY CERTIFY THAT I HAVE THIS 20™ DAY OF MAY 2005,
SERVED THE FOREGOING LETTER RE: SETTLEMENT OF CAPITAL
STRUCTURE ISSUES, IN CASE NO. UWI-W-04-04, BY FAXING A COPY

THEREOF, TO THE FOLLOWING:

MARK GENNARI
UNITED WATER
200 OLD HOOK RD
HARRINGTON PARK NJ 07640
(ao1) 750- 5728

DOUGLAS K STRICKLING
BOISE CITY ATTORNEY’S OFFICE
150 N CAPITOL BLVD.
PO BOX 500
BOISE ID 83701

384-Hys54
WILLIAM M. EDDIE
ADVOCATES FOR THE WEST
PO BOX 1612
BOISE ID 83701
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BRAD M. PURDY
ATTORNEY AT LAW
2019 N 17" STREET
BOISE ID 83702
284-3 511

SCOTT L. CAMPBELL
101 S CAPITOL BLVD., 10™ FLOOR
PO BOX 829
BOISE ID 83701

385-5284

DEAN J MILLER ESQ
McDEVITT & MILLER LLP
PO BOX 2564

BOISE ID 83701

CHUCK MICKELSON
CITY OF BOISE
150 N CAPITOL BLVD.
PO BOX 500
BOISE ID 83701
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BILL SEDIVY
IDAHO RIVERS UNITED
PO BOX 633
BOISE ID 83701
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SHARON ULLMAN
9627 W. DESERT AVE
BOISE ID 83709
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