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I.INTRODUCTION

Q. Please state your name, employer and business
address.

A. My name is Kelly O. Norwood and I am employed as
the Vice-President of State and Federal Regulation for
Avista Utilities (“Company” or “Avista”), at 1411 East
Mission Avenue, Spokane, Washington.

Q. Would you briefly describe your educational
background and professional experience?

A. Yes. I am a graduate of Eastern Washington
University with a Bachelor of Arts Degree in Business
Administration, majoring in Accouﬁting. I Jjoined the
Company in June of 1981. Over the past 27 years, I have
spent approximately 16 years in the Rates Department with
involvement in cost of service, rate design, revenue
requirements and other aspects of ratemaking. I spent
approximately 11 years in the Energy Resources Department
(power supply and natural gas supply) in a variety of roles,
with involvement in resource planning, system operations,
resource analysis, negotiation of power contracts, and risk
management . I was appointed Vice-President of State &
Federal Regulation in March 2002.

Q. What is the scope of your pre-filed testimony in

this proceeding?
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A. The purpose of my testimony is to describe and
support the Stipulation, filed on August 7, 2008 between the
Staff of the Idaho Public Utilities Commission (“Staff”),
Potlatch Corporation (*Potlatch”), Community Action
Partnership Association of Idaho (“CAPAI”), and the Company,
which, if approved by the Commission, would resolve all
issues in the Company’s filing. These entities are
collectively referred to as the “Parties,” and represent all
parties in the above-referenced cases.

The Stipulation is the product of settlement
discussions held in the Commission offices on July 31, 2008,

which was attended by representatives of all Parties. The

. Stipulation ©between the Parties resolved all issues

associated with the calculation of the Company’s requested
cost of «capital, including capital structure and cost
components, and resolved all revenue requirement, rate
spread and rate design issues.

The Stipulation represents a compromise among differing
points of view. Concessions were made by all Parties to
reach a balancing of interests. As will be explained in the
following testimony, the Stipulation represents a fair, just
and reasonable compromise of the issues and is in the public
interest.

Q. Please explain how the Parties arrived at the

Stipulation in this proceeding.
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